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Soviet and US arms -control experts 
began talks in Geneva on President 
Reagan's decision to repudiate the 
strategic arms limitation treaty 
(Salt 2) of 1979. 

Moscow wiD be seeking a com- 
promise before agreeing to a second 
summit, Soviet diplomats, said. 
Signs of a possible deal were detect- 
ed in a US statement expressing 
the desire that the Russians should 
join in establishing “an interim 
framework of truly mutual res- 
traint." 

West German Foreign Minis ter 
Hans-Dietrich Genscber said in 
Moscow that the superpowers 
should seek interim accords on mis- 
siles if full-scale agreement proved 
impossible. Page 2 

Japanese reshuffle 

Prime Minister Yasuhiro Nakasone 
announced a Cabinet reshuffle, 
bringing in new men to head the 

* three most important departments 
of finance, trade and industry, and 
foreign affairs. 

Basque expelled 

France expelled a suspected Span- 
ish Basque militant to Spain, the 
second in less than a week, saying 
he was preparing to carry out guer- 
rilla attacks. 

Poll to go ahead 

Malaysia’s general election will go 
ahead as planned on August 2 and 3 
after the wain opposition Demo- 
cratic Action Party failed to win a 
High Court injunction to delay it 

France apologises 

* New Zealand Prime Minister David 
Lange said his country had received 
a formal apology and S7m compen- 
sation from France over the R ain- 
bow Warrior affair shortly after two 
French agents held by New Zeal a nd 
were flown out 

Land mine kills 31 

Tamil terro ri st s blew a bus apart 
with a land mine, killing 31 people 
and wounding 25 others. 

Trawlers attacked 

A fisherman was shot dead and an- 
other seriously injured in one of 
two machinegun attacks on Span- 
ish trawlers by unidentified assai- 
V loots off the Morocco coast 

Royal wedding today 

Thousands of people will line the 
streets of London today to watch 
the procession that follows the wed- 
ding of Prince Andrew to Miss Sa- 
rah Ferguson. Mrs Nancy Reagan 
is among the guests. 

Protest to Nicaragua 

The US will deliver a formal protest 
to Nicaragua today about the mis- 
treatment and expulsion of two 
American journalists who were de- 
nied access to the American Embas- 
sy. 

Journalist defended 

New York Times correspondent 
John Burns, detained in Ch in a , vio- 
lated travel restrictions but is no 
spy, the newspaper told offici als 

* UN chief unwell 

United Nations Secretary General 
Javier Perez de Cuellar, 68, who 
cancelled a trip to Africa this week, 
is undergoing routine tests "to eval- 
uate his cardiac status" and will 
spend a few days in hospital in New 
York. 

Titanic memorial 

A small bronze plaque honouring 
the 1,513 people who perished when 
the 1110010 sank 74 years ago was 
placed on the ship’s stern by under- 
water explorers. 

c The hot war 

iron has seat ice-making equip- 
ment to the Faw peninsula to help 
cod its troops locked in battle with 
Iraq there in temperatures of 50° C 
(122 4 f> 
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RENAULT, French state-owned car 
group, does not intend to take part 
in American Motors’ planned £200m 
public offering of convertible pre- 
ferred stock. The decision will re- 
duce Renault's stake in the troubled 
US car manufacturer to about 40 
per cent from 46.1 per cent Page 15 
WALL STREET: The Dow Jones in- 
dustrial average closed up 16.02 at 
1.795.13. Page 38 
LONDON equities gave up some 
early strength and tee FT ordinary 
index ended 1.6 lower at 1,274.7. 


TOKYO stocks ended higher after 
some wide fluctuations during the 
session. The Nikkei market average 
added 117 J to 17,63932. Page 38 
DOIIAR rose in London to DM 
2.1370 (DM 3.1195); FFr 63975 (FFr 
33525); SFr 1.7270 (SFr 1.7115), and 
Y156.75 (Y 155.0). On bank of Eng- 
land figures, the dollar's index rose 
to 1123 from 1115. Phge 31 

STERLING fell in London to 
SL40O5 ($1.4995). It rose to DM 
3.1850 (DM 3J775); SFr 23750 (SFr 
23675); FFr 103800 (FFr 102750), 
and Y233.5 (Y2323). The pound's ex- 
change-rate index fell 03 to 72 A 
Page 31 

GOLD was unchanged at $353.75 on 
the London bullion market It fell in 
Zurich to $353.70 from $35425. 
Page 30 

AUSTRIA: Nationalised industries 
face reorganisation after record 
losses last year for companies 
grouped within OlAG, the state 
holding company for the nationa- 
lised industries. Page 15 
SHIPBUILDING: European Com- 
mission said production subsidies 
for troubled shipyards should be 
limited to a level that offsets the dif- 
ference between the EEC’s most 
competitive yards and rivals in Ja- 
pan and Smite Korea. hge2 

AER LTNGUS, Irish state-owned 
airline, announced a record 27 per 
cent increase in pre-tax profits of 
Irish C182m ($14m) for the year to 
end-March but warned of difficult- 
ies over pl unging returns on tee 
North Atlantic route and increased 
competition on Londozt-Dublin. 
UAL, holding company for United 
Airlines, returned to a net profit of 
$18.5m in the second quarter after a 
fare-cutting war. Page 15 

UNION CARBIDE, third-largest US 
chemicals group, offered to seD its 
worldwide agricultural products di- 
vision. Page 15 

UNION DISCOUNT, one of Lon- 
don's leading discount houses, said 
it would drop out as a market-mak- 
er in tee new trading structure for 
UK government securities planned 
for October. Page 14; Survival of the 
trimmest. Page 12 
BANCTEXAS GROUP, tee state’s 
lOth-largest bank holding company 
which plow* to liquidate through 
two separate asset sales, has report- 
ed a second -quarter loss of 88.6m. 
Page 15 

MOBIL, second-biggest US ofi ma- 
jor, posted a 42 per cent jump in 
second-quarter net earnings to 
S582m, which takes in a 8196m gain 
from various special items, includ- 
ing the sale of the group's Angolan 
oil operations. Page 15 

AECL South Africa’s largest diver- 
sified chemicals group, increased 
turnover by 21 per cent to R131bn 
(S52m) in the first half, principally 
because of an improvement in vol- 
ume sales during the second quar- 
ter. Page 16 

SEARS ROEBUCK, US retailing 
and financial services group, report- 
ed a 73 per cent rise in second- 
quarter net income to S28&9m, 

Page 15 

AT&T- PHILIPS, the joint telecom- 
munications venture between the 
American and Dutch groups, had 
increased losses of FI 92m (838.3m) 
in 1985 from FI 56m the year before. 
Page 15 

PEPSICO, US soft-drinks-to-snack- 
foods group, reported a 3.5 per cent 
drop in pre-tax profits from con- 
tinuing operations and marginally 
higher net income of S 120 .7 m in its 
second quarto 1 . 
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BY STEWART FLEMING IN WASHINGTON 

ECONOMIC GROWTH in the US 
slowed to a real annual rate of only 
1.1 per cent in the second quarter, 
the Commerce Department report- 
ed yesterday. 

The sluggish rate of growth will 
help tee Democratic Party to broad- 
en its attack on the White House 
and tee Republican Party in tee 
run-op to the crucial mid-term con- 
gressional elections in November. 

Wall Street, which bed been ex- 
pecting only a slim second-quarter 
rise in gross national product 
(GNF), took the news calmly. Share 
prices rallied modestly through 
much of the day. Long-term bond 
prices eased in the morning, a reac- 
tion some traders attributed to the 
upward revision from 2.9 per cent to 
33 per cent in the rate of growth in 
the first quarter. 

[The upward revision of first- 
quarter growth helped the dollar to 
recover from its recent slide and de- 
pressed US bond prices, although 
second-quarter growth, at an annu- 
alised 1.1 per cent, was lower than 
most analysts had predicted, 

George Graham writes. 

[Many investors had been wait- 
ing for the GNP figure to indicate a 
new trend for the dollar, but, al- 
though trade was brisk, dealers 
said no dear direction had 
emerged. Most of the dollar's rise 
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came from closing short positions, 
although there was some dollar 
buying from Japan. 

[The dollar had fallen by 5K pfen- 
nigs during last week amid mount- 
ing concern over signs of weakness 
in the US economy, but rebounded 
yesterday from a low point of DM 
2.12 to dose in London at DM 2.137, 
up IK pfennigs on the day. The dol- 
lar gained Y1K to Y156.75.] 

The performance of the US econ- 
omy in the second quarter does 
nothing to alter the picture of a 
growth that has now slowed to a 
crawl 

Expansion over the past three 
quarters averages out at 2 per cent. 


and quarterly fluctuations around 
teat level have been heavily influ- 
enced by swings in corporate inven- 
tories. That is well below the 4 per 
cent annual rate the Administration 
has been projecting and is helping 
to reawaken concerns about the 
outlook for the federal budget defi- 
cit 

The Administration is expected 
early next month to revise down- 
wards its growth projections for the 
year to between 3 and 33 per cent 
Yesterday’s announcement also 
provides a discouraging back- 
ground to the testimony on the 
economy that Mr Paul Volcker, the 
Federal Reserve Board chairman, 
is scheduled to give in Congress to- 
day. 

After the GNP report was pub- 
lished, there were signs of renewed 
political pressure on tee Fed to fol- 
low up the hatf-a-percentage-point 
cut in its discount rate announced 
this month. Mr Robert Dole, the Se- 
nate Republican majority leader, 
called for the discount rate to be cut 
again to 5 or 514 per cent 
Mr Malcolm Baldrige, the Com- 
merce Secretary, conceded that 
both tee strength and the tuning of 
an upturn in the economy are in 

Continued on Page 14 
Money markets, Page 31 


Syria cuts Morocco ties 
in protest at Peres visit 


BY OUR MIDDLE EAST STAFF 

SYRIA severed relations with Mor- 
occo yesterday in protest at the visit 
there by Mr Shimon Peres, Israel's 
Prime Minister. An official state- 
ment from Damascus described the 
decision by King Hassan to invite 
Mr Peres to Morocco as “black trea- 
son," and urged all Arab countries 
to follow its example. 

Mr Feres arrived in Morocco on 
Monday night and held a first 
round of talks with King Hassan 
yesterday at Ifrane. east of Rabat, 
the capital. A Moroccan official said 
privately that the two men dis- 
cussed the possibilities of a nego- 
tiated Middle East peace. 

Morocco has yet publicly to ac- 
knowledge the Israeli leader's pres- 
ence in the country and there has 
been so ref e re n ce to it in the Mor- 
occan press. Officials discounted 
suggestions that King Hussein of 
Jordan might join the talks later. 

Libya is expected to follow Syr- 
ia’s lead by abrogating its two-year- 
old treaty of union with Morocco. 
Col Muammer Gadaffi, tee Libyan 
leader, described tee Moroccan ac- 
tion as a grave violation of the trea- 
ty- 


However, there was suport from 
Egypt, the first Arab country to re- 
ceive an Israeli premier in 1977. 
President Hosni Mubarak said he 
was sure King Hassan would do 
something to hpip the MiHHip East 
peace process. 

The US warmly welcomed the 
meeting, which it said would en- 
hance the peace process. Mr Larry 
Speakes, tee White House spokes- 
man, said the talks sympolised the 
change that was taking place in the 
Middle East 

“We have always urged direct 
contact between tee Arabs and the 
Israelis as an essential step in the 
dialogue leading to peace," he said. 
“The US was aware of this meeting, 
but we regard is as a Moroccan-19- 
raeli initiative which we strongly 
welcome." 

Britain also said the talks be- 
tween the two leaders were worth- 
while. “It is too early yet to evaluate 
its full significance but we wish this 
imaginative initiative weU," the 
Foreign Office said. 

Israel cautioned against expect- 
ing too much from Mr Peres’s visit. 
Mr Yossi Beilin, the Cabinet Secre- 


tary, said Mr Peres was carrying no 
specific peace plan with him. 

“I do not think this is a meeting 
for the purpose of negotiations,’ be 
said. “We have here a meeting to 
clarify positions, getting to know 
the position of the other side ” 

Other Israeli officials, however, 
foresaw the start of a new Middle 
East coalition embracing Israel*. 
Jordan, Egypt and Morocco, which 
would enjoy the tacit support of 
Saudi Arahia. 

Mr Yitzhak Shamir, leader of tee 
Likud bloc of political parties and 
who is due to take over as Prime 
Minister from Mr Peres in October, 
pledged to continue the process if 
the results of the talks were accept- 
able. But be emphasised that Mr 
Peres could offer do territorial con- 
cessions. 

The Soviet Union predictably 
condemned the Peres trip. The 
newsagency Tass said it marked 
another US-braeli attempt to force 
on Arab nations “capitulatory ver- 
sions of a Middle East settlement" 

Morocco treads 
Arab tightrope. Page 4 


Saudis ‘storing oil at sea 9 


BY UJCY KELLAWAY M LONDON 


SAUDI ARABIA is believed to have 
increased sharply its stories of 
crude oil stored at sea in order to 
reassert its authority within the Or- 
ganisation of Petroleum Exporting 
Countries (Opec) and to tighten its 
influence over the level of oil prices. 

Norbec, tee Saudi Arabian oil 
trading arm, is thought last week to 
have chartered six supertankers, 
which together have a capacity of 
nearly 12 m barrels, with the option 
of using them for storage for the 
next 18 months. 

The move came ahead of the re- 
newed Opec meeting in Genera 
which starts on July 28 and is 
aimed at securing agreement on 
sharing production quotas. The last 
Opec talks at the end of June, 
broke up without agreement 


xas Intermediate fell by nearly 82 
yesterday morning to 811 J.5 a bar- 
rel, while North Sea Brent was 
traded for as tittle as $62 5, close to 
all-time lows. 

The tankers disappeared mysteri- 
ously from the market early last 
week at one point were thought 

to be connected with South Africa's 
heavy purchases of oil on the spot 
market 

Norbec yesterday denied that it 
harf recently chartered any tankers. 
However, tee stateowned company 
is not usually forthcoming about its 
ripnig in the tanker market which 
are generally conducted on a h i g hly 
secretive basis. 

By adding to its floating storage, 
Saudi Arabia strengthens its ability 
to react promptly to any movement 


The prospect of continued over- in oil prices by selling crude on a 
production by Opec pushed oil spot basis. In addition, the exis- 
prices down sharply again yester- fence of such large supplies over- 
day. In the US, the price of West Te- hanging tee market is expected to 


be used by Saudi Arahia to exert 
pressure on its fellow Opec mem- 
bers by giving it the ability to de- 
press oil prices further very rapidly 
if there are no signs of an agree- 
ment 

The Norbec deal would go some 
way to account for the latest surge 
in Saudi oil production, which is es- 
timated to be running at nearly 6m 
barrels a day (Wd), about lm bar- 
rels more than in June, and about 
2m b/d abovee tee volumes commit- 
ted under fixed contracts. 

One oil industry executive said 
yesterday: “What the Saudis are up 
to is quite dear. They are telling the 
world, and in particular their Opec 
colleagues, that unless there is a 
firm commitment to quotas by ev- 
eryone, Saudi Arabia will not play 

ball/ 

The tankers will join an existing 
Saudi fleet thought to consist of 12 
in South-East Asia and about four 
off the coast of Senegal. 
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Mexico to 
break new 
ground 
with IMF 
debt deal 

By David Gardner 
In Mexico City 

MEXICO was yesterday set to 
break new ground in the four-year- 
old debt crisis with the signature of 
a fresh agreement with the Interna- 
tional Monetary Fund (IMF). 

The agreement the initial stage 
of a SlObn rescue over the next 18 
months, marks tee first time the 
Fund has endorsed the principle of 
a growth-oriented reform package 
for a Latin American debtor nation. 

The agreement also sets a prece- 
dent by involving tee World Bank 
more closely in supporting structur- 
al reform of Mexico’s debt-bur- 
dened economy. 

To help in servicing the country’s 
S97bn foreign debt the IMF has in- 
cluded in the agreement an innova- 
tive compensatory finance facility 
to cover new oil-price falls. The 
sharp fall in the oil price has been a 
principal cause for Mexico’s current 
difficulties. 

The agreement furthermore 
skirts round the issue of a tighter 
budget deficit target for this year, 
which dragged out the negotiations 
for nearly 10 months, during which 
Mexico has lost more than half the 
oil revenue that provides two thirds 
of foreign exchange. 

Mr Gustavo P etricioli, the Mexi- 
can Finance Minister, in a state- 
ment before leaving for Washington 
on Monday, hailed the agreement 
as “new and imaginative. 1 ' He un- 
derlined that “this was the first 
time that international financial in- 
stitutions have backed a non-reces- 
sionary economic programme to 
bring a country out of crisis." 

According to the Mexican author- 
ities, the agreement with the IMF is 
expected to release Sl3bn and will 
lead to a further $13bn from the 
World B an k The new World Bank 
money, almost double previous sug- 
gested levels, will be earmarked to 
boost non-oil exports and further 
imports liberalisation; help to fi- 
nance the reconversion of the pub- 
lic sector and private industry; and 
release funds for agricultural and 
technological development 
The agreement takes into ac- 
count fluctuations in the average 
price of Mexican oil beyond a band 
of $9 to S14 a barrel. If the price 
falls below that threshold, it will 
trigger the release of further multil- 
ateral funds, while agreed funding 
will be reduced if prices above it 
Ironically, such a mechanism was 
first floated in August last year by 
Mr Jesus Silva Herzog, the Charis- 
matic finance Minister dismissed 
last month. 

According to the Mexi can author- 
ities, the agreement explicitly a c- 

Continued on Page 14 
Back at the bankers’ doors. 
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PRESIDENT OPPOSES NEW SANCTIONS 

Reagan 
Pretoria 
end aparthe 

BY REGINALD DALE, US EDITOR, IN WASHINGTON 




PRESIDENT Ronald Reagan yes- 
terday called on the South African 
Government to take a series of 
steps leading to a negotiated end to 
apartheid, but strongly opposed 
new Western economic sanctions. 
“We must stay and work, not cut 
and run," be said. 

In his first important policy 
speech on South Africa for nearly a 
year, Mr Reagan said Pretoria 
should set a timetable for the elimi- 
nation of apartheid laws, release all 
political prisoners, including Mr 
Nelson Mandela, and legalise black 
political movements that are cur- 
rently banned. 

The Government and its oppo- 
nents should "begin a dialogue 
about constructing a political sys- 
tem that rests upon the consent of 
tee governed - where the rights of 
majorities, minorities and individu- 
als are protected by law," Mr Rea- 
gan said “No single race can mon- 
opolise the reins of political power." 

Mr Reagan asked Mr George 
Shultz, the Secretary of State, to 
study the US aid programme to 
southern African countries to see 
what more could be done to expand 
the trade, private investment and 
transport prospects of the region’s 
landlocked nations. 

Mr Shultz would also continue in- 
tensive consultations to ensure that 
the West acted in concert 

It seemed unlikely, however, that 
Mr Reagan’s speech would remove 
the strong pressures building for 
new US economic sanctions on Cap- 
itol HilL Congressional leaders 
warned yesterday that the Republi- 
can-led Senate might approve a 
tough new sanctions package as 
early as this week. The Democrat- 
controlled House of Representa- 
tives has already passed legislation 
that would sever virtually all US 
economic links with South Africa. 

Mr Reagan appealed to Congress 
and West European countries cot to 
follow that route - “to resist this 
emotional clamour for punitive 
sanctions." It would be an “historic 
act of folly for the US and the West 
to write off South Africa." with its 
critical ocean corridor and strategic 
minerals. If the region exploded, 
the Soviet Union would be the main 
beneficiary, Mr Reagan said. 

Mr Reagan said that, while time 
was running out for moderates of 
all races in South Africa, Mrs Mar- 
garet Thatcher, the British Prime 
Minister, was right to resist sanc- 
tions. The primary victims of an 
economic boycott would be South 
African blacks and neighbouring 
southern African countries, Mr 
Reagan said. 


Bishop Desmond Tutu said Pres- 
ident Reagan's speech was “nau- 
seating" and accused tee US 
leader of acting as President Bot- 
ha's public-relations officer. The 
Anglican cleric and Nobel lau- 
reate angrily ended a British 
television interview by saying the 
West could “go to hell." 

“Wherever blacks seek equal op- 
portunity, higher wages, better 
working conditions, their strongest 
allies are the American, British, 
French, German and Dutch busi- 
nessmen who bring to South Africa 
ideas of social justice formed in 
their own countries," Mr Reagan 
said. 

Capitalism was “the natural en- 
emy of such feudal institutions as 
apartheid.” 

Spelling out Mr Reagan's mes- 
sage, a senior Administration offi- 
cial said that US businesses should 
be encouraged to stay in South Afri- 
ca. The US did not need a law stop- 
ping new investment in South Afri- 
ca because it bad already stopped. 

Pretoria should listen to the mes- 
sage from the marketplace that re- 
sulted from its own “self-imposed 
economic sanctions." The economy 
was in bad shape and getting worse, 
there was no new investment capi- 
tal and skilled people were leaving 
the country, and unemployment ris- 
ing. While the clock stood at a quar- 
ter to midnight the South African 
Government could still avert catas- 
trophe through political dialogue 
and restore a strong, vibrant econo- 
my, the official said. 

Michael Holman in London 
writes: Mr Oliver Tambo, president 
of tiie African National Congress, 
has refused an invitation from Sir 
Geoffrey Howe: the British Foreign 
Secretary, to discuss the European 
Community’s South Africa initia- 
tive, and strongly condemned 
Britain's role. 

In e letter to Sir Geoffrey, the 
text of which was released yester- 
day by tee ANC, Mr Tambo said he 
was "convinced" that the initiative 
was “conceived in London in the 
context of a rejection by the Brit- 
ish." 

The ANC has been hostile to Sir 
Geoffrey’s mission from the start 
and its leaders refused to meet him 
during him first visit in southern 
Africa earlier this month. In a letter 
to Mr Tambo sent last week, Sir 
Geoffrey urged the ANC president 

Continued on Page 14 
Utile comfort for Howe, Page 3; 
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1. Business growing? □ 

2. Market share increasing? □ 

4. Chief Exec's office in 
cupboard under stairs? □ 

Your corporate plan said you would achieve the first three - 
but what about number four? 

- Are your office accommodation requirements as well 
planned as the rest of your business? 

- Do you have a medium ( ... or short) term strategy? 

We can work with you to put accommodation into your 
business planning. 

Our service is called the Office Strategy Review. 

Please send for more details including. a few questions we 
think you should be asking yourself. 

^OFFICE STRATEGY REVIEWl 
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16 Suffolk Street London SW1Y 4HQ 
Telephone: 01-930 9731 Telex: 917080 
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EUROPEAN NEWS 


Chirac expected to 
make changes 
in French cabinet 


BY PAUL BETTS (N PARIS 


Genscher urges interim arms pacts 


SOME CHANGES in the French 
cabinet are expected this week, 
with Mr Camille Cabana, Minis* 
ter with special responsibility 
for privatisation, being given 
another portfolio, and a new 
Minister for European Affairs 
being appointed. 

Mr Cabana is likely to retain 
his position as privatisation 
minister until the Govern- 
ment’s denationalisation bill is 
passed through Parliament in 
tbe next few weeks. He will 
then be offered a new minis- 
terial post to prepare a series 
of administrative reforms. 

Tbe move appears to reflect 
personality difficulties between 
Mr Cabana and Mr Edouard 
Bahadur, tbe Economy Minis- 
ter, and Mr Alain Juppe, tbe 
Budget Minister. 

The other main aspect of the 
cabinet change will be the 
appointment of a European 
Affairs Minister. Mr Chirac con- 
firmed during a news con- 
ference on Monday that he 
intended to appoint such a 
minister attached to tbe 
Foreign Minister, Mr Jean Ber- 
nard Raimond. 

The absence of a Minister 
for European affairs has long 
been seen as one of the main 
omissions in the Government 
when it was formed after the 
March 16 parliamentary elec- 
tions. Mr Chirac had indicated 
for some time that the job 



Chirac: new minister 


would probably go to a mem- 
ber of the Centre des Demo- 
crates Sociaux (CDS) grouping 
in the centrist UDF coalition. 

Mr Bernard Bosson, a CDS 
member and currently junior 
minister for local communities 
at the Interior Ministry, is ex- 
pected to be given the port- 
folio. The CDS. which is close 
to Mr Raymond Barre. the 
former right-wing Prime 
Minister and Mr Chirac’s main 
presidential rival on the right, 
had been keen to secure it. 

The miner reshuffle is also 
likely to include the promotion 
of Mr Gerard Longuet to the 
rank of Minister of Post and 
Telecommunications attached to 
the industry Ministry. 


WEST GERMANY'S Foreign 
Min ister, Mr Hans-Dietrich 
Genscher, yesterday urged the 
US and the Soviet Union to seek 
interim accords on medium- 
range and strategic missiles if 
full-scale agreement proved im- 
possible, Renter reports from 

Moscow. 

Speaking after a three-day 
visit to Moscow, he said West 
Germany felt both superpowers 
had an interest In reaching an 
interim accord on medium-range 
weapons in Europe. M A policy 
of eve^'thing or nothing would 
be wrong. It would be better to 
have a partial solution." 

They could take a similar 
approach to strategic missiles. 


looking for a 30 per cent reduc- 
tion in both arsenals if a 50 per 
cent cut initially proved Impos- 
sible to achieve. 

Mr Mikhail Gorbachev last 
month unveiled an " inter- 
mediate" proposal on strategic 
weapons, which fell short of his 
previous call for an immediate 
50 per cent cut He also 
offered to deal separately with 
medium - range arms and 
Implied acceptance of labora- 
tory research into space 
weapons if both sides abided 
by the Anti-Ballistic Missile 
treaty for IS more years. 

Sticking points in negotiations 
on medium-range missiles in- 
clude tbe Soviet Union's Asian- 


based SS-20 rockets and Western 
opposition to tbe Soviet view 
that British and French nuclear 
weapons must be taken into 
account in an accord. 


Touching on chemical 
weapons. Mr Genscher said: 
"After years of negotiations, 
it became obvious that it was 
possible at Geneva to bring 
our positions considerably 
closer. One must not, so to 
speak. show fatigue, for 
developments could make us 
drift apart.” 


He was reluctant to predict 
when a deal could be struck, 
but Moscow’s chief arms nego- 
tiator, Mr Viktor Karpov, has 


said a global ban on producing 
or stockpiling weapons could 
be reached by the end of this 

year. 

Mr Genscher added that in 
the course of his talks in Mos- 
cow, agreements had been 
signed between West Germany 
and the Soviet Union on 
science and technology, agricul- 
tural co-operation and health 
research. It was also decided to 
establish consulates in Kiev and 
Munich. 

He said there should be more 
frequent consultations between 
the West German and Soviet 
foreign ministers and disarma- 
ment experts from the two 
countries. 


Question 
mark over 
reform 


document 


By David Buchan 


US-Soviet talks on Salt 2 open in Geneva 


BY WILLIAM DULLFORCE IN GENEVA 


US AND SOVIET arms control 
experts opened discussions 
yesterday on President Ronald 
Reagan’s decision to repudiate 
the Salt 2 strategic arms limita- 
tion treaty. The Soviet side is 
seeking a compromise on the 
tTeaty before Mr Mikhail Gorba- 
chev agrees to a second summit 
with Mr Reagan. 

A sign that a compromise 
might be in the offing came in a 
US statement after yesterday's 
talks expressing the desire that 
the Soviet Union join in estab- 
lishing “an interim framework 
of truly mutual restraint.” 

The US also came under 
pressure yesterday to negotiate 
a comprehensive nuclear test 


ban in another Geneva forum, 
the UN conference on disarma- 
ment, when Australia tabled a 
proposal for monitoring nuclear 
tests. The US and the Soviet 
Union are due to start separate 
talks on nuclear testing in 
Geneva at the end of this week. 

The Salt talks, in the form of 
a special session of the US- 
Soviet Standing Consultative 
Commission (SCC). are being 
kept confidential. The two sides 
met twice yesterday and one 
expected to meet again today. 

Moscow is looking in this and 
other joint talks for clarifica- 
tion of US intentions on nuclear 
disarmament. US officials argue 
that by responding to the Soviet 
request for a special session on 


Salt 2, Washington has sent one 
of several recent signals of its 
readiness to make progress on 
nuclear arms control. 


They welcome the Geneva 
meeting as indicating a new 
willingness on the Soviet side 
to discuss compliance with arms 
control agreements. The US has 
claimed repeatedly that the 
Soviet Union has violated Sait 
2 . 


Australia yesterday proposed 
that the UN disarmament con- 
ference decide at its current 
session to establish a global 
seismic network to monitor 
nuclear tests and provide a 
reliable verification system for 
a comprehensive nuclear test 


ban (CNTB). 

Mr Richard Butler, the 
Australian ambassador, claimed 
that establishment of a com- 
puterised communications sys- 
tem to link more than 70 
seismic monitoring stations and 
some upgrading of the stations 
would provide an effective veri- 
fication service at no great cost 

Tbe US maintains th at i t is 
not interested in a CNTB at 
this time. But it has also based 
its refusal to negotiate a ban 
on tbe Jack of credible verifi- 
cation methods. The Soviet 
Union has been observing a 
year-long moratorium on 
nuclear tests that is due to 
expire on August 6. 



THINGS WOULDN’T 



QUITE SO SMOOTHLY 


The best organised occasions 
demand the most efficient and 
smooth running support services.* ■ 


This is precisely what BET provides 
j-S behind the scenes. 

Big Ben has a gleaming fresh 
face today. The scaffolding 
for this intricate work was 
provided by BET Access. 



Many of the buildings in and around 
Parliament Square and 'Whitehall 
benefit from Initials cleaning and 
Sharrod& security services as well as 
our scaffolding, crane and plant hire: 
But most of the customers are so 
sensitive we can’t mention them. 


It is in such way s that, unobtrusively 
and efficiently, BET supports its 
commercial, industrial and 
public sector customers 
around the world. Its tightly 
knit group of strategically 
related businesses aims 
to provide the highest 
standards of service. 


Evidence of the 
success of our policies is 
reflected in the company^ present' 
performance and in our recent series 
of carefully chosen acquisitions — all 
on agreed terms and in line with our 
stated strategy. 



For more information about BET call 
our toll-free employee and share- 
holder information line - 
0 800 - 289 - 629 . 


Meanwhile if you see any True 
Romances today - remember BET 
publishes the magazine. 



UP TO THE MINUTE IN SERVICE 



SEVERAL WESTERN ana- 
lysts said yesterday the mani- 
festo calling for far- resetting 
political and economic 
changes la tbe Soviet system, 
reported In yesterday's 
Guardian newspaper, was 
probably a genuine document 
from a hitherto unknown 
reform group, tbe Movement 
for Socialist Renewal (MSRi. 

They did not believe, how- 
ever, that the internal 
evidence of the document 
showed It had been penned 
“by a group of powerful 
officials with unusual access 
to Western sources, and to 
privileged Soviet statistics," 
as the newspaper claimed. 

Calls for breaking the Com- 
munist party monopoly on 
political power and the press, 
which figure prominently in 
the manifesto, were unlikely 
to come from within the 
Soviet elite, in the opinion of 
most Kremllnologists. 

Similar reform programmes 
have been circulated clandes- 
tinely in recent years by small 
“socialist reform" groups, 
sometimes with links to the 
fringes of the Soviet establish- 
ment, but these groups have 
been suppressed by the 
authorities. 

But the timing of the leak, 
apparently in both Russian 
and English versions, may be 
a significant indicator that Mr 
Mikhail Gorbachev generated 
greater expectations of radical 
change than he was able to 
meet in the relatively cautious 
programme which emerged 
from February's party con- 
gress. 

It is thus hardly surpris- 
ing that some frustrated 
reformers should now want to 
revive the reform debate, not 
least perhaps by leaking to 
the West a document they 
know will be bounced back 
into the Soviet Union by 
Western radio stations. 

Indeed, it Is these Western 
broadcasts that pose a prob- 
lem for tbe Western analyst 
In judging how much of an 
“In” the author or authors 
of an anonymous samizdat 
tract has with the Soviet 
establishment. Just because 
something is not published 
in the official press does not 
necessarily mean • it is not 
current knowledge among 
many Soviet officials, acad- 
emics and intellectuals. 

It Is dear, however, that 
there Is considerable infernal 
political debate, particularly 
among groups . pledging 
allegiance to Soviet and 
socialist Meals, that rarely 
surfaces In the Western 
media. 

Two such bodies which 
came to Western notice in the 
early 1980s were the so- 
called Euro-Communist group, 
and the Revolutionary Social 
Democratic Group. Both are 
said by Western analysts to 
bave advocated similar aims 
to the HSR, bnt both, with 
membership of less than a 
dozen, seem to have collapsed. 

A couple of years ago a 
swingeing critique of central 
planning by the well-known 
Soviet sociologist, Tatiana 
Zaslavskaya, was leaked to the 
Western press. This indicated 
there was some debate within 
the higher echelons of the 
Soviet party 

Bnt the changes Ms Zaslav- 
skaya called for, some of 
which the Government has 
pat In train and others which 
figure nneontroversially in 
tbe MSR document, stop well 
short of the political, religions 
and press freedoms demanded 
by the MSR. 


Subsidies 
for EEC 


shipyards 

outlined 


By Paul Chte**right in Brunei* 


PRODUCTION* SUBSIDIES for ? 
the troubled European ship- 
yards should not exceed a level 
which comprnsaies for the 
difference in prices between the 
most competitive EEC yards 
and those in Korea and Japan, 
the European Commission 
declared yesterday. 

, it published guidelines os the 
j level of subsidies to be paid to 
i shipyards from next year. The 
aim is to enhance the com- 
petitiveness of an industry 
which has seen its share of 
1 world markets halved over the 
past decade to 14.2 per cem. 


Tbe European Community is 
seeking to devise a system of 
subsidy controls to replace 
regulations which expire at ihe 
end of this year. The latter per- A 
mitted subsidies provided they " 
were linked to restructuring of 
the shipyards, but they have 
been relatively loosely applied. 


Industry ministers agreed 
last month that there should 
be a common maximum sub- 
sidy system and asked tbe 
Commission to prepare guide- 
lines this month and precise 
proposals in October. Mr Peter 
Morrison, the British minister, 
said at the time that resolving 
the issue would be a priority 
of the British EEC presidency. 


The Commission approach is 
to split the nature of subsidies 
into two. 


On the question of produc- 
tion subsidies, it has adopted 
the method of using the most t 
competitive European yards as 
a benchmark for assessing price 
differentials with Far Eastern 
yards, both to limit the extent 
of subsidies and to make cer- 
tain they are useful only to the 
efficient. 


Its definition of subsidies in- 
cludes both direct and indirect 
payments. The Commission 
has been building up an inven- 
tory of subsidies in an effort 
to slop payments slipping 
through the net There are 
wide divergences in approach 
— in the UK there are cash 
payments to yards but. in West 
Germany, subsidy often comes 
in the form of tax concessions 
or orders tied to overseas aid 
programmes. 

The Commission also deals 
with restructuring subsidies. It 
suggests that they may be paid 
for yar dclosures and the reduc- 
tion of capacity on one hand 
and for innovation on the other. 
But where money goes into 
technical development. It pro- 
poses that there should be no 
further Increase in capacity. 

The new regulations, once 
agreed, would run for five years, 
but they would not apply 
initially to Spain and Portugal. 


• EEC budget ministers ended 
their meeting in Brussels last 
night without agreement on a 
preliminary draft budget for 
19S7. They will resume their 
deliberations on September 8, 
writes Tim Dickson. 


Various compromises were 
discussed during the day but 
Mr Peter Brooke. Britisb presi- 
dent of the Budget Council, was 
unable to find a majority for 
any of them. 

Member states divided into 
two main camps — those stales 
such as Britain, France and 
Germany who wish to create a 
bigger “ reserve " within the 
1.4 per cent VAT resources 
limit than that implied by the 
Commission’s preliminary draft 
figure of Ecu 36.7 >4 bn, and the 
Mediterranean countries Which 
are keen for more spending on 
tbe regional and social funds. 


Commission plan provides 
boost for small airlines 


BY PAUL CHEESERIGHT IN BRUSSELS 


SMALL airlines flying between 
regional centres throughout the 
European Community will have 
greater freedom of operation 
if Commission proposals, pub- 
lished yesterday, are accepted 
by ministers of the Twelve. 

The Commission proposals 
are_ the last in a package 
designed to bring about liberali- 
sation in the Community avia- 
tion industry, but they fall short 
of the policy aims adopted by 
the lobby of nations pressing 
for greater freedom of the air. 

On the basis of experience 
gained earlier in the decade 
when ministers held length v 
negotiations on changing the 
regulations for inter-regional 
services, the new proposals will 
nonetheless be difficult to nego- 
tiate, e 

The proposals build on this 
earlier accord, reached in 1983 
Since then 14 new services 
between regional airports have 
been approved, according to a 
Gomm^ion report last month 

The Commission is now 
suggesting that: 

services should be permitted 
which link a regional airport to 
a main national airport: 

the restriction on having a 
minimum route distance of 
400 km should be eliminated' 
• regional carriers should be 
permitted to extend their 
services beyond two countries. 

These proposals will be 
welcomed by countries like the 
UK Netherlands and Ireland 
which are In favour of air 
liberalisation but they are 
limited in their effect. Such 
countries have seen route 
access as essential for liberali- 
sation, but tbe route access they 


have been most concerned about 
is between the major airports. 
This is an issue the Commissiou 
has not been prepared to 
address. 

The regional air services 
question will now enter the 
wider argument among the 
Twelve about air liberalisation, 
a topic which the British 
Government will be pressing 
hard during its current six 
nonths presidency of the 
Community. 

But the failure to bridge wide 
divisions among the Twelve at 
the political level has led the 
Commission to start the legal 
process of bringing the airlines 
into the ambit of the competi- 
tion rules of the Community, in 
accordance with a recent Court 
of Justice ruling. 
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EUROPEAN NEWS 


OVERSEAS NEWS 


France hands another 
Eta suspect to Spain 


FT writers look at the S. African situation on the eve of Sir Geoffrey's visit 


BY TOM BURNS IN MADRID 

A MEMBER of a committee for 
Spanish Basque refugees is 
southwestern France who is 
suspected of playing a leading 
role m the separatist organisa- 
tion Eta was summarily turned 
over fay the French police to 
their Spanish counterparts 
yesterday. 

It was the second such hand- 
over in three days and under- 
lined the inoreeaed French co- 
operation over the separatist 
issue in the wake of the escala- 
tion of Eta violence in Madrid. 

Earlier in the day Mr Felipe 
Gonzalez, the Prime Minister, 
said in e television interview 
that be had written a personal 
letter to his French opposite 
number, Mr Jacques Chirac, 
thanking him for the moves 
taken against Eta. Mr Gonzalez 
said the present French co- 
operation represented a “quali- 
tative leap forward” compared 
with what bad existed in the 
post. 

The man handed over yester- 
day to Spanish police at the 
frontier town of Hendaye was 
named as Juan Nafarrepe 
Arretxe. According to police 
In Spain and in France he is 
believed to be a senior member 
of Eta and is accused of being 
closely linked to recent violence 
by the separatist movement 

Basque radical groups, which 
have been demonstrating in 
San Sebastian and other towns 
of ttie Basque country in pro- 
test at the French moves, said 
that Nafarrepe Arretxe’s role in 



Mr Gonzalez: No truck with 
terrorists 

southwestern France was to 
co-ordinate aid for the 800- 
strong community of Spanish 
Basques in the area. 

Nafarrepe Arretxe was said 
by officials to be undergoing 
Interrogation in Madrid and 
was being held under Spain's 
anti-terrorist legislation which 
allows for suspects to be held 
for 10 days without access to 
lawyers and before appearing 
before a Judge. Also being 
held in Madrid under the anti- 
terrorist law is Jose Manuel 


Spanish fishing vessel attacked 


BY OUR MADRID CORRESPONDENT 


The Western Sahara independ- 
ence movement, the Polisario 
Front, is suspected of carrying 
out an attack yesterday on a 
Spanish trawler in which one 
seaman was killed, and of later 
firing on a Soviet factory ship. 

The Vigo-based trawler 
“ Andes " came under machine- 
gun and rocket fire from a 
rubber dinghy powered by an 


outboard motor when it was 11 
miles off the Western Sahara 
coast. One crew member was 
killed and 15 others were 
rescued by fellow Spanish fish- 
ing vessels shortly before the 
trawler caught fire. 

Honrs Jster, as dawn was ap- 
proaching, the factory ship Tito 
Uncriak which was also in the 
vicinity was likewise attacked 
by a unidentified rubber launch. 


Concern over historic German site Albania ’s 

Monumental ambition growth 

, , falls short 

sparks unseemly row * **.«*.»». 

BY PETER BRUCE, RECENTLY M MUNICH 


BAVARIAN Government plans 
to build a DM 200m <£Mm) 
State Chancellery for Mr Frans 
Josef Strauss, the Bavarian Pre- 
mier, around an historic site in 
the centre of Munich are fuel- 
ling a bitter row with the left- 
wing majority on the Munich 
City Council. 

The Social Democrat (SPD)- 
led Council bas just lost a first 
attempt to have the plans set 
aside in the courts an d, M r 
Wolfgang Czisch, the SPD's 
planning spokesman says it ex- 
pects to lose a second legal 
battle. The party has collected 
35,000 signatures in Munich 
supporting its campaign to stop 
the building going ahead. 

Signatures 

Mr Strauss’s party, the 
Cbristian Social Union (CSU), 
claimed however that the signa- 
tures had been collected from 
all over Bavaria. “ It’s not very 
impressive,” said Mr Wolfgang 
Held, deputy general secretary 
of the CSU. Digging at the site 
began early this week. 

Mr Strauss's Chancellery will 
rise from one end of the historic 
Hofgarten. a restful, slightly 
forlorn Renaissance garden in 
the heart of Munich. The Hof- 
garten is bounded on the south 
tide by the 500-year-old 
Residenz. now home to the 
Bayeriscbe Staatsoper and in 
the east by the domed centre- 
piece of the old Army Museum, 
built at the turn of the century 
and bombed by the Allies in 
1945. 

In the museum ruins the CSU 
wants to erect a fitting archi- 
tectural tribute to Mr Strauss, 
which would also be a building 
of real elegance for the state 
executive of Bavaria. The CSU 
has dominated state politics 
since shortly after the Second 
World War. 

The winning design in an 


architectural competition last 
year had the new Chancellery 
extending in two wings from 
the remodelled ruins and with 
a further two wings extending 
from these. The building, notes 
Mr Czisch, “is about 10 times 
bigger than the White House.” 
But then, Mr Strauss’s political 
interests extend far beyond the 
mundane court of an everyday 
provincial premier in West 
Germany. 

Last year’s competition was 
tiie latest in a saga which ex- 
tends back almost 20 years. In 
the late 1970s. Mr Strauss is 
said to have rejected a modern 
design, placing the Chancellery 
in the somewhat more obscure 
Fiaanagarten just north of the 
ruined museum. 

In 1983 the Munich council, 
then controlled by the CSU. 
agreed unanimously to allow 
the Government to build a 
Chancellery on the site. The 
SPD admits that by voting with 
the CSU then, they may have 
seriously damaged their posi- 
tion now. 


Complaint 


But Mr Czisch complains that 
they had no idea then that the 
Chancellery would be so big. 
He also says that some impor- 
tant archeological finds, includ- 
ing Renaissance pump houses, 
murals and reflecting pools, 
have been made recently 
beneath the museum ruins. 

There is space for a Chancel- 
lery next to the Residenz on a 
site overlooking the Hofgarten, 
he adds. But the Government 
is determined not to give up. 
“Besides.” says the CSU’s Mr 
Held, “ the dome is already 
there.” 

Builders are already at work 
inside the old ruin, where you 
can just make out in the gloom 
the grand, sweeping staircase 
Mr Strauss may soon be able to 
ascend each day. 


ALBANIA FAILED by a wide 
mark to meet Its ambitious 
economic growth targets in the | 
last five-year, plan to 1985. 
The rise in national income 
(roughly equivalent to GNP) 
was 16 per cent higher than 
In 1980 although the target was 
; nearly twice as high. 

The tiny a»iiwn Communist 
nation, which broke with 
Moscow and Peking, is cauti- 
ously emerging from isolation 
and Is improving its political 
and trade relations with 
Western countries. 

An economic report in the 
official newspaper B a s hkin ) ! , 
said industrial production rose 
by 26 per cent in the five years 
although output in “ soma 
sectors,” including oil and gas, 
fell well short of the goals. 

The same was true for agri- 
cultural production which grew 
by IS per cent and thus “ nega- 
tively influenced ” the country’s 
rate of development and sup- 
plies to the population. Industry 
makes up 60 per cent of the 
Albanian economy and agri- 
culture the remainder. 

The newspaper said the target 
for national income growth in 
the five-year plan to 1990 was 
34-36 per cent. Industry was to 
grow by 29-31 per cent; and 
labour productivity by 8-10 per 
cent. Real income per capita was 
to grow by 7-9 per cent. 

Foreign trade, estimated to 
be less than $900m a year, was 
scheduled to expand by 33-35 
per cent by 1990, with exports 
growing by up to 45 per cent 
Measures were to be taken to 
reduce imports and replace 
them with domestic products. 

Albania’s imports are largely 
financed by exports of chrome I 
ore (it is the world’s second 
largest exporter after South 
Africa). Those were to be ex- 
panded by 35 per cent, said the 
report. Nickel ore production 
was to grow by 29 per cent. 

The Albanian leadership has 
been sharply critical of condi- 
tions in the oil sector and ex- 
pansion is to be achieved by 
secondary recovery methods as 
well as new technology and an 
extension of fields. 


Sweden’s trade surplus soars 


BY SARA WEBS IN STOCKHOLM 


SWEDEN’S BALANCE of trade 
last month showed a record 
surplus of SKr 4.9bn (£46fim) 
up SKr l.lba on a year ago. 
The value of exports rose by 
3 per cent to SKr 24.3bn while 
that of imports fell by 2 per 
cent to SKr I9.4ba. 

The total surplus for the first 
six months was SKr 19bn, an 
increase of SKr 13bn on the 
same period of 1985. The value 
of exports rose by 3 P® r cent 
to SKr I34.4bn, while the value 
of imports fell by 7 per cent to 
SKr ll5.4bn. . . _ 

The central statistics office 
said that high ship exports 
worth SKr l.lbn and low o l 
prices contributed to June s 


record result According to 
their estimates, just over half 
the surplus is due to lower oil 
prices this year. 

Excluding oil and ships, the 
value of exports has risen by 5 
per cent, while corresponding 
imports have risen by 1 per cent 
in the first six months. The 
volume of trade excluding oil 
and ships Is estimated to have 
risen by 3-4 per cent, while cor- 
responding imports remain un- 
changed. 

The reasonable demand for 
exports and largely unchanged 
domestic demand have led to an 
increase in industrial activity in 
the first half, according to a 


report from the National Insti- 
tute of Economic Research. 

There has been an increase in 
the flow of orders and volume 
of output. Production plans for 
the second half of the year are 
more expansive than originally 
indicated in March, probably be- 
cause of optimism about ex- 
ports. 

The institute predicts higher 
output for pulp and paper, the 
chemical industry and parts of 
the engineering industry. How- 
ever. many companies in elec- 
trical engineering and the ship- 
yards expect a decline in pro- 
duction. 


Howe likely to find little comfort 


BY BERNARD SIMON IN JOHANNESBURG 


V arena Lopez who was handed 
over by the French police at 
tiie weekend. 

It is- thought likely by Basque 
radicals that several other 
direct expulsions to Spain of 
members of the refugee com- 
munity in south-western Franca 
will foHow in the coming days. 

A feature of the hand-overs 
is that they are not preceded 
by formal extradition petitions 
by the Spanish authorities. 
Neither Vanma Lopez nor 
Nafarrepe Arretxe appeared 
before a French magistrate 
before being escorted to- the 
frontier. 

Mr Gonzalez in his television 
Interview ruled out any sugges- 
tion that the Government was 
.willing to negotiate a ceasefire 
with Eta. “ If what Eta 
wants is to negotiate, it may as 
well lose all hope. This Govern- 
ment will not give in to 
terrorist blackmail,” he said. 

The Prime Min is te r was 
expected to repeat his tough 
line against terrorism in an 
Investiture debate that was due 
to start yesterday evening. 
“You can be certain,” he said 
in the interview, “ that we are 
going to finish with terrorism 
and that we are certaixdy going 
to finish with the commando 
that is operating 'in Madrid.” 

Eta was responsible for a 
grenade attack on the Defence 
Ministry in Madrid on Monday 
and for a car bomb explosion 
in the capital a week earlier 
which killed 10 policemen. 


SIR GEOFFREY HOWE, the 
British Foreign Secretary, is 
likely to find great admiration 
for Britain but tittle else of 
comfort when he arrives in Pre- 
toria today on his European 
Community mission to bring 
about meaningful political dia- 
logue between blacks and 
whites in South Africa. 

Sir Geoffrey will meet Mr Pik 
Botha, the South African 
Foreign Minister, and later 
President P. W. Botha. He will 
be trying to secure the release 
of imprisoned black leader Nel- 
son Mandela, the unbanning of 
the African National Congress 
and other black political groups, 
and the start of constitutional 

talks between blacks and 
whites. 

He is due to return to Pre- 
toria next week after talks 
which be hopes to bold with 
black leaders both inside and 
outside the country. Most of 
those he wants to see, includ- 
ing Mr Mandela, have so far, 
however, given him the cold 


shoulder. 

In one sense the South Afri- 
cans are likely to give the EEC 
mission a warm welcome. Presi- 
dent Botha’s decision to see Sir 
Geoffrey after initially rebuffing 
his approach is probably an 
acknowledgement of Mrs Mar- 
garet Thatcher’s determined 
stand against tougher economic 
sanctions against Pretoria. 

As a senior member of the 
Thatcher Government, the 
Foreign Secretary is a symbol 
to white South Africa of 
Britain’s almost lone fight in 
the past few months against 
the imposition of sanctions. 
Besides being on the same side 
of the sanctions issue as Mrs 
Thatcher, Afrikaner have a 
strong affinity for anyone pre- 
pared to stand up and fight for 
an unpopular cause. 

The pro-Government news- 
paper Bee Id published a car- 
toon yesterday showing Mrs 
Thatcher pointing her finger at 
a group of yapping dogs repre- 


senting various black African 
states boycotting the Common- 
wealth games. Her conunent is: 
“Don’t worry. Their bark is 
worse than their bite.” Mr 
Botha’s view is undoubtedly the 
same. 

Bearing in mind Britain's 
position as the biggest foreign 
investor in South Africa and 
one of its leading trading part- 
ners, Sir Geoffrey may thus be 
in a unique position to influ- 
ence President Botha. 

The South Africans have 
given no clue so far on what 
they are prepared to offer Sir 
Geoffrey in return for Mrs 
Thatcher's stand on sanctions. 
According to one British diplo- 
mat, “It’s a matter of guess- 
work.” He added, however, 
that “One can’t be too hope- 
ful.” 

If anything, however, there 
has been a hardening of 
opinion in Pretoria over the 
past month or two towards 


Mines prepare for sanctions 


BY JM JONE5 IN JOHANNESBURG 


The Soviet vessel returned fire 
and at least three attackers 
were wounded, according to re- 
ports broadcast by the Spai£»h 
fleet's shortwave radio 
network. 

The incidents bore the hall- 
marks of the Polisario Front 
which has been waging an inter- 
mittent guerrilla war with 
Moroccan troops in the Western 
Sahara for more than a decade. 


SOUTH AFRICA'S colliery 
owners have made contingency 
plana for the early sackings 
of as many as one-third 
of their employees if sanctions 
affect the country’s coal exports. 

In Johannesburg yesterday, 
the Chamber of u?hp« said 
about 35 per cent of the coal 
mining industry’s 111,000 jobs 
could be jeopardised if exports 
were affected by a successful 
call for sanctions in the Euro- 
pean Parliament and if Far 
Eastern customers folowed suit 

The announcement seems 
designed both to deflect sanc- 
tions and to attack the black 
National Union of Mineworkers 


and coal industries’ 550,000 
black employees and which is 
currently in dispute with the 
chamber over wages. 

The chamber finds it — “ inex- 
plicable” — that Mr Cyril 
Ramapbosa, the NUM’s general 
secretary, should have allegedly 
called for sanctions at a recent 
British Miners’ conference in 
Wales “in view of the fact 
that,” the chamber says, “the 
effect of sanctions would mostly 
affect the members of his 
union.” 

Mr Ramapbosa replies that 
the chamber itself is failing to 
address what he says are the 


itself have infuriated people 
abroad and led to their callB for 
sanctions. 

He added that redundancies 
would lead to confrontation 
between the NUM and the 
chamber. Black redundancies 
are, in any event, becoming a 
factor in the mining industry. 

A week ago, for example, Mr 
Ken Maxwell, chairman of the 
Randfontein Estates and West- 
ern Areas gold mines, estimated 
that mechanisation would cut 
employment by about two-fifths 
at his mines over the next few 
years. 

South Africa's coal exports 
have been under pressure for 


making concessions to foreign 
opinion. 

The seemingly unstoppable 
pace of the sanctions band- 
wagon overseas and a sense of 
frustration that South Africa 
has not been given the credit 
it feels it deserves for recent 
political reforms (like abolition 
of the pass laws) appear to 
have persuaded President 
Botha that he has little to lose 
by standing his ground. 

Furthermore, the fiasco over 
the Commonwealth Games has 
probably strengthened Pre- 
toria's view that disunity among 
its adversaries— whether in the 
Commonwealth, the EEC or 
the United Nations — give it a 
good deal of breathing space. 

The boycott of the Games has 
been greeted with almost un- 
disguised glee by Government 
supporters. The pro-Government 
newspaper the Citizen suggested 
yesterday that Britons should 
“just let the Commonwealth 
fold its tents and disappear.’’ 

Mr Botha is expected to out- 
line his own blueprint for 
political change at an impor- 
tant congress of the National 
Party in Durban on August 12. 
While he may propose relax- 
ations in laws enforcing resi- 
dential segregation and separate 
public amenities, his plan is 
widely expected to fall short 
of the EEC’s call for meaning- 
ful negotiations leading to what 
Sir Geoffrey has called a “ non- 
racial fully representative 
society.” 

The Government’s present 
priority is to break the back of 
black opposition and restore law 
and order to the rebellious 
black townships. As the state- 
controlled radio commentary 
which usually reflects Govern- 
ment thinking, put it last week: 
“ Few would dispute that put- 
ting an end to organised poli- 
tical violence is the most com- 
pelling task with which South 
Africa is now faced." 

That was the message— rather 
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Sir Geoffrey Howe (above) 
and Mr P. W. Botha 
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for Nobel Peace prizewinner 
Bishop Desmond Tutu when the 
two men met earlier this week. 
It is one which is likely to be 
repeated to Sir Geoffrey. Mr 
Botha's response to the EEC 
call for more fundamental 
change may also include a de- 
mand that the West give greater 
recognition to reforms already 
implemented. 

Sir Geoffrey said in the 
course of meetings with the 
leaders of black frontline states 
that “ we should give credit " to 
the South Africans. But his 
message to Mr Botha is likely 
to be. in his own words, that 
" the changes must be faster 
and more far-reaching if tragedy 
is to be averted." 

Judging by the present mood 
in Pretoria. Mr Botha’s argu- 
ment will be just the opposite 
— that the faster the changes, 


sent about two-fifths of the gold of black miners apartheid of the world's oil glut 


reforms— ^which Mr Botha had tragedy. 



For any Managing Director struggling to keep his 
head above water, here’s a lifeline. 

BRS -Britain’s ieadingContract Hire operator- has 
commissioned a repm on vehicle financing by Ernst & 
Whinney, the specialist accountants. 

The report was conducted completely inde- 
pendently. The result surprised Ernst & Whinney, but 
not us. 

In financial terms, Contract Hire emerged the 
overall leader. In one example, taken over a 3 year 
period, Contract Hire proved to be over £4,000 cheaper 
than any of the alternatives. Over 5 years it was over 
£5,000 cheaper. 

with the recent changes in Government legisla- 
tion, alternative methods of financing are looking even 
less economically attractive 

The replacement of first year capital allowances 
by a 25% writing-down allowance will mean increased 


tax bills. Now that assets acquired on financial leases 
must be shown on balance sheets, borrowing and 
return on capital will be adversely affected, whilst the 
interest differentia! between leasing and outright 
purchase has been virtually eliminated. 

However, a BRS tailor-made Contract Hire agree- 
ment can help to overcome many of these problems. 

For example, purchasing an existing fleet, then 
hiring it back to release capital for use in other areas, has 
proved successful for many of our customers. 

So despite its daunting title, ‘Financing the 
Acquisition of Commercial Vehicles? makes fascinating 
reading. 

For Managing, Finance and Distribution Directors, 
and everyone else involved in transport or distribution. 

For your free copy, simply fill in the coupon and 
return it to BRS. 

You could be sunk without it 


Please send me my free copy of 'Financing the Acquisition of Commercial Vehicles: 
Name Position 



Post to: Group Publicity Department,Brinsh Road Services Ltd,The Merton Centre, 
45 5L Peters Street, Bedford MK40 2UB.Tel; (0234) 67444.Telex: 826803. 

A member company of the employee-owned National Frel^c Consortium pic 
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OVERSEAS NEWS 


BY IAN RODGER IN TOKYO 

THE NEW Cabinet presented 
by Mr Yasuhiro Nakasone, 
Japan's Prime Minister, yester- 
day seems well designed for the 
short but veiy active life It will 
have. 

Last week, Ur Nakasone won 
the endorsement of Liberal 
Democratic Party leaders for an 
extension of his second term, 
perhaps until after next spring's 
Diet session, but probably no 
longer. 

TTls main tasks in the months 
ahead will be to bolster an 
economy that has faltered 
because of the strength of the 
yen and to fend off increasingly 
aggressive demands from tbe 
US and the European Commu- 
nity that Japan becomes a more 
open and fairer trading partner. 

At home, Ur Nakasone wants 
in the next few months to pri- 
vatise the national railways, 
increase the role of indirect 
taxes in Government revenue, 
and start to reform the country's 
rigid educational system. 

The economic direction of the 
Cabinet was made clear on Mon- 
day with the announcement that 
Ur Kiichi Miyazawa. formerly 
chairman of the LDP Executive 
Council, would be the new Fin- 
ance minister. 

Mr Miyazawa Is known to 
favour a more expansionist eco- 
nomic policy than his prede- 
cessor, and this is likely to be 
reflected in the supplementary 
budget to be presented at the 
extraordinary session of the 
Diet planned for September. 

The Foreign Ministry, vacated 
after four years by Mr Shin- 
taro Abe who has taken a lead- 
ing party post, will be led by 


tCSllIl Yesterday’s historic Rabat meeting has implications not only for Israel but for the entir e Middle East 

Morocco treads the Arab tightrope 


BY ROGER MATTHEWS, MIDDLE EAST EDITOR 


Mr Tadashi Kuranari, a mem- 
ber of the Nakasone faction 
with a background in economics. 

This appointment may signal 
that the Prime Minister him- 
self intends to play a bigger 
role in foreign policy matters, 
especially in the trade disputes 
with the US and the European 
Community. 

Another veteran parliamen- 
tarian, Ur Hajime Tamura, 
becomes Minister of Inter- 
national Trade and Industry 
(Miti). He takes over from the 
independent-minded and often 
outspoken Mr Michio Watanabe 
who is not in the new Cabinet. 
O The new Cabinet: Prime 
Minister, Yasuhiro Nakasone, 
68; Vice Prime Minister, Shin 
Kanemaru, 71; Justice, Kaname 
Endo, 70; Foreign, Tadashi 
Kuranari, 67; Finance, Kiichi 
Miyazawa, 66; Education, Uasa- 
yuki Fujio, 69; Health and 
Welfare, Juro Soito, 46; Agri- 
culture. Forestry and Fisheries, 
Mutsuki Kato. 60; International 
Trade and Industry, Hajime 
Tamura, 62; Transport, Ryu taro 
Eashimoto, 48; Posts and Tele- 1 
communications, Shunjiro Kara- < 
sawa. 56; Labour, Takushi 
Hirai, 54; Construction, Kosei 
Amano. 79: Home Affairs, 
Nobuyuki Hanashi, 57: Chief 
Cabinet Secretary, Masaharu 
Gotoda. 71. 

Dlrectors-general of govern- 
ment agencies; Management 
and Co-ordination, Kazuo 
Tamaki, 63: Defence. Yuko 
Kurihara. 66; Economic Plan- 
ning, Tetsuo Kondo. 56; Science 
and Technology, Yataro MRsu- 
bayashi. 67: Environment, 
Toshiyuki Inamura. 50; 
National Land, Tamisuke 
Watanuki, 59. 


Steel iffldosfay crate prices 


BY IAN RODGER 

JAPAN’S depressed steel in- 
dustry has bowed to pressure 
from tbe motor industry to cut 
its prices because of lower raw 
material costs. 

Steel Industry officials say 
Nippon Steel. the world's 
largest steelmaker, has agreed 
to cut its cold rolled sheet 
prices to Toyota Motor by 2 per 
cent or Y2.000 a tonne, effective 
immediately. 

Other producers are ex- 
pected to follow with similar 
cuts. A spokesman for Kawa- 
saki Steel, the second-largest 


supplier of cold rolled sheet 
to the motor industry, said 
wryly: "The champion steel- 
maker and the champion car 
company have decided. Others 
will now proceed.” 

The motor companies’ steel 
price offensive has been based 
on the decline in steelmakers' 
Imported ore and coal costs 
this year. The volume of iron 
ore imports in June, for 
example, was 5.2 per cent lower 
than in June 1985 but tbe i 
"value these - imports was 
down 36.6 per cent, 1 


THE IMMEDIATE prospects 
for Middle East peace are 
scarcely brighter today than 
they were 36 hours ago when 
Mr Shimon Peres, Israel's 
Prime Minister, set out for 
Morocco. 

King Hassan, influential cata- 
lyst though he may be, does not 
lead a front-line Arab state 
bordering on Israel and would 
not be expected to contribute 
significantly towards the shape 
of a settlement to the Pales- 
tinian issue. 

His importance historically, 
and for the future, is in the 
bridge that he can help to throw 
across that chasm that through- 
out much of the Middle East 
has in the past 40 years 
separated Arabs and Jews. 

It was King Hassan who acted 
as tbe intermediary in the 
intial contacts between Egypt 
and Israel that allowed Presi- 
dent Sadat to make his historic 
announcement in November 
1977 that he was willing to visti 
Jerusalem if that would help 
bring peace to the Middle East 

Morocco demonstrates more 
than any other Middle Eastern 
country that Jews and Arabs 
can live in relatively harmoni- 
ous proximity despite the peri- 
odic crises from which the 
region suffers. 


However, m the short to 
medium term, King Hassan's 
decision to welcome Mr Peres 
publicly can but deepen Arab 
schisms while reducing 
Morocco’s capacity to act as a 
conciliator. 

King Hassan was host to the 
1982 Arab summit meeting 
Which, through its Fes declar- 
ation, indicated for the first 
time a qualified Arab willing- 
ness to accept Israel's right to 
exist in the region. 

Since then. King Hassan has 
sought, together with other 
Western-oriented Arab leaders, 
to build on that foundation and 
to heal the range of inter-Arab 
conflicts which have rendered 
increasingly impotant the once 
powerful Arab League. 

Senior aides to King Hassan 
have in the past months become 
deeply pessimistic about their 
chances of achieving even mini- 
mal success. The hostility be- 
tween Mr Yasair Arafat, chair- 
man of the Palestine liberation 
Organisation, and tbe govern- 
ments of Jordan and Syria, has 
wrecked the only viable peace 
process. 

Efforts to reconcile Syria and 
Iraq have for the time being 
failed. Egypt remains of the 
margin on Arab affairs and is 


anyway beset by a grave econ- 
omic crisis. 

In common with other 
regional heads of state, King 
Hassan appears now to have 
decided that pan-Arabism is 
dead. As the impact of the 
oil price collapse three tens 
increased political pressur es in 
many countries, each govern- 
ment is looking primarily to its 
own survival 

King Hassan will shed few 
tears over Syria's decision to 
break diplomatic relations and 
will be equally happy to be rid 
of the internationally embarras- 
sing Libyan connection. 

In the West, and particularly 
in the US from whom he hopes 
for additional economic and 
military assistance. King Hassan 
will enjoy a diplomatic bonus as 
a latterday Anwar Sadat. 

Morocco now joints Egypt as 
the only Arab states to have 
received an Israeli Prime 
Minister, a development which 
will be warmly noted in a 
Washington currently ill-dis- 
posed to the Arab world and 
simultaneously anxious to sus- 
tain Bfr Peres. 

The prospect of Mr Peres 
handing the premiership to Mr 
Yitzak Shamir in October is not 


a prospect which pleases either 
those Arab countries keen on a 
negotiated settlement to the 
Palestinian issue - or to those, 
such as the US. which wish lo 
foster a better image for Israel 
in the international community. 

It may, of course, be argued 
that by making public contcat 
with another Arab state, Israel 
will slowly come to accept that 
—as in the case of Egypt— it is 
possible to establish relations 
with neighbouring countries 
which, if not particularly warm, 
are nonetheless viable. 

This will, it is hoped, fool 
debate within Israel on the 
central issue of whether, ever, 
it will be willing to withdraw 
from the land it has occupied 
since 1967. 

The disarray within the Arab 
world has allowed Israel to 
claim, fairly, that there is no 
one wilting to come forward to 
test its intentions. 

King Hassan may yesterday 
have been attempting that exer- 
cise, but there is still no evi- 
dence of an Israeli acceptance 
of the Palestinian right to self- 
determination, or that the PLO 
and the Arab countries will 
agree to talk about anything 


MR Shimon Peres, the Israeli 
Prime Minister, is a wily and 
experienced politician fully 
aware of the impact that a 
dramatic gesture can have on 
what may appear to be a hope- 
less situation. 

With less than three months 
to go before the Labour Party 
leader is due to hand over 
power to Mr Yitzhak Shamir of 
the Likud under their power- 
sharing arrangement, until 
this week the prospect of a 
breakthrough in the Middle East 
peace process had seemed to 
be approaching vanishing point 

The dramatic secrecy-shrouded 
trip Mr Peres has made to 
Morocco to meet King Hassan 
n just may change this calcula- 
tion. 

At the very least as Israeli 
politicians and commentators 
were saying yesterday, the 
public meetings between the 
two men have broken the ice, 
making it more acceptable for 
other moderate Arab leaders, 
for example. King Hussein of' 
Jordan and Egypt’s President 
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BY ANDREW WHITICY IN JERUSALEM 

Hosni Mubarak — to cast off 
their own inhibitions- 
The assumption in Jerusalem 
is that Mr Peres cannot have 
been as unwise as to have 
travelled to Rabat empty- 
handed. This would be an 
enormous waste of political 
capital, apart from souring the 
chances of any future such 
initiative. 

But what exactly the Israeli 
leader can offer at this stage 
of his tenure in office other than 
visibly shop-worn wares such as 
greater local autonomy in the 
occupied territories ana improv- 
ing the regions “quality of life” 
is keeping everyone guessing 
One possibility is a revival 
in an enhanced form of the so- 
called Gaza “first option,” under 
which the narrow, overcrowded 
coastal strip of territory could 

be granted self-rule in all 

aspects except foreign affairs RMmn n Peres 

and security. 

Unlike the Likud, under 

whom the gloomy expectation pied territories,, the Labour. 

'•Had 'been one of speeded^ip de alignment’s political manifesto 
facto annexa tion of the occu- includes a stated willingness to 



King Hassan builds 
a second bridge 


Talks could alter peace process calculations 


consider territorial compromise 
as part of a peace settlement. 

But what is theoretically pos- 
sible and what are practical 
politics in contemporary Israel 
are two very different matters. 

In the finely-balanced Israeli 
coalition government it has 
been hard recently for the 
Prime Minister to get agree- 
ment on even such apparently 
innocuous matters as the Intro- 
duction of summer time. 

The assumption here is. 
therefore, that if the talks with 
King Hassan show any signs of 
bearing fruit — in terms of hard 
decisions Israel may have to 
face in the near future over 
peace negotiations or territorial 
compromise — Mr Peres will 
seize the opportunity to go to 
the polls. 

Buoyed by consistently high 
opinion poll ratings, tbe Labour 
leader would be confident of 
obtaining a fresh mandate for 
a new Labour-led government 
ending the negativism and 
stalemate which have ‘ dogged 
Israeli politics 


BY FRANCIS CHILIS 

KING HASSAN'S decision to 
Invite Mr Shimon Peres to 
Ifrane has angered several Arab 
states, but it came as no sur- 
prise to those in the kingdom 
who value their monarch's role 
as a bridge builder in the Arab- 
Israel conflict 

Nor should it surprise anyone 
acquainted with Moroccan 
history. To this day many lead- 
ing families from the old im- 
perial capital of Fez r em ain 
proud of their Jewish origins. 

The Moroccan Jewish com- 
munity has for many centuries 
played an important role in the 
political, economic and cultural 
life of the country. To this day. 
King Hassan's eldest son, Sidi 
Mohammed, pays a visit to the 
Rabat synagogue on the eve 
of the Yom Kippur religious 
festival. 

Tbe protection traditionally 
afforded to the King’s Jewish 
subjects was upheld during the 
Second World War when 
Sultan Mohammed V, King 
Hassan's father, told the French 
Governor-General that he 
would never allow the Vichy 
colonial authorities to force the 
Jews to wear the yellow Star 
of David but provide census 
lists. 

Mr Peres’ visit is not the first 
by representatives of the Jewish 
state: just over two years ago 
an Israeli delegation which 
included an 11 -member all-party 
delegation from the Knesset, 
Joined many other prominent 
international Jewish figures for 
a conference of Morocco's 
Jewish community. 

The Jewish community has 
today dwindled from 300,000, 
when Morocco became Indepen- 


dent in 1957 to around 10,000, 
but many of its roembe> sti'l 
play a prominent role. Tbe bead 
of the community. Mr David 
Amur , once an illiterate young 
man from the small town of 
■thresh id now runs Omnium 
Nord Africain. one of the king- 
dom's largest companies, wi/ifc 
he jointly owns with the 
monarch. 

Mr Axnar, like other Moroccan 
Jews who are now prominent in 
business in France. Canada and 
the US has played a wider role. 
He has been dispatched to the 
US to lobby among Jewish con- 
gressmen and other groups to 
try to reduce Jewish opposition 
to US arms sales to some Arab 
countries. 

By receiv-'/g Mr Peres Xing 
Hassan hopes that Col Gadaffi 
the Libyan leader, will break 
the treaty of Onjda, signed 
between Tripoli and Raba in 
August 1984, which remains an 
embarrassment to the monarch. 

Although the treaty did not 
lead to any break with the US 
it did anger President Reagan, 
who since then has refused to 
receive King Hassan in Wash- 
ington. US support is also 
important in Morocco’s difficult 
negotiations with the Interna- 
tional Monetary Fund 

In the Ttm-up to the Camp 
David agreement between 
Egypt and Israel King Hassan 
was shrewd enough to appre- 
ciate that the time was ripe to 
bring the two sides closer. As 
a descendant of the tProphe 
Mohammed Us claim 1 to 
legitimacy in Muslim eyes, is 
unimpeachable. Time will tell 
whether the monarch's shrewd- 
ness is vindicated again. 
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An electronic banking system for corporate 
customers must provide the highest 
standards of security and management 
control. 

With HongkongBank’s Hexagon you stay 
firmly in charge of your own worldwide 
financial affairs. 

Hexagon uses the HongkongBank group’s 
privately-owned global data communications 
network. All information passing between 
your prasonal computer and the Bank's 
mainframe computer is scrambled, using 
the latest data encryption technology. 

Dual and multi-level authorisation, 
enforced automatically, allows your senior 
executives to delegate routine activities to 
their staff while retaining overall control. 
Individuals using Hexagon must uniquely 
identify themselves through special 
passwords. 

These and other sophisticated security 
features combine to provide safety and 
c onfid entiality for your company’s 
finances. 

Hexagon is state-of-the-art corporate 
electronic banking from the 
Ho n g kongB a nk group, one of the 
world’s leading financial institutions with 
more than 1,200 offices in 55 countries. 

To find out more about Hexagon and how 

it can hdp your company, contact the 
Hexagon Centre at: 99 BSsbopsgate, 

London EG2P 2LA, United Kingdom. 

Tel: (01) 638-2366 or your nearest branch 
of the HongkongBank group. 

Hexagon. 

Puts the power of the bank 
in your hands. 
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AMERICAN NEWS 


Peter Montagnon and Stewart Fleming look at the significance of Mexico’s latest deal with the International Monetary Fund 
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Mexico back at the bankers’ doors 


THE iCOMPLBTION 
of Mexico's protracted m_ 
tions '.with the international 
Monetary ‘Fund signals the start 
of an; all-oat campaign by the 
Government of • ''President 
Miguel; de la Madrid to' rebuild 
the support and confidence of 
the inter n at ional twwirfwg com- 
munity. 

Commercial banks wUL be ex- 
pected. to pot up the bulk of 
the external finance Mexico will 
need to close its trade deficit 
gap during the next two years. 
Officials in Washington say the 
amount required from them is 
between $5bn and Ptm. 

Though this is little more 
than twice the amount bankets 
had originally pencilled in for 
1986 alone, it is still a large 
sum to raise in one go. What 
ever they are told by the IMF 
and the US Treasury, leading 
creditors say they will want 
to verify independently that 
Mexico does need such large 
financial support; and they may 
still try to whittle down the 
amount in negotiation. 

As an opening shot, Mr 
Gustavo Petrieioli, Mexico's 
Finance Minister, is due to 
meet senior representatives of 
about' SO big banks in New 
York this evening. Tomorrow 
there will be an initial round 
of negotiations with the 13- 
bank- advisory committee of 
leading creditors which has 
spearheaded the country's past 


debt negotiations. 

Senior bankers said they 
have no illusions about how 
difficult it will be to raise 
additional finance for 
against the backdrop of a 
plunging oil price, the country's 
past failure to Jive up to it* 
IMF economic policy agree- 
ment and worries that within 
two yean the administration 
is doe- to change as President 


convinced that adequate steps 
have been taken to deter 
Mexico’s chronic capital flight; 
and third, they seed to be sure 
the Mexican administration is 
serious about long-term struc- 
tural reform. 

Such assurances will be 
doubly necessary if, as ex* 
ported, the IMF agreement 
turns out to be less rigorous 
than those it has applied to 


much that the amounts being 
sought are more than originally 
expected. 

Nonetheless the process of 
syndicating such a large loan 
will tax the ingenuity of the 
senior bankers, espedaly since 
it seems likely to be accom- 
panied by some easing of the 
terms attached to Mexico’s 
existing debt rescheduling 


Large creditor banks believe assurances on 
Mexico's economic policy are more important 
than the actual amount of money they will 
have to put up 


de la Madrid’s mandate expires. 

Yet one comfort is that 
Mexico has apparently backed 
away from Its threat to insist 
on below market interest rates 
for servicing its 9681m 
(£65.4hn) foreign debts. Sack a 
policy could have undermined 
negotiations even before they 
started. 

Three roan conditions need 
to be met before Mexico can 
expect to approach the banking 
community for fresh loans, the 
bankers said. 

First, they will need cast- 
iron assurances that it is serious 
about reducing its budget 
deficit, now running at about 
IS .per cent of gross domestic 
product; second, they must be 


US intensifies efforts to 
help farm bank sector 


BY NANCY DUNNE M WASHINGTON 


THE US Department of Agricul- 
ture (USDA), farm lenders and 
some members of Congress are 
intensifying efforts to create a 
secondary market for govern- 
ment-guarenteed private sector 
loans aimed at expanding the 
funds available for the ailing 
farm bank sect or. _ 

Bankers and USDA officials 
met recently to hear a presen- 
tation by officials of the 
Government National Mortgage 
Association (Ginnie Mae), the 
secondary market facilitator for 
governm en t-guaranteed loans 
for housing and war veterans. 
The proposed farm loan market 
may be designed to resemble 
the highly-successful Ginnie 
Mae operation. 

The loans to be. packaged; by 
commercial h*ni« will be 
backed by guarantees offered by 
the Farmers- Home Administra- 
tion (FHA). The FHA, tradi- 
tionally the lender of last 
resort for fanners unable to 
get commercial credit, is phas- 
ing out its direct loan pro- 
gramme and moving into 
guarantees for commercial 
credit 

Several members of Congress 
have introduced bills to for- 
malise the secondary market. 
One of them. Congressman 


Cooper Evans, an Iowa Repub- 
lican, hs been working to build 
support for the scheme, bnt 
acknowledges that chances of 
Congressional approval this 
year “are close to sera.** Still, 
he says, the Administration 
likes the idea because it could 
add liquidity to the farm credit 
system, and there are various 
devices the Administration can 
use to put a market into opera- 
tion without Congressional 
approval. 

The one reservation the 
Treasury has is all these loan 
guarantees.” he said. 

Under the original budget 
for tire 1986 financial year. 
Congress authorised the FHA 
to 9&2bn (£l-5bn) in 

iflrec&new loans and give $L6bn 
in guarantees, but subsequent 
legislation ordered the phas- 
ing out of direct lending, start- 
ing in this fiscal year. The FHA 
h«s almost 828bn in total loans 
out to individual formers and 
rural communities. 

More than $7As of the debt 
is considered “overdue” and 
much of that has been re- 
scheduled. 

The FHA, under congres- 
sional prodding, is also work' 
on a plan to sell off much 
its direct loan portfolio. 


USX begins 
plant closures 

USX, the leading US steel- 
maker facing a potential 
strike fay the United Steel- 
workers union next month, 
luis announced the (Nt of a 
series of major steel mil) 
closures, our Foreign Staff 
writes. 

USX, formerly US Steel, is 
to suspend same operation; 
at its Gary, Indiana plant, 
laying off about 715 workers. 
Additional plant closures are 
expected as the threatened 
August 1 walkout by the crn- 
pany*a 2L213 steelworkers 
approaches. 

As bargaining entered tts 
sixth week, union negotiators 
indicated that they would ac- 
cept a wage freeze and c ertain 
benefit changes from USX. 
The company bad d e man d ed 
wage and benefit cuts of be- 
tween $3 and 9X50 an horn- 
and major changes in wt 
rules. 


Senate blocks 
loans to Angola 

ANGOLA will receive no 
further loans from the US 
government's Export . Import 
Bank while Cuban soldiers 
remain la the country, follow- 
ing a vote in the Senate, AFLDJ 
reports from Washington. The 
House of Representatives 
approved a similar provision 
last week. 

Both bouses have now also 
voted to bar loans to 11 other 
countries: Guyana, Afghanistan, 
Laos, South Yemen. Benin, 
Congo, Mozambique, Nicaragua, 
Ethiopia, Surinam and Cam- 
bodia, 

The measure was adopted as 
an amendment to a bill renew- 
ing the bank's charter for 10 
years. 

Senators criticised 9250m 
worth of loans by the bank to 
help Gulf, the US oil company 
now taken over by Chevron, in 
its operations In Angola. . 


Brazil moves to tighten 
grip on state sector 

BY IYO DAWNAY IN MO DE JANEIRO 


THE Brasilian Government is 
to take a firmer grip on its 
huge 181-company state sector. 
A coordinating committee has 
been charged with monitoring 
budgets, forward planning, and 
day-today analysis and control. 

The committee is intended to 
develop a more commercially- 
orientated state sector rather 
than merely to oversee invest- 
ment budgets. State enterpirses 
account for as much as 60 pet 
cent of national industrial out- 
put, but the plan stops short 
of creating a new holding com- 
pany — an idea mooted publicly 
after a cabinet planning sum- 
*nit last month. 

jjjg changes to the state 
Companies Control Secretariat 
(SECT) were announced at the 
same tine as revisions to the 
companies' state financing ona- 
ceis, prompted by the economic 
adjustments of the toxzado 
Plan, introduced last February 

These allow a real increase 
of 14 per cent In state fin a nc in g 
to Cz ll.Tbn over last 3 
budget, but represent a Cz lw 
(Slbn) shortfall on the total 
sums sought by the companies 
themselves. _ _ ... 

However, Mr J oao Sayad. the 
Planning Minister, pomted out 
that the operational deficits ex- 
pected. this year have been 


radically revised down to Just 
Cz 994m (+72m), or OB per 
cent of GDP, against the 
Cz 13.91m required last year. 

The revision, which surprised 
even the Government, is at least 
initially explained by a surge in 
demand for services and pro* 
ducts as a consequence of the 
Cruzado Plan. This Is expected 
to offset two-thirds of the 
expected losses, which It was 
originally estimated might be 
as high as Cs 47bn. 

Cuts on investment pro- 
grammes ordered by the budge- 
tary revision include a Cz 4ffim 
reduction for Petrobrns, the 
national- oil company, which 
will, nevertheless, invest some 
Cz S47tm in 1986 — a 19 per 
cent rise on last year. Most of 
the money will be spent on ex- 
ploration and production pro- 
grammes. 

Companhia Vale do Bio Doce 
(CVRD), the Twining group, 
faces a 16 per cent cut on last 
year's investment budget down 
to Cz lOJJbn. 

Siderbras, the heavtiy- 
indebted steel holding company, 
has been allowed a Cz 7.3bn 
budget 41 per cent more than 
last year, so it am complete a 
series of projects over the next 
18 months to meet surging in- 
ternal demand. 


Mexico is the past In its long 
negotiations with the IMF, 
Mexico has insisted on a pro- 
gramme that will allow growth 
to resume at a rate of about 3 
per cent next year and will take 
account of the severe traumas 
inflicted on its economy by the 
foil in oil prices. 

Large creditor banks believe 
assurances on Mexico’s 
economic policy are more im- 
portant than the actual amount 
of money they will have to put 
up. Unless lenders are con- 
vinced about the country's com- 
mitment to economic adjust- 
ment, no money will be avail- 
able at all from commercial 
banks. If they are convinced, 
they say It does not matter too 


□co's large requirement is 
likely once again to raise ques- 
tions about foe willingness of 
smaller lenders to contribute 
fresh money. Many of them— 
especially regional banks in foe 
US and central and southern 
European institutions — have 
resisted each operations in the 
past! 

Moreover, bankers say they 
remain suspicious about a pro- 
posal that the amount of money 
they lend should be tied- to the 
Oil price. They are wonied"foat 
this would give Mexico a chance 
to demand more money from 
them at some future stage or 
seek further deferment of debt 
falling due. 

All this suggests that some 
radically new mechanisms may 
be needed to get foe new financ- 
ing package off the ground, 
probably with greater emphasis 
on co-financing schemes with 
the World Bank and parallel 
financing with western govern- 
ment creditors, they say. 

What finally comes out of foe 



US politics play their part 


Gustavo Petrieioli — due to 
meet bankers tonight 

negotiating sessions is sure to 
set foe tone for future rescue 
operations under the so-railed 
Baker Flan lor easing foe debt 
crisis. 

Already this package looks 
like modifying the plan to 
mobilise larger amounts of cash 
than hitherto expected. Bankers 
say that while they talk to 
Mexico they will also be looking 
to see how far governments are 
willing to share the burden of 
support — and worrying that a 
specific concession to Mexico 
might trap them into similar 
deals with a whole range of 
other countries also wrestling 
with the impact of low com- 
modity prices. 


IT IS hard to gauge the impact 
that domestic US political con- 
siderations have had on the 
significant modifications of foe 
debt strategy emerging to foe 
guise of a new lending package 
for Mexico. 

Bat given the prominent roles 
Mr James Baker, foe US Trea- 
sury Secretary, and Mr Paul 
Volcker, foe chairman of the 
Federal Reserve Board, are 
playing and the criticism of the 
current approach from both left 
and right, political calculations 
seem to have played a not 
inconsiderable part. 

Last month Senator Bill 
Bradley, an influential Demo- 
crat. launched a debt plan which 
challenged some of foe main 
assumptions of the Baker Plan, 
which was unveiled in Seoul, 
South Korea, last year. 

Earlier this week Mrs Jeane 
Kirkpatrick, the arch foreign 
policy conservative who was 
President Reagan's ambassador 
to foe United Nations until early 
last year, published a thinly- 
veiled attack on Ur Baker's debt 
programme saying: “By now the 
Baker Plan has enjoyed so little 
success that, according to 
Washington gossip, Baker is 
quietly seeking to get his name 
dropped from foe proposal.'' 
"“Mexico, of course, was always 
likely to be something of a 
special case, given its strategic 
significance to the US. 

But it may be Iras special 


than it appears. The new 
M«rimin lending package 
involves both sig n ificant modifi- 
cations In the traditional 
economic austerity package of 
foe International Monetary 
Fund and a call for the com- 
mercial banks to provide more 
generous finance tor a more 
growth - orientated Mexican 
economic programme. 

Some senior government 
qffirfais in Washington do not 
seem too concerned about the 
possibility that these changes 
wiU be seized upon as prece- 
dents by other heavily-indebted 
developing countries, such as 
Argentina, when they open their 
next round, of negotiations with 
foe IMF and the banks. 

It is, of course, quite easy to 
make foe case for a more 
flexible approach to Mexico's 
economic problem. The oil 
shock has bad a severe impact 
on its economy, and it has 
already endured stringent 
austerity. 

The risk to foe financial 
system if so large a debtor as 
Mexico declared even a partial 
de facto moratorium on its 
interest payments is of special 
concern to Mr Volcker. As Mr 
William Cline of the Institute 
for International Economics in 
Washington put it yesterday, 
the increased flexibility for 
Mexico reflected “ a recog- 
nition that if the rules were 
too rigid foe system might 
break." 


The Reagan Administration 
is increasingly concerned about 
the adverse impact which 
austerity and recession in 
Latin America are having on a 
US trade deficit which stub- 
bornly refuses to improve and 
which is retarding foe perform- 
ance of the economy. The US 
trade . deficit with Latin 
America was 36.5bn in 1982 but 
$2lbn in 1985. Increasingly on 
Capitol Hill, the White House's 

critics argue that the current 
debt strategy is helping the 
banks but harming US agricul- 
ture and industry. 

With the mid-term eleotious 
approaching, a Mexican debt 
crisis was the last thing foe 
Reagan Administration needed. 
It would also have been a major 
blow to the Baker Plan for 
resolving the debt crisis and 
therefore to the prestige of Mr 
Baker and, indirectly, to that of 
his close political friend and 
prospective presidential candi- 
date, Vice President George 
Bush. 

If the Mexican package can 
successfully be put together 
and foe daunting task of get- 
ting foe commercial banks on 
board accompli sbed, Mr Baker 
will be able instead to present 
the Mexican situation as an 
example of bis plan for growth- 
orientated adjustment in action. 
The question will then be 
whether the action will pro- 
duce the right results. 
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IS OUR BUSINESS 


AND A VERY SUCCESSFUL ONE, TOO! 

1985/86 was another wonderfuel yearfor British Gas. Highlights 
included:- 

An increase in cunent cost operating profit— to £688 million 
Record turnover- up £774 million to £7687 million 

Record gas sales- up 957 million therms to18,701 million therms 
Record number of gas customers - up by 270,000 to over 16% million 
£571 million capital investment 
Appliance sales up by 10% 

What does it take to build the biggest fully integrated gas business in the 
western world? 

Abusiness which manages everything from exploration, production, distribution, 
appliance sales and service to a research and development programme 
designed to grow a biggei; more efficient and more profitable business for the 
future. 

Abusiness that meets its profit, cash and performance targets . 

It takes skilled management-and it takes energy! 


Copies of the British Gas Report and Accounts are 
available, price £2,00 from HMSO book shops . 


British Gas 

ENERGY IS OUR BUSINESS 
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WORLD TRADE NEWS 


Multifibre pact 
may run for 



BY ANTHONY MORETON. TEXTILES CORRESPONDENT 


SIGNS ARE emerging that the 

new Multifibre Arrangement 

(HFA), the world accord that 
governs a large part of trade 
in textiles and clothing, will 
last for five years. 

Delegates from some SO pro- 
ducer countries and the EEC, 
which negotiates on behalf of 
all 12 member states, are now 
engaged in a final round of talks 
in Geneva on the extension of 
the UFA, which expires on 
July 31. 

NO 10— 8/8* 

The US is pushing bard for a 
5-year extension and is being 
tacitly followed by the EEC. 
The Co mmuni ty would prefer 
a four-year period but is under- 
stood to be writing the option 
of a longer protocol into agree- 
ments it is presently negotiat- 
ing with Third World pro- 
ducers. 

Such a time-scale would 
involve a major change of heart 
among the low-cost producers. 
Two years ago they were 
pressing hard for the abolition 
of the MFA, which is a major 
departure from the free-trade 
rules of the General Agreement 
on Tariffs and Trade (Gatt). 

Over the past IS months the 
US textile lobby has mounted a 
massive and costly campaign 
against rising imports and this 
has paid off since the US nego- 
tiators have taken a tough stand 
in their talks. 

The MFA was introduced in 
1974 to regulate the orderly 


reconstruction of Western tex- 
tile industries faced by a mount- 
ing import bill. It was extended 
into MFA 2 in 1978 and sub- 
sequently into MFA 3 in 19S2. 

The negotiators have to reach 
agreement by July 31 or the 
whole edifice of the mfa col- 
lapses. If this were to happen 
the new Gatt round, which is to 
be held in Funta del Este, 
Uruguay, in mid-September, 
would be imperilled. 

Mr Arthur Dunkei, director- 
general of Gatt, is mastermind- 
ing both the preliminary discus- 
sions on the Gatt talks and the 
MFA negotiations and is known 
to feel some exasperation at the 
failure to reach agreement in 
spite of 13 months of talks. 

The US is determined to 
include fibres such as ramie and 
silk in MFA 4 from August 31. 
They bad not previously 
featured in the quota system. 
The US claims some countries, 
sue as China and Hong Kong, 
have used these fibres to pro- 
duce a range of goods, such as 
shins, which can enter the US 
freely, thereby circumventing 
tbe quota restrictions. 

Not all the low-cost producers 
are against a five-year extension. 
Some of the more important 
countries, such as South Korea, 
Hong Kong and Colombia, are 
thought to see the merits of a 
settled, long-term agreement 

However, they are opposed by 
India. Pakistan and, possibly, 
Brasil. 


Airbus rules out pact 
with McDonnell Douglas 


THE MOOTED co-operation 
between the European Airbus 
Industrie consortium and 
MfcDonnell Douglas of tbe US 
has little chance of succeeding, 
the managing board chairman 
of Messerschmitt-Boelkow- 
Blohm (MBB), one of the four 
Airbus partners, said. Renter 
reports from Ottobnmn. 

Mr Hanns Amt Vogels told 
the MBB annual news con- 
ference that McDonnell Douglas 
has approached Airbus in early 
1986 about a possible co- 
operation between the two after 
it became clear the European 
consortium was serious about 
developing and building its new 
Airbus A340. 


Mr Vogels said McDonnell 
Douglas had proposed Airbur 
co-operate with it on its long- 
haul passenger plane project 
the MD-11. if the Europeans 
were to drop its devetopmenr 
projects for the long-range 
A340, due to fly in the 1990s. 

He said Airbus rejected this 
but proposed that McDonnell 
Douglas drop its MD-11 plans 
and cooperate instead on the 
new Airbus plane. 

“ I can hardly imagine 
McDonnell Douglas accepting 
our proposal, just as I cannot 
imagine our accepting theirs," 
Mr Vogels said. 


Argentina 
in market 
ties accord 

By Tim Coene in Buenos Aim* 

THE ARGENTINE and 
Brazilian Governments have 
reached an economic agree- 
ment which could well lay the 
foundations for the develop- 
ment of a new regional 
common market In South 
America. 

President Jose Sarney of 
Brazil is to meet President 
Raul Alfottsin of Argentina 
in Buenos Aires at the end 
of the month to ratify the 
agreement. Both presidents 
have repeatedly stressed the 
over-riding Importance of re- 
gional co-operation to 
stimulate economic growth in 
South America. 

A joint communique Issued 
by the two countries’ Foreign 
Ministries on Monday night 
states that future economic 
ties between the two countries 
will be based on: 

O Extensive cooperation In 
development of high tech- 
nology Industries. 

• Balanced trade in which 
neither country will become a 
specialised producer of goods 
for the other. 

• Preferential treatment for 
Industrial and agricultural 
produce of either country to 
the exclusion of products 
from third countries. 

• Improvement of energy, 
communications and transport 

li'nks- 

The moves towards trade 
Integration between South 
America’s two economic 
giants have generated many 
expectations and conflicts 
among producers in both 
countries. Some welcome the 
possibility of an expanded 
market for their products, 
while others fear competition 
from their more efficient 
neighbours. The latter have 
usually held sway and under- 
mined previous initiatives. 

However the outline accord 
goes some way towards allay- 
ing these fears, by emphasis- 
ing flexibility and a “dynamic 
equilibrium in trade with 
neither of the two co un tr i es 
becoming specialised in any 
sector, whether in production 
or in commerce.** 

No abrupt changes tn trade 
patterns can be expected as 
many obstacles remain to be 
resolved, especially In rela- 
tion to marked price differen- 
tials for n trailer products 
available in both countries 
due to subsidisation policies 
and bureaucratic Inertia. 


Colina McDougall looks at companies which have found a strategy for success 

Avoiding pitfalls of the Chinese market 


EARLY involvement, rough 
negotiation, forward thinking 
and flexibility have brought 
Mo tins of tbe UK a leading 
maker of cigarette machinery, 
around $42m worth of business 
in China in 1985 and good 
prospects for this year. 

This success, analysed in 
Nigel Campbell’s 168-page 
China Strategies, is also attri- 
buted to thorough home work, 
avoidance of troublesome joint 
ventures and responsiveness to 
China’s real needs. 

Following low-key but success- 
ful contacts initiated In the 
1960s. Molins first organised 
technical seminars in China in 
1977-78. Through these they 
gained detailed knowledge of 
China’s technical standards. 
This proved vital when they 
proposed using new technology 
to the Chinese to speed up 
manufacture and make the 
10 per cent savings in tobacco 
that tbe Chinese wanted. At 
the same time, they learned 
that China was eager to 
modernise 300 small cigarette 
factories. 

Unwilling to enter a joint 
equity venture because of 
potential pitfalls, WnUrm pro- 
posed a licensing and royalty 
arrangement for local manu- 
facture of machinery. Tbe 
Chinese could not afford this, so 
a compromise was agreed under 
which, if Molins were guaran- 
teed a certain level of orders, 
part of the profits would be 
used to finance technology 
transfer. 

Tbe Chinese wanted Molins* 
latest technology, but even- 
tually agreed that it was too 
difficult for them to make and 
operate, settling instead for 
1960s equipment In November 



A CANADIAN consortium, 
led by the SNC group, Lavalin 

and Acres International, w fit 
undertake a validation study 
for the proposed 88 bn 
(££t3 bo) Three Gorges hydro* 
electric project on China’s 
Yangtse River, reports Robert 
Gib bens from Montreal. 

The consortium’s umbrella 
company, Canadian Inter- 
national Project Managers 
(CEPM), will be assisted by 
Hydro-Quebec and British 
Columbia Hydro, two Cana- 
dian provincial utilities. 

Mr William Pearson, presi- 
dent of cmc, said the group 
will carry out studies with 
Chinese engineers aimed at 
providing international insti- 
tutions such as the World 
Bank and the Chinese Govern- 
ment with sufficie nt informa- 
tion to decide on a go-ahead 
and financing - The Study 


should be ready within the 
next twelve months. 

The validation study, which 
foll ows a pre-feasiMlJty study 
by QPH last year, will deal 
with dam, leeks, powerplant, 
infrastructure, earthquake, 
flooding and reservoir risks 
as well as environmental and 
social problems. It win 
recommend whether proposed 
500-Bfw turbine generators 
should be raised to 700 Mw. 
This would bring tbe original 
projected 13,000 Mw capacity 
to 18,060 Mw. 

Reuter adds from Peking: 
Peking Review magazine said 
this week tint plans to build 
the Three Gorges dam Is 
feasible, and western diplo- 
mats said the mention in the 
official publication was tbe 
strongest indication yet that 
the project will go ahead. 


1982, five weeks of tough and 
disruptive bargaining over 
levels of orders and costs 
ended in a contract signed only 
the day before Molins were 
due to leave. 

This deal proved successful, 
with Molins receiving orders 
15 per cent and 30 per cent up 
on the guaranteed amount in 
1983 and 1984. Then, realising 
that China would never have 
the money to replace all its 
old the company 

started to supply tbe major 
tobacco province, Yunnan, with 
rebuilt equipment and a special 
training scheme. 

“This business has grown to 
such an extent that currently 
Molins has some 70 rebuilt 
machines on order and has 
opened a special rebuilding 


operation at Milton Keynes 
solely for that purpose, supply- 
ing machinery to more than 30 
factories throughout Ch i n a," 
the study comments. 

Racal, makers of radio, radar 
and telecommunications, have 
also been innovative, offering 
the Chinese agreements which 
give both sides almost all the 
benefits of an equity joint ven- 
ture without the problems of 
delays. 

A successful contract for the 
co-production of automatic radar 
plotting aids involved transfer 
of technology, establishment of 
a production line and supply of 
components. It also included 
training in assembly, quality 
co n tro l, management and mar- 
keting. 

Racal undertook to supply 


continuing support, help with 
exports, and to consider using 
Chinese components in Racal 
plants and buying back tbe co- 
production’s output if standards 
were high enough. 

lake Molins, Maiscer Instru- 
ments, part of a larger European 
group, were early into the 
market in 1971. They too 
focused on frequent seminars 
to brief their Chinese customers, 
and now include in tbe product 
purchase price tbe cost of a 
one-week training visit for an 
engineer from the purchasing 
enterprise to the European 
factory. 

Maisner now has a close 
relationship with a research 
institute in Peking which 
carries out its servicing for a 
modest fee. The company 


believes it works more directly 
with Its customers and baa a 
wider customer base than do its 
competitors. Business has 
doubled every year since IBS2. 

Among tbe most ambitions 
foreign projects in China is 
Pilkmgton's flat glass plant ia 
Shanghai, where along with 
three Chinese and one Hong- 
kong partner, the UK company 
Is building a 5.TO0-t«w>-week 
factory. Major problems have 
been the stumbling blocks in the 

Shanghai bureaucracy and the 
difficulty of getting foreign 
exchange for imported ewnpon- 

euts. But for Pilkington tbe 
Chinese market was almost 
essential as it was the one 
market the company had SHU 
to develop. 

Tbe study identifies some of 
the problems, strategies and 
successes of doing business In 
China, urging companies to con- 
sider carefully the risks, costs, 
staffing levels, language ability, 
short and long-term profit 
potentials and sheer manage- 
ment time which China 
requires. 

Negotiations with Chinese 
officials need skill, persever- 
ance, tact, patience and some 
cultural understanding, it 
argues. With those qualities 
businessmen should not be too 
depressed to learn that while 
in the West there tends to be a 
linear or horizontal view of 
time, where something once 
past Is lost, “in China Taoist 
philosophy suggests that time 
travels an a circle." 

China Strategies: The Inside 
Story, by Kigel Campbell, Uni- 
versity of Manchester /Uni- 
versity of Hongkong. 


VO A relay deal under threat 


BY ANDREW WHTHEY M TO. AVIV 


A ROW over work for Israeli 
companies has pot in jeopardy 
next week's planned rigwing of 
an agreement between Israel 
and the US on the construction 
of a 3300m (£200m) radio trans- 
mitting station in the Negev 
desert. 

Mr George Bush, the US Vice- 
President, bad been expected to 
officiate at the signing ceremony 
during a three-day visit to Israel 
commencing Sunday. The trans- 
mitting station, one of the most 
powerful in the world, will 
beam Voice of America and 
Radio Free Europe programmes 
to the -Soviet Union. . 

The Communications and 
Foreign Ministries back the . 


American stance in favour of an 
open competition. But the Jus- 
tice and Finance Ministries have 
sided with the Arava District 
Authority, where tbe transmit- 
ter will be located. Behind 
their political allies wait some 
of the biggest names in Israels 
industry. 

The Justice Ministry said this 
week that three points separate 
the two camps: the amount of 
work Israelis will receive, tbe 
question of who will take res- 
ponsibility for any damages 
riatm once the instalation is 
buik and the rate of taxation to 
be applied to tbe cfcntfflctors. '- * 
. Mr Yeshayahu <3avish, presi- 


dent of Koor Industries, one of 
Israel’s top industrialists,, said 
last week that Israel should be 
compensated — in the form of 
contracts for local companies — 
tor the political risk it was 
taking by allowing an overtly 
anti-Soviet propaganda station 
to be based on its soiL 
Tbe US side argues that, 
because the project is being 
financed by US Government 
money, contr a cts must be 
equally open to tender by 
American or Israeli companies. 

Backers of the project in the 
Communications Ministry hope 

S get.a. final decision through 
e inner cabinet tomorrow, 
prior to the Bush visit 


Japanese steel pipemakers 
agree dollar payments 


BY YOKO SHIBATA IN TOKYO 

JAPAN'S tour major steel pipe 
manufacturers, including Nip- 
pon Steel, have reached basic 
agreement with the Soviet 
Union to settle half of their 
steel pipe export deals in US 
dollars beginning with October 
shipments as a safeguard 
against exchange rate risks re- 
sulting from the yen’s steep 
rise. 

Under the agreement with 
the Soviet Steel Trade Organ- 
isation last week in Moscow, 
half the Soviet-bound steel pipe 
will be financed by yen-denom- 
inated loans from the Export- 
Import Bank of Japan. The re- 
mainder will be financed by 
dollar-based suppliers' credits 


to be extended by the bank 
through Japanese trading 
bouses. 

The Soviet Union sought a 
dollar denominated payment tn 
avoid foreign exchange risks 
caused by the higher yen, while, 
tbe Japanese side proposed a 
payment formula which will 
share foreign exchange risks 
equally. 

Steel pipe deals with the 
Soviets traditionally have been 
settled in yen, as tbe bank loans 
in principle can only be ex- 
tended in yen. 

The two sides will set the 
amount and price of their new 
deals at negotiations likely to 
be held in August. 
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The shorter ihe distance hot water has to travel 
from the heater to the user, the better. 

For a central boiler system, that’s a problem. 
Even in a small building, long pipe runs are inevitable-* 
and along every centimetre, you lose heat. To add 
to the wastage, a pump continually circulates hot 
■water around the system- whether its wanted or not 


IS THF. TOURNEY REALLY NECESSARY? 

Electricity can heat your water where you use 
your hot water, normally with a well-insulated 
cylinder right next to the washroom basins. No 
long pipe runs; much less wastage. 

These cylinders can really earn their keep; too, 
by heating the water with low-cost electricity at 


night for you to use the following day. 

Then there are the other savings electric hot 
water can bring; lower equipment costs, lower 
installation costs and lower maintenance costs. 

For any hot water system, large or small, i 
will pay you to talk to us first. Simply complete 
the coupon, or ring Freefone BuildElectric. 

At 
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UK NEWS 


Government eases brakes EEC <*4* out 

nhliaatmn to 

on council spending 


SY RICHARD EVANS 

THE GOVERNMENT in a major 

• policy reverse is to allow a big in- 
■■ crease in local authority spending 

next year in a bid to peg increases 
' in rates (local property taxes). 

Mr Nicholas Ridley, Environment 
'■ Secretary, announce d in the House 
of Commons yesterday that public 
expenditure planning totals for En- 

• glish councils would be raised by 
■ ' E2.9bn in 1987-1988 to £252bu, and 

that there would be an increase of 
- El.lbn in grant from the Exche- 
quer. P lannin g totals for Welsh and 

- Scottish councils will be raised by a 
further £500m. 

The significance of the announce- 
ment is that it signals the end of the 
' bruising conflict of recent years be- 
tween central and local government 
over finance. In a deliberate policy 

r e designed to push local author- 
spending into the background, 
the Government has assumed that 
- council expenditure in 1987-1988 
will be at the current years’ level, 
’ plus an allowance of 3% per cent for 
^ a forecast rise in inflation- In other 
words, council spending will be al- 
- lowed to stand in real terms. 

According to Mr Ridley this 
means that in practice that there 
should be on increase or very low 
increase in rate bills if authorities 
budget responsibly. 

The announcement means that 
there will be an increase in Exche- 


quer grants from £ll-7bn this year 
to £12 .8 bn next year. The increase 
will mufcp the bids of other minis- 
ters in the public spending negotia- 
tions in the anfamn difficult to 
achieve. 

Opposition leadens regarded the 
provisional rate support grant set- 
tlement which will be modified or 
confirmed in December as a cynical 
attempt to buy votes in the spring 
in what could be genera! election 
year. & John Cunningham La- 
bour's environment spokesman, 
c frimwi that Mr Ridley’s statement 
was “grotesquely misleading." 

‘You have improved the presenta- 
tion while diminishing the sub- 
stance of what you have had to say. 
Your words demonstrate the need- 
less damage which has been inflict- 
ed on local authorities for the last 
six years” said Dr Cunningham. 

But the provisional settlement 
wQl be widely regarded as a victory 
for those ministers who have 
been arguing that the problems 
arising from a policy of imposing 
strict controls often regarded as un- 
realistical and arbitary is no longer 
worth the trouble. Ministers now 
see a need for more realism in or- 
der to end the political conflict with 
many authorities. 

The Government still believes 
there will be intense pressures on 
^inrih to keep rises low, however. 


“Ratepayers will now have the cer- 
tainty that the blame for high in- 
creases lies fairly and squarely on 
the door of their local authority." 
Mr Ridley said. He saw the package 
as providing “great certainty for all 
authorities about their grant enti- 
tlements and ... tough pressure on 
authorities who persist in over 
spending." . 

Taking the proportion of central 
Government grant to 46.4 per cent 
of local authority sp endin g means 

the halting of a seven-year trend. In 
previous years it has been Govern- 
ment policy to reduce steadily the 
amount tax payers contribute to- 
wards local spending with rate sup- 
port grant coining down in stages 

Mr Ridley spelled out his hit list 
of councils which, he said, had been 
judged guilty of major -overspend- 
ing and picked for rate capping 
next year. 

Twenty authorities axe to be rate- 
capped. The 12 who are already 
capped are: Basildon, Camden, 
Greenwich, Hackney, Haringey. Is- 
lington, Lambeth, Lewisham, 
Southwark, Newcastle upon Tyne, 
Tfcamesdown. 

In addition, Brent, Brighton, Ga- 
teshead, Hounslow, Middlesbrough, 
Newham, North Tyneside, Sheffield 
mid Tower Haml ets are rate-capped 
for the first time. 

Editorial comment, Page 12 


obligation to 
S. African workers 

BY CHRISTIAN TYLER, TRADE EDITOR 

THE EEC code of conduct for pfaeed on companies at a time 

companies operating in South recession in South Africa. 
Ab^^b^sttengtbenedto mejonty. ammhng to 1 

spefl rat more deaity employers’ Departoem 1 oITrade andlad 
obligations to their black work- try IDTI). are already perform 
^ creditably under the volant 

_ , , . ...l.j code and would find few di 

rallies in meeting (be new ten 
UmtoyesUuday^^ raram- The code is seen by the G 

^ S#eS *** nta- eminent as a chance for com 

umrasan dtosupp ^h^JP**; pfos to demonstrate their con 
£=*» * button to “the social and e 
life in Wack townships. nomk development of tl 

A new section urges employers black workforces and tints 
to help Mack workers set sp aa peaceful change in South Afri 

«nJ | lw thy Continued tanbement . 
preferential treatment as suppu- -nntart. the DTI ravs. was 


frf y n fhangwl to Suit (he UK’S in- 
terpretation. It now specifies a 

living level far IB 
average axed family” as b e i ng 

yiinlnuiw MCtS 

sary. This replaces referenc e to a 
level 56 per cent above the mini- 
mum required to meet basic 
needs. “Nevertheless, companies 
should make every effort to ex- 
ceed this level when fixing 
wages,” the code says. 

More than 170 British compa- 
nies with subwdaries or a ffil ia tes 
in the country have been toM 
that the Government bad sought 
to “ trait any increase in the fi- 
nancial and other burdens 


placed on companies at a time of 
recession in South Africa." 

The majority, according to the 
Department of Trade and Indus- 
try (DTI), are already performing 
creditably under the voluntary 
code and would find few diffi- 
culties in meeting toe new terms. 

The code is seen by the Gov- 
ernment as a chance for compa- 
nies to demonstrate their contri- 
bution to “the social and eco- 
nomic development of their 
Mack workforces and tints to 
peaceful change in South Africa. 

Continued Inv o lv ement and 
contact, the DTI rays, was the 
best ipfy w of exerting UK influ- 
ence. The Government had re- 
sisted international pressure for 
“punitive and destructive eco- 
nomic sanctions.” 

Ihe code, which was first 
drawn up in 1977, requires com- 
panies to »m1i» an aimral report 
on their contri b uti o n to desegre- 
gaffen and black workers pay 
and welfare. 

The last report, published in 
March, notes that only three 
companies from whom a report 
might be expected had net pro- 
vided one. 

Code of Conduct for compa- 
nies with interests in South Afri- 
ca. Cnatd 9860: HMSO, £2.40. 


British Rail speeds into 
and cuts call for public 

BY ANDREW FISHER, TRANSPORT CORRESPONDENT 

BRITISH RAIL accelerated back several financial burdens incurred r~5 

into the black in the financial year the previous year. 

to March 31, 1986, producing a tiny The coal stake cost BR heavily w 
profit of ElUra which left Far behind 1984-85, as did the refusal Of some 
the £420m loss of the previous 15 railwayman to move owl, won ore , 

.1 _ and nil rinrinp the fiBIftfaV dlSDUtt* IniVVV- 



months. 

Losses came down sharply on all 


and oil during the lengthy dispute. 
Also weighing on the results of 


losses uuue uvwu uu , nn 

of BR's passenger and freight ser- the previous 15 months, when BK 
vices and the total Government changed its year^nd from Decem- 
grant was reduced from £1.17bo to her to March, were toe provisos 
EB96m. Before interest payments of for restructuring British Rail Engi- 
£71m (E73m), BR made an operat- neering (Brel), where heavy job 
ing surplus of £48An against a losses are being imptementedln 
£ 282 m loss. addition, there was a large book 

Sir Robert Reid, chairman, said loss on the sale of the Sealink ferry 
that the group had further cut its concern. 

call on public funds while embark- Without these burdens, BR was 
ine on its biggest investment pro- able to cl i m b out of the financial 
gramme, totalling £2bn in all, for 25 abyss last year, while also increas- 
vears. ing staff productivity by 3 per cent 

In real terms, after allowing for and investing £412m in the rail net- 
inflation, he said BR had achieved a work. 

further cut in Government support InterGty services, where punctu- 
of C8Qm. Thus the annual figure ality was below target but is raw 
was now £131m less than in 1983, a improving, reduced their deficit 
— — from El 72m to El 17m. losses on 




Group 

Froftt/U 


1981 82 83 


3 85 

monftoi 


fall of 14 per cent. ~ — — — — — - - 

“More important, however, is the provincial services, where EZQOm is 
fact that we are well on course to being spent on new trains, were 
meet our principal objective of re- down from £66Lm to E5Q4m, while 
during support by 25 per cent be- London and the South East (re- 
tween 1983 and March, 1987," he named Network SouthEast) lost 
said. But he admitted that cuts in £223m (£326m). 
adminis trative staff had affected After grants, passenger services 
standards of service and that im- ended up with an operating surplus 
proving these was a major concern of £51. 4m (£13. lm). Freight losses 
of BR. dropped from £284m to £17m, while 

BR's return to profit in 1985-86 toe parcels sector made a lower 
stemmed from a mixture of im- profit of C6.3m BR’s parcel s divis ion 
proved performance and efficiency, was hit in January by the switch to 
employment cuts and an absence of road of News International, whose 


newspaper business was worth £9m 
a year to the group. 

Sir Robert said railway staff 
□umbos were reduced by 4.470 to 
142,760. This brought the reduction 
since 1981 to 27,640, or 16 per cent 
The total number of employees bas 
been cut by 53,492, or 24 per cent, 
over the same period to 173,760. 

BR's passenger volume during 
the year was its highest since 1979 
at 18Abn. In the pest four years, 
staff productivity (train miles per 
staff member) has risen by 13 per 
cent, with the cuts in manpower far 
outstripping toe 6 per cent fall in 
train miles over the period. 


Barclays forms broker 
‘for man in the street 9 


BY DAVID LASCEI.1.ES, BANKING 

BARCLAYS Bank is forming a new 
stockbroking operation - Bar- 
dayshare - which, it says, will 
bring the benefits of City of London 
deregulation closer to the man in 
the street The venture is the most 
ambitious yet by a UK clearing 
bank to link the retail investor to 
the changes in the City markets. 

Bardayshare will enable Bar- 
clays customers to invest using the 
large scale stockbroking, market- 
making and research facilities 
which have been assembled by the 
■ linking group over toe last two 
years. _ „ 

According to Mr Robin Hoyer 
Millar, general manager responsi- 
ble for financial services, these 
.would be. both easier and cheaper 
man the investment facilities tradi- 
tionally available through commer- 
cial banks. Barclays was “the only 
financial institution to establish a 
r.ew stock exchange member firm 
specifically for the man in the 
street," he said. 

Bardayshare will draw on the re- 
sources of Barclays de Zoete Wedd 
;EZW). the investment bank creat- 
ed by Barclays from Barclays Mer- 
-hant Bank, and de Zoete & Bevan 
ind Wedd Durlacher. toe broking 
s-.Ticf jobbing firms it acquired in 
.%rch 

It will offer two basic services, 
fne first, available from next Janu- 
ary. will be based on the new Per- 
sonal Equity Plans which were an- 


CORRESPONDENT 

nnimfpd in toe last budget by the 
Chancellor of the Exchequer, and 
provide tax incentives to private in- 
vestors. Bardayshare will manage 
these accounts on its customers’ be- 
half. 

The second wfll he an investment 
information, advice and dealing ser- 
vice for customers who want to 
ffifliro their own decisions. Custom- 
ers will be able to obtain share in- 
formation from a Barclays newslet- 
ter and from screens in Barclays 
branches. Orders will be placed 
either directly by telephone to Bar- 
dayshare, or through branches. 
This service will be introduced an a 
pilot basis next summer. 

Mr Hoyer Millar said it was too 
early to -say exactly how much 
the se services would cost "But we 
are out to be as competitive as we 
can." He said charges would depend 
on how much volume Barclays gen- 
erated to cover its start-up costs, 
which he put at £1.5m. 

At the moment, Barclays accepts 
between 800 and 1,000 buy-and-sell 
orders a day through its 2,800 
branches which it transmits to 
stockbrokers. Mr Gavin O ldham , 
chief executive of Bardayshar e, the 
new company “could look after 
100,000 customers without much 
trouble." 

Other UK dearers are preparing 
simil ar plans which should be an- 
nounced shortly. 


Now you can 
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Conservatives tune up 
the party machine 


BY MICHAEL CASSELL 

rriE CONSERVATIVE Party is 
itepping up efforts to improve both 
is party organisation and the pres- 
>ntabon of policies in the face of 
..hat it regards as a revitalised and 
increasingly successfully Labour of- 
fensive. . . . . 

With a general election at most 
taro years away, and possibly as 
early as next summer, party man- 
rigprs acknowledge that in recent 
Aontbs Labour has been making 
much of toe running and that there 
remains plenty of room for un- 
proveraent in putting across the 
Conservative message. 

A small group of senior Cabinet 
ministers, including Mr Norman 
Tebbit, chairman of the Conserva- 
ave Party, has already been set up 
by the Prime Minister to review 
oolicy up to and well beyond the 
“•ext election. But it is &lso recog* 
Kised that unlike toe run up to the 
:983 election, the Tory party ma- 
chine will be up against some xor- 
midable Labour opponents. 

Mr Tebbit, whose own position 
has recently been called into ques- 


tion, is known to think that labour 
has, under the guidance of Mr Lar- 
ry Whitty, the party's general secre- 
tary, put together an effective and 
competent organisation. 

Labour also seems to be doing 
well in raising toe funds required to 
piainfain its national campaign. 
Conservative organisers believe the 
fj ymwgjfll contributions from trades 
unions are behind the apparent 
high spending approach to several 
rece nt p«rapaig iM t which they claim 
the Tories have been unable to 
match. 

They point out, however, that 
rate (property tax) payers will, indi- 
rectly. be helping to finance the La- 
bour Party offensive, with Labour- 
controlled councils spending an es- 
timated £8m this year to help pro- 
mote Socialist policies. 

Although Mr Tebbit and his col- 
leagues believe the party has not 
done as well as it could in wresting 
the initiative from the opposition, 
they rtaim they are well on the way 
to improving the situation 

Kinnock lays down law, Page 9 


There’s a new scheme 
which allows you to take on 
young workers at realistic wages, 
and be paid £15 a week for 
each one. 

It’s as simple as that. 
No a dmini strative problems. No 
complicated red tape. 


m 


VA*!. 


Jobcentres and 
Careers Offices will be 
glad to tell you about 
eligible young people. 

And that’s really 
all it is. Simple to set up 
and run. You’ll 0C 1 
be helping out M 

young people, i|M|f 
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■ BAILEY SHATK1N= ^ 

"^ ab & r ,££ sa.s woBU,,s 

_ C ,H us toll-free on »n„ of our iot.met.onaI 
telephone numbers 

— Free Mifliet Letter end “GOOD” 

- 5 cu,e ctare°Sere ic? for amounts of 520,000 or more 
“ JTV *0 ?..« of Experience and reliability . 

H Ppeci af ^Service for Professional* »"«* Introducmg 

Bailey Shatkin Limited 

World Trade Centre. International House. 

St Katharine’. Way. London El »UN 
Telephone: (441) 491 1 3225 
Fax: (441) 481 4389 Tfl«= 

bie of Man: 0644J2851 

Switzerland; 0440W113 Holland: 0WH2JB8# 

France: 1MM98311 


It’s called the New Workers Scheme. 
Ideal for small and medium-sized businesses, 
but still attractive to large businesses. 

The conditions are minim al. 

The jobs must be full-time for one 
year. The wages must be no more than £55 
(under 20), or £65 (aged 20). | 

You can take on as many workers | 

as you like. 1 

The people must be under 21, in i J 

their first year of employment and no Wffl 
longer eligible for YTS. Of course, they Iwi 
may have already completed YTS, FOR 
perhaps even with you. 


— 9 . 

and helping yourself expand, without getting 

involved in unrealistic labour costs. 

For more information dial 100 and ask for 

FREEFONE NEW WORKERS. (Lines are open 

from 9.00 am to 9.00 pm, seven days a week). 

Or send in the coupon below. 

Pr” WcwWorkers SchcmcT FREEPOST, Oirara House, 20-24 I^nsdaiTi 
j Road, London NW6 4YP. Please send me details of toe New Workers Scheme. 

1 Name . — — — i 

j 1 

J Company — I 

J Position * j 

, Address I 



Department of Employment. 
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IF YOU HAVE HIGH EXPECTATIONS, 
CONSIDER BAYERISCHE LANDESBANK. 



Plus professional experience and 
market access. With Bayensche 
Landesbank as your banking partner 
you'll get these and a great deal 
more, including typical Bavarian drive 
and friendliness. 

As one of Germany's largest uni- 
versal banks, we have the capacity 
to undertake projects of any com- 
plexity, offering capabilities such as: 

• Eurocredits for trade and project 
financing 

• Euromoney market operations in all 
major currencies 


• International loan syndications 

• Management of bond issues and 
private placements 

• Placement and trading in inter- 
nationaJ and domestic securities, includ- 
ing own bonds and SO Certificates 

Our international network, including 


branches in London, Singapore, and 
New York (with IBF and Grand Cayman 
Branch), as well as a wholly-owned 
subsidiary in Luxembourg helps give 
us (he soope and flexibility to tackle big 
international protects. 

For your planning look to Bayensche 
Landesbank. 


^ Bayensche Landesbank 

International Banking Bavarian Drive and Friernffloess 


Hod Offlor. Brawn* Srasse 20. 6000 Mractan 2. 7B, (89) 217HH. Wee 528627D. Cable: Bayenttflk Munich. Bandas: Lanital TaL: 72W022: New VbiK.TeL:310-98M.Sin5*oi«.W.: 
2 22 69 25. Subaday: Bayeredw Lantosba* Monaural SA_ Unntxwg, T*L 47 SB n-1. ffemsenaM Oltces. loronto, kL; 862-8840; Vena. Tel: 66 31 41 . Jotamestug. TeL B Jfl K a 
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Innovate: (italian verb). 

To innovate or to introduce a decisive and exciting 
change. Recently name of new venture of Banco 
di Napoli. Offering new strategies and technolo- 
gies for innovation. 

Innovare means a new way of growing. 

BANCO 
fflNAPOLl 
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Scientists 
challenge 
policy on 
radioactive 
disposal 

By David Rshiock, 

Science Editor 

SHARP CRITICISMS of some of 
the judgments of MPs in a House of 
Commons select committee report 
on radioactive waste, published in 
March, are contained in the latest 
wnniial report of the Government's 
independent advisers on radioac- 
tive waste management 
Their report accuses MPs of hav- 
ing “seriously under-estimated the 
extent to which considerations of 
political expediency and action - or 
inaction - specifically at parlia- 
mentary level have been responsi- 
ble for the disastrous stop-go poli- 
cy” 

They agree that Britain's waste 
disposal programme lags behind 
those of France, Vest Germany, 
Sweden and the US, but they do not 
share the MPs view that industry is 
to blame. 

Prof Paul Matthews, chairman of 
the Radioactive Waste Manage- 
ment Advisory Committee, spoke 
yesterday of "an extraordinary 
discrepancy between technical facts 
and political reaction to them." 

Sea dumping was a sensible 
route for disposing of a well-defined 
portion of radioactive waste, and 
his committee recommended that 
the 2,500 tonnes of such wastes ac- 
cumulated since the operation was 
halted by the Government in 1983 
should now be dumped. 

The obstacles, said Prof Mat- 
thews, a Cambridge physicist, were 
"purely pohticaL” His report states 
that Britain's sea dumping practice 
has margins of safety "more than 
ten thousand below internationally 
laid down dose limits." 

The ban on sea dumping is not 
supported "by even the most pessi- 
mistic estimates of doses to individ- 
uals,' he said. 

His report also corrects the select 
committee on several points about 
the technical advisers' own activi- 
ties. 

Annual report of the Radioactive 
Waste Management Advisory Com- 
mittee. HMSO. £5.70. 


Lear Fan aircraft project 
is offered for sale 


BY OUR BELFAST CORRESPONDENT 

THE LEAR FAN carbon fibre air- He said yesterday that he had re- 


craft project which collapsed at a 
cost of C5Gm to the British taxpayer 
has been offered for sale by the gov- 
ernment-appointed receiver. 

The project has been freed from 
threats of legal action over rights to 
the technology involved. Any recov- 
ery of public funds now depends 
largely on the sale and successful 
development of those rights. 

After an agreed restructuring of 
the company, Mr Michael Jordan of 
Cork Gully, who was appointed re- 
ceiver in May last year, has adver- 
tised the assets and undertaking for 
sale. 


reived a number of approaches 
from investors interested in the 
venture, but so far none bad been 
able to produce the necessary fi- 
nance. 

The offer for sale was “a final 
trawl" for a buyer before disposing 
of the assets separately, he said. 

The assets include leasehold fac- 
tories in Reno. Nevada, and New- 
townabbey near Belfast, Northern 
Ireland, specialised plant and 
equipment for using advanced com- 
posite materials, the benefit of de- 
velopment spending together with 
the technology rights and three pro- 


totype aircraft, and the possibility 
of US tax losses valued at more 
than SlOOm. 

Mr Jordan said there had bees ’ 
talks with a prospective purchaser ■ 
of the Belfast factory who was m- ■ 
terested in establishing a carbon fi-“ 

bre composites operation. > 

This would appear to hold out the > 
best hope of replacing lost jobs :n 
Ulster Air Jordan believed the fac- 
tory would make an excellent com- . 
posites plant It could have "a tre- - 
mendous future” with the prospect 
of producing much needed employ- ■ 
ment 


British Gas profit rises by 6 % 


BY LUCY KELLAWAY 

BRITISH GAS unveiled yesterday 
its last set of results as nationa- 
lised industry, which showed an in- 
crease in current cost operating 
profit of £688m for the year to 
March, an improvement of 6 per 
cent on the previous year's profit of 
£85 1m. 

Sir Denis Rooke, chairman of 
British Gas, said that the latest re- 
port and accounts "presents a pic- 
ture of a sound and successful busi- 
ness." British Gas met the Govern- 
ment's financial targets, it in- 
creased the total amount of gas sold 
during the year by about lbn 
therms, and gained about 270,000 
new customers. 

In the present year, however, the 
corporation may have felt some 
pressure on its nmrgins, Sir Denis 


said. The effects of lower oil prices 
would take time to feed through to 
gas purchase costs, while competi- 
tion from cheap fuel oil was already 
putting pressure on the contract 
markets. 

Sir Denis played down the effects 
on tiie corporation of the transition 
into the private sector later this 
year. He said that British Gas had 
come a long way since the industry 
was nationalised in 1949, and that 
the strengths built up would not 
change with ownership. "In an im- 
portant sense privatisation will not 
mean change at all,” he said. 

It would, however, be a “great re- 
lieT for the board to be able to take 
decisions that would not subse- 
quently be overruled by the Govern- 
ment. 


Despite a rise in the price cf gas 
there was no increase in domestic 
prices last year. The 1.7 per cent in- 
crease announced after the year 
end was well below the rate of infla- 
tion, and given present oil prices ex- 
change rates and rates of inflation 
Turnover for the period increased 
from EB.flbn to £?.7bn; the volume of 
gas sold rose to IB. 7 bn therms from 
I7.7bn, while the average work- 
force employed during the year fell 
from 10B.QOO to 194.000. 

Because of the long life of its as- 
sets, British Gas plans to continue 
to present its accounts on a current 
cost basis after it has been priva- 
tised. On an historic basis British 
Gas made pre-tax profits last year 
of £1.1 bn compared to £992m last 
year. 


* 


Air transport authority earns £6. 8m 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE CIVIL Aviation Authority 
(CAA) the regulatory body for UK 
civil air transport, earned a profit of 
£&ihn on a turnover of £226m, in 
the year to March 31, compared 
with E7-5wi, on a turnover of £235m, 
in the previous year. 

Mr Christopher Tugendhat, new- 
ly appointed chairman of tiie au- 
thority, said yesterday that "it 
would be misleading to read too 
much into these results. 


"The CAA is not expected to seek 
large profits, and such an outcome 
would be unwelcome to the airline 
industry, which pays its charges, 
and to the travelling public on 
which that industry depends. 

"What the Government, industry 
and travelling public are entitled to 
is evidence that the CAA is effec- 
tively controlling its costs. I am glad 
to note that CAA costs have been 
reduced in real terms over the last 


five years, and one of my priorities . 
will be to ensure that the CAA con- ‘ 
tinues to make progress in this di- 1 
rection." 

In any case, he added, the author- . 
tty was not permitted to keep inde- » 
finitely any profits it made in the . 
largest area of its work - UK on - 
route navigation services - but was j 
obliged to pay them back after two 
years through reduced charges to . 

airlines. : 




AEC1 LIMITED 

(Incorporated in the Republic of South Africa, Registration No. 04/02590/06) 

INTERIM REPORT 

FOR THE HALF-YEAR ENDED 30 JUNE 1986 

Turnover up 21% to R1 308 million 
Net trading income up 33% to R141 million 
Earnings per ordinary share np 36% to 45 cents 
Interim ordinary dividend increased by 1 cent to 25 cents per share 


Trading results 

The directors announce the unaudited trading results of the Group for the six months ended 30 June 1086 as f ollows: 

29S6 
First half 
R millions 
1 303 


1985 

Year First half 
R millions 


2 340 

1081 

253 

106 

91 

40 

162 

66 

53 

18 

109 

48 

9 

5 

118 

53 

4 

2 

114 

51 

74c 

33c 


Turnover (1) 

Net trading income 
Financing costs (2) 


Taxation 

Investment income (3) 

Net income 

Attributable to preference and outside shareholders 
Net income attributable to ordinary shareholders 
Earnings per ordinary share 


141 

37 


104 

39 


65 

7 


72 

2 


70 

45c 


(1) Includes exports of R108 million (1985=1197 miUion). 


(2) After including unrealised exchange differences of 
deducting capitalised interest of R1 million (1985 = 

(3) Includes share of after-tax net income of associated 

Comments 

The volume of domestic sales for the first six months 
showed some improvement relative to the corresponding 
period in 19S5, with the increase being more noticeable 
in the second quarter. Demand from export-related 
sectors such as the mining industry was sustained at a 
high level while some domestic markets recorded 
meaningful growth. Elsewhere, however, the depressed 
level of consumer spending was reflected in a further 
decline in volume. 

Rapid cost escalation in raw materials, particularly 
those imported, was only partially recovered in selling 
prices. However, margins improved slightly from the 
low levels experienced in the first half of 1985 in 
response to higher plant loadings and continued success 
in containing operating costs. The reduction in 
financing costs reflects not only the decline in domestic 
interest rales bat also a lower aggregate level of 
borrowings. 

Profitability for the remainder of the year will depend 
on a number of factors, notably stability in the value 
of the Rand and the absence of serious industrial unrest. 
Subject to these factors, and given reasonable rains in 
the summer rainfall area, earnings for the second 
half-year should exceed those of the first six months. 

On behalf of the Boatd 

C. W. H. Relly j- Directors 
M. A, Sander ) 


Rfi 2 million) <1985 ~ R8 on foreign borrowings, and 

companies and dividends from foreign subsidiaries. 

Declaration of ordinary dividend No. 104 

I* HERE ® Y GIVEN that an interim dividend 
of -5 cents per share, in respect of the year endine 
«L« DeCeni w er 1986 ■ has decla red to holders of 

T liFUSFS E eg * stered ^ «»** <* Si 

at the close of business on 29 August 1986. ^ 

Cheques in payment will be posted from the offices of 
the transfer secretaries in Johannesburg on orThout 
25 September 1986. Changes of address or dividend 
instructions to apply to this dividend must be SivSd 
£ ot 2 » Atiguw 1986. In terms of the Scorn* 

Tax Act, dividends payable to persons not ordinariiv 
resident nor carrying on business and to Company n« 
registered nor carrying on business In the 
of South Africa are subject to dedurtlon of nonSSnf 
m at the rate of 13.7085%. The tranafe- a „d 
register of members will be closed from 30 Auef.J £ 
12 September 1986, both daya inclusive. 10 

By order of the Board 

J. M. Do ods 

Registered Office: no 

ifith Floor, Office Tower *“ Ju, > 198 <* 

Carlton Centre 
Johannesburg 


4 

i 


Transfer Secretaries: 


Consolidated Share Registrars Limited 
40 Commissioner Street 
Johannesburg 


net Hill Samuel Registrars Limited 
6 Greeocoat Place 
London SW1P 1PL 
England 
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UK NEWS 



^ Spending 
stays 
within 
target 

* LOCAL AUTHORITIES overshot 
their capita] spending cash limits 
last year by 37 per cent, the Treasu- 
ry said yesterday, but overall gov- 
ernment spending is still estimated 
to have been £80Om below target, 
George Graham writes. 

Provisional figures for the 
1985-86 financial year show local 
authority capital expenditure on 
roads, bousing, schools and soda! 
services exceeded the official cash 
limit of £l.91bn by £709m in Eng- 
land. In 1984-85 they overspent by 
h • £I.07bn or 44 per cent of their cash 

ij limit 

Similar cash limits for local au- 
thorities in Scotland and Wales last 
year were overshot by £300,000 and 
£16.Bm respectively, while new 
<ttowns in England also overspent by 
'£2 .2m. 

Apart from the local authorities 
and new towns, only the Overseas 
Development Administration over- 
spent last year. It exceeded its ad- 
ministration cash limit of £26.57 m 
by £160,000. The ODA underspent 
- on its aid budget, however, by 
£29. 8m. 

The Ministry of Defence under 
spent its defence procurement cash 
limit by £25 5m and its other gash 
limits by a net £17m. 

The Treasury applies 125 cash 
limits totalling E555brt to voted gov- 
ernment spending. These were un- 
dershot by a total of £482m in 
1985-86. 

Cash limits cover around 40 per i 
"Vent of the planning total fOr gov- ] 
eminent spending. 

‘ ’ □ ROLLS-ROYCE is ‘Very dose" to 

} , -. launching a new turbo-propeDor en- 
gine which it hopes will maintain 
the manufacturer's strong position 
with this type of power-plant in 
world airliner markets, said Mr Jim 
Keir, director of civil engines for 
Rolls-Royce. 

□ REDUNDANCY notices will be 
issued to 1,100 tin miners in Corn- 
wall, south-west England, next 
week unless the Government 
agrees to grant aid for the county's 
three remaining mines. The men 
are employed at the Wheal Jane, 
flendarves and South Crafty mines 
run by Caroon Consolidated, a sub- 

— ■. sidiary of the Rio Tinto-Zinc group. 

“■*“* * □ TEACHERS are to be offered a 
pay and conditions package by local 
Authorities which win be “substan- 
tially above” the Cljffibn proposed 
by the Government last August 
G POLICE are to have a 7.5 per 
cent pay rise from September 1. 
The increase, lor 140,000 officers, is 
in line with the rise in average 
earnings and is the same percen- 
tage as last year's rise. 

3 VILLAGE shops, under threat 
from new out-of-town superstores, 
can survive if they are effectively 
managed and operated, says the 
Development Commission, which 
advises the Government on rural 
matters. “Well over 1,000 comznu- 
qjtrtes no longer have any shopping 
facilities at alL" it says in a report. 

□ LEFT- wing local authorities 
which continue to refuse to make 
satisfactory dvii defence prepara- 
tions for nuclear war face financial 
penalties. Home Office minister Mr 
Giles Shaw said there was “a wide- 
spread lack” of committed plan- 
ring. 

□ FARMERS face increased fines 
and imprisonment for breaking 
new laws covering straw burning. 
Unlimited fines and up to two years' 
imprisonment can now be imposed 
on fanners who allow smoke to 
drift across roads and endanger mo- 
torists. 

□ AIRLINE passengers could be 
equipped with individual “smoke 
hoods" that could save lives in the 
event of an accident where fire gen- 
erates suffocating volumes of 
smoke. The UK Civil Aviation Au- 
thority is seeking the views of air- 
lines, manufacturers and profes- 
sional bodies. 


Philip Bassett explains why a deal with unions is vital to Labour’s election chances 
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HARRODS 

SALE 

DAVID MORRIS 

OFFERSUPTO 5Q%* 

DISCOUNT 
...on selected 
models of 
Piaget, 

Banme & Merries 
Concord, 

Van Qeef & 
Arpelsand 
Vacheron. 
Constantin 
watches 
during Harrods 
sale, until the 2nd Augustin 
the David Morris Room, 
Ground Floor, Harrods, 
Knightsbridge, London 
QW1 Y 7 XT. Tel* 01.730 1 734. 




TODAY, Labour and the Trades 
Union Congress (TUC) will unveil 
formally a key plank of the party’s 
general election strategy - Labour’s 
deal with the unions on future em- 
ployment law. 

The deal, enshrined in a docu- 
ment entitled People at Work: New 
Rights, New Responsibilities, could 
be Labour's last chance before an 
election to get right an area of poli- 
cy which has been dogged with dif- 
ficulty for at least the last 20 years, 
and probably longer. It will certain- 
ly be Labour’s last chance to have 
sufficient time before an election to 
push into the background any diffi- 
culties the deal might create with 
the unions. 

Difficulties there are, but the 
move's importance overrides them. 
Today’s statement is vital for La- 
bour's election chances - and be- 
cause of that, wholly unprecedented 
in its attitude to the party’s rela- 
tionship with the unions. 

Never before has the Labour Par- 
ty, the party created by the unions, 
attempted to bring in controls of 
trade »minn activities on the scale 
proposed in the document Never 
before has Labour tried to make 
that control statutory, backing it up 
- albeit now in a modified form - 
with the involvement of the courts, 
traditionally seen within the La- 
bour movement as Hs enemy. 

At the end of the 1960s, when 
union power was rising, the unions 
defeated Labour’s last real attempt 
at control. In Place of Strife. In the 

Mercury 
to test 
satellite 
service 

By David Thomas 

MERCURY COMMUNICATIONS, 
the Cable and Wireless subsidiary, 
is to test a new satellite data service 
in the autumn in conjunction with 
the London Stock Exchange, the 
UK subsidiary of IBM and Electron- 
ic Data Systems (EDS), the data 
processing subsidiary of General 
Motors. 

The decision to consider offering 
this new service is a further sign of 
how Mercury, the sole competitor to 
British Telecom's main telecommu- 
nications network, wishes to devel- 
op its operations. Mercury last 
week announced a joint venture in 
managed data networks with ICL. 
the largest UK-owned computer 
company. 

Interest in satellite communica- 
tion of business information is 
growing, partly because of a recent 
fall in service prices. Mercury is 
buying hardware and software for 
an undisdosed sum from Comsat, a 
US satellite company. 

The Mercury system to be tested 
by the stock exchange. IBM and 
EDS win allow rooftop-to-rooftop 
transmission of complex data by 
satellite between a central terminal 
and a large number of other termi- 
nals, as well as intercommu n ication 
within each network. Companies 
will need small transmission dishes 
on their premises. 

Mercury says that the system is 
more flexible than other data com- 
munication services operating in 
the UK. BT does not offer a compar- 
able service. 

Charges will not depend on the 
distance over which information is 
communicated. Mercury said the 
service would be particularly attrac- 
tive to locations not easily accessi- 
ble by traditional methods. 

IBM said it was Interested in test- 
ing the service to see whether it 
could extend the capability of its 
managed network services. 

EDS said it was interested in the 
service's ability to communicate 
with a large number of sites. 

The stock exchange said it was 
testing the service without commit- 
ment. 


mid-1980s, with the unions in re- 
treat, far from kicking out the plan, 
they have - with some notable ex- 
ceptions - agreed toft. 

How has this been achieved? 
What has changed? Most obviously, 
economic circumstance; unemploy- 
ment is still rising, and though the 
shakeout of Labour is not what it 
was, fear of the dole is still inhibit- 
ing behaviour. 

The Conservative Government 
seized its time, and brought in 
much more widespread union bal- 
loting, in the belief this would 
encourage union moderation- Far 
from casting aside the Conserva- 
tives' shackles (though much La- 
bour noise is expended on claiming 
intent to repeal the Tory laws 
wholesale), Labour is in effect 
grasping thgm The buckles may be 
padded by a whole host of other 
provisions, hut budded down the 
unions will be. 

Most of that firmness of intent, 
and degree of control, comes from 
the Labour leadership. Some union 
leaders, and some high in the La- 
bour Party, have been astonished at 
the degree of influence now wielded 
on union affair s at a senior level by 
the office of Mr Neil Kinnock, the 
Labour leader. 

It has led to disquiet both in La- 
bour's London headquarters, and in 
some unions - disquiet which has 
emerged in some policy papers tak- 
ing a position contrary to the line, 
which has then been firmly and 


publicly squashed by the party lead- 
ership. 

So set on keeping balloting was 
the Labour leadership that there 
was a belief in the unions that La- 
bour would retain a wider member- 
ship franchise in union affairs with 
or without union agreement if nec- 
essary. Better then, the union 
thinking went, to bite the bullet ear- 
ly and exercise what influence was 
available. 

Today's statement is unprece- 
dented, too, in its array of new 
rights to go with these new respon- 
sibilities (new under Labour, at 
least) on btdloting; much wider pro- 
visions than ever seen before on job 
security, on training, against unfair 
dismissal, on protection for part-ti- 
mers, on equal opportunities. 

Significantly, the locus is individ- 
ualistic. While that emphasis 
proved to be very much a strength 
for the Conservatives, like ballot- 
ing, its positive elements for both 
Labour and the unions were not 
grasped initially. Slowly recognis- 
ing the good side of balloting came 
gradually, with experience: the par- 
allel shift of focus towards individu- 
al rights came only after Mr John 
Edmonds, general secretary of the 
GMBU general union, all bat single- 
handedly tilted the balance of the 
entire debate so that now, the provi- 
sions in today's document on collec- 
tive rights for trade unions rather 
than individual rights for their 
members are few and far between. 

Accepting the 1980s change in the 


relationship between union leaders 
and tfceir members, originally en- 
gendered at workplaces and astute- 
ly picked up by the Conservatives, 
principally when Mr Norman Teb- 
bit was Employment Secretary, is a 
crucial assumption in the new La- 
bour TUC deal. 

The fourth element beyond Gov- 
ernment the TUC and the Confed- 
eration of British Industry, is now 
both made overt in the paper, and 
takes precedence. “A Labour Gov- 
ernment will demonstrate its readi- 
ness to assume responsibility for 
managing the nation's economy - in 
partnership with workers, unions 
and employers.” 

Labour’s embracing of such dis- 
tinctions has made some union 
leaders uneasy, to the point where 
there is a divergence between how 
the statement and its correspond- 
ing economic partner - fair wages 
strategy, a national minimum wage 
- is seen. Some in the TUC want the 
emphasis to be on new rights, and a 
new strategy to end low pay. Some 
in the Labour camp believe what 
the public wifi want to know is what 
happens, under Labour, to union 
power (Answer ballots) and to 
wage-pusbed inflation (Answer a 

kind of m inim um wage-based in- 
comes policy, backed up with al- 
ready-voiced voluntary union 
pledges of pay restraint). 

But the unease is set to one side. 
For employees, the Labour-TUC 
statement does offer a lot. New pro- 
tections at work, continued direct 


ballot-based influence in their 
unions. For the unions, ft offers a 
lifeline, albeit one tagged with 
hooks on which they may wriggle, 
but from which they can’t escape. 

The unions have little real choice. 
Mr Kinnock is effectively presen- 
ting them with an ultimatum: ac- 
cept this, or don't If you don’t I'm 
finished for this election, so is La- 
bour, and so are you. If you do, we 
stand a chance. 

For Labour, it may not be much 
more than that Unions are prob- 
ably an electoral asset to no one. 
The best that Labour can achieve is 
a deal which, in effect shifts their 
negative electoral influence so man- 
ifest in 1979 and 1983 to neutral. 

Balloting and some form of eco- 
nomic deal are the means which 
keep them linked to Labour (and so 
keep the money for the party com- 
ing in) but also try to make them 
not an election issue. 

Labour's opponents will not be 
content with font For all the new 
style new realism of balloting, they 
wtij seize on the old style elements 
in tiie deal of proposals on industri- 
al democracy, for a joint economic 
forum, still cloudy after all these 
years, called the National Economic 
Assessment, as dear signs that 
whatever the glossy Kinnock pres- 
entation may say, the unions are 
still tying Labour's tail. 

There is some truth in that, but 
reality is that the unions have had , 
to come to terms with a new ap- 
proach to them from Labour, 
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(Britain's biggest insurance company now arranges mortgages for all properties and pockets. And will happily come to you to discuss them.) 


More than half the hold-ups in completing house purchases 
are due to delays in completing mortgage arrangements. 

These delays can not only make you lose your temper 
they can also make you lose your house. And they are 
unnecessary. 

Prudential offer a wide choice of mortgages, and give a fast 

: — — — — : Wl. »-Li-/Mirtl* t-Ko i-/ma miu 


We can let you have a written quotation, or to make things 
move even quicker we will happily come to you to discuss it. 

Send the coupon today for our free booklet on 
mortgages, and details of other financial services. Or call us, 
at our expense. 

That way, when you find your dream house you won’t have 
a nightmare trying to arrange a mongage. 





Bringing mortgages home to you, 


CALL IN PRUDENTIAL 


MR.MRS.M1SS 



ADORES! 

POSTCOI 

FT*** 


Send to. Prudential Assurance Co Ltd , FREEPOST (no stamp required) 
London EC1B 1 F'D Please send meyour free bookleton Mortgages 


Or dial 100 and atfcfbr FREEPHONE 
PRUDENTIAL ASSURANCE 


Please tick. I amD am notO an existing Prudential policyholder, 
(would liked not (ike □ a Prudential represenWpfi to call 






IP Ernst Pieper today wears 
the serene look of a man who 
has gazed upon the industrial 
equivalent of hell and survived 
to tell the tale, -then he can 
hardly be blamed. Barely three 
and a half years ago. few heads 
in West Germany's public sector 
industry seemed closer to the 
executioner’s axe than his own. 

In Bonn, the Centre Right 
had just returned to power. A 
frosty, technocratic, new finance 
minister, Gerhard Stoltenberg, 
was promising public sector 
profit instead of loss, and an 
end to subsidy and incompe- 
tence. And yet there was 
Pieper, an avowed Social Demo- 
crat and as such identified with 
the bad old ways of the ancien 
regime, sitting atop a mountain 
of failure at the ramshackle 
Salzgitter steel and shipbuild- 
ing group. 100 per cent owned 
by the Federal Government. 

Previously a senior civil 
servant, Pieper had been 
appointed by the SPD back in 
August 1979 to be chief execu- 
tive of Salzgitter AG. the 
group's parent But over three 
years later, there was little 
more to show than accumulated 
losses of around DM 0.5bn — 
and the likelihood that even 
this dubious feat would be 
eclipsed by the results for 1982- 
83 alone. 

Pieper’s managers were criti- 
cised as being autocratic. 
Rumours of ferocious infighting 
at court were rife. When 
Guenther Sassmannhausen, 
chief of the metals concern 
Preussag, was appointed head 
of SaJzgitter*s supervisory 
board in December 19S2, with 
the job of charting a way out 
of the mess, he is said to have 
demanded from Stoltenberg 
that he be allowed to resign at 
one hour's notice. 

Whether the finance minister 
granted this condition is un- 
recorded. But today it scarcely 
matters. Sassmannhausen is still 
there. So is Pieper. As for Salz- 
gitter, amid little fanfare or 
even notice, it has staged one 
of the more remarkable turn- 
arounds within West German 
industry in recent years. 

Until lately, the group has 
been the biggest single blot on 
the balance sheet of state 
ownership. Those forebodings 
about 1983 were quite correct. 
The steel industry crisis was at 
its height and so were the 
difficulties of Howaldtswerke- 
Deutscbe Werft (HDW). the 
shipbuilding concern of which 
Salzgitter holds 75 per cent 
On sales of DM 11.4bn (£3.53bn) 
the parent lost a record 
DM 712m in 1982-83 and then 
another DM 422m in 1983-84. 

Hie year to last September 
30 produced a profit of DM 51m 
and Salzgitter will probably do 
better still in 1985-80— and even 
the ultrarcautious Stoltenberg 
as now starting to whisper the 
name of Salzgitter as a medium- 
term candidate for his 
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Salzgitter’s heart of steel 

Is strengthened by surgery 

Rupert Cornwell reports on the renaissance of the West German state-owned group 



£KNS7 PIEPER is living 
proof of how easily and 
naturally in West Germany 
gamekeepers can turn 
poacher. 

His career has been a zigzag 
between the steel Industry 
and central government. First, 
seven years at the private 
sector Rloeckner in the Rohr; 
then, between 1962 and 1974, 
spells at the Economics 
Ministry and then the Finance 
Ministry, where he was the 
senior official supervising 
Bonn’s industrial holdings. 
From 1979 he has been head 
of arguably the most trouble- 
some of them, the Salzgitter 
steel group. 

The irony of It all is that 
if he has a second home, it is 


cherished programme of selling 
off state shares in the footsteps 
of companies like Volkswagen, 
Vlag and Veba. 

As always in such cases, 
fortune — rtite time in the shape 
of the happier times for the 
steel industry everywhere— has 
played a part. Nonetheless 
Salzgitter illustrates how even 
a state-owned group, anchored 
to “sunset” industries par 
excellence, can he rekmgo rated 
without entirely forgetting its 
special circumstances and those 
of Salzgicter — less a company 
than a community east of 
Hanover and dose to the East 
German border — are somewhat 
unusual. 

Salzgitter was state-owned 
from the beginning. It was 
created by the Third Reich In 
1937 to exploit local iron ore 
deposits and increase the Nazis* 
self-reliance in key rasw 
materials. With Hitter's defeat 


Residential Property 
Rentals 


NEW - Near MARBLE ARCH 
FOR BUSINESSMEN 

FULLY SERVICED LUXURY FLATS 
STUDIO £150 - £300 P.W. 

1 B/R £250 - £350 P.W. 

2 B/R £350 - £450 P.W. 

3 B/R £450 - £750 P.W. 

SHOOT A LONG COMPANY LETS 

DUKE LUXURY FLATS 
StejgjH 14 Elm Court/ 

. .Y, I* 11 Harrowby Street. London W1 

rff717P Telephone: 01-713 7077 

UUffX. Telex: 24141 DUKEAP 



Keith 
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Groves 


MASON ARMS MEWS. W1 
2nd floor styllll* 2 
Email, Reccp. Kit. ODIe Bedrm. 

Single Brdrm. Bin mi. 

Li JO pw n«fl. 

MAI HA VALE. W9 
ociantful 1 bed torn ■« «" 
1 1 ui floor of oJi.ti. with n,ag 
views, local Bltf-N-lOrt. nn- 
wall* located, Ind Jjlh.F'gSIi!:’ 
porievBoe. lau"«nr. EfHoll. Rctep. 
Kit. OBI® Be®. Bthim. 

LI 90 pw nag. 


LONDON. MAMRSTEAO. Solwdld. brand 
new upper malsonotte. view* over Lon- 

Son. «i«t to heam. 

with Victorian teaturm. 4 6 J* , ,K 

sneer rooms: ensuin. cip aSroom . jiwt 
eiioo spacious modern klKI«r o'"** 

ail With new anew lances. Patio. Oas c m. 

and entnrpnono. CSOO Prr. 01-435 5904. 


QUALITY FURNISHES FLATS 
MID HOUSES. 

SHORT AND LONG LETS 
TEL: 01-402 2271 
TELEX: 25271 


HENRY & JAMES 

CONTACT US NOW ON 
01-23S 8841 

For tha baat selection of Furnished 
Flats and Houses to Rent In 
Knighubtidgo, Belgravia 
and Chelsea 


For Sale 


LONDON ‘serf. I Ho»w tor ui, freehold, 
vacant MiwJt'M. mmoietelr rebuilt a* 
new. 6 Mdi. S bath, oto* te <1 con tained 
Basement flat. 6 nr garage alio spr- 
abie. C455.C00. Tel: cr-486 40«4. 
Telex B268B3. 


Personal 


BOX AT TOTTENHAM HOWUIU Upper 
Cier. central no tit ion. tor 19 66187 

wvmv Please apply to Mr F 66B9. 
Financial Times. 10 Cannon Street. 
London eC4P -»8Y. 

PUBLIC SPEAKING training and speed! 
writing oy award winning public 
speaker. 01-451 229Z. Pint i risen 

free. 

THE MARRIAGE BUREAU iHeiihe- 
Jf«wi?ri. 124. New Bond Street. Wl. 
01-629 9634. {ER 1939.1 Personal 
Set >ice. 


Art Galleries 


LEGEH. 13. Old Bond Street, ENGLISH 
PICTURES FOR THE COUNTRY HOME. 
Men. to Frl. 9 30-1,30, 

MATTHIESIN. 7-8 Masons Yard. Duke St 
St. James's. Jwi, BAROQUE III. 1620- 
1700. Until IS August Mon. -Frl. 10-S. 
2AM ANA GALLERY, i Cromwell Gardens. 
SW7. 01.SB4 6612. CENTURIES OF 
GOLD — The Comage el Medieval i-ism. 
Until S Oct Tut -Sat. 10-5.30: Sun. 
12-5 .TO. Adm. Cl. 


Overseas 


f SWITZERLAND 

3 * Sab te bnfpsan tuthsrued 

fl s zs ga Lake Geneva 
& Mountain resorts 

HiCdMa AN mi ENT gr MllET tr MO#- 
TWBl. EBUS4IHTMM. *OKB. HUMS. US 
BUBUSHI, OMTUIHTIEX. BUM MNy. JBU. 
ThMmt Mr In tfe* SMn Mb* d*.. too 
sfr. tuyno.- Monpiia w- at', wnrt. 

REVAC SJ\. 

: 52 rue He MnstBnUaB - CH-1202 GBfEVR 
fcl fl Z2/34I540 - tita 22030 


SWITZERLAND 
LAKE GENEY A/MOUNTAINS 

Fine seleclion of Apartments and 
Chalets available with 
authorisation lor foreigners 
Reasonably priced. Excellent terms 
Visits also on weokanda by 
appointment 

GLOBE PLAN SA. Av Man -Repos 24 
CH-1005. Lausanne. Switzerland 
Tel: (21) 22 35 12 Tie: 251® melts ch 


Clubs 


EVE ilm outlived the ortieri decauw ol a I 
not ky of fair play and *»!“« tor money. I 
Supper bom I O-i. 3D am. Disco and (op I 
nwilcliiH. glamorous hgtlnMi, ruclllM j 
floor Chows. 1B9. Reg oat SL. Wl. 01-/5* | 
0557. 1 


Travel 
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England. The affinity Is plain 
even from his office in Salz- 
gitter’s squat headquarters 
east at Hanover: the sober 
green and beige colouring 
and the restrained antique 
desk which could belong in 
any London merchant bank. 
Indeed it nearly might have 
done. 

**Hans Birnbamn, my pre- 
decessor here thought 1 was 
the right man to take over 
when he left in 1979,” Pieper 
recalls. “But 1 wasn’t that 
keen. There was an offer from 
a private bank in Loudon, and 
I was very close to going.” In 
the event he was prevailed 
upon to stay. Bat he is fre- 
quently in England — though 
not to experience the vicissi- 


and the divisions of the nation. 
Salzgitter was stranded on the 
eastern reaches of West Ger- 
many. After the war. much of 
its plant was initially dis- 
mantled. Today, the ore for 
the mills at Salzgitter and near- 
by Peine is exclusively 
imported. 

Nothing. though. has 
diminished the importance of 
Salzgitter as a local employer. 
Of its 42,000 workforce, 18,000 
come from the 31 villages, 
sprawling over 230 square kilo- 
metres, which constitute the 
modern " town ” of Salzgitter, 
even though its factories there 
rear over some of the richest 
agricultural land in Germany. 

By 1983 an effective recovery 
plan had become vital, not only 
for the group’s long-term health 
but for Pieper’s own survival. 
The problem, as Pieper — Who, 
whatever their differing party 
allegiances, had struck up a 


tndes of the British steel 
Industry at close hat^, 
Rather southern England, 
with its respect for privacy 
and Its genteel Indolence, 
seems to be a perfect antidote 
In the ease of Pieper, whose 
shrewd *«si affable manner 
masks a propensity for seven 
day weeks and working days 
which ran from eight In the 
morning until ten at night 
He has a house in Hamp- 
shire at Milford on Sea, where 
he regularly spends a fort- 
night at Christmas and three 
or four weeks each summer. 
A keen sailor with his own 
small boat, the 57-year-old 
Pieper is a member of the 
Hurst Castle sailing club. 
His daughter was even 


good working relationship with 
Stoltenberg- — saw it, was “how 
a concern with a lot of social 
responsibilities could be put to 
rights.” 

“Before, we felt we had to 
protect jobs here, because 
there’s -little alternative — and 
no-one wanted industrially to 
thin out a place right on the 
border with East Germany. But 
after 1983, we said: ‘Look, of 
course we want to keep the 
jobs. But they must be 
economical and not just the 
result of subsidies.’ So we 
started.” 

The therapy came in three 
stages: first immediate action in 
steel and shipbuilding, where 
the losses were greatest. Steel 
capacity, in line with the 
pattern throughout the Euro- 
pean industry, was slashed from 
7m tonnes to between. 4m and 
5m. Salzgitter pulled out of 
rolled mid light-profile steel 


Company Notices 

COMPAGNDE FIN ANOERE 
MICHEIIN OVERSEAS NV 

US$60,000,000 9 J% Guaranteed Bonds due 1988 

Notice of early redemption 
Notice is hereby given to the holders of the above- 
mentioned Bonds that Coxnpagnie Financifere 
Michelin Overseas N.V. will proceed to the early 
redemption of the total of the outstanding Bonds 
at 100J% of their principal amount on September 
15, 1986. 

Interest accruing on the outstanding Bonds will 
cease as of that same date. 

BANQUE INTERNATIONALE A LUXEMBOURG 

SociSte Anooyme 
Fiscal Agent 

Luxembourg, July 23, 1986 


Charter Consolidated P.I.C. 

NOTICE TO HOLDERS OF SHARE WARRANTS TO BEARER 

A final dividend of 77Sp per share will be payable on or after 7th 
August. 1986 to persons presenting coupon No 43 detached from 
share warrants to bearer. The dividend will carry a tax credit of 
3.16549p per share. 

Coupons, which must be left four clear days for examination, may 
be lodged any weekday (Saturday excepted) between 10 am and 
3 pm at the Securities Department of Hill Samuel and Co Limited. 
45 Beech Street, London EC2P 2LX, or at Credit Lyonnais, 19 
boulevard des Itallens. 75002 Paris, or L'Europeenne de Banque. 
21 rue Laffitte, 75428 Paris. Listing forms may be obtained on 
application. 

40 Hoi bom Viaduct 

July 22. 1986 London EC1 p | AJ 


Motor Cars 


DIRECT 


ysEryaS FfOTEngtanfeOWestand 

Exciting I BMW 325i Sport at only I For free and Impart'd 


new I £12,355 also our new 
models I BMW M3. AHG and 


advice of the full range of 
bmw cars and options at 


excedent prices on the I thebestcBscountsin 


available. I Baur Cabriolet 


England contact: 


tNTEmA VONAL= 1 1 V lArJc FCTl 

Boyieslgne Derbyshire DE6 5AA ^ 

AS modafa to mSp8ofcabon& UK Inyort Duties Paid |»osrrBY: MSgS 


1888 XJS VI 2. Sled Blue/Savifle 
Grey leather imsrior. aircond, 

stereo radio. - E21£9S 

1888 JAGUAR. Sage Green/ 
Doeskin leather interior, afloy 

wheels. £1B£95 

1988 3.4 AUTO SALOON. 

Windsor Blue/Cheviot tweed 
interior, stereo radio — CM.S9B 
Contact ROY POTTON for ha 
detaitB on contract hire or loosing 
quotations on new or 
used Jaguars. 

B pmnham 
JAGUAR 

uaw r Hoad. Luton 10512)41 131 1 

E= UNIQUELY JAGUAR == 


talking special 
; r -. deals 
company cars.- 

“ So ring un now : tll-723 -00221 


Hamilton Motors 

466-481 Edgware Road, London W2. 


married in EeghnwT. “Fve 
got many friends there, and 
the nice thing is, they ask 
nothing from me.” 

Another oddity of Pieper Is 
that, while he is a longstand- 
ing Social Democrat, his best 
yean at Salzgitter have been 
under an avowedly free- 
market Christian Democrat 
government In Bonn. Indeed 
it is hard to hn»gtn» him 
having much sympathy for 
his party at present, as its son! 
slides gradually leftward. 

“ Obviously the policy ot an 
SPD Government towards 
state-owned companies Is dif- 
ferevt from that of a CDU 
one,” he says. “They simply 
have two different philoso- 


completely, to concentrate on 
sheet and heavy profile pro- 
ducts. 

In all, Salzgitter’s former 
20,000 steel payroll was halved. 
Almost simultaneously, HOW’S 
capacity was sharply reduced in 
the shipbuilding shake-out of 
1983, and its workforce tumbled 
to 7,000 from 13,000. u We were 
paying between DM 20,000 and 
DM 50,000 per redundancy, and 
the biU ran into hundreds of 
millions. That’s one lug reason 
for the losses of 1983 and 1994,” 
Pieper sayv. 

Next, Salzgitter began selling 
off the “ less sensible ” of its 
near 100 subsidiaries. All sec- 
tors were affected, from steel 
and shipbuilding to general 
manufacturing and plant con- 
struction. But with the pro- 
ceeds Salzgitter could finance at 
least part of the restructuring. 
Here too, HDW suffered. Its 
Hamburg operations were sold 


Ernst Pieper: philosophical 


phies, and I don’t want to 
Judge which is better or 
worse.” But in the next breath 
he virtually does so. 

“In a market economy, 
public sector companies must 
be run by market criteria, or 
rise you distort the basic 
principles of competition. Ton 
have gat to measure perfor- 
mance by results.” Every six 
months Pieper has a long 
session with Gerhard Stolten- 
berg. the finance minister, 
and w»i >5 Tietmeyer, his state 
secretary. “ They accepted the 
recovery plan and told me to 
push it through. I’ve no com- 
plaints with the Government.” 
Nor. evidently, has it any 
with him. 


to the Blflhm und Voss yard, 
leaving it with just one yard, in 
KieL 

Finally, Pieper succeeded In 
persuading the government to 
Inject DM 900m of new capital 
to cover losses and write-downs. 
Salzgitter now has DM lbn of 
awn resources, equal to 16 per 
cent of its total balance sheet, 
compared with below 10 per 
cent at the beginning of the 
decade. Net annual interest 
payments of DM 200m on 
borrowings have been totally 
eliminated. 

In job terms, at has been very 
costly. In four years Salzgitter’s 
payroll has shrunk from 55,500 
to 42.000. Even the church 
attacked Pieper. But he is 
philosophical: “In state com- 
panies it's always more difficult. 
People can complain more 
easily to the -politicians.” In any 
case, paternalist duties linger 
oil Salzgitter trains 3,000 
apprentices a year, though it 


only needs 1,500 of them at 
most The extra cost is DM 50m, 

M and if we weren’t state owned 
we'd have Jar fewer.” 

However, the new room for 
manoeuvre makes the price 
worthwhile. Salzgitter will 
continue as a conglomerate, 
albeit with a heart of steel — 
the steel business netted, at 
conservative estimates. DM 95m 
in 1984-85 even though its 
remote location amounts to a 
financial handicap of DM 50m 
or 60m a year compared with 
the big Ruhr producers like 
Thyssen. But “ we want to 
reduce the branches in which 
we operate.” Pieper notes. 
For that reason, selective sales 
of subsidiaries will go on, 
freeing resources for growth 
sectors. 

One of these is electronics, 
where Salzgitter is represented 
in Kiel not only by the elec- 
tronics division of HDW, but by 
the latter’s data and telecom- 
munications subsidiary Hage- 
nuk. A co-operation deal signed 
with Nixdorf could lead to the 
Paderbom computer manufac- 
turer taking a direct equity 
interest in Hagenuk. 

At least equal hopes are 
pinned on anti-pollution busi- 
ness. and notably on Salzgitter’s 
subsidiary, Noell GmbH of 
Wuerzburg, an expert in tech- 
niques to reduce power station 
emissions, and in high tempera- 
ture disposal of awkward waste 
tike used oil and cables. Such 
markets are promising well 
beyond pollution - conscious 
West Germany. 

In the developing world and 
Eastern Europe (where Salz- 
gitter has traditionally been 
strong) its strongest cuds are 
those derived from its steel and 
coal experience: technology to 
obtain petrol from coal (first 
pioneered in the Second World 
War) — “ assuming, of course, 
that the price of oil goes up 
again.” Pieper notes— and for 
the transport of coal and other 
non-liquid commodities by 
pipeline. 

Some of the technology is 
only at the research stage. But 
if it proves a real money- 
spinner, and if financial 
recovery continues, then the 
temptation for a centre right 
government to sell off part of 
Salzgitter’s DM 425m capital to 
the public could prove irresist- 
ible. The unions and probably 
the SPD would detest the idea, 
but it is not one which unduly 
disturbs Pieper. 

“I assume that if they get 
re-elected in January, the 
Centre-Right wfl] continue with 
privatisation. The time will 
come when they think about 
Salzgitter. And, as chairman. I 
must accept the policy of the 
shareholders." But; even if the 
ownership of Salzgitter does 
change, its management prob- 
ably won’t. Pieper has just won 
a new five-year contract, which 
leaves him in charge until 1992. 
And who would have guessed 
that, back in early 1983 ? 

APPOINTMENTS 


Management 

abstracts 

A defence of nepotism. J. Bar- 
mash in Across Dws Board 
(US). March 19SS 12* 

Quotes differing views for and 
against nepotism in bus V?£*L- 
2d explains the po^cjes 
adopted by some major cor- 
porations (eg UT- Manufac- J 
turers Hanover Trust i; argues « 
that it provides an clement ot 
sustained entrepreneurial ism. a 

centre around which non-family 
employees can rally, engenders 
famil y competition, keeps 
younger generation off the 
streets, and keeps companies 
alive— bur it can result in 
favouritism. Concludes that it s 
not all bad. . 

Absentee workers back on the 
Job. D. A. Dills Plus C R. 
Deitsch in Business Horizons 
(US). Marcb/April 1986 (six 
pages) 

Describes a programme, 

agreed between Genera! Motors 
and the United Auto Workers’ 
union, which reduced absen- 
teeism in one division by a half; 
examines the main elements; an 
absentee data management $ 

system: tying benefits to hours 
worked; employee counselling 
and assistance programmes 

funding with savings realised 
through reduced absences; and 
“firm but fair” discipline 
Women with Bine Collars. N. L. 
Colwill Sc H. D. Cbiwill in 
Business Quarterly (Canada). 
Winter ’85 (3 pp) 

Urges management to 
accelerate the placement of 
women i Q blue-collar jobs; 
recommends recruiting in pairs 
to counteract women's feelings 
of loneliness when treated as 
outsiders and faced with resent- 
ment, hostility, and even vio- 
lence from some men. The 
authors insist that men be 
recruited for reception and 
typing work. * • 

Materials management and 
Import/export trading. J. 
Inness in BPICS Control 
(UK). April/May 1986 £44 
pages). 

Discusses the influence of 
international trading on mater- 
ials management and the need 
for a greater understanding of 
the associated techniques, such 
as international supply rtiain 
logistics to control pipeline 
inventory, lot sizes, transport 
and cost; reviews means of mini- 
mising tax and duties; assesses 
the effect of differences m 
national quality standards and 
the implications of trade restric- 
tions. Establishes the purchas- 
ing function as a key corporate 
resource in the development of 
new international markets. . 

There ahsrrictc are comtonsad l«m J* 
the abstract frig /outna/s truQhztnrd by 
An bar Managetntnz PubJteationr. 
Licensed copies ot the^orlgfrnl articles 
may bo- obtained at a cost of €0 ebc* 
(Including VAT end p 3 p; cash orlUi 
order J from An bar. PO Boa 23. 
Wembley HAS BOJ. . . 
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ej*S0 IHBN NARONALE 

DE PARIS 

BNP IN ITALY 

Banque Nationale de Paris has received authorisation Irom 
the Bank of Italy to convert its Turin Representative Office 
into a fun branch. 

Along with the present branches in Rome and Milan, this 
new entity will complete BNP's network in Italy. The branch 
in Turin will cany out all normal banking operations with 
particular emphasis on the lira and foreign currency tran- 
sactions of its large and medium-sized corporate clientele. 

Via Meravigii 4 
20123 MILAN 
TeL (2) 3452311 
Manager : AJa/n PENICAUT 


British Telecom 
chief executive 


BRITISH TELECOM has 
appointed Mr John McMonlgall 
as chief executive of the com- 
pany’s recently-formed inter- 
national products division. He 
succeeds Dr Peter Tnraghton 
who is leaving to join Alan 
Patricof Associates. Mr McMonl- 
gall joined British Telecom in 
January as deputy managing 
director of British Telecom 


Via Vittorio Vbneto 84 
00187 Rome 
Tel. (6) 46.56.72. 
Manager; Daniel NIETO 


I Enterpr 
Trough! 


Piazza Castelto 113 
10121 TURIN 
Tel. (11) 544.092 
Manager : Antonio TERZAGHI 


PBNR world tanking is our business^ 


KINGDOM OF DENMARK 

7J% 1972/1787 
100,000,080 French Francs 
On July 9, 1986 Bends for the 
amount of FF 20,000,000 have 
been drawn in the presence of 
a Notary Public for redemption 
on September 1, 1986. 

The Bonds will be redeemable 
coupon due on September 1, 
1987 attached. 

The drawn Bonds are those, 
NOT YET PREVIOUSLY 
REDEEMED, included in the 
range beginning 

at 6566 up to 16925 Ind 
Amount outstanding on Septem- 
ber 1. 1986: FF 20,000.000. 
Outstanding drawn Bonds; 

3 and 4; 11: 93 to 97 ind; 111: i 
238; 306 to 308 ind: 44S to 448 
ind; 463; 502: 505 to 507 ind; 
523 and 524: 575 to 579 ind: 
599 and 600. 

The Fiscal Agent 
KREDIETBANK SA 
LUXEMBOURGEOISE 
Luxembourg 
July 23. 1986 


Legal Notice 


in THE MATTER OF 
A.T.S. ATLAS TRADING 8 SHIPPING 
UMJTHJ 

AND IN THE MATTER OF 
THE COMPANIES ACT 1086 

NOTICE IS HEHEBY GIVEN diet the 
creditors o* the eboee-nsnied Company, 
which it being nolunsenly wound up. 
ere required, on or before the 22nd 
dev of August 1986, ro send in their 
fuH ChriMWn end sumemee, their 
Addresses end descriptions. full 
pemeulsre o> their debts or claims, 
and itaa names end sddrsesss of their 
Solicitors (If any), re the undersigned 
Philip Monjsck PCA of 30 Eastbourne 
Terrace. London. W2 6LF, the Liquidator 
of the said Company, end. if so 
required by notice In writing from 
the sold Liouldator, are, personally or 
by their Solicitors, to eoms in and 
prove itiair debts or dsinw st such 
time and pbe* as shatf be specified 
In such notice, or in default thereof 
they wifi be excluded from the benefit 
ol any distribution made before such 
tfebts are proved. 

Dated this Htii day ef July, 1988, 

P. MONJACK, Liquidator 


RECTIFYING NOTICE 
TO A NOTICE PUBLISHED 
ON JULY 21, 1986 
KAN5ALUS OS ARE PANKKI 

< Incorporated with limited 
liabilities in Finland) 

usskxmxxmmo 

Subordinated R ou tine Race 
Notes due July 1997 
In accordance with the terms 
and conditions of the notes, 
we hereby give notice that the 
next interest payment date will 
be October 21. 1986. 

—Annual interest rate for the 
period of July 21. 1986 to 
October 21, 1986 wlil be 
6f%. Interest payable wifi 
be: 

— US$173.69 per USS10O00 
nominal principal amount for 
registered notes 

— -USS 175.69 per coupon for 
USS 10,000 denomination notes 
— USS4.392.36 per coupon for 
USS2S0D00 denomination 
notes 

Banque Generate 
du Luxembourg 
Sodete Anonyme 
Agent Bank 


TAfSHO MARINE AND FIRE 
INSURANCE COMPANY 
LIMITED 

NOT1CB TO R.OJL HOLDERS 
CONK DEPOSITARY SHARE 
COMPRISING IP ORDINARY 
SHARES OF YEN 50 EACH) 


HAMBROS BANK LIMITED PUMncr 
mat Coupon No. 18 representing uie 
Avltiend on the anoerrvlng shares ter 
the year ended 3 1st March 1966 Is 
eayabfp as from 23rcf July 19B6 at 
the rate of USS0.36 per Depositary 
Share less Japanese Taxes as applic- 
able. and may he Presented tor pay- 
ment at their Hock Counter. 41 
Blshopseata. London EC2P ZAA. w 
at Kredletbank 5. A. Luumbourpaelsfe 
43 Boulrard Royal, Luxembourg. 

Coupons preen tad to HAMBROS 
BANK LIMITED must be llstod on 
th* special listing forms, which may 
be obtained at their Stock Counter, 
and when aaeUeable U.K. Incoma Tax 
win be deducted at me rate ot fcO.1* 
in the pound on the Dress amount of 
me dividend before deduction of 
Japanese wnthboldlns Tax. 

HAMBROS BANK LIMITED 
23rd July 19*& 


C. T. BOWRING & CO has 
made the fallowing appoint- 
ments: Mr 8. Harker and Mr J. 
McL. Monro have been appointed 
directors of Bowilng Space Pro- 
jects. Mr T. Hadlgan has been 
appointed a director of Bowring 
Macalaster & Alison .Aberdeen. 
Mr G. M. Worralt has been 
appointed a director of Bowring 
Robertson MitchelL 
* 

DIAL CONTRACTS has 
appointed Mr G. A. Faulkner its 
managing director. Mr Faulkner, 
who formerly held the position 
of deputy managing director, 
succeeds Mr HL A. Henderson, 
who has retired. 

* 

Mr Richard S. Winfield has 
joined TANN-SYNCHBONOME 
as financial director and com- 
pany secretary. He was formerly 
commercial /financial director of 
ACE Machinery. 

* 

Mr Dick Roper has been 
appointed as sales and market- 
ing directo r by INTEGRATED 
VISION SYSTEMS. Mr Roper 
held senior sales posts with 
Prime Computers and Data 
General. 

Hr 

Mr Steve Orchard has been 
appointed sa les and marketing 
director of HELLSDOWN. He 
was national sales manager with 

Chi vers Hartley. 

* 

THE TOWRY LAW GROUP 
has made the following appoint- 
ments. Mr Christopher Black. 
bouse has been appointed a 
director of Towry Law & Co. Mr 
Richard Palmer has been 
appointed a director of Towry 
Law (Pension Services) and 
Towry Law (Pensions Consul- 
tants). 

* 

INVESTMENT RESEARCH 
hag appointed Sira EM Gifford 
and Mr David Tiekett to Its 
board, fallowing the recent 
acquisition of Wolff Charts from 
Rudolf Wolff and Co (1985). 
tir 

Mr Brian Morrison is 
appointed treasury manager of 
the NATIONAL & PROVINCIAL 
BUILDING SOCIETY from 
September 1. He will be 
responsible for the Society’s 
various investment portfolios and 
wholesale funding requirements. 
Mr Morrison Joins National & 
Provincial from the Halifax 
Building Society where he was 
senior dealer, money. 


At SUN LIFE GROUP Mr Lee 
Owen has been appointed to the 
executive with the title of 
assistant general manager 
(pensions). % 

■k 

Mr G. J. SI inn has been 
app ointed managing director of 
XYLLYX and Mr A. Cox and 
Mr G. Jeffrey directors. Mr R. 
Chad burn has resigned from the 
board. 


CRANFIELD INSTITUTE OF 
TECHNOLOG Y has appointed 
Mr Leo G. Murray as director of 
arc CraofieJd Softool of Manage- 
ment Prior to this appointment 
he was regional director within 
Kothmans International Tobacco 
with particular responsibility for 
export marketing and sales, 
manufacturing and subsidiary/ 
sweated companies within the 
Middle East. 


- . P 5° 1 ,an5 ° n bas been 

appointed as managing director 
of HAWKEYE STUDIOS, part of 

RSr»«» Ml * h ? e - 1 P ® tcrs Group. . 
Before joining Hawkeye. Mrd 
Jansoa was with Optikos for 10 
years as sales director. 

* 

Sir Ronald Halstead has heen 
appointed to the board of 
GESTETNER HOLDINCS as a 
non-executive director. He is 
of British 

Steel Corporation. 


Mr M. H. Cade has been 
a director of ALWES 
HOUGH JOHNSON. 


SOOTHERN COUNTIES 
S™ 8 Mr David 

maiSger dir ' ector “d general 

COUNTIES 
fuels has appointed two new 
doctors: Mr Norman Swaffer 
“ BCUtlTe darter, with 
parfaculOT responsibility for 

£a £ m&b U S!Eg M J&h 

jjM^poiated an weeutive 
★ 

* 

flWwsySi -ss 

fara^ n Am e °th£ t £* th ® newly ' 

up bTth^fu’t-f i set 


si pie sound Di 
home video m 


f 




Financial Times Wednesday July 23 19S6 


THE ARTS 


Munich Festival/Max Loppert 


Television /Christopher Dunkley 


Creating the sound world 


iking the ri 


Eight years ago the Munich 
Opera Festival gave the world 
premiere of Arloert Be Lm arm's 
Lear, it proved to be a smash 
‘ ? success of a kind new operas 
seldom enjoy: the work went 
round the Germaihspeaking 
houses (i encountered it at 
Dusseldorf) and even as far 
afield as San Francisco, and 
was recorded. Thereafter 
Reimann kept himself to 
smaiier-scale composition, 
which Included the Strindberg 
chamber opera The Ghost 
Sonata (reviewed here after the 
1984 Berlin Festival). 

But the neat big Reimann 
opera had been brewing, and 
it was for Munich that it had 
been reserved. Troades was the 
VrauffahTung of this year's 
festival, in a staging involving 
several important revenams 
from the Munich Lear — Gerd 
Albrecht (who this time also 
helped the composer make the 

t libretto) as conductor, Jean- 
Pierre POnnelle as producer, 
and, in the long central role 
of Hecuba, Heiga Demesch 
(Reimann’s first Uoneril). 

I attended the second per- 
formance, which was offered 
with as much flair, mastery, 
and commitment as the first 
had evidently been, and which 
was cheered by tne audience 
every hit as long and lustily. 
I had gone along, m truth, with 
expectations held low, having 
found the much-touted Lear a 
loud, violent, and musically 
barren piece of New-Brutalist 
theatrical efficiency, and The 
Ghost Sonata, though smaller 
and less showy, hardly more of 
a “ real " opera. 

v _ Having to alter preconceived 
ideas in the face of unexpected 
actuality is always one of the 
happier duties of a critic's 
working round. Troades, an 
unbroken two-hour piece ex- 
pertly pared down from Franz 
Werlel's 1913 Nachdichtung of 
the Euripides play, is not an 
epoch- mak i ng new operatic 
masterpiece. It finds no new 
routes of return to the basics 
of the medium; its match of 
sounds and forms to content 
might be termed an intelligent 
and sensitive accommodation in 
familiar territory rather than 
a venture into uncharted opera- 
tic waters (a comparison with 
Birtwistle's Mask o/ Orpheus 
at once defines the difference). 

But if an opera is drama 
determined by music, and, not 
just a play atmospherically 
"musicked," then it seems to 
me that Troades, unlike those 
earlier Reimann pieces, has an 
honest opera tie existence and 
_ purpose; it inhabits its own 
sound-world, and the creation 
of that sound-world determines 
the whole dramatic movement 

Two possible reasons for this 
suggest themselves. The first is 
that The Trojan Women, per- 
haps the most painful and 
poignant of all the Euripides 
plays, is less a progressive 
dramatic unfolding than a 
“ fixed " structure, a set of 
theme-and-variations on the 
hopelessness of the vanquished; 



Heiga Demesche as Hecuba 


its end — the razing of Troy, 
the departure of the enslaved 
women survivors — is implicit 
in its beginning. For Reimann's 
compositional mode of address 
(a mixture of serial and post- 
serial devices), this proves apt 

The opera is a sort of huge 
rondo. A prelude with organ 
(a masterstroke) for the gods 
Poseidon and Athene (spoken 
roles) lays out the material 
then examined in distinct 
blocks; for Hecuba’s grandly 
despairing finale the organ re- 
turns, to complete what has 
essentially been a mosiac of 
non-developmental froms. 

The second is that Reimann 
has always shown a greater 
emotional response to women's 
voices — and The Trojan 
Women, framed by the 
announcements of the baritone 
herald and briefly interrupted 
by a character-tenor Menelaus, 
offers rich opportunities for the 
contrast and combination of 
various female timbres and 
operatic capacities. Its high 
points are marked by the 
strategically placed laments of 
Hecuba (dramatic contralto). 

In between comes a set of 
Interventions — a long mono- 
logue for Cassandra (“colora- 


tura " mezzo) in which the wild 
predictions come spewing out 
in a line of fantastic culicued 
brilliance; a dignified scena for 
Andromache (soprano spinto in 
the Chiysothetmis mould); and 
the argument of Helen, whose 
self-defence is limited in spiky 
soprano fireworks np into 
Queen of the Night range. The 
female chorus sings often in 
unison and in a moving vein of 
neo-tonal cantilena; the Chorus 
Leader (main spoken role) in- 
troduces yet another kind of 
female Umbral contrast. 

In Troades Reimann demon- 
strates, indeed, no lessened 
ability to plan exactly practical 
operatic schemes. The orchestra, 
without violins, often reduces 
.its accompaniment to a single 
line; sound characteristics are 
assorted to particular characters 
In a manner not dissimilar to 
the single-instrument obligato 
writing in Tippett's ‘Trojan” 
opera. The motivic planning is 
dear. The pacing is extremely 
effective: it is a long sit, but 
the spectator isn’t conscious of 
flagging interest. All the roles 
are taxing, Hecuba's outstand- 
ingly so. but all are rewarding 
to fine performers. 

But there is more to the opera 


than deftly designed schemes. 
0/ Lear Ronald Cnchron wrote 
here that “because of the slight 
musical substance, tragedy 
dwindles to a bloody, melo- 
dramatic squabble about succes- 
sion." Even a single encounter 
with Troades supplies a convic- 
tion that in the music both the 

tragedy and the epic proportions 
have at least been measured. It 
is a work one would like to hear 
and see again. 

The Munich performance was 
highly accomplished. Ponnelle’s 
set, a huge rock-faced temple 
gashed open in each wall sur- 
face, afforded a superbly vivid 
acting space. And though as 
producer he allowed himself a 
couple of familiar Bright Ideas 
— Cassandra out of the Marat/ 
Hade, Helen in blonde wig and 
Pet Halmen's gold-wire corset 
as an unrepentant superbrat — 
the production was in general 
so brilliantly worked and lit, 
and so firmly supported by 
orchestra and chorus, that these 
embellishments could be for- 
given. 

The cast was without weak- 
ness. The leading women were 
Carmen Reppel (Andromache), 
the young Amrican Cyndia 
Seiden (Helen), and the 
noted German actress Carmen- 
Renate KOper. Doris Soffel's 
Cassandra was a tour de 
force of vocal virtuosity. 
And at the centre of it ail 
Demesch — handsome, dignified, 
vocally tireless, heroic alike in 
grief and proud anger— once 
again showed herself to be one 
of the very few great singing- 
actors on the international 
operatic stage. 

Brief notes on two other festi- 
val shows. La forsa del destino, 
in a production by GBtz Fried- 
rich new earlier this year, 
proved a remarkably intelligent 
attempt to place the profound 
fatalism and nihilism of the 
piece in a context of modem 
Absurd Theatre. The set is a 
fascinating higgledy-piggledy 
mix-up of church and military 
camp — untidy, infuriating, but 
full of purpose. The characters 
(apart from the dull Alvrao of 
Ermanno Mauro) were vivid as 
they seldom are in more con? 
ventional Verdi readings. Julia 
Varady (Leonora) and Kurt 
Moll (Father Superior), neither 
possessing the “right” Verdi 
voice, were both deeply moving; 
Bruno Pola's Melitone was 
trenchant. Giuseppe Sinopoli 
conducted, without either 
mannerism or great sweep. 

Don Giovanni, in a rather 
ordinary “big house” production 
(but perhaps ordinary, textually 
faithful accounts of this opera 
are becoming rarities!) was 
notable for the tremendous suc- 
cess enjoyed by two Englishmen 
—•Thomas Allen and Stafford 
Dean (taking over at short 
notice) as master and servant 
The partnership is an old one. 
and here it worked brilliantly; 
indeed, after the shock had 
passed of seeing Mr Alien not 
as Peter Hall's dour, black- 
dressed bully but in full swash- 
buckling fig. I admired his 
Giovanni more than ever. 


BBC Philharmonic/ Albert Hall 

Max Loppert 


The BBC Philharmonic, under 
its recently appointed Chief 
Guest Conductor Bernhard Klee, 
is visiting London for two Prom 
concerts. Monday's was an 
attractive mixture of main- 
stream and bywater Austro- 
Germanic — Mozart and Brahms 
symphonies and, between them, 
ZemUnsky's six songs, Op. 13, 
on Maeterlinck poems. 

Klee, always an authoritative 
orchestral director, gets par- 
ticularly good playing from this 


orchestra — the lightness of 
touch and (apart from a few 
forgivable bumps in the closing 
moments of the Brahms 
Second) firmness of ensemble 
suggested the rewarding nature 
of their partnership. In neither 
the Mozart B major, K319, nor 
the Brahms was there much ex- 
pressive phrasing — weightier 
string tone might have helped 
in the latter — nor did Klee 
summon in the listener strong 
feelings of surprise, or de- 
lighted fresh discovery. But 
the sound symphonic sense of 


both performances was securely 
conveyed. 

Zemlinsky wrote his Maeter- 
linck song-settings in the period 
just before the 1914 war (for 
voice and piano first, then the 
orchestrated versions after- 
wards). Debussayan influence 
could justifiably be suspected 
but is in fact hard to discern: 
the six songs draw instead on 
an ample, beautiful vein of 
Austrian la t e-Rom an tic ism 
(behind which the Wagner of 
Tristan is a permanent hovering 
presence). 


Picture the scene: as part of 
its Tbatcherite marketing push, 
the BBC decides to sell My 
Music to the Americans and a 
bright young man (BYM) from 
BBC Enterprises rises to his 
feet in a smoke-filled room in 
New York. He is pitching to 
the cigar-chomping network 
boss (CCNB): 

BYM; It’s not just a quiz show, 
not just a musical series, but 
a musical quiz! 

CCNB: Great! Kids mixing in 
with the band and hundreds 
of lasers, right? Masses of 
dry ice, plenty of bubble 
machines, lots of Madonna 
lookalikes dancing in their 
underwear for the blue-collar 
beer drinkers, yes? 

BYM: Well not quite, no. 
There's an awfully preyy girl 
who helps the q i.-stion- 
master and we have quite a 
few pictures of her face, hut 
she never says anything, and 
she's sitting down. They're 
all sitting down. At desks. 
And the contestants are all 
men. 

CCNB: All men? Every week? 
BY1H: Well, yes. The same four 
men every week, 

CCNB: But they're four of 
your great British teenage 
gender-benders, right? 

BYM: Not exactly, no. Ian 
Wallace and John Amis have 
been in music all their lives 
and Frank Muir and Denis 
Norden used to be top script 
writers. They're terrifically 
good at radio quiz shows. As 
it happens, all four of them 
are in their mid sixties. 
CCNB: Mid sixties? You're kid- 
ding me . . . just a minute, 
you've got Joan Collins as 
questions) as ter haven't you? 
Make that question mistress. 
BYM: No, the questionmaster's 
Steve Race. He’s 65 too. He 
plays things on the piano that 
the others have to identify. 
Sometimes they sing a bit. 
CCNB: And they all have 
fantastic voices, right ? 

BYM: Not all of them, no. Muir 
and Norden are pretty well 
tone deaf. 

CCNB: But all four have musi- 
cal encyclopaedias for brains, 
am I right or am I right? 
There’s not a question that 
can stump them? 

BYM: Well, they used to answer 
quite a few of the questions, 
but these days Steve Race 
tends to supply the answers as 
well as the questions. It’s the 
little anecdotes the others tell 
that are so good. 

CCNB: Let’s see if I’ve got this 
straight. Every week you 
have the same five old-age 
pensioners sitting at desks in 
a studio. One tinkles on the 


piano, asks the questions, 
then gives the answers, and 

the others tell little anecdotes. 
Now and then you have a 
mute cutaway to a pretty 
girl's face. Is that it ? 

BYM: Well— 

CCNB: It'll never replace Wheel 
of Fortune. 

* 

What a aelight Daylight 
Robbery was in Wednesday’s 
“ScreenPlay" slot on BBC2. 
Writer Rose Tremain gave her 
script all the properties of a 
good short story: the quality of 
allusion to provide background 
without the need for endless 
description, and vivid character 
delineation by an equally 
economic use of telling lines 
in the mouths of the pompous 
barrister, the Sloane-y daughter, 
and the widowed Bea in her 
granny fiat after a life in the 
colonies. The farcical climax, 
with Bea holding up the bank 
to claim her unpaid pension, 
was also worthy of the greatest 
short story writers. 

Director Chris Goddard (wilh, 
I would guess, enormous help 
from film editor Kate Evans) 
had the wit to put the whole 
thing together with a light 
touch that added much to the 
spirit. Joan Hickson’s imper- 
ceptible style of acting gave 
the final seal of quality to a 
wonderfully entertaining little 
gem. To appreciate the delicacy 
of Miss Hickson’s acting you 
only had to have watched 
BBCZ’s drama four days earlier. 



Joan Hickson: Delicacy 

Only Yesterday. Here all the 
members of the cast were — in 
an immortal phrase used by 
Beryl Reid — acting their 
knickers down. And didn’t we 
know it. 

* 

Gardeners have dozens of 
magazines to choose from, 
so da fishermen, computer 
buffs*- rock fans and enthu- 
siasts of almost every descrip- 
tion. Yet for the pastime 
which occupies more of the 
British public's time than any- 


thing else except work and 

sleep— television—the news- 

agents can offer little more than 
a couple of timetables; Radio 
Times and TV Times. Stills 
magazine, now nearly six years 
old. maintains a high quality of 
production and content but is 
much devoted to the cinema. 
Channels treats television 
seriously but is American and 
available only on subscription. 
The Listener reveals its true 
ethos in its title, and Broadcast 
is directed at the trade. There 
is just one television magazine 
which, like its counterparts in 
gardening, fishing and comput- 
ing, takes the attitude that its 
subject is great fun and that its 
readers will have an insatiable 
appetite for arcane detail. It 
called Primetime, is produced 
by a shoestring outfit called 
Wider Television Access, and 
edition No 11 has just appeared. 

Primetime does not interest 
itself much in Panorama or 
Jewel In The Crown. Ite true 
passion is the entertainment 
series which occupy most 
viewers most of the time: 
comedy. pop music, soap 
operas, police thrillers. The 
subject of the archetypal 
Primetime article would be The 
Avengers. Every episode would 
be catalogued, with credits, and 
the writer would put the series 
in its historical context, 
evaluate its main qualities, and 
interview the originating 
author or producer — just as 
the work of Ford might be 
covered by a movie magazine 
or that of Greene by a literary 
journal. The current issue (£2 
from WTVA, lfl Newman Pas- 
sage. London, Wl) concen- 
trates on science fiction, rang- 
ing from a fanzine piece about 
Daleks to an amazing essay by 
Neil Alsop rounding up every 
drama ever shown on tele- 
vision about life after a nuclear 
holocaust, from The Twilight 
Zone to Threads. For anyone 
interested in television as tele- 
vision (rather than television 
' as literature, television as 
theatre, and so on) there is 
nothing like Primetime. 

* 

Making Waves, which started 
another run on BBC2 on Thurs- 
day, is one of those series which 
feel as though they have been 
produced out of a sense of duty 
rather than any fervent commit- 
ment to the subject; as though 
some department head some- 
where had said “I suppose we 
really ought to have a series 
about boating, couldn’t old Tony 
do it” Perhaps the production 
team are really all ardent sailing 
or water ski-ing enthusiasts, but 
that is not the impression com- 


ing off the screen. Presenter 
Bob Langley looks as though he 
would be happier in a car than 
on a boat, and the grasshopper 
approach of last weeks epi- 
sode suggested a nervousness 
about attention span which 
would surely afflict only those 
without a true interest in the 
subject, 

"Ar 

Many of Uic most irritating 
aspects of Britain coincide on 
television at about midnight. 
Thanks to the rates demanded 
by the unions for keeping the 
transmitters open, ail channels 
close down. Mostly they finish 
by playing the national anthem. 
Some provide a nanny ing 
announcer to tell us to switch 
our sets off and unplug them. 
I eagerly await the day when 
television runs straight through 
the night like other utilities. 
The effect of extending trans- 
mission to 2-3 hours a day. like 
the effect of abandoning licens- 
ing laws, would be to take away 
that sense of something special 
which has to be caught and 
indulged to excess before it is 
snatched away. 

Meanwhile, I frequently find 
myself watching Open Univer- 
sity programmes. When they 
offer the sort of maths which 
consists entirely of Egyptian 
pictograms, or those intense 
sociology lecturers who are 
determined not to be seduced 
into looking pleasant for tele- 
vision. I am obliged to switch 
off. But many of the pro- 
grammes from the arts and 
English courses are fascinating. 
Last Wednesday, for example, 
Roger Thompson devoted 25 
minutes lo a most enlightening 
comparison of Constable and 
Turner, artists so different that 
until you think carefully it is 
difficult to believe they were 
precise contemporaries. 

As with so many programmes 
about painting, this one had the 
audacity to place the aesthetic 
sensibilities of the producer 
above those of the artist: again 
and again we were shown some 
baffiingly magnified detail of a 
canvas before tracking around 
to other bits and finally zooming 
out to see what the painter in- 
tended us to see: the whole 
canvas. It should be an absolute 
rule— quite unbreakable — that 
the entire painting be shown as 
the artist desired before the 
television producer is allowed to 
indulge his own editorial pre- 
dilections. If Thompson was 
responsible he should be repri- 
manded. though what he had to 
say was certainly instructive 
and the programme as a whole 
very much better than nothing. 

But roll on 24-hour television. 


Carmen/Coliseum 


Clement Crisp 


In this performance the 
orchestral writing seemed more 
distinctive than the voice part 
(delicately and sensitively 
though this was delivered by 
Felicity Palmer) — webs of 
translucent Mahler-like chamber 
music, each strand exactly 
placed and defined. The last 
song shimmers with suggestive 
glints; for the rest, I found 
myself once again trying in vain 
to detect, in the music of so 
richly gifted a composer, a 
genuinely individual creative 
voice. 


Carmen was one of the icon- 
ballets of the 1940s, with the 
tragedy blazing through merci- 
less editing of Bizet's score, 
and Roland Petit's stylised 
choreography ideally framed in 
Antoni Clavg’s superlative 
design. Petit has kept the piece 
in the repertory of his com- 
panies, and many illustrious 
dancers have trodden in those 
impassioned steps of Jeanmaire 
and Petit as the damned, 
doomed lovers. 

Now it has been acquired by 
London Festival Ballet, who 
on Monday proposed Alessandra 
Ferri as Carmen, Peter Schau- 
fuss as Jose, a fair enough 
re-creation of the Clave decor, 
and something rather too like 
a general rehearsal of the pro- 
duction. Scene changes were 
not slick enough, and the 
company — save for Nicholas 
Johnson's bright-cut bandit and 
Lucia Truglia’s saucy cigarette 


girl — can sharpen the outlines 
of the dance with further 
experience. 

But Carmen was nevertheless 
well and truly alive, thanks to 
its principals. Miss Ferri. 
returned to London after a 
season with American Ballet 
Theatre, has gained in technical 
force, and brought off Carmen's 
solos with brave impetuosity. 
Temperamentally she under- 
stands the role’s sultriness and 
its taunting sexuality: the bed- 
room duet generated the right 
sense of inevitability; the final 
corrida knew all the proper 
emotional blackness. 

Mr Schaufuss' air of haunted 
decency was exact and true for 
Jose’s dilemma: there was a 
fatalism about bis playing that 
went straight to the heart of the 
drama. The ballet, in sum, is 
a fine addition to Festival’s 
repertory: its colours, both 
emotional and decorative, are 
still vivid. 


BlancpaiN 


A . y'-'t • -g Muslc/Monday. Opera an 

Arts Cjuide 


and BaOet/Tuesday. Thesrfns/Wednes- 
lay. A selective guide lo all the Arts ap- 







Theatre 


LOM>ON 

Hie Normal Bear! (Alberyk Tom ‘Am- 
adeus" Hoke is playing the crusad- 
ing hero of Larry Kramer's hysteri- 
cal melodrama for a three-month 
season, as public concern over the 
Aids epidemic increases. (838 3878 
credit cards (CQ 379 8585). 

Lb Cage Aux roUes (Palladium); 
George Hearn a welcome star along- 
side Denis Quilley in the transves- 
tite show for all the family. Weak 
second act, less than vintage Jerry 
Herman score. The show has not 
travelled well from Broadway. 
(437 7373 (OC) 734 8881). 
piirtu. Spirit (Vaudeville): Susan 
Hampshire and Joanna van Gysegh- 
mb have now joined Simon Cadefl in 
this enjoyable Coward revival. 


ergetic company in mistaken iden- 
tity romp, while Verdi's OteOo car- 
ries on regardless. (437 1592) 

When We Are Married (Whitehall): 
Matchless comic playing from an all 
star cast in Priestley's comic war- 
house about silver wedding anni- 
versaries mvforminerf by an incon- 
venient revelation. Bill Fraser is a 
drunken Falstaffian photographer 
and the couples are led by Timothy 

West and Prunella Scales. Tbe 1930 
theatre has been beautifully reno- 
vated. «30 7785). 

Noises Off (Savoy); The funniest play 
for years in London, now with an 
unproved third act Michael Blake- 
more's brilliant direction of back- 
stage Shenanigans on tour with a 
third-rate farce is a key factor. 


July 18-24 

and overblown idea of theatricality. 
(2396262). 

A2nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the *30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

A Chorus line (Sbubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Papp’s Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the s on g s are used as audi- 
tions rather than emotions. 


David Fenwick and Janet Steel in A Colder Climate 

A Colder Climate/Royal Court 

Michael Coveney 
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IMIns rad Gnssnb (Barbican): Pro- 
vocative RSC production set vague- 
ly in tbe Crimean War with Juliet 
Stevenson refusing to play Cresada 
fulqp but riveting just the same. The 
bumptious 1950s Merry Wires con- 
tinues in repertoire. (628 8795)- 
nalfhtnce (Lyttelton): Tom Stoppard’s 
new version of Schxutzler's Lisfeefei 
is a crashing disappointment only 
partly redeemed by Brenda Blethyn 
as the ruined working girl A theat- 
ricalised travesty of the work adds 
to the confusion of middle-aged ac- 
tors playing boyish dragoons in Pe- 
ter Wood's numbingiy respectable 
production. (928 2252), 

Lead Me A Tenor (Globe): Fresh and 
inventive operatic farce by new 
American author Ken Ludwig set in 
Cleveland. Ohio in 1934. Dennis 

Uwson and Jan Francis lead an eo- 


42nd Sheet (Drury Lane): No British 
equivalent has been found for New 
York's Jerry Orbach, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. 


tomm (Astoria): A not too critical 
celebration of tbe life and music of 
John Lennon that is enjoyable espe- 
cially for the musical resourceful- 
ness of the east and Mark McGann's 
Lennon look- and -sound -alike. 

(7344287). 

NEW YORK 

Cats (Winter Garden): StiQ a sellout, 
Trevor Nunn’s production of Tj>. El- 
liot's children's poetry set to trendy 
music is visually startling and 
choreographically feline, but classic 
only in the sense of a rather staid 


la am Fofles (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Fierstein's adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high -kicking 
and gaudy chorus numbers. 
(7572826). 

I'm Not Rappapert (Booth): The 
Tony's best play of 1988 won on the 
strength of its word-of-mouth popu- 
larity for the two oldsters on Central 
Park benches who bicker uproar- 
iously about life past, present and 
future, with a fenny plot to match. 
(2396200). 

CHICAGO 

Pump Boys and Dinettes (Apollo Cen- 
ter): Facetious look at country music 
and down-home country life with a 
good beat and some memorable 
SOQgs, especially one played on kit- 
chen utensils has proved to be a du- 
rable Chicago hit (935 8100). 


This is a raw. unfinished 
play by Karim Alrawi, a play- 
wright decorated with awards 
perhaps a little before his 
time. It is set in the East End 
of London, a locale refracted 
through a roseate, distancing 
lens, populated by a list of 
representative characters all 
dedicated to the author's soft 
and optimistic conclusions. 

We first meet old Joey on 
his allotment being gently 
ripped off by an Asian giri t 
Sheri/a, for an abortion fee. 
Joey is an East End boxer 
comic whose pub is run for 
him by bis daughter Marge. 
Marge is having an idyllic 
affair with a black barman. 
Tosh, who is roped in by Joey 
to fight for a shadey impresario 
to whom he is in debt. Marge's 
son, Tony, is falling in love 
with Sherifa and revealing a 
sensitive streak by nicking 
flowers In West Ham park. 

No journalist needs remind- 
ing of the grimness of Wapping, 
any more than do the people 
who live there. Nonetheless, 
Mr Alwari's play is good at 
reiterating the deadness of the 
river before Tilbury, its con- 
tagious and dispiritng grevness. 
Peter Harwell's design reflects 
the eclipse of old knees-up 
Cockney nelgbbourtiness, a 


grim tower block flying away 
above a disused railway shed 
facade. That facade is invaded 
by the pub and, at one point, 
a bathroom, where Tosh strips 
off after training and Marge 
scrubs his back while giving 
vent to sexual frustration. 

That frustration, like so 
much in the play, leads no- 
where. In the second act little 
Sherifa is all but forgotten 
until the last scene. 

Joey falls out with Tony over 
same vaguely sketehed-in allega- 
tions about dog-dealing and a 
cumbersomely inserted cock- 
fighting scene. The old boy is 
a pathetic Archie Rice figure, 
well played by Ron Pent her as a 
saloon bar bore with an appal- 
ling line in old joke 

Mr Pember apart, the produc- 
tion by Max StaffordClark and 
Simon Curtis is curiously 
muffled, often inaudible. Over- 
lapping conversation, a tech- 
nique demanding much skill, is 
more tiresome than illuminating 
on this occasion. Cyril Nri is a 
likeable noodle as Tosh and Ann 
Mitchell, an actress of great 
warmth and emotional power, 
flickers impressively to life 
when she suddenly switches to 
direct address. These moments, 
loo few. stir the theatrical pot. 
The rest merely goes to iL 
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BY THE end of this week the 
US expects to have clinched a 
deal with Japan to bring under 
government control the world 
price of microchips, the key 
component in electronic equip- 
ment. 

What started as a Silicon 
Valley protest about alleged 
dumping of Japanese chips on 
the US market will have ended 
— if the final negotiations in 
Washington succeed — with 
perhaps the most comprehensive 
jurisdiction over a world 
market ever achieved hy a single 
country. 

That, at least, is the implied 
intention of the draft agreement 
which leaked out last weekend. 
Whether the agreement will 
work and rescue US chipmakers 
from the consequences of a 
price war that they helped to 
provoke is quite another matter. 

Not even the combined 
bureaucratic might of Japan’s 
Ministry of International Trade 
and. Industry and the US 
Department of Commerce will 
be enough to police a market 
worth some $20bn annually. The 
US companies are sceptical and 
the smaller European producers 
are pressing ahead with their 
own anti-dumping complaint. 

Japan has undertaken to 
monitor the export prices of 
eight types of semiconductors, 
including most so-called " com- 
modity " chips, sold to the US. 
It is being asked to do the same 
for its exports to other markets, 
to prevent US customers moving 
ofishore to enjoy lower prices 
elsewhere. At the same time US 
chip manufacturers will be 
helped by Tokyo to double 
their share of the $9bn Japanese 
market to more than 20 per cent 
in the next five years. In return, 
two anti-dumping suits (one 
filed by the US Administration) 
are being suspended. 

Political solution 

As with other trade restraints 
against Japan, this is a political 
solution to an industrial prob- 
lem. The big difference here Is 
that one bilateral deal between 
the US and Japan, which to- 
gether account for 90 per cent 
of the microchip market, is 
sufficient to monitor global 
trade, against the interests of 
customers worldwide — and not 
least in Europe— who benefit 
from the falling price of chips. 

The industrial problem is 
familiar enough. The Americans 
invented the chip, and for many 
years were in the vanguard of 
development Silicon Valley 
aimed for new markets and new 
applications; its companies 
■remained largely independent 
only to be trapped by problems 
of overcapacity, plummeting 
prices, yet expensive develop- 
ment capital. 


On the other side of the 
Pacific, the Japanese were 
happy to acquire the technology 
and apply their production skills 
in vertically-integrated com- 
panies, borrowing cheaply, to 
seize the mass markets as they 
became established and go on to 
fund further development. 

US producers have amassed 
strong evidence of Japanese 
dumping— evidence that imports 
are priced below " fair value,” 
defined in the General Agree- 
ment on Tariffs and Trade as 
the cost of production plus 
reasonable selling cost and 
profit (8 per cent in US law). 

The Administration took up 
the case, doubtless encouraged 
by strong anti-Japanese feeling 
in the Congress. Almost 
certainly, too, the White House 
has the strategic view that 
America’s technological lead 
must be preserved from the 
vagaries of the famously 
volatile semiconductor market 

Its explicit justification for a 
diplomatic solution is that anti- 
dumping procedures are too 
long-winded; and it is true that 
development is so rapid in this 
industry that a product may be 
obsolete by the time dumping is 
proved. 

Extra revenue 

But if odd-fashioned anti- 
dumping measures do not work, 
the exchange rate will. Since the 
US opened its negotiations with 
Japan, the yen has appreciated 
by about 40 per cent against 
the dollar, a sufficient disincen- 
tive to any Japanese exporter to 
subsidise his selling price in a 
market as sensitive as that for 
semiconductors. 

From one point of view (and 
assuming there are no secret 
clauses) the proposed agree- 
ment on chip prices could be 
defended as a perfectly respect- 
able undertaking by one govern- 
ment to another, consistent with 
the Gatt. to prevent damping 
before it occurs and to consult 
quickly if it does occur. But If— 
or rather, when — the system 
visibly fails to work, what then? 

The danger with the agree- 
ment is that it could lead to a 
progressive cartelisation of the 
microchip business as has al- 
ready happened with textiles 
and steel. It could have the 
effect of delaying necessary 
structural adjustment among 
US producers. By imposing a 
floor price it could give the 
Japanese extra revenue with 
which to Improve their competi- 
tive position in the next genera- 
tion of products; much the 
same has already happened in 
cars. The best fiope is that the 
rapid advances of technology 
will make any attempt to regu- 
late the industry by bureau- 
cratic controls completely im- 
practicable. 



sense on 
council spending 


THE THATCHER Government 
yesterday took the wind out of 
the Opposition sails by present- 
ing to Parliament the first 
sensible rate support grant 
statement since coming to office 
in 1979. 

It is important, in welcoming 
the realistic approach which the 
Government has belatedly 
decided to adopt for local 
authority expenditure, to 
recognise that credit for 
unravelling the disruptive 
tangle of initiatives of recent 
years lies not with present or 
recent Environment Secretaries 
but with Treasury ministers. 

It w as the political good luck 
of Mr Nicholas Ridley, the 
present Environment Secretary, 
to be the first incumbent of that 
office in recent times to be able 
to make a rate support grant 
statement to the Commons with- 
out being pelted with The Bouse 
equivalent of buns and rotten 
tomatoes. But it was Mr Nigel 
Lawson, the Chancellor, who 
decided last year that the 

repeated back-firing of attempts 
to Impose central controls on 
locally elected councils was 
causing more political upset, 
particularly among Conservative 
supporters, than they were 
worth, while also making a 
regular nonsense of his public 
expenditure white papers. 

Expenditure facts 

The return to good sense 
began last year with the aban- 
doning of the system of council 
spending targets and penalties 
which had become perverse to 
the point of being unworkable. 
Yesterday’s announcement com- 
pletes the move by making a 
once-for-all decision to base fore- 
casts not on wishful thinking 
but on expenditure facts. So 
this year’s local authority 
budgets will be regarded as the 
base expenditure for 1987-88 
and will be maintained in real 
terms by being raised in line 
with the Treasury’s 3} per cent 
forecast of inflation for the next 
financial year. In addition the 
Government has decided to halt 
the switch of burden from tax- 
payer to ratepayer and will 
maintain the proportion of 
expenditure funded through 
central grants at this year's 
level of just over 46 per cent. 

The share-out of the grant 


cake between city and rural 
areas will also be held roughly 
constant next year. In addition 
the Government will halt the 
practice of making every coun- 
cil’s level of grant income 
wholly unpredictable by re- 
cycling back Into the system all 
grant withdrawn as a penalty 
for spending above the Govern- 
ment's assessed benchmarks. 
Grant withdrawn will be a gain 
to the Exchequer-— and on the 
the basis of yesterday's new 
realism this gain should be 
exceeding small. 

So. after years of creating 
havoc in town hall finances and 
weakening local accountability 
by breaking the link between 
expenditure rises and rate rises, 
the Government has cbosen to 
restore the link and introduce 
much needed stability. All rate 
rises should be very low or nil 
next spring — perhaps the last 
rating season before the elec- 
tion. Most important any high 
rate rises will be the clear 
result of increased council 
expenditure rather than of in- 
comprehensible government 
machinations — notwithstand- 
ing the fact that local authority 
inflation is higher than general 
inflation in the economy be- 
cause of the disproportionate 
influence of pay. 

There is a price to be paid, 
however, for putting past errors 
to rights. The cash price 
Involves accepting that local 
authority spending in 1987-88 in 
England, Wales and Scotland 
will be £3.4bu higher than 
indicated in the latest publre 
spending white paper. This 
uses up more than half of the 
Treasury’s contingency reserve 
—although it does not in itself 
add to public spending totals. 
The political price is the ack- 
nowledgement that councils 
which have opposed the Govern- 
ment’s policies throughout and 
increased expenditure and rate 
regardless come out best 
(except the handful which fall 
under the unsatisfactory centra) 
interference of rate-capping) 
and those which have cut and 
trimmed fare worst. 

But for the sake of restoring 
stability and some degree of 
local financial accountability to 
local government these prices 
are worth paying. 


UK DISCOUNT HOUSES 


When the walls come down 


By David LasceUes, Banking Correspondent 


A SIDE from belonging to 
one of the most obscure 
species in the City of 
London's financial menagerie, 
Britain's discount houses must 
also have seemed the closest 
of any to extinction in recent 
years. 

Their number has dropped 
from 13 to only eight through 
merger, and of those, four have 
been taken over by much 
larger financial groups m the 
past two years. In today's fast- 
changing world, they seem 
fragile, even anachronistic. 

Yesterday's decision by Union 
discount, the second largest, tn 
pull out of the gilt-edged 
market, reinforces that impres- 
sion. 

But reports of their demise 
may turn out to be highly exag- 
gerated. Only last month, the 
Mid la nd Bank unveiled plans 
which would entail the creation 
of a new discount house, the 
first in recent memory. Mr 
Nicholas Chamberien, the new 
chairman of the Discount 
Market Association, the houses’ 
trade group, expects there to 
be more rather than fewer 
members when he steps down 
after his two-year term In 
office in 1988. 

“The rationalisation of this 
market has finished,” he says. 
The discount house of which he 
is chairman. Clive Discount, was 
itself bought by Prudential- 
Bache, the US investment bank- 
ing concern, after making a 
£810,000 loss last year. 

If the species revives, though, 
it will be in a greatly different 
form from the top-hatted City 
gent image of the past. The 
new breed of discount houses 
will be high-powered dealers 
attuned to the post-Big Bang 
era. 

The discount houses tradi- 
tionally act as dealers in the 
money markets, trading bills 
and other short-term instru- 
ments, and generally providing 
liquidity for the banking 
system. The men from the 
discount houses (it is a male 
world) pride themselves on 
their readiness to take risks 
even if this means their profits 
are among the least predictable 
in the City. '"Taking a punt” Is 
one of their favourite phrases. 

As well as oiling the wheels 
of the financial system, this gre- 
garious, well-tailored breed also 
runs some of the City's most 
gossipy lunch tables, though the 
port probably does fewer 
rounds these days as the busi- 
ness’ traditionall y gen tlemanly 
traditions have given way to 
modern-day realities. , 

More to the point, the houses 
also act as the link between the 
Bank of England and the UK 
banking system, which is why 
any change in their role Is of 
such widespread interest in the 
City. Whenever the Bank sup- 
plies reserves to the banks, or 
withdraws them, it does so by 
buying or selling bills from the 
discount bouses, which act as 
disinterested intermediaries. 
The theory is that this makes 
for truer markets than if the 
'Hank dealt directly with banks. 

The houses’ role is further en- 
hanced by the fact that the 
Bank conducts its monetary 
operations and influences in- 
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terest rates through the bill 
market (unlike the Federal Re- 
serve in the US which uses the 
bond market). So in every 
sense, the discount houses are 
the cogs at the heart of the City 
financial machine. Because of 
this, the Rank has been keen 
to ensure, their survival, which 
means they have traditionally 
earned an easy living. Bat by 
the same token, they are now 
vulnerable to. any change in 
policy. 

The key question about the 
future of the discount market Is 
the extent to which the Bank 
intends to alter these arrange- 
ments now that other institu- 
tions— mainly UK and foreign 
banks— want to become official 
dealers in the short term mar- 
kets, too. If some big banks 
had their way, the Bank would 
do away with the discount 
houses altogether. 

So far it has allowed banks 
and other institutions to buy 
discount bouses (the first 
instance was when Citicorp of 
the US bought Seccombe’s in 
1984) though it insists that 


they retain their identity and 
be run as arm’s length sub- 
sidiaries. But with its policy 
of, in tile words of a senior 
Bank official, “One miracle at 
a time,” it has said that major 
changes to the discount market 
will have to wait until two 
years after Big Bang. 

The Bank’s money market 
division, headed by Mr Tony. 
Coleby, is anxious to give the 
discount houses time to adapt 
to all these changes, so the 
closed shop will be opened up 
at a pace that is evolutionary 
rather than revolutionary. Even 
so, it is already clear what is 
likely to happen. 

As part of the Big Bang 
changes, new financial groups 
are being allowed to become 
primary dealers in the gilt- 
edged market, which is the 
medium- to long-term market 
in government securities, 
usually with maturities of a 
year or more. This will give 
them direct access to the Bank 
of England’s gilts window as 
market-makers in government 
debt. 


The se institutions naturally 
wish to have access to the 
Bank's discount window as well 
in order to trade in the short 
term market. Aside from the 
logic (it is also how things are 
done on Wall Street), there is 
a question of fairness: discount 
. houses .ace allowed to become 
gilt-edged market-makers, but 
gilt-edged market makers are 
not allowed to become discount 
houses. Under Bank of England 
regulations, discount houses 
may also run larger books for 
each f l of capital than the gilt- 
edged dealers — more instances 
in many people's view of the 
favoured treatment too long 
enjoyed by the houses. 

lb- Gordon Pepper of Green- 
well Montagu, the investment 
banking arm of the Midland 
Bank which is laying plans for 
the discount market, frua 
described the separation of the 
two markets as “quite extra- 
ordinary.” But by launching 
the venture now he hopes to 
have built up a sufficient traffic 
record to gain official recogni- 
tion from toe Bank once the 


two-year waiting period is over. 

And he is not alone. Although 
only Midland has announced 

firm plans, other clearing banks 

and a number of merchant 
hu nks have made simitar 
approaches to the Bank, and 
have begun to deal in the short- 
term markets to gain experi- 
ence. 

If all goes to plan, in 1983 
these banks will become official 
discount houses. But even then 
the Bank will probably insist 
that banks conduct these opera- 
tions through separate sub- 
sidiaries to Hrait damage from 
loss and prevent conflicts of 
interest The Bank's ability to 
control the market should also 
be greater if the discount houses 
are a coherent, clearly defined 
group. 

All these upheavals come as 
no surprise to the discount 
houses. They have known for 
years that they lead a privileged 
existence, and the more far- 
righted of them have been pre- 
paring for change since the 
early 1980s. “We have believed 
since 1981 that we had to 
survive on a genuine basis and 
not just because the Bank of 
England was there,” says David 
White, the managing director of 
Cater Allen, which has proved 
to be one of the most go-ahead 
houses. 

Their strategies fall into two 
broad categories. One is to 
deploy their skills in the money 
markets in order to take advan- 
tage of Big Bang and to expand 
their dealing operations. The 
other is to diversify into new 
lines of business. 

Gerrard & National, the 
largest of them, has just raised 
in a first rights issue to 
boost its capital. The fact that 
it bad a rights issue at all is a 
sign of change: the Bank of 
•En gland had previously dis- 
couraged such a step for fear 
that Gerrard would become too 
dominant in the discount 
market Most of that money will 
go to capitalise Gerrard’s new 
gilt-edged market-making busi- 
ness. 

Mr Roger Gibbs, the chair- 
man, believes that even though 
the discount houses are tiny 
compared with some of the 
giant investment hanking opera- 
tions now being assembled by 
the clearing banks (Garrard 
has capital of about £125m com- 
pared to £300m at Nat West 
Investment Bank), they are 
better placed to cope with post- 
Big Bang than . many larger 
institutions. 

“It’s not a culture shock for 
us to make markets in gilts. 
WeVe natural risk-takers. But 
a lot of the others are not,” he 
says. 

But only one other indepen- 
dent house — Cater Allen — 
plans to be a gilt-edged market- 
maker. Union has now decided 
that the obh'gation to make 
prices in government stock in 
good times as well as bad will 
be too burdensome — a view with 
which many other would-be 
gilt-edged market-makers might 
be secretly inclined to agree in 
light of all the predictions of a 
bloodbath that have been made. 

“People just don’t realise 
how much capital it takes to 


make markets." said Mr Graeme 
Gilchrist. Union's managing 
director, yesterday. r 

The discount houses' diversi- 
fication efforts have also begun 
to bear fruit, usually as adjuncts 
to existing businesses. They 
include leasing and futures 
(Union Discount), commodities 
and futures (Gerrard), insur- 
ance and fund management 
(Cater). 

Strategy is a different matter 
at the discount bouses which 
have been absorbed by larger 
groups 

Alexanders, now part of tie 
Mercantile House securities 
group, has become the money 
market component of the 
ambitious investment banking 
business being assembled by Mr 
John Barkshire. its chairman. 

As such it fits in alongside the 
gilt-edged market malting arm, I 
and Laing and Cruickshank, the 
stockbroker also acquired by 
Mercantile 

Although Alexanders is a 
separate company, its traders 
all sit in the main dealing room 
which handles the whole spec- 
trum of debt and money market 
instruments. Such operations 
emphasise the logic of eventu- 
ally doing away wtth the dis- 
tinction between the discount 
market and the rest of the bond 
market. “Thinking of yourself 
as a discount house is really an 
obstacle if you want to suc- 
ceed,” says Mr Jeremy H a n d le , 
the chairman of the new holding 
company. 

Similarly at Clive, the dis- 
count house is being trails- r 
formed into the money market 
end of tiie London dealing 
operation of Pru-Rache, which 
includes a gilt-edged market 
maker and a stock broking busi- 
ness. as well as international 
securities. The new Integrated 
operation, in which Clive will 
still nominally be a separate 
company, is due to be completed 
by September and will occupy 
new quarters in Devonshire 
Square. 

The other two houses, 
Seccombe (owned by Citicorp) 
and Quin Cope (Banque Beige) 
are seen as no more than entry 
tickets to the discount market 
for their banking parents. 

The discount houses that have 
joined larger groups are certain 
to be the first to lose their 
identities once the Bank of 4 
En g l and ceases to insist on 
separate incorporation. Already 
their activities have been inte- 
grated into their parents’ where 
this is possible without con- 
flicts of interest, and in this 
sense their future is sealed. 

The independents face much 
more challenging times since 
they will have to stand on their 
own two feet in extremely com- 
petitive markets against vastly 
stronger rivals. They intend to 
do this by using the wits that 
have stood them in good stead 
in the past “We think it’s 
rather fun to have the walls 
knocked down.” says Mr White 
of Caters, which has also had 
a recent rights issue (£18m) to 
fortify itself. 4 

But their fate will, in the end.^ 
be only a detail in the overall 
reshaping of the UK markets, 
and the Bank of England’s 
method of dealing with them. 


Chirac plays 
musical chairs 

Edouard Balladur says that 
drawing up the list of the new 
chairmen of French state 
groups due to be privatised has 
been the “least agreeable” 
task be has had to undertake 
since becoming minister of 
finance (with responsibilities 
for the economy and the 
privatisation programme) four 
months ago. 

The conservative government 
of Prime Minister Jacques 
Chirac, is due to appoint the 
chairmen of the 24 largest 
French state banks and 
nationalised Industrial groups 
at a cabinet meeting today. 

Tbe list is thought to con- 
tain some big surprises like the 
expected replacement of 
Georges Pebereau, head of tbe 
CGE electronics and telecom- 
munications group, who 
recently negoti ated a major 
agreement with ITT. 

That is considered the more 
surprising as Balladur was the 
bead of a CGE subsidiary hint- 
self before being appointed to 
ministerial rank. 

While political considerations 
have Inevitably prevailed in 
the appointment of some of the 
chairmen, tbe government has 
made a major effort to show 
that it has acted fairly in the 
selection of candidates. 

Chirac claims they were 
selected on grounds of merit 
and competence. Balladur went 
further yesterday to try to 
demonstrate the government’s 
pragmatic approach to this 
highly emotional issue. 

He said that while half the 
chairmen were being changed 
by the new government the 
Socialists, in 1982, had replaced 
all but two of the nationalised 
groups’ chairmen. He also sug- 
gested that the government was 
not made up of “ barbarians ” 
and that chairmen due to be 
replaced would not be pat on 
the dole. 

Moreover, he said, wherever 
possible the government had 
sought to favour internal 
promotion, picking new chair- 
men from inside company 
ranks. 

That seems to be the case 
with CGE where Pierre Suard, 
the current vice president of 
the CGE Alcatel telecommanica- 


Men and Matters 


lions subsidiary, is expected to 
replace Pebereau; and at the 
Paribas bank where Jean-Yves 
Haberer is expected to be re- 
placed by Michel Francois- 
PoDcet, a friend of Chairac, 
who has worked at Paribas for 
the past 25 years. 

Among outsiders expected to 
take over the helm of major 
state groups is Renaud de la 
G enter e, the former governor 
of the Banque de France, as 
chairman of the Suez Group. 

Balladur claims that some 
changes were necessary since 
many of the groups nationalised 
in 1982 were not in as poor a 
shape then as the Left had 
made out . . . and their sub- 
sequent recovery was not as 
brilliant as some have 
suggested. 

And Balladur confirmed that 
chauvinism is not dead in 
France. Answering a question, 
he said that the idea of a 
foreign personality being 
appointed at the head of a 
inch group about to be 



*Tm an usher — do I put the 
PM on the bridegroom's side 
or the bride’s?” 


privatised had never crossed 
his mind. 


Nylex man 


Alan Jackson, managing director 
of BTR Nylex, the quoted 
Australian subsidiary iff BTR, 
is one of nature’s enthusiasts. 
A short, stocky, bespectacled 
main of 50, he bubbles over with 
excitement as he describes his 
plans for an assault on the Far 
Eastern plastics markets. 

It is a quality which has 
served him well in his nine years 
at the top of the Australian 
company, where he has gained 
a reputation for turzffng round 
problem acquisitions. 

Jackson, who is in Lo ndon 
tou week to promote BTR 
Nylex’s listing on the London 
Stock Market, has been tipped 
as a posable successor to Sir 
Owen Green, BTR’s chairman, 
when he steps down as chief 
executive of the group, perhaps 
In the coming year. 

An accountant by training, 
Jackson comes across as more 
of a nuts and bolts industrialist 
— and it Is dearly an Image 
which pleases him. “People mis- 
take me, in plants, for mi 
engineer,” be says jovially. 

On leaving school in Austra- 
lia in 1952, he joined Mather & 
Platt, which was involved in 
pump and machinery manufac- 
ture, and gradually worked his 
way up to become managing 
director. He left In 1977 to 
become managing director of 
Hdpklnfl Odium (now BTR 
Nylex). 

Jackson’s biggest challenge 
to date has been last year’s 
acquisition of Nylex — . both 
because of its size and because 
it took the Australian company 
into major new plastics areas. 

Nylex was his equivalent of 
British BTR’s ambitious and 
successful takeover bid tor 
Thomas Tilling. Major ration- 
alisation followed, but also. 
Jackson says, a restoration of 


the Nylex management's belief 
in Itself. 

Though the Australian busi- 
ness has a larg e m easure of 
autonomy from BTR. Jackson 
clearly shares the same man- 
agement values. “Our philo- 
sophy Is to delegate authority 
to our operations," he says, 
with relish. " Nylex, for 
example, had a large corporate 
centre which we scrapped on 
day one." 

It could almost be Sir Owen 
Green talking. . . . 


Valuable news 

Fleet Street loves a legend, and 
Viennese-born Alfred Geiringer 
provided one right at the start 
of his 50-year career in journa- 
lism. 

As the Reuters cub reporter 
in Vienna he watched the Ger- 
man army march into the city in 
1937. He helped keep a tele- 
phone line to London open for 
a whole week reporting the 
scene. 

Now, at 75, Geiringer .» 
made his biggest career deci- 
sion. He has sold his private 
news wire network called Uni- 
versal News Services to the 
Press Association for a price 
undisclosed, but thought to be 
around £4m. 

PA, which Is a co-operative 
news service owned by the 
British provincial newspapers, 
will only say that the price It 
has paid is well within Its de- 
velopment reserve of £4.6m. 

Since Geiringer founded UNS 
26 years ago, he has persuaded 
most industrial companies and 
commercial organisations In- 
cluding the Confederation of 
British Industry and the trades 
unions, to disseminate their 
news releases over his wires. 
He achieved a break-through 
when government ministries be- 
ran to use the service— finding 
it a faster conduit to news- 
papers and the radio and TV 
services than their own distri- 
bution systems. 

Recently he has helped 
oioneer electronic news handl- 
ine so that load papers can re- 
ceive packag es of items concern- 
ing their areas on television 
monitor screens. 


Observer 




OUR EXCLUSIVE 
NEW EXECUTIVE FLOORS. 
WHEN YOU CAN’T WATT TO 
GET DOWN TO BUSINESS. 

The new Executive Floons in our hotel 
at Schiphol Airport ace the only floors of 
their kind in Amsterdam. For business 
travellers, they offer all the services you 

would have in your own office; but with a 

style you can only find at Hilton Inter- 
national. 

Executive Floor privileges include:- 
An exclusive Executive Lounge. 

Elegan t and luxurious new guestrooms. 
Complimentary continental hreakfost. 
Cocktails and refreshments. 

As well as the most modem meeting 
facilities in Holland. s 

For reservations aiU 
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in London 63U7S7. 
Elsewhere in tbe 
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ROYAL MARRIAGE DAY 

And so to wed, 
1986-style 


GEOFF and Carol Oldfield, 
wearing fuQ nuptial fig and 
diving gear, sealed their rela- 
tionship under water on April 
26. Today, Prince Andrew and 
Sarah Ferguson will be married 
too, albeit in surroundings and 
style far removed from the 
deep end of Ellesmere Port 
municipal swi mming baths. 

In common with most of the 
400,000 couples legally paired 
off in the UK each year, they 
doubtless sought in their own 
ways to make the wedding an 
occasion to remember for life. 
Geoff and Carol had an advan- 
tage in that they had pretty 
much a free choice as well as 
an amphibious officiator. Still, 
although it Is not clear how be 
performs in a wet suit the 
Archbishop of Canterbury is 
not your average vicar. 

There is never any shortage 
of free familial and friendly 
tips on how best to make a 
memorable marriage. And then 
there are the professionals who 
offer any amount of advice and 
accoutrements at a price. 

London’s Heather Jemter 
marriage bureau, which has 
been match-making since 1339, 
is expecting a heartening lift 
in the coming weeks as the 
romantic backwash of the royal 
wedding sweeps over its sub- 
scribers. It enjoyed a ghniiav 
surge after the marriage of 
Prince Charles. 

“We are expecting quite a 
few engagements among our 
younger people who will tend 
to identify with the royal 
couple,” the bureau says 
proprietorial!?. Grand occasions 
apart, the business seems to be 
a seasonal affair, peaking after 
holiday periods such as Christ- 
mas when single people are 
most fed up with being alone. 
Claiming a “very high" success 
rate (and quite a flurry of 
American gentlemen attracted 
by its regular advertisement in 
the FT) the bureau charges 
£100 (plus VAT) a head for a 
two-year registration and 
claims £140 from each partner 
on marriage. 

Setting aside the courtship 
costs which are blurred by 
style (the Roxy or the Royal 
Opera House, magret de canard 
or a Wimpy) and duration of 


By Christopher Parkes 

the proceedings, the heavy, 
short-term cash outflow first 
strikes the partnexs-to-be and 
their families with the engage* 
meat and the opening of the 
14 bottom drawer" 

Wedding and Home maga- 
zine’s latest survey of 1,700 
couples showed that the aver- 
age engagement ring cost a 
little over £230 in 1085, some 
23 per cent more than in the 
previous year. 

Industry research shows the 
diamond is clearly the favourite 
stone. Two-thirds of all 
marriages are provisionally 
sealed with a new ring contain- 
ing this stone. Up to 10 per cent 
of fiancees are fobbed off with 
secondhand sparklers, and — of 
interest to the mean-minded — 
the diamond content of the aver- 
age British engagement ring is 
a measly 0.12 carats. 

Still, the heart of the British 
male does not reside for ever 
in his hack pocket. Sales of 
post-marital “ engagement 
rings,” often bought because 
the original is considered too 
modest; are estimated to amount 
to as much as two-thirds of the 
pre-marriage trade. 

Wedding and Home calculates 
that the average cost of getting 
married last year — including 
engagement, the day itself, and 
the honeymoon — Increased by 
almost 82 per oent to £34*94. The 
typical new house cost £23,500 
and expeditions into High Street 
furnishing departments added 
more than £4,000 to the total. 

However, as the cases of Geoff 
and Carol and Andy and Fergie 
demonstrate, terms such as 
“average” are not applicable to 
the most memorable day. 


There are any number of ways 
of ensuring that the memories 
stay fresh. Assuming accom- 
modation and basic domestic 
necessities are already to hand, 
the knot-tying process can be 
expedited for less than £50 in 
official fees and bus fares. The 
FTs own Index-linked Love and 
Marriage Expenditure Trends 
survey (Ill-met), suggests that 
if the reception is limited to 

ham rolls and bitter in the pub, 
and the honeymoon to an after- 
noon walk in the park, the 
thrifty can be home and dry 
with change from £75. 

The breadline scenario is. 
however, wily theory. Extrava- 
gance is a natural concomitant 
of weddings. Guests lists have 
an extraordinarily high coeffici- 
ent of expansion. This tends to 
knock on into the wedding 
budget of all but the most stony- 
hearted father: the methods 
champe noise on the provisional 
menu is magically upgraded to 
Laurent Perrier and, pumpkin- 
like, the family Granada be- 
comes a white Rolls-Royce — 
even a carriage and four. 

Exploiting this phenomenon 
offers wide and lucrative oppor- 
tunities for the growing school 
of marriage choreographers and 
coordinators who, often in rose- 
tinted language, offer to help 
make wedding day dreams come 
true by doing most of the leg 
work and leaving mother free 
to concentrate on worrying. 

Getting Married, based in 
North London, offers a typical 
range of services. It boasts a 
grand old Daimler, reputedly 
with at least one careful owner 
in King George V, bakers who 
will provide a towering cake 



complete with working foun- 
tain, and offers trumpet fan- 
fares in church, bands, horse- 
drawn carriages, discos, 
marquees and riverboats. 

Although Jeremy Ryan, pro- 
prietor, describes bis basic 
business as “outdoor catering 
and photography.” the range of 
extras which make the day 
takes his bill for 100-120 guests 
to between £3,000 and £5,000. 

He also enjoys a special 
advantage from his position 
close to a large and prosperous 
Greek Cypriot community which 
favours big weddings with 
guest lists of up to 500. The 
traditional nuptial dance — 
O ehoros Us nifls fee tou gfurm- 
brow — where guests often pin 
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cash gifts to the bride’s dress, 
encourages a generous hand 
with the invitations. The dis- 
advantage, Mr Ryan sayB, is that 
there is too often an uncle 
present with connections In the 
wine trade which plays havoc 
with drinks sales. 

Hie indigenous population 
also has its own payback sys- 
tem — the wedding list — a more 
formal and marginally more 
subtle institution than the 
money dance. The intended tour 
their favourite stores and draw 
up lists of the presents they 
would most like to receive. The 
process reduces the risk of an 
over-supply of crocheted place 
mats and cheese boards, and 
often seems, to judge by some 
of the prices, to ensure that 
those invited recognise and 
acknowledge in kind the pri- 
vilege accorded them. 

The heavy labour require- 
ment has forced some stores to 
Stop hanrVUng the lists. 
Selfridges in Oxford Street, for 
example, no longer provides the 
service. But die practice is 
staging a comeback as retailers 
exploit the capacity of their 
computerised selling systems. 

Harrods, for example, 
reinstated its bridal registry last 
year after a gap of about 12 
years. 

Tradition still exerts a strong 
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bold. Most favoured presents are 
dinner services and crystal. 

However, china breaks and 
goes out of fashion. For most 
the vital memory trigger is the 
photograph (upwards of £85 for 
a fair set of prints) err video 
(two hours few £200 to £300) 
showing the couple as they were 
on the day when everything was 
perfect. 

Props play an essential role. 
The trend of the eighties is for 
newlyweds to be pictured 
driving off to their bright new 
future behind a horse. 

At Glanmire Farm in Epsom. 
Maureen Houston Is reviewing 
her daily hire charges. At £200 
for a wedding carriage and pair 
with a groom and coachman 
thrown in, against £300 and 
more quoted by others, they 
seem relatively low. “A Jot of 
people nowadays want us to go 
north of the Thames,” she com- 
plains. “ It's not really worth it 
to spend half a day in a traffic 

jam " 

Hardier romantics wishing to 
avert such inconvenience and 
expense c an a lways go to Diaft- 
a-Bike in SW1 to hire a bicycle 
made far two at a mere £36. For 
those seeking to take the 
plunge k la Oldfield, Amphibian 
Sprats In Crystal Palace offers 
a brace of frogperson’s outfits 
for £50. all in. 


Lombard 

A test case for 
Mr Baker 

By MICHAEL PROWSE 


MR Kenneth Baker, Britain’s 
genial new Education Secretary, 
smiles a lot and has a nice 
handshake. Does he also know 
the answer to the following 
question: who are the least 
deserving university students in 
the UK? If Mr Baker is 
b tumped, he should wing a 
memo to Sir Peter Swinnerton- 
Dyer, the chairman of his 
University Grants Committee — 
the body responsible for doling 
out public money to colleges. 
The memo need only ask which 
institution’s grant is being cut 
the most The answer will be 
Birfcbeck College: last year it 
got £7.7m; this year Sir Peter 
is telling London University it 
only deserves £&2m. The cut 
of 21 per cent could eventually 
cause the college’s closure. 

Why is Birkbeck particularly 
undeserving? Easy; 92 per cent 
of its students have full-time 
jobs. They study in the evening 
and contribute to gdp during 
the day-time. This has two dis- 
advantages. The overall cost to 
the economy of a Birkbeck 
education is only about a third 
of that at a normal college. 
Worse, it encourages the dis- 
graceful notion that students 
can be productive. If the con- 
cept of combining work and 
study were to catch on, the 
whole edifice of “full-time” 
further education might come 
crashing down. 

Birkbeck also needs a severe 
squeeze as a punishment for its 
perverse attempt to cater for 
mature students. A man of 40 
has no business saying be wants 
to study for a degree: the right 
age to be a student, as anybody 
at the Education Department 
can tell Sir Baker, is 18 to 21. 
If you miss that opportunity, 
bad luck and good riddance. All 
this modem talk about needing 
doses of education throughout 
your working life is pure 
balderdash. Everybody knows 
that the structure of the 
economy Is set in stone: 
demands on the workforce never 
change. Once educated, always 
educated: that should be Mr 
Baker's motto. 

Another obvious reason why 
Birkbeck students are undeserv- 
ing is that they pay fees. 
Imagine that. No self-respecting 
student should pay a penny 
towards fats education — that’s 
official policy. As Sir Peter 


would doubtless be happy to 
explain, proper students— those 
aged 18 to 21 without jobs — 
not only have fees waived, they 
also get a grant to cover living 
expenses. Birkbeck’s earners 
do not even get tax relief on 
their fees. Mr Baker must 
realise that, unless this curious 
college is drummed out of 
existence, the notion of ” paying 
your way" might catch on. 

What is more, as Sir Peter 

argued in a recent letter to 
The Times, the Government 
must be careful not to accord 
Londoners preferential treat- 
ment. London already has the 
Royal Opera, the Old Bailey 
and Nelson's Column: how 
unjust for it also to enjoy the 
only college specialising in face- 
to-face further education for 
the fully employed. With luck, 
the big cut in Birkbeck’s grant 
will force London University 
to treat mature, working 
students properly: as an un- 
important fringe commodity to 
be parcelled out to the other 
colleges, which concentrate on 
educating real students. 

The comforting thing for Mr 
Baker is that by cracking down 
on Birkbeck, he can strike a 
sizable blow at the whole of 
" part-time ” further education 
in Britain. Birkbeck is to this 
sector what Sainsbury and 
Tesco are to food retailing: it 
provided 45 per cent of all part- 
time first degree places for 
entrants to English universities 
in 1984-85 and, in the siibjects 
it offers, 74 per cent of places. 
The quality is high too. 
Birkbeck graduates, despite the 
burden of full-time jots, 
achieved a higher proportion of 
“ firsts " in 1984 than any other 
London college, bar Imperial. A 
sign, surely, that Birkbeck’s 
staff have been misusing public 
money and of the dangers of 
mixing work and study. 

It is reassuring to know that, 
under the careful stewardship 
of Mr Baker and Sir Peter, the 
UK university system is being 
encouraged to adapt to changing 
circumstances and demands. A 
sharp cut in Birkbeck’s budget 
is surely the ideal way to 
demonstrate the Government’s 
commitment to adult education 
and to hard-working mature 
students who strive to help 
themselves. 


College of 
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From Dr it.- Cross 
Sir, — Over the past few days 
we have heard a few cries of 
“ foul " concerning the creation 
of a College of the Air 
announced by laird Young. 
Within these cries were a num- 
ber which predicted that this 
move was the beginning of the 
■# slide into the privatisation of 
education and training. 

If the teaching community 
does not respond to the require- 
ment for continuing education 
and training under circum- 
stances that are deemed cost 
effective by industry, there will 
he a development of indus- 
trially operated institutions. 
These institutions will range 
from classrooms to dispersed 
computer networks. The 
growth of the " corporate class- 
room ” will challenge higher 
f . < education and training to 

clarify and reaffirm their ob- 
V jectives. It Is vital that both 
state and corporate education 
'. and training develop in unison. 

^ - Their joint development will 

allow the transfer of methods 
. , and techniques between both 
sectors, eg, the use of techno- 
Vr •« logical training aids, the ways 
*r. •) of scheduling courses, under- 

; standing the process of learn- 
fog, the use of evaluation 
W v techniques, etc. 

. If the developments men- 
tioned are to proceed, it is 
Important that the many cur- 
rent initiatives are strategically 
co-ordinated at national level. 
I would therefore propose that 
j, a strategic council for educa- 
* tion and training development 
ft 1 * is established by the Manpower 
sjH » Services Commission, the De- 
iTri i partments of Education and 

* Science, Employment, and 
Trade and Industry. 

The Council would assess the 
UK’s emerging educational and 
tra ining needs. The focus 
would be on training needs: re- 
training displaced workers, 
training the disadvantaged and 

* illiterate, upgrading scientific 
and technological training co- 
ordinated with high tech pro- 
jections and natural resource 
development Educational 
needs must be evaluated in the 
context of lifelong learning with 
training required at periodic 
intervals as well as increased 
opportunities for an aging popu- 
lation. 

The council would identify 
and review the education and 
training resources in the UK. 
The focus would be on different 
education sectors and how they 
relate to one another. The roles 
of schools and colleges and 
adult education will be 
evaluated along with corporate 
education- Training Pro- 
grammes of the trades unions, 
government agencies and the 
armed forces also are vital to 
the review. Educational oppor- 
tunities must be assessed with 
the new technologies and de- 
livery systems in mind and with 
the instructional materials com- 
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tag from the "learning in- 
dustry.” 

It would also recommend poli- 
cies and programmes. Drawing 
on the UK’s extensive educa- 
tional resources, proposals will 
suggest how programmes can 
be designed to meet more effec- 
tively the crucial needs of our 
society In a new era. The goal 
here la not to establish a 
national manpower policy, 
which has never been effective 
In the UK; rather, the chal- 
lenge is to give guidance to the 
public and private sectors, to 
suggest strategies for local and 
national action, and to identify 
ways in which colleges and the 
corporate sector can co- 
operatively serve the lifelong 
education of adults. Council 
reports may be viewed as fore- 
casts that bring intelligence to 
bear on complex problems and 
counsel adjustments and new 
programmes and policies as re 
qulred. 

(Dr) Michael Cross. 

(Principal Research Fellow), 
Technical Change Centre, 

114 Cromwell Rood, SW7 

Government by 

gimmick ? 

From Mr S. Pentoitt 

Sir,— Are we not being sub- 
jected to “gimmick govern- 
ment”? 

One penny off income tax; 
what really matters to the 
average wage earner is not the 
rate of tax but what he takes 
home in his pay packet. The re- 
instatement of the basic rate to 
30 per cent with a substantial 
increase in personal allowances, 
compensated by adjustment of 
higher rate tranches, would 
take a large proportion out of 
direct tax altogether and pos- 
sibly remove for a time at least, 
the necessity for continuous 
wage increases and so contain 
the cost of production. 

Personal equity plans may 
sound all right in theory, but 
what market maker will be will- 
ing to deal in what after all are 
to him trivial amounts? It is 
suggested that purchases in any 
one company shall be lumped 
together but the constituent 
investors be registered 
separately; possible but some- 
what unwieldy and imprac- 
ticable. What, however, will be 
the position when one small 
investor wishes to realise his 
individual holding, worth per- 
haps a few hundred pounds in 
order to pay for his summer 
holiday? Will not the individual 
prefer to keep his savings in 
the building society, where the 
yield is greater, the money 
more accessible and the capital 


safe, subject only to inflation? 

Relating wages to profits: pre- 
sumably basic wages will have 
to be reduced to give effect to 
this, otherwise it becomes just 
a bonus scheme. If and when 
losses are incurred, which of 
course Is always the fault of 
the man a g e me nt me they also 
to be shared by a reduction of 
wages? 

One comes to the conclusion 
that every potential MP should 
perhaps have to work In 
industry tor a period before 
being allowed to stand tor Par- 
liament Such a requirement 
might put some reality into 
government 
S. W. Penwflt 
Room 5.23, 

76, Shoe Lane, SC4. 

No omelettes 
without eggs 

From Mrs F. Kasket 

Sir, — In your . leader of 
July 21 some surprise was dis- 
cernible regarding the possi- 
bility that Germany’s monetarist 
virtue may not have secured 
the reward of growth. 

As I mix my Camille cake 
this evening, using six eggs, 
extravagantly, for a fabulous re- 
sult rather than tour, however 
efficiently, for a fair one, I 
would suggest that the dis- 
appointing outcome so far was 
predictable. 

A reduction of energy in an 
economy, in line with accepted 
monetarist philosophy, will 
weaken if not destroy die fer- 
menting climate which is 
needed to reward risk and in- 
cite invention to produce magi- 
cal new Ingredients. A “ leaner 
and fitter” climate will delay 
discoveries. 

So, until a new egg is dis- 
covered, I will go on believing 

that a little waste goes a long 

way and that for two extra old- i 
fashioned eggs, an overflowing , 
tin will ever be my reward. 
(Mrs) E. Kasket 
7 Lymington Rood, NWS. 

True economic 
warfare 

From Dr R, EUis 

Dear Sir, — Economic sanc- 
tions have the effect of creating 
monopolies for the target coun- 
tries which can be efficiently 
exploited by capital in that 
country. This happened in 
Rhodesia, now Zimbabwe. Mrs 
Thatcher's stand against simi- 
lar sanctions is based on the 
demonstrated fact that they 
will work for rather than 
against South Africa. 

An alternative solution is a 
rationed embargo. All foreign 


businesses trading with South 
Africa would be required to 
reduce sales to a percentage 
of what they had been during 
the previous year. Thus South 
African markets would be kept 
permanently short of- all im- 
ported products but by suitably 
adjusting the ration percentage, 
conditions would be m a int ai n ed 
so that local South African 
firms could not establish them- 
selves in the market to make 
up the shrat-falL And where 
this happened accidentally then 
bankruptcy could he ensured 
by lifting the rationing tem- 
porarily in the relevant market 
segment. 

A rationed embargo is much 
closer to true economic war- 
fare than a normal embargo, 
which is just a guarantee not 
to compete. 

(Dr) R. J. Ellis. 

10 Ate de Flortmowt, 

1006 Lausanne . Switzerland. 

Wind and wave 
power 

From Mr D. Ross 

Sir, — Mr P. E. Watts of the 
Central Electricity Generating 
Board argues (July 18) that 
energy management and con- 
servation alone cannot provide 
sufficient savings to obviate the 
need for new generating plant 
and remarks correctly that the 
CEGB did make thfa point 
daring the Size well inquiry. 
But other evidenoe submitted 
quoted his own colleagues, 
leading CEGB scientists, as 
paimiint-iTig that we could obtain 
virtually all our electricity 
from wind power alone. 

The scientists presented a 
paper to the British Wind 
Energy Association conference 
estimating that “ on conser- 
vative assumptions" we could 
obtai n “an nual energy of about 
240 TWh (ten watt-hours) " 
and that this was “ comparable 
with current UK electricity 
generation” from wind-turbines 
based in-shore. 

The figure was produced by 
the CEGB planning department 
and it has now been recon- 
sidered by the CEGB’s tech- 
nology planning and research 
division and h as b een slightly 
reduced to 230 TWh but is cor- 
rectly described once more as 
“ comparable with total UK 
electricity demand." The paper 
has been published by the 
United Kingdom , Atomic 
Energy Authority which can- 
not be suspected of being 
unfriendly towards nuclear 
power development, at Sizewell 
and elsewhere. 

Another section of the book- 
let; also written by CEGB staff, 
estimated that wave power 
could give us "an average 
power of 6 to 10 GW (giga- 
watts) ” which is roughly the 1 
amount by which the CEGB , 
would wish to increase output 
In the foreseeable future. 

In these circumstances, it is 
hard to understand why Mr 
Watts says that we still need 
Sizewell B. 

David Boss. 

55 RusJtm Park House, 

Champion Bill, SE5. 




350 years 
and still 
making 

The Post Office Annual Report and Accounts. 

The Post Office handled a record * Royal Mail Letters lifted inland traffic by a 

number of inland letters and productivity further 53%, to the highest-ever. 

WaS J?«!2 highest ever leve * in 1985/86 “ aje Took special measures to raise the quality of 
our 350th Anniversary year. _ the letters services, achieving the best result for 

It was the terrthprofiteble year in fir3 tdass mail for some years. 

succession for The Post Office and we met ll# __ . . . ._ ., . 

our profit and unit cost reduction targets. ♦Royall^ltocElsintroduffidTrakback.a 

The benefit of this Droof-of-ddiveryserw 

success was shared 
with customers, with a 
unique Ip price rebate 
for basic second class 
letters. 

New technology 
was a key feature of the 
year with the opening 
of a new postal research 
centre, completion of 
the mechanisation of 

80 sorting offices, ~ ; operating prom or 

action toequip 250 |p DUSinGSS tO SGfVG VOU and achieved tetar 9* 
post office „ * Maintained qrowth -to 

counters with computer terminals and 



proof-of-delivery service 
using bar-coded 
technology. The Datapost 
service grew strongly 
inland and overseas, 
ajs Post Office Counters 
began action to equip 250 
post offices with computer 
terminals at counter 
positions. 

National Girobank 

* Made an historical cost 
operating profit of £19.4m 


agreement with the largest union on 
technology application. 

HIGHLIGHTS OF THE YEAR 
Posts 

* Made a current cost profit, after interest and 
before taxation, of£ 13 & 8 m. 

* Rebated a penny-13p to 12p -from the basic . 

second dass letter rate, the first reduction of its 
kind since the Penny Post began in 1840, and held I 

the first dass rate since September 1984. ( 

* Created 2372 extra jobs. 

* Reduced real unit costs by 23% in the year j 


* Maintained growth -to 
more than 13m current account holders. 

♦ Introduced the first 125 *timigh-the-wafl ff 
cash dispensers as part of the Link organisation. 

* Introduced the National Girobank Visa credit 
card. 


I To: Report and Accounts; Post Office Headquarters; 
I FREEPOST (no stamp required). Room 122, 

I 33 Grosvenor Place, London SWfXIEE 

Please send me a copy of The Post Office Annual 
I Report for 1985/86. ft 


Name. 


Address. 


.Postcode. 
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itical fuss but not a battle royal 


EVERYTHING that happens in 
British politics in July needs to be 
heavily discounted. Politicians and 
the press are tired after a long parl- 
iamentary session, tempers are 
short and imaginations are vivid. 

So the controversy over Queen 
Elizabeth ITs alleged “dismay’' and 
concern about some of Mrs Margar- 
et Thatcher's policies, particularly 
the Prime Minister's attitude to- 
wards South Africa, should not be 
exaggerated. 

There is not a constitutional cri- 
sis. What there is is an embarrass- 
ing political rumpus - as embar- 
rassing to the Queen and her advis- 
ers as it is to Mrs Thatcher. 

It is difficult to get at the truth. 
After all, the monarch is above poli- 
tics. She does not give interviews 
and is a byword for discretion in 
her relations with politicians. Her 
weekly meetings with the Prime 
Minister of the day, normally each 
Tuesday evening, are supposed to 
be intimate chats, from which noth- 
ing ever leaks. 

There have, however, been ru- 
mours (naturally unconfirmed) that 
the two women, both aged 80, are 
not exactly close. One of the ironies 
is that the Queen is said to have got 
on better with conventional Labour 
prime ministers such as Lord Wil- 
son and Mr James Callaghan than 


Peter Riddell, Political Editor, explains why embarrassment in Britain 
over a newspaper report that the Queen has shown “dismay” over 
some of Margaret Thatcher’s policies, especially concerning the 
Commonwealth and South Africa, falls short of a constitutional crisis. 


with the Conservative, although 
radically minded, Mrs Thatcher. 

The Queen is in a complicated po- 
sition over the Com monwealth, of 
which she is head, and is, in theory, 
in the same relation to prime minis- 
ters in distant parts of the world as 
she is to Mrs Thatcher. 

However, she has been faced 
with a dilemma over the bitter divi- 
sions within the Commonwealth, 
highlighted by the decision of so 
many African and Caribbean coun- 
tries to pull out of the Common- 
wealth Games starting in Edin- 
burgh tomorrow. 

The monarch’s role is to he con- 
sulted and to advise, both in pri- 
vate. Yet as head of the whole Com- 
monwealth, which comprises 49 in- 
dependent nations formerly part of 
the British Empire, the Queen has 
more knowledge both of its diversi- 
ty and of its common links than 
anyone else. 

Indeed, in the last few weeks, 
Buckingham Palace officials have 


made known to press inquirers her 
concern with the divisions in the 
Commonwealth over South Africa. 
Her natural desire is for unity. 

At this point, conjecture enters. 
Indeed, one of the charms of the 
story is that little can be proved or 
denied. One version, backed by var- 
ious unattributable, authoritative 
sources, is that the Queen was par- 
ticularly annoyed by Mrs Thatch- 
er's series of interviews a fortnight 
ago when the Prime Minister at- 
tacked general economic sanctions 
as “immoral" and regretted the de- 
parture of South Africa from the 
Commonwealth in 1961. The Queen, 
like Britain’s Foreign Office, appar- 
ently felt that such words would ag- 
gravate, rather than soothe, the dif- 
ficulties. 

Knowledge of the Queen's alleged 
feelings quickly percolated through 
the higher political world, causing 
concern about divisions between 
Buckingham Palace and Downing 
Street Lord Whitelaw, the leader of 
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BY CLIVE WOLMAN IN LONDON 

UNION DISCOUNT yesterday an- 
nounced that it was dropping out as 
a market-maker in the new trading 
structure for British government 
gilt-edged securities that will come 
into place on October 27. 

The decision, by one of London’s 
leading discount houses, came as a 
surprise both for the Bank of Eng- 
land, which has led the reorganisa- 
tion of the market, and for the other 
27 market-makers that have been 
designated by the central bank. 
Other market-makers are expected 
to drop out before Big Bang arrives 
in October. 

Mr Graeme Gilchrist, ma n ag in g 
director of Union, said that “after 
extensive analysis,” his company 
had concluded that there were too 
many market-makers backed by 
too much capital to allow sufficient 
profits to be made by the partici- 
pants. "We can see there is no point 
in going over the top when a blood- 
bath stands in front of us." he said. 
“But that has taken a long time to 
get into our heads.” 

Mr Gilchrist said that Union had 
assumed, possibly too optimistical- 
ly, that it could achieve a share of 2 
per cent of gilt-edged trading and 
an average profit of K point on each 
complete buy-and-sell transaction. 
Even then, he said, the anticipated 
return on the E15m ($22m) of capi- 
tal that the company would have to 
dedicate to the business would be 
only 5 per cent 

So far, the company has spent on- 
ly £250,000 on computerisation in 
preparation for market-making and 
has recruited an extra four people. 
Both the additional staff and com- 
puter back-up will now be used, Mr 
Gilchrist said, in Union's other ac- 
tivities. which will include gilt- 
edged trading. 

Although market-makers are to 
be granted exclusive access to the 


Bank of England and Ks issuing fa- 
cilities in the new market. Union no 
longer considered that an impor- 
tant privilege. Mr Gilchrist said. In- 
stead, Union preferred the freedom 
of being able to trade in the market 
as and when it wished. 

Union will retain an interest in 
market-making through its 50.1 per 
cent stake, due to rise to 100 per 
cent by 1989, in the Glasgow stock- 
jobber Aitken CampbelL It is a des- 
ignated market-maker, and plans to 
concentrate on smaller trades. 
Union is also writing to sharehold- 
ers to explain why the equity it 
raised last year specifica l ly to enter 
the gilt-edged market will now be 
used for other purposes. 

In June 1985, the Bank of Eng- 
land published a list of 29 market- 
makers with whom it was prepared 
to deal in the new gilt-edged mar- 
ket Earlier this year, one. Bank of 
America, dropped out, because of 
its domestic difficulties. 

The decision of Union, the second 
largest discount house, and the rea- 
sons behind it, are likely to have a 
much larger impact on the thinking 
of other market-makers. According 
to Mr Roger Gibbs, chairman of 
Gerrard & National, the only other 
independent discount house to be 
designated a market-maker "It will 
be easier now for other market- 
makers to follow Union. There may 
be only 22 or 23 left by the time the 
market opens." 

The Bank of England indicated 
this month that it considered it un- 
likely that any more potential mar- 
ket-makers would drop out before 
October because all had become too 
deeply committed in terms of re- 
sources and public image. 

Barclays broking {dans. Page 7; 

Survival of the trimmest, Page 
13; Lex, this page 


ico in debt deal 


Continued from Page 1 

cepts the Government's new “mini- 
mum growth" target of 3 to 4 per 
cent of GDP from 1987. If national 
output has not recovered to that lev- 
el by the end of the first quarter of 
1987 - from an expected fall this 
year of 5 per cent of GDP - a second 
compensatory mechanism will auto- 
matically come into operation, pro- 
viding new funds for public invest- 
ment in sectors with high local con- 
tent and multiplying effects. 

Mr Petrivioli say's the IMF has al- 
so accepted Mexico's benchmark 
definition of an “operational" bud- 
get deficit, which means exclusive 
of the inflationary impact of higher 
domestic interest rates, caused pri- 
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marily, in the Mexican view, by the 
lack of any net new external credit 
in the past 19 months. 

In practical terms, Mexico is com- 
mitted to reducing the deficit by 
three points of GDP in 1987, al- 
though the authorities do not say 
from what level this year. Unoffi- 
cially, the deficit is expected to 
reach 13 per cent of GDP this year, 
against the pre-oil price collapse 
target of 5.1 per cent, which the 
IMF had originally sought to main- 
tain. 

The Mexican statement reiter- 
ates that debtors and creditors 
share “co-responsibility” in the debt 
crisis. 
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By Lionel Barber in London 

MR MICHAEL HOWARD, British 
minister responsible for financial 
markets, hinted last ni gh t that the 
Government might take action un- 
der its Financial Services Bill in re- 
sponse to widespread criticism of 
Guinness's plans to abandon official 
undertakings made during its suc- 
cessful E2.5bn (S3.8hn) takeover of 
Distillers, the international drinks 
business. 

Mr Howard said in a parlia- 
mentary written answer that he 
was looking at two sections in the 
bill which proposes a new regulato- 
ry framework for London financial 
markets. Those sections refer to 
listing particulars and offer docu- 
ments from companies engaged in 
takeover bids. 

Last week, Guinness said it was 
abandoning plans for a separate 
group supervisory board to be 
chaired by Sir Thomas Risk, gover- 
nor of foe Bank of Scotland. Under 
a new plan. Mr Ernest Saunders 
would be appointed group chairman 
and chief executive and Lord 
Iveagh, formerly Guinness chair- 
man, would become group presi- 
dent 

The announcement caused an up- 
roar, in c lud i n g a rare public rebuke 
from the Bank of England, and end- 
ed with the resignation of Guin- 
ness’s joint brokers. Wood Macken- 
zie. 

Yesterday, Lord Iveagh moved to 
calm the controversy by inviting 
Lazard Bros, the merchant bank, to 
act as his personal advisers. 

The appointment of Lazard, al- 
though unusual was seen yester- 
day by analysts as an effort to stifle 
criticism over the board changes. 

Morgan Grenfell, merchant bank 
advisers to Guinness, said Lazartfs 
views on the crucial shareholders’ 
circular explaining the board 
changes would be welcome. It 
would also listen to any suggestions 
by Lazard on the appointment of 
three non-executive directors to the 
Guinness board to replace the three 
directors named during the take- 
over battle: Sir Thomas; Mr Charles 
Fraser, chairman of Morgan Gren- 
fell (Scotland); and Sir Nigel 
Broackes, chair m an of Trafalgar 
House, the industrial conglomerate. 
Sir Nigel retains his non-executive 
directorship at Distillers. 

In a statement issued yesterday. 
Lord Iveagh said he wanted to 
make "quite clear that the entire 
Guinness board, family and man- 
agement are behind Ernest Saun- 
ders. He is the chairman we need to 
take this company forward." 


the Lords, who has dose links to 
the palace, then told some journal- 
ists about his worries of such a rift, 
mainly with ±e hope of persuading 
Mrs Thatcher to tone down her re- 
marks. 

Three days ago, The Sunday 
Times produced a report saying the 
Queen regarded the Prime Minis- 
ter’s approach as ‘‘uncaring, con- 
frontational and sodally divisive." 
Despite strong denials by spokes- 
man for the Palace, The Sunday 
Times has stood by its story, which, 
it says, came from a highly placed 
source within Buckin gham Palace. 

The result has been a furious 
reaction from Conservative MPs 
and senior ministers rallying round 
Mrs Thatcher. Some of the criticism 
is directed at The Sunday Times 
but K is mainly aimed at a number 
of the Queen's advisers, who, it is 
argued, had been both disloyal and 
meddling. 

Mrs Thatcher's allies argue that 
the overall effect will be to damage 


the Palace by tarnishing its non- 
partisan image of being above poli- 
tics, since the view of a duly elected 
Prime Minister must always pre- 
vail That was, after aU, why Ed- 
ward VTU first got into trouble in 
the abdication crisis of 1936. 

All involved now seem to want to 
lower the temperature. But there is 
a cost Mrs Thatcher’s supporters 
suspect that some of the Queen’s 
advisers have been indiscreet 

The term advisers can be ex- 
tended to cover a wide range of 
courtiers and friends of the royal 
family as well as those at the heart 
of Buckingham Palace. But one se- 
nior minister says it has always 
been dear from his meetings at the 
Palace that some people around the 
Queen have been cool and distant 
to Mrs Thatcher and they have 
friends among traditional Conser- 
vatives who are pleased at the dis- 
comfiture of the Primp Minister. 

That, however, does not add up to 
a crisis. It is, like so much else in 
British politics, a series of misun- 
derstandings magnified by the 
characteristic British interest in 
anything concerned with the mon- 
archy. Yet at a deeper level the ep- 
isode highlights the reservations 
which the traditional British Esta- 
blishment has about the social out- 
sider Mrs Thatcher and her coun- 
ter-revolution. 


BY LIONEL BARBER IN LONDON 

BET, the diversified UK industrial 
services group, yesterday an- 
nounced two bids worth a total of 
£127m (SI 92m) to strengthen its po- 
sition in the UK rlnaning and scaf- 
folding sectors. 

BET is making an agreed £3lm 
offer for Brengreen. the contract 
cleaning and waste disposal group. 
But its £96m offer for the HAT 
group, the paints, sraffaiHing and 
cleaning group, was rejected last 
night by HAT as inadequate and 
unsolicited. 

Two months ago, BET dropped a 
£117m bid for SGB, Britain's largest 
scaffolding group, despite clea rance 
from the Monopolis and Mergers 
Commission following a six month 
inquiry. Yesterday's proposed ac- 
quisition of the HAT group would 
put BET on a par with SGB in the 
UK market 

Mr Nicholas Wills, BETs chief 
executive, said: "The HAT acquisi- 
tion partially covers our position 
and gives us a healthier market po- 
sition.” 

In the year to last March, BET 
made €124 .6m pre tax profits on 
€1.47bn turnover, a 24 per cent rise 
on the previous year. 

The HAT group, which has sub- 
stantial paint interests in the US, 
announced pre-tax profits before 
extraordinary items of Cl 1.075m 


US growth rate slows 


Continued from Page 1 

doubt But be expressed optimism 
that such an upturn would materia- 
lise and discounted the threat of re- 
cession. 

Consumer expenditure again rose 
quite strongly in the second quarter 
and overall real final sales, a mea- 
sure that excludes movements in 
inventories, increased by 3.4 per 
cent 

But destocking by businesses 
that had built up their inventories 
in the first quarter - the automobile 
industry in particular - depressed 
the GNP figures. So, too, did the 
continued absence of any improve- 
ment in the US trade deficit which 
Mr Baldrige said might be slightly 
higher this year than the SI 48 bn re- 
corded in 1985. 

Mr Baldrige cited the continued 
resilience of consumer spending, 
the vigorous 6-7 per cent annual 
rate of increase in consumers' real 
aftertax disposable income in the 
first half of the year. He hoped the 
rise in the trade deficit would at 
least begin to level off in the second 
half. That with an upturn in inven- 
tory building, might boost the econ- 
omy later in the year. 

But whether evidence of an up- 



Mr Malcolm Baldrige 

turn, if K is indeed on its way, will 
appear in time to be much help to 
the Republicans in the autumn elec- 
tion campaign is doubtful Many 
private economists suspect that the 
third quarter is also off to a slug- 
gish start 

Yesterday's figures did, however, 

confirm the continuing encouraging 
news on inflation. The GNP price 
index, a broad measure of inflation, 
increased only 1.8 per cent in the 
second quarter, largely as a result 
of falling energy prices. In the first 
quarter, the index rose 25 per cent 


Reagan presses for end to apartheid 


Continued from Page 1 

to reconsider, and suggested a 
meeting in Brussels before August 
6 . 

The ANC yesterday released the 
text of Mr Tambo's reply. “The idea 
of the mission was conceived in 
London,” wrote Mr Tambo, "in the 
context of a rejection by the British 
Government of the report submit- 
ted by the Commonwealth eminent 
persons group.’ The report said 
that economic sanctions against 
South Africa should be considered 
after the group’s conclusion that 
Pretoria was not prepared to start 
constitutional talks with black lead- 
ers. 

He purpose of the mission, die 
totter said, was to "render irrele- 
vant” tiw Commonwealth’s efforts 


including the mini-summit of seven 
Commonwealth leaders due to meet 
in London on August 3 to discuss 
the report 

"We do not see our way dear to 
participating in a process so obvi- 
ously designed to evade and indefi- 
nitely postpone decisive action to 
end the apartheid system. In this 
regard, the statements repeatedly 
made by the British Prime Minister 
have, to say the least been unhelp- 
ful" the letter continued. 

Michael Cassell writes Mrs 
Thatcher yesterday told the House 
of Commons that she had not ruled 
out a meeting with Mr P. W. Botha, 
the South African President 

It was emphasised later by Down- 
ing Street, however, that the Prime 


Minister had no plans to meet Pres- 
ident Botha but that such a meeting 
could not be completely ruled out as 
part of the Government’s efforts to 
achieve peaceful negotiations 
aimed at ending apartheid. 

• Grenada and Mauritius yester- 
day brought the number of coun- 
tries boycotting the Commonwealth 
Games in protest at Britain’s South 
Africa policy to 29. There are 29 
tAnmg still left in the Games, which 
start in Edinburgh tomorrow. 

Mi<as Annette Cowley, the South 
African-born swimmer, yesterday 
failed in her High Court bid to over- 
turn the Commonwealth Games 
Federation ruling that she was not 
eligible for the England team. She 
is unlikely to appeaL 


THE LEX COLUMN 

Win or place, 
its BET 


BET launches dual 
bids totalling £127m 


(1985: El 1.478m) on barely in- 
creased turnover of E240m. 

BET is offering five new shares 
for every 17 shares in HAT. On the 
basis of last night's dosing price for 
BET, down 17p to 423p, the offer 
values HAT. up 30p to 124p, at 124p 
a share. 

HAT, surprised by the offer, ap- 
pointed S. G. Warburg yesterday as 
its merchant-bank adviser. BET is 
nsing N. M. Rothschild for the HAT 
bid since it was Rothschild that 
originally proposed the combina- 
tion two years ago to Initial the in- 
dustrial services group subsequent- 
ly acquired by BET. 

For the Brengreen offer, BETs 
advisers are Barings. BET is offer- 
ing one of its own shares for every 
nine in Brengreen. The offer values 
Brengreen, up 2p to 43fcp, at 47p 
per share. 

Brengreen last week announced 
pre-tax profits of £2m on turnover 
of £56-9m, a 33 per cent drop on the 
previous 12 months. The proposed 
deal would give BET a leading UK 
market position alongside the Haw- 
ley Group, which bought Pritchard 
Services Group for £145m this year. 

Mr David Evans, Brengreen 
chairman, who founded the group 
25 years ago, said it has become dif- 
ficult to compete against the big UK 
cleaning groups such as Hawley on 
contract work. 


Not quite so dreary as the foreign 
exchange markets seem to have ex- 
pected, judging by yesterday's mod- 
est bounce in the dollar, the second 
quarter’s 1.1 per cent growth in US 
GNP is still far from encouraging. 
The policy of cutting interest rates 
to stimulate activity is still pulling 
in imports: unless the dollar slides 
so for that importers have no mar- 
gin left to sacrifice, that is likely to 
remain the principal effect of loos- 
ening up. So Mr Volcker may be un- 
der pressure this afternoon to clob- 
ber the dollar even harder, and use 
interest rates to close the import 
window. 


BET bids 

Even in the height of the take- 
over boom, it has been the excep- 
tion to make two takeover bids in 
one day. Only the most pressing de- 
sire to invest £127m, or the stron- 
gest nrgin g s of industrial logic, can 
have led BET to go for such dispa- 
rate areas as plastering and hospi- 
tal elwanrng in a single throw. On 
yesterday's evidence, BETs simul- 
taneous offers for HAT and Bren- 
green may nevertheless be headed 
for a clean sweep. 

Brengreen’s riiairman has de- 
cided that an agreed bid from BET 
gives him the right opportunity to 
hang up his mop and bucket before 
embarking on a parliamentary ca- 
reer, while the market has looked 
at the offer for HAT and decided 
that resistance from the existing 
management is unlikely to be very 
strong; at yesterday's 124p. up 30p, 
HAT is sitting squarely on the BET 
terms. 

Sirtro it already ha«s strong posi- 
tions on both cleaning and scaffold- 
ing, in the UK, BET can argue that 
both acquisitions would reinforce 
its market power, while some of 
HATs painting business neatly fills 
a gap in the group matrix of indus- 
trial services. But the high multi- 
ples and substantial goodwill sug- 
gest that BET shareholders should 
be wary of dilution. 



Big Bang, though a surprise, is wel- 
come and for once self-sacrifice 
costs little and should be profitable. 
The CI5m of capital which Union 
had planned to put in the market 
could earn more in a building soci- 
ety account, let alone employed in 
trading gilt-edged stock as Union 
now intends. Shareholders should 
be relieved that it is not being put to 
the purpose for which much of it 
was subscribed last year; a lOp fall 
in the share price yesterday to 685p 
seems a perverse reaction. 

Even Union's withdrawal still 
leaves perhaps E600m of capital in 
what will be a cut-throat market 
The demand that market-makers 
trade the full range of stocks what- 
ever the weather must guarantee 
poor returns for the players. Apart 
from hopes of profits in the distant 
future, the only justifications for 
staying in are the need to offer 
clients a full range of services and 
the importance of having direct 
access to the Bank of England. 
Union’s other links with the Bank 
allow it to get a clear picture of 
which way markets are moving, 
and as it has learnt in the discount 
market money is made not by deal- 
ing at inadequate margins but from 
correct position taking. Some other 
potential primary dealers might do 
well to follow Union's example. 


Union Discount 

The number of green bottles on 
foe Bank of England's gilt-edged 
wall may be diminishing, but there 
are still enough for a riotous party 
and some nasty hangovers. Union 
Discount's brave decision yesterday 
not to become a market-maker post 


British Gas 

Imagine the pained expression on 
the fares of the British Gas board 
as they agreed to publish audited 
historic cost results for the first 
time in over a decade. Buried on the 
final two pages of the report and ac- 
counts, these show a 10 per cent 
drop in post tax profits to £721m. At 
first sight that seems a very disap- 
pointing return in a year when the 


volume of gas sold to the domestic 
sector rose by 3.3 per eesL mere 
than Five times the rate of increase 
in 1984-85. Such an increase in the 
premium market wcaid normally 
generate bumper profits, but the 
corporation's tax bill has bees in- 
flated by the phasing out of first 
year capital allowances. 

There is another reason, masked 
by the corporation's usual masonic 
silence on the working of its gas 
purchase contracts. Thanks to the 
time lags and oil licks in the pricing 
mechanisms it seems that the past 
year has absorbed the conse- 
quences of the increase in fuel orf 
prices during the pits strike. The 
current year is also suffering from 
a severe attack of the lags, as the 
corporation is trying to hold its 
share of the industrial market 
while buying gas linked to 1985 oil 
prices. The boom year should be 
1987-88, which is too far ahead for 
the prospectus to value. But it is on 
a yield, not a mulnple, that Gas will 
be valued. Before a working capital 
figure abnormally swollen by the 
occurrence of a very cold spell at 
tiie year-end, British Gas's surplus 
funds jumped by 60 per cent to 
£460m. One can hear the licking of 
lips in Tokyo. 


Investment flows 

Were pension-fund managers 
brilliantly anticipating the market 
peak in early Apni when they sold 
UK equities in the first quarter o 1 
the year? Figures from the Bank of 
England suggest a decided policy 
shift as the long-term institutions 
piled up cash and, unusually, were 
net sellers of shares. 

Short-term assets of the pension 
funds and insurance-company long- 
term funds rose by £I.T3bn in the 
quarter. But the explanation is 
probably more mundane and need 
not cause panic in the market 

First, the various bidders for Dis- 
tillers and Imperial Group woe 
buying their victims’ shares in the 
market Then, institutions were ex- 
pecting a high level of equity offer- 
ings, either rights issues or privati- 
sations. during the year and were 
no doubt earmarking funds in adv- 
ance. Cold statistics or what is 
bought or sold cannot register in- 
tentions: but the second-quarter fig- 
ures may well show that the inten- 
tions have been changing as the 
market softens. 
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Renault to dilute stake in AMC 


BY PAUL BETTS IN PAWS 

RENAULT, the French state-owned 
Car group, does not intend to parti* 
opoie in American Motors’ (AMC) 
planned $2m public offering of con- 
vertible preferred stock. This will 
reduce the FVench group’s stake in 
the troubled US car manufacturer 
to about 40 per cent from 40.1 per 
cent 

Renault confirmed yesterday that 
it was not planning to subscribe to 
the AMC fending operation but said 
it would continue to maintain effec- 
tive control of AMC and could even- 
tually increase its stake in the US 
company back to about 45 per cent 
by converting various issues it 
holds in AMC. 


Renault is involved in a big res- 
tructuring in France to cut losses 
and return to profitability and does 
not intend to increase its financial 
exposure in AMC at this stage. 

The new issue of convertible pre- 
ferred stock is expected to involve 
6m shares at S25 each carrying a 
dividend of 6-6 per cent The issue 
is to be placed by three US financial 
including Lazard 
Freres, Shearson, and Drexel Lam- 
bert . 

The funding comes at a time 
when AMC has been under heavy 
financial pressure. The US car 
group recently reported a $52m sec- 
ond-quarter Joss this year. AMC is 


now banking on the renewal of its 
car range, including the introduc- 
tion of an American version of the 
Renault 21 medium-sized saloon 
next year, to help to reverse its for- 
tunes. 

Although there has been repeat- 
ed speculation about Renault's com- 
mitment to AMC, the FVench group 
riaims it wants to keep control of 
the IS car maker. 

However, Mr Georges Besse, Re- 
nault's chairman, does not want to 
inject fresh funds into AMC while 
he is trying to return the French 
group to the black. 

His recovery efforts in France ap- 
pear to be advancing more quickly 


than expected. Renault is now ex- 
pected to report a consolidated net 
loss of between FFr 5bn and FFr 
6bn (S725m-S870m) this year after a 
net loss of FFr I05bn last year and 
a record loss of FFr 12.5tra the year 
before. 

The net loss is expected to in- 
clude financial charges estimated at 
FFr 6bn this year. 

Renault is thus likely to see its 
operations break even or show a 
small profit this year. 

Renault is also planning to reor- 
ganise and rationalise its vehicle 
'and components research and de- 
velopment departments and pro- 
duction technology centres. 


US-Dutch 

venture 

losses 

increase 

- By Laura Raun hi Amsterdam 

AT&T-PHIIJPS, the joint telecom- 
munications venture between the 
American and Dutch groups, saw 
its losses widen to FI 92m ($38 .3m) 
in 1985 from FT 56m the year before. 

Losses were attributed to the 
high start-up costs of the aft-year- 
old company, especially adapting 
AT&T's digital telephone switching 
system to European standards. 
AT&T-Philips is believed to have 
wanted to move into profit by- this 
year but now has said it expected to 
become profitable only in the fu- 
ture. 

Turnover climbed 13 per cent to 
FI B81m with Europe expanding its 
share of total turnover to two- 
thirds. North American sales rose 
faster than sales in Europe. Reve- 
nue lagged behind company fore- 
casts oTn lbn in 1985. 

Yesterday the HUversum-based 
company announc ed a F I 27m order 
from the Turkish PTT telecommu- 
nications agency for a digital trans- 
mission system from Ankara to Is- 
tanbul tO be on wriding 

cable. 

AT&T-Fhilips believed it had a 
good chance at arranging a deal 
with Qe Generate des Construct- 
ions Tetephoniqoes (CGCT) that 
would give the Americah-Dutch 
joint venture access to 16 per cent 
of the French telephone exchange 
switching market 
The recent link-up between CSe 
Gfcrterate d’ Electricity (CG) and In- 
ternational Telephone-Telegraph in 
the telecommunications market is 
thought by some to threaten AT&T- 
Philips* chances but the company 
insisted it would get approval from 
Paris. 

OIAG faces 
top level 
reorganisation 

By Patrick Blum In Vienna 

AUSTRIA’S NATIONALISED in- 
dustries face a major reorganisa- 
tion following record losses last 
year for Companies grouped within 
OIAG, the state holding c ompan y 
for the nationalised i n dustries. 

The OIAG group of companies re- 
ported losses of Sch 12J>bn ($838m) 
last year, mostly caused by Voest- 
Alpine, the state-owned steel and 
engineering group and the largest 
of the OIAG companies, Mr Oskar 
Gruenwald, OIAG man agement 
board chairman, said yesterday. 

In 1984 OIAG bad a deficit of Sch 
2J>bn and prospects for this year 
did not look good. New orders in the 
first six months were down 2 5 per 
cent compared with last year, turn- 
over was down 13.8 per cent ami ex- 
ports were down 16 per cent OIAG 
is expected to have a deficit of 
about Sch 4bn, Mr Gruenwald said. 

While the bulk of OIAffs deficit 
had been caused by Voest and Ver- 
einigte Edelstahlwerke (VEW), its 
special steel subsidiary, several oth- 
er companies have been in and out 
of trouble with only a few star per- 
formers such as OMV, the oil and 
gas group, which has returned regu- 
lar profits in recent years. 

The cumulative losses of Aus- 
tria’s most powerful empire of in- 
dustrial companies - which em- 
ploys more than 100.000 workers 
and accounts for about 20 per emit 
of all Austrian exports - have be- 
come a serious problem for succes- 
sive governments struggling to con- 
tain a growing budget deficit Direct 
subsidies to the nationalised indus- 
tries between 1991 and December 
1985 have been in excess of Sch 
2dm. 

• The recent spate of losses by Vo- 
est and other OIAG companies has 
prompted the Government to push 
for a major reorganisation of the 
holding company. 

Changes were expected to be 
agreed at an OIAG board meeting 
next month. These included mea- 
sures to strengthen the board's su- 
pervisory role over O IAG's most im- 
portant subsidiaries 


Dart & Kraft reports 
modest 3% profits rise 


BY OUR HEW YORK STAFF 

DART & KRAFT, the US food and 
consumer products group which re- 
cently anrirnmppd plans to Split it- 
self up, has reported sluggish earn- 
ings during the second quarter. Net 
profit advanced only 3 per cent to 
$119m from SlUUlm, or to 83 cents 
a share from 80 cents. 

Sates during the period rose 8 per 
cent to $2.6bn from $2.4bn in the 
second quarter of last year, the 
company said.- 

Mr John Richman, the ^baimian 
said the Kraft food subsidiary, Tup- 
perware plastic tableware and Ho- 
bart food equipment divisions had 
performed welL DuraceB, the 
group's battery business, had been 
“disappointing," while other inter- 
ests as decorative laminates 
had suffered from ad v erse market 
conditions. 

Separation of Dart & Krafts tor 


terests into 'two companies was pro- 
ceeding according to plan and 
wIkwiM be completed by the end of 
the year, Mr Rickman said. 

Kraft, the larger of the two pro- 
posed new entities, will include 
several of the businesses which pro- 
duced strong second-quarter perfor- 
mance. 

Sales of the existing Kraft food 
business were SLBbn, up 10 per cent 
from last year, while operating 
profit rose 7 per cent to SI 88.6m. At 
DuraceO, overseas sates were up 
but earnings were down because of 
currency factors while US sales 
were affected by a high level of 
dealers’ stocks. 

Tupperware, Hobart, wQsonart 
plastics lamina tes and other 
non-food businesses will form the 
second, and as yet unnamed, new 
company. 


UAL back in black 
after fare-cuts war 


BY OUR FINANCIAL STAFF 

UAL, ibebokting company lor Unit- 
ed Airlines , the largest carrier to 
the US, returned to profit to the sec- 
ond quarter after engaging in a 
fore-cutting war. 

The group recovered to a net 
profit of S18.5m, or 41 cents a share, 
to tbe latest three months com- 
pared with a loss of $103.1m in the 
preceding quarter and $91m, or 
$2.79, to the same period a year ago. 

Far the half year to June 30 foe 
loss emerged at $84. Bm. or SI JH a 
share, which was down an the 
$9 1.7m, or S2J8, deficit for the first 
half of 1985. 

Second-quarter revenue rose to 
$2^6tm, from Sl-lflbn, taking the in- 
terim total to SLSibn, up from 
$2.78hn last tone. 


The latest quarter figures Include 
foe results of Hertz, which was 
acquired to August, and from a sub- 
sidiary's expansion in foe Pacific 
region, begun to February. 

The airline said it cut fares by $10 
to $76 one way to several of its West 
Coast markets to an effort to curtail 
discounting by its rival 
winch was offering competi- 
tive rates. 

• Trans World Airlines (TWA), the 
embattled inter n a tio nal airline con- 
trolled by Mr Carl Icafan, the Wall 
Street corporate raider, has report- 
ed a S87m second quarter loss, 
pushing its first half losses to 
$256 Am. 

The company's revenues foil by 
29.6 per cent to 573LBm to the sec- 
rad quarter 


Mobil’s earnings jump 


BY OUR NEW YORK STAFF 

MOBIL, the second biggest US oil 
major, yesterday posted a 42 per 
cent jump to second-quarter net 
earnings to S582m, which takes to a 
5196m gain from various spedal 
items, including the sate of tbe 
group’s Angolan ofl operations. 

Mr Allen Murray, chief executive, 
said that excluding foe special 
items; operating income was down 
only marginally from the second 
quarter of 1665. The effects of tower 
crude and natural gas prices on ex- 
ploration and proractira earnings 
were offset by stronger perfbr- 


trends also helped earnings, said 
Mobfi. 

For the first six months of 1988 
Mobil's BAmings are 40 per cent 
ahead at $1.02bn, ox KL50 per share, 
but Mr Murray warned that it was 


MORE COMPANY NEWS, 
PAGES 16-17, 20-22, 35 


mances in downstream petroleum 
operations, he said. 

Product margins have held up 
well, despite tbe continued weak- 
ness to the crude oil markets. Cost 
reductions, efficiency improve- 
ments and favourable currency 


unlikely that the earnings levels of 
tee first two quarters of 19S8couM 
be maintained. Mobil shares rose 
by Sft to 539ft to early trading yes- 
terday. 

• Amoco, the big Chicago oil group, 
has given foe first real due to the 
impact of falling oil prices on the 
big US oil companies. It reported a 
60 per cent drop to second quarter 
net income to $238m or 93 cents a 
share. 


Computer groups mixed 

BY LOUISE KEHOE IN SAN FRANCISCO 


MIXED RESULTS from US compu- 
ter manufacturers provided only 
slim evidence d a recovery from 
the industry’s protracted downturn. 
Although Tandem Computer, which 
makes ‘foil .safe" maiTrframA com- 
puters reported improved quarterly 
performance, Amdahl, the IBM- 
wrnipatihte mamf|’flinp computer 

company, saw its profits drop dra- 
matically on fiat sales. Prime Com- 
pute- also reported a drop in earn- 
ings. 

Tandem, which recently intro- 
duced a new line of "fail sale” com- 


puters used for dealing applications 
such as hanking and retailing, re- 
ported dramatically improved re- 
sults for its third quarter 

The company had net earnings of 
Sl&JLm or 40 cents per share com- 
pared to income d EL3m or six 
cents a share in the same quarter 
last year. 

Amdahl reported second quarter 
net income of 52.7m 

At Prime Computer, profits fell 
from 513.1m or 27 cents per share in 
tbe second quarter of 1985 to SlL4m 


BancTexas posts $8.6m loss 


BANCTEXAS GROUP, the state’s 
tenth largest bank balding compa- 
ny which plans to liquidate through 
two separate asset sales, has report- 
ed a second quarter loss of Sfl.flm, 
which would have been higher but 
for a S8.6m gain cm securities trans- 
actions. 

Mr Richard L. Ripley. BancTexas 
president, said loan problems stem- 
ming from weaknesses in Texas en- 


ergy and real estate markets were 
“compounded by the resulting pres- 
sure on commercial loans in other 
industry sectors." 

Assets have shrank to $L4bn, 
fr o m Sl-flbn in 1984 and Slfibn last 
year, when BancTexas made a 
S35m loss. 

In foe latest quarter foe group 
made provisions of S12Jha and 
charged off SU-7m to bad bans. 


Fireman’s 
Fund 
returns 
to profit 

By Our New York Staff 

FIREMAN’S FUND, the property 
and casualty insurance group of 
which American Express sold off 59 
per cent to investors last October, 
has announced operating profits for 
the second quarter of S40m, or 61 
cents a share, compared with a loss 
of 584m in the second quarter of 
last year. 

After e xtra ordinary gains, net in- 
come came to $55m in tbe second 
quarter (83 cents a share). ' 

For the first six months, Fire- 
man's Fund showed an operating 
profit of S70m ($1.06 a share) 
against a loss of $87m in the same 
period a year earlier. Net income 
was S85m ($L2B a share). 

Since last year's initial offering of 
Fireman's Fund shares, the biggest 
ever carried out on Wall Street, 
American Express, has further re- 
duced its holding by selling off fur- 
ther stock and stock warrants to in- 
vestors. Exercise of all the out- 
standing warrants would take its 
stake to tbe insurance company 
down to 15 per cent. 

Fireman’s Fund earlier this year 
made its first diversification move . 
since being spun off from American- 
Express when it paid $260m for the 
mortgage tending subsidiary of 
Manufacturers Hanover. 


Fidelcor gets 
smaller rival 
In takeover 

By Paid Taylor to New York 

FIDELCOR, parent of Philadel- 
phia’s second biggest bank, is tak- 
ing over rival Merchants Bancorp 
to a deal expected to dose by the 
end of the first quarter of 1987. The 
$380m stock swap is the latest sign 
of the dramatic restructuring now 
under way to Pennsylvania, one of 
the top five banking markets in the 
US. 

Fiddoor, with assets of $8 Jbn, is 
issuing 1.163 shares of its common 
stock for each share of Merchants 
common stock. Fidelcor says that 
foe transaction is worth around $50 
per Merchants Bancorp share. 

Fidelcor will issue 8.8m shares of. 
its common stock and Mr Carl J. 
Feichtel, chief executive of Mer- 
chants, will join Fideloor’s board as 
vice chairman. Bared on July 18 
prices, the deal values Merchants 
Banomp, which has $2bn to assets, 
at 24) its end-of-Jime book 
value and at 15 times its trailing 12 
months earnings. 

Fidelcor shares feD by 52 to S40ft 
in early trading yesterday and Mer- 
chants Bancorp shares foil by SI to 
S48W. In the event of a substantial 
decline in foe common stock price 
of Fidelcor, Merchants can termi- 
nate the agreement unless Fidelcor 
elects to increase foe exc h a ng e ra- 
tio. 

Control Data 
deficit grows 

By Our New York Staff 

CONTROL DATA, widely regarded 
to recent months as the weakest 
among the US computer and com- 
puter products companies, has re- 
ported a $7.8m loss for the second 
quarter. 

Ibis compares with foe 54.8m 
loss suffered in the second quarter 
of 1985, and brings the group's first- 
half loss to S2Sm - more than twice 
as great as foe S14m loss in tbe first 
half of last year. 

Second-quarter revenues dropped 
to $828 fim from 5913.3m, while six- 
month revenues were Sl-fibn, com- 
pared with a figure of S1.8bn in the 
year-earlier period. 

The company said results were 
encouraging for its data storage 
business, where orders were now 
increasing. Revenues and profits 
had aim increased in the financial 
information and commercial ser- 
vices business. 


MBB to 
market 
Japanese 
robots 

By David Blown in Frankfurt 

MESSERSCHMITT-Bolkow-Blohm 
(MBB), foe West German aerospace 
group, has reached an agreement to 
market to parts of Europe the com- 
plete range of industrial robots 
m a n uf ac tured by Toshiba of Japan. 

The arrangement signed in Lon- 
don on Monday covers the West 
German, Swiss ai| d Austrian mar- 
kets, and could lead to a further 
agreement on joint technical devel- 
opment of new robotics systems. 

MBB also announced plans to 
mAintain a high level of research 
and development spending this 
year following DM 22bn (SIbn) to 
outlays to 1985 (of which DM 1.9bn 
was government financed). 

Tbe group is heavily involved to 
the Eurofighter project, a new anti- 
tank helicopter and the Airbus 330 
and 340 aircraft range. It is also ex- 
panding its space-related activities. 


MBB, which is the prime German 
contractor for Airbus and Tornado, 
Europe's biggest civil and military 
aerospace joint ventures, said last 
year's results were “satisfactory on 
the whole” but below original ex- 
pectations against the background 
of weaker demand for foe Airbus 
310 and 300 - of which some 408 
have been sold- and some helicop- 
ter models. 

Profits before tax cHmbed by DM 
11m to DM 109m on total turnover 
of DM 64)1 bn. Order intake “signifi- 
cantly improved" to DM 9bn by 
year’s end from tbe DM 8.4bn to 
1984. 

It expects marginally lower turn- 
over of DM 5 J)bn this year - and 
stable earnings - to be followed by 
a sharp rise to 1987 sates to DM 
7.4hn. About half the group’s sates 
are generated by aircraft, divided 
equally between civil and military 
projects. 


Sears Roebuck lags 
at halfway stage 


BY WILLIAM HALL IN NEW YORK 


SEARS ROEBUCK, the US retail- 
ing and financial services group, 
yesterday reported a 7.3 per cent 
rise in second-quarter net income to 
S284Jhn, but this was not enough to 
prevent a marginal $8.6m drop in 
first-half earnings to 5480 im. 

Second-quarter revenues rose 9.3 
per cent to S10.75bn and earnings 
per share rose 5 cents to 77 cents in 
the latest period. For the six 
months earnings per share were 3 
cents lower at 5129. Sears shares 
rose by 5ft to $42% in early trading 
yesterday. 

Mr Edward Brennan, Sears-chief 
executive, said that net income 
benefited by $27 .8m to reduced pen- 
sion expenses, principally to Sears 
Merchandise, the group's tradi- 
tional retailing operation. 


Sears Merchandise increased its 
second-quarter income by 20.6 per 
cent to $166J2in; its results were 
helped by improved trends In sales 
and margins. 

Allstate Insurance increased its 
profits by 21.7 per cent to 5185.6m, 
reflecting Improved underwriting 
operations and increased! invest- 
ment income, but Dean Witter Fi- 
nancial Services, the brokerage ac- 
tivities, reported a second-quarter 
loss of S18.4m compared with a 
profit of $12L2m to the same quarter 
last year. 

The group's Coldwell Ranker real 
estate operations posted $800,000 of 
income to the latest quarter, down 
from $4An a year ago, and Sears 
World Trade reported a loss of 
$4Jjm against a loss of $2J)m 


Union Carbide to sell 
agriproducts unit 


BY ADRIAN DICKS IN NEW YORK 


UNION CARBIDE, the third-largest 
US chemicals group, yesterday of- 
fered for sale its worldwide agricul- 
tural products division. The division 
includes Union Carbide's US plant 
manufacturing methyl isocyanate, 
the toxic gas which escaped from 
its Bhopal works causing the 
deaths of more than 2,000 people in 
December 1084. 

Neither the Bhopal chemical 
plant nor Carbide's nearfay agricul- 
tural research laboratory is in- 
cluded to foe assets being offered 
for sate. No asking price was dis- 
closed by foe company, which is to 
the course of a huge programme of 
restructuring that has already seen 
it dispose of assets worth more than 
S2.2bn in the past few months. 

Carbide declined to break down 
sales or earnings of the business to 
be sold. It forms part of the group's 
technical services and special prod- 
ucts division, with consolidated 
sales of $2^bn and operating profits 
of $143m to 1965. Its products in- 


clude tbe pesticides Temik, Sevin 
and Amibto. 

Analysis have put the value of 
Carbide's agricultural products 
sates at about S500m a year. There 
have been problems with the busi- 
ness, according to some who have 
been watching foe company, includ- 
ing complaints about leaks of MIC 
from foe division's Institute, West 
Virginia, plant and considerable 
pressure from local resid ents and 
environmental groups. 

Carbide is not selling other parts 
of foe huge Institute complex which 
makes, chemicals used to other 
parts of its broad spread of opera- 
tions. 

Tbe restructuring plan follows 
Carbide's successful defeat last Jan- 
uary of an unwelcome bid by GAF, 
a smaller manufacturer of 'chemi- 
cals and building products, which 
appears to have been attracted to 
Carbide by the bigger group’s weak- 
ened position arising from the Bho- 
pal disaster. 

Monsanto earnings rise. Page 16 


PepsiCo 
registers 
small rise 
in income 

By WHUam Hall In New York 

PEPSICO, foe US soft drinks to 
snack foods group which describes 
itself as being in “an era of sus- 
tained high growth," yesterday re- 
ported a 3.5 per cent drop in pre-tax 
profits from continuing operations 
and mar ginall y higher net income 
of S120.?m to its second quarter. 

Earnings a share from continuing 
operations rose 12 per cent to 47 
cents in the second quarter and 
sales rose by 11.8 per cent to 
$2.17bn. For tbe six months net in- 
come from continuing operations 
rose by dose to SlOm to $I80.4m, 
earnings a share rose by 10 cents to 
73 cents a share, and revenues rose 
by 11.4 per cent to S3.9?bn. 

PepsiCo's soft drinks earnings 
rose 11 per cent an a 16 per cent 
sales increase and the group re- 
ports continued volume improve- 
ment and robust earnings gains in 
the US where bottler case sales 
rose 7 per cent International bott- 
ler case sales rose 5 per cent but 
earnings declined compared with 
last year because of accelerated 
spending to key markets. 


In the group's snack food opera- 
tions earnings were unchanged but 
a volume growth of 6 per cent was 
reported. The group's restaurant 
operations achieved a 9 per cent 
earnings gain on an 11 per cent 
sales increase. 

Mr D. Wayne Calloway, PepsiCo's 
chief executive, says the fundamen- 
tals of all the group's businesses 
continued to be strong. 

“Significantly. Pepsi USA and 
Frito-lay recorded exceptional vol- 
ume growth and market share 
gains. Few consumer products can 
match their impressive rates of 
growth." 

PepsiCo shares rose by Sft to 
$31% in early trading yesterday. 
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Euro Certificate of Deposit 
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CITICORP INVESTMENT BANK LIMITED 
MORGAN STANLEY INTERNATIONAL 
SWISS BANK CORPORATION INTERNATIONAL LIMITED 
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of 

University Communications, Inc. 
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of 

University Patents, Inc. 
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The Peyser Corporation 


AECI boosted by 
improved demand 
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Monsanto Chemicals 
increases earnings 


3r 


BY JIM JONES IN JOHANNESBURG 


AECI. South Africa's largest (fiver 
sified chemicals group, increased 
turnover by 21 per cent in the first 
half of this year principally because 
of an improvement in volume sales 
during the second quarter. 

The first half s turnover rose to 

RUlbn ($524xn) from RLOfibu in 
the first half of last year, and file in- 
terim trading income before financ- 
ing charges and tax increased by 
one third to H141m from RIOfim. 
The interim pre-tax profit was 
HI 04m a gains t Rfi0m. In 1985 turn- 
over totalled R5L34bn, the trading 
profit was R253m and the pre-tax 
profit R162m. 

Mr Mike Sander, the managing 
director, said sales volumes showed 
slight across-the-board improve- 
ments after five years of flat de- 
mand. T his led to better plant utili- 
sation and better controls of stocks. . 

Exportrorientated industries, 
such as mining and paper, main- 
tained their strong HumanH for 
pJipmi ralE, while there was reason- 
able demand from gener a l industri- 


al sectors. Sales were particularly 
strong to plastics users such as foot- 
wear and electrical cable manufac- 
turers winch bad benefited from 
lower imports. 

Demand fbr fertilisers and agri- 
cultural chemicals remained weak 
and Mr Chris von Solms, who heads 
AECTs fertiliser division, was not 
optimistic on growth prospects. The 
fertiliser industry has considerable 
excess capacity and this situation 
was unlikely to change soon. 

The first half's earnings in- 
creased to 45 cents a share from 33 
cents and the interim dividend has 
been raised to 25 cents from 24 
cents. Last year earnings totalled 
114 cents a share and a total divi- 
dend of 74 cents was paid. The in- 
tention is that dividends yb ffl dd be- 
come twice covered within the next 
few years. 

AECI is jointly controlled by Ang- 
lo American, South Africa's largest 

mining and indus trial ran gin ma r. 

ate, and Id, the British chemicals 
group. 


Dart raises 
bid for 


Safeway 

By Teny Dodsworth In New York 

DART GROUP, the privately held 
US retailing concern which 
launched an unsolicited bid for the 
Safeway stores group 11 days ago, 
has increased its offer by 510 a 
share to S68 a share. 

The new bid, which values Safe- 
way atS4.15bn, was preceded by vi- 
gorous tr ading fo the company's 
stock, driving the share price up by 
Sltt to £58 on fi>e New York Stock 
Exchange on Monday. 

In an immediate response to the 
revised offer, Safeway said that it 
would consider Dart's proposal 
along with all other relevant infor- 
mation pnd take appropriate action. 

Although Dart has effectively 
made a hostile bid for the stores 
group, which has already instituted 
a poison pill takeover defe nc e , it 
made a strong appeal for a mutu- 
ally agreed transaction that would 
be in the best interests of Safeway, 
its stockholders, management, em- 
ployees and customers. 
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Bank of Montreal 

(A Canadian Chartered Bank) 

U.S.$250,000,000 
Floating Rate Debentures, 

Series 10, due 1998 

(Subordinated to deposits and other lia b Xtus ) 

Notice is hereby given that the Rate of Interest for the six month 
period 23rd July, 1986 to 23rd January, 1987 has been fixed at 
6.6125 per cent The amount payable per U.S. $10,000 Note on 
23rd January, 1987 will be. U.S4337.97 against Coupon No. I. 

Morgan Guaranty Trust Company of New York 
Lowdow 


CANADIAN CO-OPERATIVE 
CREDIT SOCIETY UNITED 

U .5 670 , 000,000 

Revolving Underwriting Facility 
due 1990 
(Series I) 

Notice is hereby Eiven that for 
the one month interest period 
from the 23rd July 1986 to the 
26th August 1966 the following 
will apply: 

(1) R»te of Interest 
6-6625/o p-a- 

(2) Interest amount 
US$3,146.18 per US55WJOOO 
nominal 

(3) Interest payment date 
26th August 1986 

MERRILL LYNCH 
INTERNATIONAL BANK LTD 
Agent Bunk 


NOTICE OF M1E OF HTERECT 

HILL SAMUEL GROUP PLC 

USJ3DJUMUU0 FLOATMG RATE 

NOTES DUE 19S2 
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BY ADRIAN DICKS IN NEW YORK 


MONSANTO, the fourth biggest IS 
chemicals producer, has reported a 
10 per cent increase in second quar- 
ter net earnings to $148m or S1.90 a 
share, from S124m (51.60 a share) in 
the same period of 15B5. Sales in 
the period were S1.87bn, up 14.7 per 
cent from the previous year's 
SLSSbn. J . 

Hie improving profit trend m the 
company's higher value-added 
chemical buyineas resulted from 
the substantial cost cutting and re- 
structuring carried out in the past 
six TTMvnths, according to Mr 
Richard Mahoney, chairman. The 
core businesses continued 

to benefit from lower manufactur- 
ing costs. 

Mr Mahoney said that geographi- 
cal diver sificati on had also contrib- 
uted to fite improved performance 
of the first six mouths, when Mon- 
santo earned S286m (S3 .42 a share) 
on sates of S3 .01 bn, against earn- 
ings of S211m (52.72 a share) on 


safes of SWSbn in the first half of 

1985. t a . 

European operations turned in a 
strong performance, mainly with 
what the chairman called excellent 
demand for polymers, rubber chem- r 
and Roundup herbicide. By ' 
contrast, sales of the company's 
Lasso herbicide (still the object of 
environmental challenges) in the 
US had dropped since last year be- 
cause of a reduction in acre a ges of 
corn, soya beans and other crops. - 

Among the group's other inter-; 
ests, demand for wafers from the 
semiconductor industry improved 
in the second quarter, but has since 
weakened. Monsanto is due . to” 
bring new wafer finishing plants on' 
stream in the third quarter in Ja- 
pan and Europe. 

NutraSweet, the son-sugar, tow 
calorie sweetener acquired with 
G. D. Searte last year, continued to 
attract growing demand from con- 
sumers, according to Monsanto. 


Profits decline 23% 
at Northern Telecom 

BY ROBERT GIBBENS IN MONTREAL 


J 


NORTHERN TELECOM, the big 
rannriian telecommunication equip- 
ment group, yesterday a nn o unce d a 
23 per cent decline in first half prof- 
its, mainly because of lower sates of 
large digital telephone switches in 
the ITS market However, orders 
picked lip in the second quarter and 
full-year results are expected to 
compare favourably with 1%5. 

Net profits for the first six 
nmnths of 1988 were CSllSm 
($83. 9m) or 87 cents a share against 
C5143^m or CSL14 a year eaifier on 
revenues of C$2JJ3bn against 
CS2.08bn. 

In the seco nd quarter, net p ro fits 
were C SMJta or 50 cents a share 
against CS82.4m or 66 cents a share 
on revenues of C$L06bn Against 
CSUbn. 

The order backlog was USSIfiTbn 
at June 30, down 10 per c ent from a 
year earlier, but up 6 J per cent 
from March 31. The company ex- 
pects better margin* from all 
switching equipment in the second 
half. 


• Cominco, the mining, metals and 
industrial products group controlled 
by Canadian Pacific, was hit by low- 
er zinc, silver and copper price sin 
the first half. Sales of lead concen- 
trates ltd refined ran* and gold im- 
proved. ; 

In the first half, Cominco bad air 
operating net loss of CS38Jrm 
against a loss of CS6.6m a year ear- 
lier. After special items there was a 
net profit of CS2 Jm against GSL8m 
in the first half of 1985. Revenues 
were C5707m against CS816m. 

Operating results are expected to 
improve in the second half after' 
temporary shutdowns at the west* 
Arn mining and matak operation, 
and at the Polaris mine in the Arc- 
tic. . 

The company said zinc consump- 
tion was rising and further restric- 
tions in supply should improve 
prices. Costs are being pared fur- 
ther and copper operations wiQ ben- 
efit from production pooling with 
another big producer in southern 
British Columbia. 


NOTICE OF REDEMPTION 
To the Holders of 




UER Overseas Finance N.V. 

• *" r 13%% Guaranteed Debentures Due 1988 

NOTICE IS HEREBY GIVEN that pursuant to the provisions of Section 3.02 of that certain Indenture 
dated as of October 15, 1980 among UER Overseas Finance N.V.. United Energy Resources. Inc., as 
Guarantc* and Chemical Bank, as Thistee. all of the outstanding UER Overseas Finance N.V. i3''i°o 
Guaranteed Debentures Due 1988 (the "Debentures 7 wifl be redeemed on August 22. 1986 (the 
"Redemption Date”) at the price of 101% of their principal amount (the "Redemption Pnce j logether 
with accrued interest to the Redemption Date. Interest on the Debentures shall cease to accrue from 
and after the Redemption Date. 

Payment of the Redemption Price together with accrued interest to the Redemption Date wiH be 
made upon presentation and surrender of the Debentures, with all coupons appertaining thereto 
maturing subsequent to the Redemption Dale, at offices of the following paying agents: 


Chemical Bank. Corporate Tellers 
55 Water Street-Room 234, NY NY 10041 
Chemical Bank 

180 Strand, London WC2R 1ET England 

Chemical Bank 

190 Avenue Charles deGauHe 

92523 Neuilly-sur-Seine, France 


Chemical Bank. A.G. 

Ulmenstrasse 30. P.O. Box 1741 26 
600 Frankfurt Mam 17, West Germany 
Chemical Bank 
Freigutstrasse 16. CH-8039 
Zurich, Switzerland 

Banque Generate du Luxembourg, SA 
27. avenue Monterey 
2591 Luxembourg 


Coupons which shall have matured prior to the Redemption Date should be detached presented 
and surrendered for payment in the usual mannei: 1 r 

UER OVERSEAS FINANCE N.V. 


Presentation of the Debentures to the New Mxk paying agent, payments made in redemption of the 
Debentures to a United States address by mad orelecborm: trknW and ton S 

narcimc m an Ha ciifilort fn mviriiivi In IHa I n. _ « . v 



or before the date of such presentation or payment 
Dated: July 23, 1986 



INTERMIX GROUP 

LONDON • MEXICO CITY • NASSAU 


EXTRACT FROM CONSOLIDATED ACCOUNTS 

(MILLION U.S. DOLLARS) 


At 31 March 

1983 

1984 

1965 

1986 

Total Capital Funds 

76.1 

85.2 

93.5 

101.1 

Shareholders’ Equity 

61.1 

70.2 

76.5 

87.7 

Provisions 

15 

22 

25 

30 

Unutilised Standby Lines 

117 

182 

220 


Loan Portfolio 

S94 

836 

827 

797 

Total Assets 

970 

935 

957 

925 

After-Tax Profit 

8.3* 

9.1 

8.3 

9.3 


* 15 months 



INTERMEX — BANKINtx SFEU1AUS1S IN MEX1 

[CO 

Trade Finance 

Loan Swaps 



Development of trade and investment projects 


Sharaholdam 

Banco National da MAxIco SNC Bank el Amarine NT ASA Banee National dc Coraorcio Exterior SNG 
Keetons! financier* SNC Dautacfcf Beak AO Union Bank of Switzerland The DaMchl kengyo Bank Limited . 
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Australia clarifies options tax rules 


BY MARK WESTfAfi IN SYDNEY 


AUSTRALIA’S Federal Govern- 
ment has cleared up the 
confusion surrounding its sew. 
capital gains tax as it applies to 
companies issuing share options. 

■Companies "will be liable for 
the tax. levied at the 46 per cent 
company tax rate, only when the 
options lapse and only on un- 
exercised options. 

Under prevailing legislation, 
passed earlier this year, pro- 
ceeds from options are taxable 
in the year at issue if they are 
not exercised hi that year. 

While companies are entitled 

to a refund of tax paid on 
options if they are exercised in 
later years, the eariy payment 
of the tax effectively amounts 
to an interest-free loan to the 
Government for the period the 
shareholder holds the option. 

The change parallels the 
treatment of options under US 


capital gains tax. The daw In 
the current Australian legisla- 
tion had threatened to bring to 
a . halt the issue of options as a 
means of raising capital. 

. The implications of the 
original provisions for leading 
companies which have issued 
options since the tax came into 
effect on September 19 last year 
have only recently become 
apparent 

CSR, the large resources 
group, recently restructured a 
proposed oue-for-10 options 
issue designed to raise A$240m 
(|US154m) when it discovered 
that the first A$62£m was liable 
for tax of about A$30m. instead, 
it issued ordinary shares which 
are specifically exempt from the 
tax. 

More than 20 companies have 
made options issues since the tax 


was introduced, raising almost 
Af200m. The companies include 
Mr Robert Holmes i Court's Bell 
Resources, Sir Peter Abeles* 
TNT, and smaller companies 
su<m as Sunshine Australia, 
Hastings Deering, and Bridge 
OiL 

Mr Paul Keating, the Federal 
Treasurer, warned last night 
that the Government would 
closely monitor any moves to 
exploit the new arrangements 
for tax avoidance purposes, 
say in g that farther provisions 
would be enacted to prevent this 

if necessary. 

The original provisions of the 
tax were designed to block the 

potential for avoiding capital 

gains taxation through the 
use of options as part of the 
sale consideration of assets. 

The changes will not affect 


options issued to acquire shares 
of another company. This 
means that Bell will be liable 
for tbe tax on the proceeds 
from an issue of options over 
BHP equity as pan of its recent 
takeover bid. 

The existing arrangements 
will continue to apply to such 
issues because they did not in- 
volve the creation of new 
equity. The amendments will 
apply only to company issued 
share cedi options or warrants 
on new shares and to call 
options or warrants issued as 
part of new debt instruments. 

These include the option 
component of convertible notes 
and debentures which consist 
partly of a debt instrument and 
partly of an option to acquire 
new shares. The changes will 
not apply to options over assets 
other than shares. 


BTR Nylex lifts interim by 47% 


BY MARTIN DICKSON 

BTR NYLEX, the Australian 
quoted subsidiary of BTR, the 
British industrial conglomerate, 
yesterday announced a 47.2 per 
cent increase in interim net 
profits and said it la to obtain a 
London listing for its shares by 
way of an introduction. 

The company is one of 
Australia’s lpaHing manufac- 
turers and distributors ' of 
plastics and industrial rubber 
products. 

Pre-tax profits for the six 
months to June 30 totalled 
A$24.79m (US$1 5. 91m) com- 

pared with A$17A8m in the 
same period of 2965, on sales 


up from Agl49m to A$2Ilm- 
Net profits before minorities 
totalled A$15A9m, up from 
A$10^9m, while earnings for 
BTR shareholders were up 4L5 
per cent to A$14^m. 

Earnings per share totalled 
24.7 cents (ISA cents), while 
the interim dividend is 10 cents 
(6.7 cents). The company said 
demand from Australia's re- 
sources, ' automotive and con- 
sumer markets remained buoy- 
ant and current levels of order 
books indicated that it was on 
course far further progress in 
the second half. 


BTR owns 625 per cent of 
the Australian company, which 
is quoted on the Melbourne and 
Sydney stock exchanges and 
operates largely as an autono- 
mous business. 

Mr Alan Jackson, managing 
director of BTR Nylex, said the 
company had no plans to raise 
money in London but was seek- 
ing a listing as part of its plans 
to develop its operations inter- 
nationally and broaden its 
appeal to international 
investors. 

See Men and Matters 


ACM finds larger reserves at Big Bell 


BY KENNETH MARSTON, MINING H>ITOR 


AUSTRALIAN Consolidated 
Minerals hag snawmced to- 
creased ore reserves at its Big 
Bell gold project near Cue, 
Western Australia. Ore 
reserves at the open-pit have 
been upgraded to 14m tonnes 
containing 3 grams per tonne 
gold. In addition, the potential 


for underground opera- 

tions is now put at 45m tonnes 
grading 4 A grams gold. 

The latest figures result from 
the continuing exploration work 
and economic evaluation being 
funded by Canada’s Placer 
Development group in return 
for a 50 per cent interest to 


the venture. So far Placer has 
spent some A$lm (US$641,850 
or £429,300). 

Meanwhile, ACM’s wholly- 
owned Westonia mine poured 
its first gold bar on April 8 
and produced 6, OK os gold in 
toe period to June 17. 


Pacific Dunlop 
in US venture 

PACIFIC DUNLOP of Australia 
plans to enter the US poly- 
urethane foam market later this 
year in a joint venture with 
Leggett and Platt, the largest 
component supplier to tbe 
bedding and furniture indus- 
tries in the US, Renter reports 
from Melbourne. 

The joint venture will oper- 
ate Leggett and Platt's urethane 
foam division, which has annual 
sales of about US$50m from two 
factories in North Carolina and 
one in Mississippi. Padfilc 
Dunlop said the move would 
increase sales of its own foam 
group to more than AflOOm 
(US$64 2m). 

HK brewery 
dealing halted 

TRADING IN the shares of San 
Miguel Brewery, a Hong Kong 
subsidiary of the San Miguel 
Corporation of the Philippines, 
has been suspended, prompting 
renewed takeover speculation. 
Beater reports 
San Migirei officials in TTtmg 
Kong said they had requested 
the suspension on toe Hong 
Kong Stock Exchange. 


This announcement complies with the requirements of the Council of The Stock Exchange. 

It does not constitute an offer of, or invitation to the public to subscribe for or purchase, any securities. 


U.S. $65,000,000 

PACIFTCOUNLOP 

» • • »a 

Pacific Dunlop Limited 

(Incorporated with limited liability in the State of Victoria, Australia) 


7% Subordinated Convertible Bonds Due 1996 
convertible into Ordinary Shares of Pacific Dunlop Limited 

Thefollowinghaveagreedto subscribe or proaae subscribers for ihe Bonds: 


Banque Rationale de Paris 
DresdnerBaiik AkfiengeseHschaft 
Morgan Stanley Intern ati o nal 


Credit Suisse first Boston Limited 

Cazenove & Co. 
Kidder, Peabody International Limited 
Nomura Internationa] limited 


Salomon Brothers International limited Swiss Bank Corporation International limited 

Union Bank of Switzerland (Securities) Limited 

Tbe issae price of tbe Bonds is 100 per cent, of tbeir.piDcipal amount. Application has been made to toe Council of The Stock 
hanee for tbe Bonds to be admitted to the Offidal List. 


Exchange 


Interest will be payable annually in arrear on 10th July of each year, begi nning 
made in respect of the period from 12th August, 1986 to 10th July, 1987. 


on 10th July, 1987. The first Interest payment will be 


Listing Particulars relating to tbe Bonds and the Issuer are available in the statistical service of Extel Statistical Services Limited and 
copies may be obtained during usual busipres boors up to and including 25th July, 1986 from the Company Announcements Office of 
The Stock Exchange and up to and including 6ch August, 1986 from: 


Credit Suisse First Bestoa Limited, 
22 Bisbopsgnte, 

London EC2N4BQ 


Caxewrc&Co., 
12 Tokenhouse Yard, 
Loudon EC2R7AN 


James Capd & Co., 
6 Bens Marks, 
London EC3A7JQ 


Morgan Guaranty Trust Company 
of New York, 

1 Angel Court, 

London EC2R7AE 


23rd July, 1986 



Kingdom of Spain 

US. $375,000,000 
Floating Rate Notes Due 2005 

Holders of Notes of the above Issue are hereby noticed that 
for the next Interest Sub-period from 23rd July, 1986 to 26th 
August, 1966 the following wiH apply: 

1. interest Payment Date: 22nd September, 1986 


2. Rate of Interest 
for Sub-period: 

3. interest Amount payable 
for Sub-period: 


4. Accumulated Interest 

Amount payable: 


6*4% per annum - 
US$6198 

per US$ 10,000 nominal 

US$1549.48 

per US$250,000 nominal 


, *0 

^Bi 


US$307.56 
per US$ 10,000 rtominaf 
US$7,688.81 
per US$ 250,000 nominal 

5 Next interest Sub-period wll be from 
’ 24th August, 1986 to 22nd September, 1986. 

Bankof America International limited 


US. $100,000,000 

VereinWest Overseas Finance 
(Jersey) limited 

Floating Rate Notes Due 1991 

secured on a deposit with 

Vereins- und Westbank 

A&engese&sdwft 


interest Rate 

Interest Period 

Interest Amount per 
US. $10000 Note due 
23rd January 1967 


£5875% p-a. 

23rd July 1986 
23rd January 1987 


U.S.S336S9 


CtoedK Snfese Ffest Boston Limited 

Agent Bank 


AH of these securities having been sold, this announcement appears as a matter of record only 




New Issue / July, 1986 


$ 150 , 000,000 


Province of Manitoba 

(Canada) 

7 %% Debentures Series AZ Due July 17, 2016 


Salomon Brothers Inc 

Merrill Lynch Capital Markets 
Wood Gundy Corp. 

The First Boston Corporation 

Richardson Greenshields Securities Inc. 


Goldman, Sachs & Co. 
Shearson Lehman Brothers Inc. 
Bear, Stearns & Co. Inc. 


Morgan Stanley & Co. 

Incorporate] 

Dominion Securities Pitfield Inc. 
Burns Fry and Timmins Inc. 


Alex. Brown & Sons 

toowporated 

Daiwa Securities America Inc. Deutsche Bank Capital Dillon, Read & Co. Inc. 

Donaldson, Lufkin & Jenrette 


Drexel Burnham Lambert 

Incorporated 

E. F. Hutton & Company Inc. IBJ International Limited Kidder, Peabody & Co. 

Iflcwportlid 

Lazard Freres & Co. McLeod Young Weir Incorporated The Nikko Securities Co. 

Internal! do U. Ins. 


PaineWebber 

Incorp ora ted 


Prudential-Bache 

Securities 


Nomura Securities International, Inc. 

L. F. Rothschild, Unterberg, Towbin, Inc. 

Swiss Bank Corporation international UBS Securities Inc. Werffiefm & Co., Inc. 

SwwWrr tec. 


Smith Barney, Harris Upham & Co. 


Dean Witter Reynolds Inc. 


Yamaichi International (America), Inc. 


NEW ISSUE These Scorifies have not been registered under die United Slates Securities Act of 1933 and 

may not be offered or sold in the United States or to U.S. Persons as part of the distribution. 
This announcement appears as a matter of record only. 


State Bank of Victoria 

(A Corporation constituted under The State Bank Act 1958 of the State of Victoria, Australia) 

U.S. $300,000,000 

Guaranteed Floating Rate Notes due 1996 

Repayment of principal and payment of interest and other charges 
pantieed pursuant to the State Bank Act 1958 by 

The State of Victoria 


Bank Brussel Lambert N.V. 

Credit Suisse First Boston Limited 
Fuji International Finance Limited 
Kyowa Bank Nederland N.V. 
Manufacturers Hanover Limited 
Mitsui Trust International Limited 
Morgan Guaranty Ltd 
Nippon Credit International (HK) Ltd, 
PK Christiania Bank (UK) Limited 
SodklCkienle 
Svenska Handel sbanken Group 
Tokai International Limited 
S. G. Warburg & Co. Ltd. 


Merrill Lynch Capital Markets 

Baring Brothers & Co., Limited 
Daiwa Europe Limited 
IBJ International Limited 
LTCB International Limited 
Mitsubishi Trust International Limited 
Samuel Montagu & Co. Limited 
The Nikko Securities Co., (Europe) Ltd. 

Nomura International Limited 
Salomon Brothers International Limited 
Sumitomo Finance International 
Takugin International Bank (Europe) S.A. 
Union Bank of Switzerland (Securities) Limited 


Westdeutsche Landesbank 

Girozcatzale 

Ya m ai ch i International (Europe) Limited 


July , 1986 




This announcement appears as a aiatter of record roily. 


loth lime, 086 



New issue 


it 


U.S. $100,000,000 

3 per cent. Notes due 1996 

Issued cm a fiduciary basis by Union de Banques Suisses (Luxembourg) S.A. 
representing beneficial interests in a loan made to 

SGS Finance (Luxembourg) S.A. 

guaranteed by, and with Warrants 
toacqulre Sons de Jouissance, Category A, without par value of, 

Societe Generate de Surveillance Holding S.A. 


Issue Price 100 per cent. 


Union Bank of Switzerland (Securities) Limited 



Pictet International Ltd. 


ies) Limited S.G. Warburg & Co. Ltd. 

Swiss Bank Corporation International Limited 


Baaca della Svizzera Italian Lea Securities Limited Cazeaove & Co. Credit Suisse First Boston United 

Swiss VtAstaak Algemese Bask Nederland N.V. Julius Baer International Limited • Baaca dd Gattarda 
Bank Caatrade Switzerland (CJ.) Limited Bank J. Ventobd A Co. AG Basque BrzxeUes Lambert SA. 

Basque Nationals de Paris Barclays Merchant Bank Limited Baring Brothers & Co., Limited 

Commerzbank Aktie&gcsdlscbaft County NatWest Capital Markets Credit Commercial de France 

Crtdit Lyonnais Deatscbe Bank Capital Markets Limited Pentsche G ir o a entr a le - Dcntsche Kannnnaalbank - 

Dresdner Bank AkUeagesdbcbaft Kidder, Peabody Intenattonal Limited Kleinwort, Brasou Limited 

Lloyds Merebant Bank Limited McrriULynck Capital Markets I ftwihU tv—* fa tomflisd Limited 

Morgan Stanley Intematioaal Nomura International limited Narddeatscbe Laadcsbank Giroaentrale 

J- Henry Schrader Wagg ft Co. limited Scbwrizeriscfce BankgeseUscbafi (DentscfaJaad) AG 

Scbwdzerishc Bypothekcnp and Hudcbbank SGS Finance SA Sbcarssn Lchnmn Brotbcsa International 

Sodltte (Jersey) Limited Westdentschc Landesbank Gtrozcutrale 
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U.S. $250,000,000 


JULY 1986 





Sanofi 


Revolving Credit Facility 


Arranged by 


Credit Suisse First Boston Limited 


Algemene Bank Nederland N.V. 
Manufacturers Hanover Trust Company 
Soctet£ G&terale 


BankAmerica Capital Markets Group 


Banque Indosuez 


Credit Suisse 


Hie Mitsubishi Bank, Limited 


Swiss Bank Corporation International limited 


Banque Nationale de Paris 
Credit Lyonnais 


Managed by 


Banque Paribas 


The Bank of Tokyo, Ltd.. 
Barclays Bank S.A. 


The Fuji Bank, Ltd 

Aib KfiBrt 


The Industrial Bank of Japan, Limited 


Participants 


Amsterdam-Rotterdam Bank N.V. 

Saccursale de Paris 

Banco de Bilbao S. A. 


Kansallis Banking Group 


Banque Bruxelles Lambert SJL 
The Sanwa Bank, limited 


Banca Nazionale dd Lavoro 


Generate Bank 


WestLB International S.A. 


Agent Bank 

Credit Suisse First Boston Limited 


Advisers to the Borrower 

Lazard Fr&res et Cie 


Financial Times Wednesday July 23 1986 

INTL. COMPANIES and FINANCE 


Commerzbank floater in demand 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


FLOATING-RATE notes were 
again, at the centre of attention 
in the international bond mar* 
kets yesterday with a new 
$2 00m, seven-year issue for 
Commerzbank. 

The deal, following on from 
Monday's finely-priced $500m 
Issue for New Zealand, met 
strong demand and traded above 
its par issue, price yesterday 
afternoon. 

Led by Commerzbank itself, 
it carries interest at the mid- 
point of the bid and offered 
rates for Eurodollar deposits in 
London (Limean). This gi ve s 
it a higher yield than the New 
Zealand isue which was priced 
at six-month Ubid and carried 
a premium pricing. 

Separately. Commerzbank is 
offering 200,000 warrants 
through Morgan Guaranty to 
buy into a DM 200m, 6* per 
cent issue due in 1996. Officials 
said the ttwo deals were un- 
connected. 


of investor demand in the float- 
ing-rate note market is increas- 
ing interest in such paper 
among nonbank investors, who 
see it as a liauid money market 
instrument, but this trend has 
been fuelled by toe lacklustre 
and uncertain conditions now 
prevailing in the fixed-rate sec- 
tor of the market 
Once again new issue activity 
here was at a low ebb yesterday 


Chase swaps 
team defects 
to Schroders 

By Alexander Nicofl 

A FOUR-PERSON swaps team 
has been recruited from Chase 
Investment Bank in New York 
by Schroders, the UK merchant 
hanking group, and its 50 per 
cent-owned US investment 
banking associate Wertheim and 
Co. 

Mr William See. managing 
director of Schroders 1 credit 
and capital markets division, 
said yesterday that the four 
would complement the group's 
existing swap operations in 
London. Sydney and Tokyo. 
Schroders did not aim to be a 
big-volume player in toe swaps 
market and Is concentrating 
instead on providing a global 
service involving more complex 
transactions deals with bigger 
profit margins. 

The team — L. Winfield 
Ogden, Diana Quill, Brian Wyn- 
ter and Evelyn Kung — will be 
located in Wertoeim’s dealing 
room, where it will fit in with 
the US bank's fixed-income 
bond, futures and options trad- 
ing. Schroders paid SlOOm last 
month for toe Wertheim stake, 
with the aim of establishing a 
significant presence in US 
securities markets. . 

The defection of toe four is 
toe latest in a series from 
Chase, fix March, about a 
dozen Eurobond sales and trad- 
ing staff in London left to Join 
Kleinwort Benson. 


Fox hedging 
instrument 
from Hambros 

By Oar Eur omarke t* Staff 
HAMBROS BANK yesterday 
launched a currency hedging 
instrument combining some of 
the features of forward foreign 
exchange contracts and currency 
options. 

The new product la called Fox 
— Forwards with Optional E x it . 
It is identical to a forward con- 
tract, which fixes toe rate at 
which a bank's customer buys 
or sells currency at some fixed 
future date, in all respects but 
one : that toe customer has toe 
right to reverse the contract and 
thus benefit from currency 
market fluctuations in his 
favour. He la still proteefed 
from an adverse currency move. 

To buy toe right to cancel 
the contract, the customer 
arranges toe forward contract 
at a rate less favourable than 
toe forward market rate at toe 
time. In this way, be avoids 
toe direct payment of an up- 
front premium, seen by many 
corporate treasurers as a dis- 
advantage of currency options. 
But he can obtain toe benefits 
from a favourable currency 
market move which a currency 
option provides, but from which 
a traditional forward contract 
would exclude him. 


with only Osaka Gas of Japan 
braving the market for a $50m, 
seven-year, 8i per cent deal 
priced at 2011 per cent by lead 
manager Nomura International. 

The deal was launched at a 
net margin over US Treasuries 
of 111 basis points but this was 
not enough to ensure a favour- 
able response and it traded out- 
side its If per cent fees despite 

light support from toe lead 

manager. Nomura said it 
belived that there were pockets 
of demand in Japan for this 
type of paper and it should 
eventually be placed especially 
since toe amount was fairly 
small. 

The sterling sector, which has 
also been in toe doldrums 
because of toe weakness of the 
pound, declining oH prices and 
political uncertainty, saw a rare 
equity-warrants deal yesterday. 
This was a £SSm issue for Pllk- 
ington Brothers, brought to toe 
market by J. Henry Schroder 


per cent over five years 
exercise premium on toe war- 
rants has been set at 17 per 
cent FOlrington has received 
favourable attention from brok- 
ing analysts recently and this 
may well have helped toe deal 
trade above its 115 per cent 
issue price yesterday afternoon. 

In other m a r k ets Electridfte 
de France launched an 
Ecu 200m. 12-year, 7i per cent 


deal at 98 per cent through 
Banque Nationale de Paris. The 
deal, half of which takes the 
form, of a tap stock exeicisaUe 
for one year, came too late in 
the day to trade actively, but 
initial reaction from toe dealers 
was that the terms wer e tigh t 
g i ven, the current low investor 
demand for Ecu paper. 

"Warmly received by contrast 
was a FFr 600m, 10-year deal 
for St Gobain, the French 
industrial conglomerate. Led by 

Credit Commercial de France 
issue carries an adjustable 
coupon reset each year at &2 
per cent over the yield on 
equivalent French state brads. 
The initial coupon is 8f per 
cent and toe paper can be 
exchanged at par for a fixed- 
rate 7} per cent issue. Issue 
price is 101. 

French bankers said toe pric- 
ing structure was designed to 
appeal to local investors because 

—r .Ulr ... If nfFarc nil 


protection against a further fan 
in interest rates. 

In Switzerland the Inter- 
American Development Bank 
launched a two-tranche 
SFr 200m issue, comprising 
SFr 100m in eight-year brads 
with an indicated coupon of 5} 
per emit rad SFr 100m in 12- 
year 5| per cent bonds. Lead 
manager Credit Suisse is to set 


toe final terms tomorrow, Dafki 
Aluminium launched a small 
SFr 25m private placement 
through Hand e ls banfc . 

There were no new issues in 
Germany, where prices moved, 
slightly higher as dealers 
detected a modest resurgence of 
demand. The new per coot 
issue for Electrieite de Fnmce, . 
launched on Monday oiiuti 
traded at a discount of | per 
cent, well within its 2* percent 
fees. 

Swiss bonds were little 
changed. The SFr 85m, 5# per 
cent Issue for CB-PAK entered 
secondary market trading at 98," 
two points down on its par issue 
price. 

Japanese borrowers continue 
to Launch equity-warrants deals 
with a further crop of three in 
the dollar sector yesterday all 
of which- - carry indicated 
coupons of 2| per cent, a flve- 
vear maturity and exercise — 


largest was a 550ra issue from 
Nomura for TEC Electronics, 
while Nikfco brought a S35m 
deal for Japan Development and 

Construction and Daiwa a 329m 

issue for NOtken Chemicals. 

The SlOOm issue for Kumagti 
Garni led by Daiwa has been 
priced as indicated with a &f 
per cent coupon and an exercise 
premium of 2} per cent. 


BEC to wind down its business 


BY PAUL CHEE5ERIGH7 IN BRUSSELS AND DAVID UB C H 1 B 


BANQUE EUROPEENNE de 
Credit (BEC), one of the first 
European consortium banks is 
to wind down its business. 

BEC’s shareholders have de- 
rided that the bank had fun its 
course, not least because they 
themselves are adopting 
different strategies and 
approaches to the i nternational 
market. The EBIC group of 
seven institutions set up BEC 
as one of four affiliate cover- 
ing different parts of toe world. 
The EBIC members— Amster- 
dam-Rotterdam Bank, hmim 
Conunerciale Italians, Crediten- 
stalt-Bankveredn, Deutsche 
Bank, Generale Bank, Midland 


Bank and Societe Generale— 
divided the BEC equity between 
them. 

Originally conceived as a 
vehicle for medium-term lend- 
ing, BEC was formed when the 
shareholders believed that three 
would be major developments 
in European financial co- 
operation— a European com- 
mercial bank for Europe. 

Latterly, however, toe strong 
growth of securities business 

as toe mainspring gf jQUCh 

international banking has left 
BEC in toe add. Its placement 
capability is little developed. 
But this has not stopped it 
making profits. Last year with 


a net of 9173m on a staff of 
70, it had one of the highest 
per capita revenues of any bank 
in the world. Total assets ax the 
year end stood at «.7ba. . 

BEC is the Brussels part of 
the former UK and Belgian- 
based European Ranh-mg Group. 
The London end was sold to 
Amro Bank last year. EBIC has 
also decided to ran down Euro- 
pean Arab Banking Group. 
European Asian Bank has 
passed into the control of the 
Deutsche Bank, and Earo* 
Pacific Finance Corp was acid 
to the Toronto Dominion Bank. 

European Americas Bancorp 
continues to operate In the US. 


FT INTERNATIONAL BOND SERVICE 
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Vienna SE 
turnover 


By Our Financial Staff 

TURNOVER on the Vienna 
stock exchange rose to SchASbn 

(9303m) in the first half Of 1986 
from Sch 4hn in the second half 
of 1985 and Sch 2.41m in the 
first half of last year, bourse 
president Mr Gerhard Wagner 
said. 

Total turnover of listed 
shares, including transactions by 
banks off the stock exchange 
floor, nee to Sch 11.4bn between 
January and June from 
Sch 72bn in the previous six 
months and Sch 5.7hn in the 
first half of 1985. 

Mr Wagner described the 
rate of arrival of new shares 
on the market as “very satisfy- 
ing." New capital worth a 
nominal Sch lA37bn came to 
toe exchange during the first 
half of this year at an issue 
value of Sch 9245bn — equal 
to 12.6 per cent of the total 
market value of listed shares at 
the end of 1985. 
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WHICH IS BEST? Long and 
thta, or short and fat? The 
question is sot whether people 
enould be aim* or tubby, bat 
whether Britain’s costly war- 
ships should be lean pwd 
hound-like, or broad, 
figured and possibly chei 

It is a controversy whi 
lasted around 10 years 
stubbornly refuses to die. Many 
bitter words have been 
expended over whether the 
traditional long, thin warship 
design favoured by the Boyal 
Navy should be replaced by a 
short; fat one. 

■ Two events have given the 
debate a new impetus. First, 
the expert appointed to head an 
independent inquiry into 'the 
opposing designs resigned after 
his impartiality was called into 
question. And second, the Gov- 
ernment has just ordered three 
£U5m Type 28 frigates which 
will be far from short and fat. 

Broad and shorter ships, say 
their supporters, would be 
cheaper to build and operate, 
but able to carry more weapons 
and equipment and provide 
ampler accommodation. Their 
opponents, wbo have so far won 
the day. argue they are poten- 
tially unst abl e , would need 
bigger engines, and would be 
less manoeuvrable. 

It is not quite a Quarto 
between Ibe establishment and 
feisty outsiders, struggling to 
have their design accepted by 
disbelieving officiate. S eve r a l 
establishment figures have sug- 
gested that the short, fat 
design, aggressively proposed 
by Mr David Giles, a director 
of Thorny croft Giles, against 
the Government's own sceptical 
naval architects, should be 
more thoroughly evaluated. 

Even the Prime Mintons* has 
entered the fray. Without 
coming down on one side or 
the other, she has set up an 


Andrew Fisher on the controversy 
surrounding British warship design 




independent inquiry into the 
controversial Issue. This fol- 
lowed an unofficial inquiry 
headed by Lord HfH-Norton, 
former chkf of defence staff. 

Lord HAH-Norton said, when 

announcing 4m results of the 
inquiry; that Britain bad “ a 
bloody good navy that must be 
given bloody good drips.” 
Calling for an official inquiry, 
he added provocatively: “If 
vested interests get a bloody 
nose in the process, so be it” 

The offiokd study, which may 
or may not cause blood and 
brasses; has yet to get under 
way. The resignation of Pro- 
fessor John Caldwell, appointed 
to bead the inquiry, injected a 
further dose of contr o v e rsy into 
an issue which has already 
been welt aired in the courts. 


the Press and wherever defence 
experts discuss toe issues of 
the day. 

He resigned before be had 
even started assembling a team 
to do the study. Stung by 
aBegadoos toot he v*»s not 
impartial, having been a non- 
executive directorship with a 
design subsM ia sy of Brttidi 
Shipbuilders (BS), he decided 
to step down. 

Both Professor Caldwell, who 
teaches naval architecture at 
Newcastle University, and the 
Government Insisted there was 
no question of bias. The ques- 
tion arose because state-owned 
BS used to build and design 
warships, before its naval yards 
were privatised. Mr Giles said 
his impartiality must be open to 
question. 


Thus, regretfully Professor 
CaldweH has left toe task, which 
could take up to nine months, 
to someone else — the HU1- 
Norton Committee said a judge 
or Queen’s Counsel should be 
chosen — who will appoint a 
team of experts. “It would be 
a disservice to all concerned, if 
at toe end of a long Inquiry, 
there were doubts about impar- 
tiality,” Professor Caldwell said 
ruefully.” 

The Issues that the inquiry 
will have to consider are basic- 
ally these: 

• Win a short, fat ship be easier 
to build t ha " a long, *bi«i one? 
Traditional hulls are built of 
high-grade, and so expensive, 
steel, for strength. Their narrow- 
ness makes fabrication costly 
and means installation of 


machine ry, weapons and accom- 
modation Is awkward and ex- 
pensive. 

The Hill-Norton Committee 
Report, called Hull Forms for 
Warships, said: “It is claime d 
that a radical alternative in toe 
shape of a sbott/fat hull form 
would provide very substantial 
advantages in building and main- 
tenance costs, in construction 
time, and in simplicity of lay- 
out, with no operational penal- 
ties.” Cheaper and heavier 
steel would be used. 

Frederikshava Vaerft, a 
Danish yard associated with 
Thornycroft Giles, has suggested 
that unit costs could be cut by 
25 per cent. It has already built 
a smaller version of toe S90 (a 
short, fat frigate designed by 
Thornycroft Giles) known as toe 


Osprey, an offshort patrol vessel 
which was based on toe Azteca 
patrol craft bought by the 
Mexican navy. 

If toe lower cost was confirmed, 
the HHl-Nortoo report said, “ a 
wide degree of flexibility is at 
once offered to the Royal Navy 
with the choice of a major in- 
crease in military capability or 
a corresponding reduction in the 
procurement budget." 

• Would it be seaworthy? 
Again, arguments vary widely. 
The Hill -Norton committee said 
this wos toe most controversial 
matter it examined. The short, 
fat Sirius S90 frigate, would be 
around 310 feet long, compared 
with 870 feet for toe Leander 
class frigates, built in the late 
1960s. 

ships are generally re- 
as going more cleanly 


through the waiter. But tests 
have suggested the S90 would 
handle waves better than exist- 
ing fr&rtes, with “ hydro- 
dynamic lift" giving a planing 
effect at toe wide stem through 
high pressure under the hufi. 
This would reduce resistance, 
saving fuel end enabling higher 
speeds to be achieved. 

The Hill-Norton report criti- 
cised earlier conclusions by the 
Hull Committee of the Defence 
Scientific Advisory Committee 
(DSAC), based on computer 
predictions, that the lift effect 
shown in models would not 
occur to the same extent in 
full-size ships. “This has now 
been established to be quite 
untrue.” 

• Would it do the job? The 
S90*s supporters argue that 
because of its broader beam, 
63 ft against 48 ft for the 
Leander, weapons could be sited 
more easily on deck, helicopters 
operated more effectively, and 
more machinery could be 
installed within toe ship. Also, 
the higher s uperstru ct u re would 

allow a greater range of radar 
sweep. 

Its detractors state that the 
upper deck length would be too 
short for satisfactory weapon 
layout The ship would also 
be too noisy for towed anti- 
submarine sonar equipment 

Summing np the objections. 
Sir Lindsay Bryson wrote when 
still Controller iff the Navy in 
1984 that studies of Sirius by 
the DSAC and YARD, a design 
consultancy , “ confirmed our 
own assessment that the S90 
design failed to meet the 
requirement on most of the 
important characteristics and 
gnmn ffunji » on its 

behalf could not be substan- 
tiated.” 

Thus after all the arguments 

and counterarguments, the jury 


The good news is 

FERRANTI 

Selling technology . 


is still out on toe S90. The 
inquiry has yet to start work 
and toe legal action by Mr Giles 
against British Shipbuilders for 
alleged infringement of copy- 
right has still to be settled in 
toe High Court Giles claims BS 
used his design in a patrol boat 
sold to Hong Kong. 

Lord Hill-Norton hopes the 
matter can be settled soon, since 
several months have elapsed 
since his committee's report was 
submitted to the Prime Minister 
in ApriL “ 1 want the inquiry 
either to validate or reject our 
conclusions. X want the whole 
thing to go away and be put to 
bed.” 

That may be more easily said 
than done. The debate over 
long versus thin has kept 
experts busy tor more than 100 
years. Back in toe 1860s, naval 
constructors were earnestly dis- 
cussing toe merits of long and 
short iron-dads. In toe 1980s, 
passions have run even stronger. 

In toe end, the debate 
revolves around money. The 
Royal Navy’s ships are expen- 
sive. The Type 28’s cost is well 
above original estimates. Britain 
has not exported a big warship 
since toe 1970s. “ They are too 
bloody expensive," says Lord 
Hill-Norton. Thus the nub of 
the long, thin versus short, fat 
controversy is whether more, but 
equally effective, ships can he 
built for the same money. 


Fashionable way to watch the money grow 
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PRODUCTION operators la 
the clothing indus tr y , usually 
jttld on an incentive basis, 
can see how their earnings are 
accumulating, while manage- 
ment can track production 
using a system called Satellte 
developed by Nestar of Ux- 
bridge, UK (089859881). 

Each operator has a small 
box containing a micropro- 
cessor and liquid crystal dis- 
play. The boxes are connec- 
ted to a personal computer, 
one of a number used for 
management purposes on a 
Nestar local area network 
(LAN). 

The system sets the opera- 
tors' standard time to make a 
garment into the bores in re- 
sponse to requests by opera- 
tors and as they proceed with 
their work they can monitor 
their own efficiency, and how . 


they are keeping to target 
thitM - The data Is nsed to 
provide operators with total 
wage te date and average 
earnings per hour. 

Data on production rates is 


WORTH 

WATCHING 


EBV1E0 BY 


r 

C8ABUSH 


shared by PC users n the 
LAN to make np wages, moni- 
tor production targets and 
keep track of orders- 
A £75,008 system is on test 
at JU Fashions in South 
Shields, England, with 150 
boxes and four IBM PCs. An 
overall productivity i nc r e as e 
of 1L5 per cent has been 
achieved,.. . , . . 


VOIGEBOOK IS toe name of 
a new annual publication 
from the Eurodata Founda- 
tion which aims to provide 
information about Europe’s 
telephone services, as toe 
Foundation's Yearbook has 
done for data mih»iih»*«hih»i 
services for the past 10 years. 

Covering the 18 member 
countries in detail, the book 
looks, at network and 
exehang&based services, 
mobile telephony, equipment 
mi maintenance, network 
technical data, tariffs and toe 
available literature. 

The Foundation believes 
that in many cases, Voieebook 
will enable planners and 
designers to define and 
evaluate proposed voice net- 
works without reference to 
other information sources. 

Voieebpok, costs . £112.50 


with an update of tariffs after 
six months. More from Mrs 
L. M. Porter in London on 
588 0507. 


ELECTRONIC WHITE- 
BOARDS, offering a vertical 
surface on which a presenter 
can write and draw for an 
audience can then make 
copies on A4 paper to pass 
round, are offered by Fujitsu. 

Called CopyBoard, the unit 
presents five writing surfaces 
in sequence from a “roller 
blind ” arrangement- After 
writing on one, it scrolls on 
to the opposite roller and at 
the same time Is scanned by 
a vertical-line facsimile re- 
cording arrangement. In a 
short time the whiteboard's 
written material appears on 
AA paper from a slot at the 
machine's front 



Hie staring camera that 
takes shots in the dark 


Electronic whiteboard from Fujitsu of Japan. Called Copy- 
Board, the unit is capable of making quick copies of work 
done on the board for distribution to an audience. 


An advantage of toe Fujitsu 
machine, which costs under 
£3^00, is that one, two or 
four of the writing areas can 
be printed on an A4 sheet — 
the machine reduces them to 
sntt. 


Diagrams, schedules, 
budgets, sales targets, can all 
be prepared spontaneously or 
in advance and updated dining 
the meeting if necessary. 
Fujitsu Is In London an 
01408 0048. 


INFRARED CAMERAS 
that are not scanned in the 
usaal way hut “ stare ” at toe 
scene as a whole like a nor- 
mal film camera have been 
developed by Hughes Aircraft 
in Cansga Park, California. 

The infrared scene Is 
focused by a lens an to a 
special chip which captures 
the whole image on a fine 
wiii i« of picture elements 
(pixels) which are read out 
into a computer. 

The main advantage is that 
there are no moving mirrors 
and other parts associated 
with scanning. The camera *■» 
see in the dark at a resolu- 
tion comparable with present 
TV i 


ELECTRIC MOTORS only 
12 JS mm in diameter and 
8J>mm long are available 
from Mulrhead Vactric Com- 
ponents of Beckenham, Kent; 
UK (016504888). 

Aimed at high precision 
and military applications; the 
tiny motera are of brushless 
design, avoiding corrosion 
problems in storage, and 
use a samarium-cobalt high 
efficiency permanent magnet. 
They are stepper motors (four 
90 deg steps per revolution) 
and can rotate at np to 9.000 
rpm, so that a typical applica- 
tion is in the accurate posi- 
tioning of small components 
— the original application was 
to scan a mm«n dish-aerial la 
a. missile. 


FT COMMERCIAL LAW REPORTS 


Pails collapse on Kuwaiti quayside 


i - Court of Appeal (Lord Justice 

■ Lloyd, Lord Justice Fox and 
l ~ Lord Justice Nicbolls). JHly 16. 

’ * ^ GOODS ARE of merehant- 

-- * able quality if they are fit 

~ tor any of the purposes 

V 4 within the range of purposes 

- - for which they are normally 

’ bought; and accordingly, 

* "■ heavy duty pafla which are 

T ... . suitable for export and which 

+ have been successfully used 

. * ■ in many parts of the world, 
are not rendered aamerc hmfr 

■ ^ able by the feet that they 

__ - - collapse when left stocked 

Ugh on a quayside In Intense 

r! ^ Beat 

G The Court of Appeal so held 

* when dismissing an appeal by 

f - toe liquidator of Lupdlne Ltd., 
2 »' - from Mr Justice Neill’s decision 

- in third party proceedings that 

- •: goods supplied to it by Thurgar 

•- * Bolle were of mer ch antable 

< quality. An appeal by Aswan 
*• Engineering Establishment Co. 
r. * from toe judge’s decision In the 

- - ; ' main action that Thurgar awed 

’ no duty to it in tort was also 
« % dismissed. The appeals arose in 
z,- > proceedings by Aswan as plain- 
’ tiff against I«pdine as first 
.*-* defendant with Thurgar as 
- ”■* third party, and against Thurgar 
f"t ; ' as second defendant 
U-. -1 Section 14 of the Sale of 
' ^ "* Goods Act 1979 provides: “ (2) 
, Where the seller sells goods in 
c the course of a business, there 

- - is an implied condition that the 
7- -- goods ... are of merchantable 

quality (3) Where ... toe 

.* .’ buyer expressly or by im p llca- 

7 ”• tion, makes known . . . any par- 
-- ticular purpose for which the 
»- * goods are being bought there 
.- Z is sn implied condition that toe 
_ goods . . . are reasonably fit tor 

- that purpose ... (6) Goods of 

t'; - any kind are of merchantable 
'4. • quality ... if they are as fit 

** for the purpose or piapasre 

>’ „ for which goods of that kma 
> ' 1 are commonly bought as it is 
\ reasonable to expect, having 
U - z regard to . . . description . . . 
> . price . , . relevant dream- 

stances.” 

" + ★ * 

ASWAN ENGINEERING 
r ■ ■ establishment CO V 
^ v . lufdine ltd & CO 

-■ ‘J LORD JUSTICE LLOYD said 
- .the Lupdine mamifactureda 
waterproofing compound known 
V as Lupguard. Aswan was a con- 
; • struct! on company can7mg«o 

business in Kuwait In June 
» 1980 Aswan bought a quantity 

- ’of Lupguard for shipment to 
-£ Kuwait It was paci^ wph^tlc 

pg«c manufactured and sap- 
V‘ ’• plied by Thurgar. 

» The pails were stackeafive to 

six high In containers, 702 pails 
' per container. When the con- 

* tainers arrived m Ruiwat thg 
** were left standing on the quay- 


tide in full sunshine. The tem- 
perature inside them readied 70 
degrees Centigrade (158 degrees 
Fahrenheit). Zt was as if the 
plastic pails had been put in an 
oven. The pails collapsed and 
there was a total loss pf toe 
Lupguaxd. 

Aswan claimed in contract 
against Lupdine. Lupdine 
brought in Thurgar as third 
party. Aswan then joined 
Thurgar as second defendant, 
alleging liability in tort 

Aswan succeeded against 
Lupdine. Damages were agreed 
at £118311. As tor its claim 
against Thurgar, Mr Justice 
Neill held that Aswan failed to 
Show the requisite proximity to 
give rise to a duty of care. 

The judge dismissed 
Lupdine’s third party clatm 
against Thurgar. He found that 
the pails were of merc h an t able 
quality within the meaning of 
section 14(6) <tf the Sale of 
Goods Act 1979, and that no 
particular purpose was made 
known to Thurgar so as to give 
rise to liability under section 
14(3). 

Mr Aikens, for Lnpdine’s 
liquidator, attacked both find- 
ings. ■ 

The evidence was that the 
pails would not have failed had 
the temperature been 52 de- 
grees Centigrade (122 degrees 
Fahrenheit) or below; and they 
would not have failed at 70 de- 
grees had the rows been separ- 
ated horizontally with wooden 
battens. They had been used for 
export to other parts of the 
world without mishap. 

The judge’s conclusion as to 
merchantable quality would 
have been unassailable on the 
law as it stood before the 
Supply of Goods (Implied 
Terms). Act 1978 which intro- 
duced toe definition of 
u merchantable quality ” now 
contained in section 14(6) of 
the . 1879 Act M Merchantable 
quality ” was not defined in the 
Sale of Goods Act 1SB8, hat by 
1973 the law had developed so 
that Its manning had become 
tolerably dear. 

The position was that in order 
to comply with the requirement 
of merchantable q uality muter 
section 14 .(2) of the 1893 Act 
goods did not have to be suit- 
able for every purpose within 
a range of purposes for which 
goods were normally bought 
under that description. It was 
sufficient that they were suit- 
able for one or more such pur- 
poses without abatement of 
price, tinea if they were, they 
were commercially saleable 
under that description. 

Ur Aikens submitted that 
that state of affairs had been 
fliawgwi by the HpOb^mi of 
" merchantable quality" intro* 
duced in 1373. 


He said toe definition referred 
to toe ” purpose or purposes" 
for which goods were bought, as 
distinct from “ a purpose” In 
tee singular. Therefore, he said, 
toe goods were not merchant- 
able unless they were as fit as 
was reasonable to expect tor all 
the purposes for which they 
were commonly bought; it was 
no longer sufficient that they 
should be fit tor one such 
purpose. 

■ If Parliament had intended 
to enact what Mr Aikens sub- 
mitted was the meaning of sec- 
tion 14(6), the definition would 
surely faxve referred specific all y 
to "til" purposes, not just" toe 
purpose or purposes." 

Since the definition pre- 
supposed that goods of any 
kind might be sold -under more 
than one description, it 
followed that toe definition had 
of necessity to refer to more 
than one puxpose. 

That was the true and 
sufficient explanation tor the 
reference to “ purposes " in the 
pluraL It would be wrong to 
infer from the use of “ purpose 
or purposes” that Parliament 
intended any such far-reaching 
change as that tor which Mr 
Aikens contended. 

. In toe present case, assuming 
that the description applied to 
the pails was that they were to 
be heavy duty palls for export 
shipment, they were perfectly 
suitable tor that purpose and 
therefore of merchantable 
quality within toe definition. 

Mr Aikens also relied on an 
implied term under section 
14(8). It was said that Lupdine 
made known to Thurgar that 
the pails were wanted tor 
export; that that was a stated 
purpose distinct from domestic 
purposes; and that toe purpose 
was sufficiently defined to be a 
“ particular . purpose ” within 
section 14(3). Since the pails 
were not suitable for exporting 
to the Middle EasL .it was 
argued, Thurgar wqs in breach 
of section 14(3). 

Section 14(3) depended on 
reliance. Unless toe buyer 
relied on the seller’s skill or 
judgment in selecting the appro- 
priate goods for the stated pur- 
pose, there was no Implied con- 
dition. The circumstances 
clearly showed that Lupdine 
never relied on Thurgar’s skill 
or judgment in any relevant 
sense at alL There could be so 
question of an implied con- 
dition under section 14(8). 

Lupdine’s appeal in the third 
party proceedings should be 
dismissed. 

Aswan appealed against the 
judge’s decision in favour of 
Thurgar in the main action as 
to the scope of the manufac- 
turer’s duty in tort 


Mr Aikens argued that 
Aswan had suffered physical 
loss or damage to toe Lup- 
gnard. If that should have been 
foreseen, as he submitted it 
should, Aswan could recover on 
the principle in Donoghue v 
Stevenson, namely toe manu- 
facturer's duty of care not to 
cause foreseeable damage to 
person or property. 

He relied strongly on Muir 
head v Industrial Tank Speciali- 
ties 1985 3 WL S 993 which 
related to tortious liabihbr for 
dangerous products. There 
motors were supplied from 
France for pumps which circu- 
lated water in lobster tanks in 
the UK The motors were of 
the wrong voltage. They cut out 
and toe lobsters died. Judg- 
ment was given against the 
supplier of the motors for the 
cost of the pumps, loss of 
profits and toe death of the 
lobsters. 

There were two distinctions 
between Mulrhead and the 
present case. First in Muir- 
head the physical damage to the 
lobsters was physical damage 
to other property of the 
plaintiff. 

If Aswan had bought empty 
pails from a third party and 
used them for exporting Lup- 
guard. there would have been 
damage to other property 
belonging to the plaintiff. But 
toe property in the pails and in 
the Lupguard passed simultane- 
ously. Aswan was buying Lup- 
guard in pafla, not Lupguard 
anj pails. 

The second distinction was 
that in Muir head the judge 
found that the defendant knew 
toe motors were going to be 
incorporated in pumps for use 
in fish farms In the UK where- 
as In the present case Thurgar 
did not know toe palls were 
going to be used for export to 
the Middle East where they 
would be stacked six high in 
temperatures of 70 degrees 
Centigrade. 

The scope of toe manufac- 
turer's duty did not extend 
beyend what was reasonably 
foreseeable. 

The type of damage which 
occurred and the conditions in 
which It occurred were 
altogether outside the range of 
What was reasonably foresee- 
able and therefore outside 
Thurgar’s duty of care 

Lord Justice Nlcholla gave a 
concurring judgment Lord 
Justice Fox agreed. 

For the liquidator of Lupdine 
and for Aswan: Richprd. Aikens 
QC (lnce & Co). 

For Thurgar : AW Stevenson 
(Kennedy s). 

By Rachel Davies 

Barrister 


As the national standards laboratory for the 

UK, no organisation is more authoritative on the 
subjects of measurement, calibration and accredi- 
tation than the National Physical Laboratory. 

For over eighty years NPL has been setting the 
pace in establishing new standards in key areas of 
technology. And as technology advances, so does 
the demand for quality, accuracy and consistency. 

NPL meets the demand with the most 
. advanced calibration and measurement service in 
Britain, backed by a continuing programme of 
research and development across a wide range of 
disciplines; bom dimensional metrology to 
materials applications, information technology to 
radiation science. 

You can take advantage of this unparalleled 
experience by consulting NPL scientists and 
engineers on your next project - for measurement 
and calibration, research, consultancy work or as a 
source of wide-ranging technical know-how. 

w 

In measurementandcalibration 
NPL sets the standards others follow 


If you want to set the standards your compe- 
titors will have to measure up to, ring Mike Baker 
01-943 6608. He’ll put you in touch with the 
relevant experts. 

Or if you’d like our informative brochures fill 
in the coupon below. 



To: Mike Baker, National Physical Laboratory, 
Information Services, Teddington, Middlesex TW110LW, 
Please send me copies of ‘Here's what we can do 
for you; NPL Customer Services and NPL Annual 
Report 1985. 

Name 


Position 


Company 


Address 


M2 


Postcode 
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GKN fails to clinch sale 
of steel stocks division 


BY NICK GARNETT 

THE PROPOSED sale of GKN 
Steelatoek, the UK’s largest 
steel stockholding company, to 
a group of private US investors 
has been abandoned. 

Guest Keen and Nettlefolds, 
which announced last month 
that it had agreed in principle 
to sell the business, said yes- 
terday that it had been impos- 
sible "to reach agreement on 
all the detailed matters 
involved.'* 

The company would not com- 
ment further, but the sale 
foundered before detailed 
negotiations began on price. Xt 
was the bo far undisclosed size 
of the initial offer which 
tempted GKN - to begin 
negotiations. 

GKN Steelstock made a slim 
profit last year on sales of 
£197m and employs 1,750. The 


company is the last remaining 
direct steel-related business 
within GKN but the company 
had said it was content to keep 
the business within the group. 

It said yesterday that this 
was still the case, though 
serious consideration would be 
given to any good offer. 

The American investors, 
whose names have never been 
disclosed, are steel stockholders 
though their activities are con- 
centrated in products other 
than those in which GKN spe- 
cialises. 

There are some suggestions 
that the Americans, who are not 
involved in steel making, 
wanted to hive off parts of the 
GKN operation. 

The proposed sale of GKN*s 
stockholding business came as a 
surprise to the rest of the in- 


dustry. Profits tend to be mar- 
ginal partly because of severe 
competition. 

Some 350 companies operate 
as steel stockholders in the UK 
of which the largest 200 — in the 
National Association of Steel 
Stockholders— account for 80 
per cent of turnover. 

Sales from stockholders In the 
UK last year totalled £lbn and 
they hold in stock at any one 
time about 800,000 tonnes of 
steel. 

The financial performance of 
stockholders improved last year 
after the miseries of the reces- 
sion but prices have begu n to 
destablise again. The industry 
blames weak demand, con- 
tinuing steel production over- 
capacity in Europe and rising 
imports of Third World steel. 


Mountleigh 
talks with 
United Real 

By Wmiam Cochrane 
Mountleigh, the fast-growing 
property group, has been in 
takeover talks with United Beal 
Property Trust, the property in- 
vestment and development 
company which said last week 
that some of its shareholders 
had been approached to sell 
their shares. 

Mr Tony Clegg, chairman and 
chief executive of Mountleigh, 
said yesterday that talk of a bid 
for United Real was premature. 
“ We have been talking to 
them," he confirmed, but a lot 
of water will flow under the 
bridge before we get there — if 
we get there." 

In the past two days United 
Real’s shares have been trading 
close to their 1986 high of 900p, 
up from 525p this year. Mount- 
lei gh's interest in the company, 
said Mr Clegg, was in the re- 
development potential and 
marriage values inherent in Its 
14 major office blocks; all but 
two are in the City or West End 
of London. 

Mountleigh itself has a high 
investment rating in the City, 
partly because of judicious 
acquisitions which the company 
has made, and partly due to 
ambitious development plans 
which include a £50m retail and 
leisure park outside Leeds, and 
the Effra site on the South 
Bank of the Thames near 
Vauxhall Bridge. 


Unigate in £26m agreed 
bid for Oldacre 


BY USA WOOD 

Unigate, the dairy, food and 
transport group, is to make an 
agreed bid, worth about £25.8m 
for Oldacre, the Gloucestershire- 
based animal feeds manufac- 
turer, grain and seed trader and 
vehicle distributor. 

Unigate, a major poultry pro- 
ducer, said the proposed acquisi- 
tion was in line with strategic 
objectives to increase its 
poultry operations which 
accounted last year for about 10 
per cent of group operating 
profits of £91.4m. 

Mr Daniel Hobson, group 
finance director, said: "One of 
our major costs in poultry pro- 
duction is food, but we did not 
have a feed milling facility. In 
addition, Oldacre has vehicle 
distribution franchises for 
Volkswagon, Audi and Volvo 
and Mercedes Benz commercial 
vehicles. They will complement 


our Wlnoanton motor group, 
which is the third largest 
vehicle distribution franchise in 
the UK." 

The offer will be 183 p cash 
for every Oldacre share, placing 
a value on Oldacre of approxi- 
mately £25. 8m, and represents 
a premium of about 75 per cent 
to the share price immediately 
prior to the announcement of 
the bid. 

In addition, an accepting 
bolder can elect to receive 
three Unigate shares for every 
five Oldacre shares plus 30p in 
cash. Irrevocable undertakings 
to accept have been given by 
51.6 per cent of shareholders, 
who include the directors of 
Oldacre and members of their 
families. 

The share price of Unigate 
closed last night at 283p per 
share, up lp, and that of Old- 
acre at 183p per share, up 78p. 


BOARD MEETINGS 


The following companies have notified 
datee ol board mootings to the Stock 
Exchange. Such meetinge era usually 
held lor tho purpose ol considering 
dividends. Official Indications Bra not 
available aa to whether the dividends 
are Interims or finals and the sub- 
divisions shown below ora based 
mainly on last year’s timetable. 

TODAY 

Interim: Fleming Fledgeling Invest- 
ment Truot. 

Finals: Bespafc. Dowry, Bbiel, Equlpu. 


Great Universal Stores. Jacksons 
Bourns End. 

FUTURE DATES 
Interim*— 

AMS Industries July 2d 

Continental Assets Trust July 28 

River Plate and Gen. Inv. Trust July 24 
Woodhouee and Rcxaon ......... Aug 12 

Yorkshire Chemicals Aug t 

Final*— 

Alva Investment Trust July 2S 

Scottish English and European 

Textiles ....... Au» 7 

Tomkins (F- H.) July 28 


Zale may 
sell UK 


By DnM Guiiliui 

Zale Corporation, the 
world's biggest flue Jewellery 
retailer, confirmed yesterday 
that negotiations over the 
sale of Its UK subsidiary to 
Combined P-nglieh Stores 
Group were at an advanced 
stage. The price tag for the 
112-flhop subsidiary, which 
trades under the Zales, Leslie 
Davis and Regent names, is 
thought to be about £30nu 

Lazard Brothers, the mer- 
chant bank In charge of the 
sale, rigiriMt the claims of Mr 
Graham Morgan, the Zales 
UK finance director, that 
several British directors were 
unhappy with the terms of 
the sale and the lack of con- 
sultation with them during 
the negotiations. 

Mr WilUam Robins, the 
Zales UK managing director 
was unavailable for com ment 
yesterday, bat In a statement 
released by Lazard Brothers 
said: “ The approach from 
CES is folly supported by all 
UK directors, olio look for- 
ward to the continuing 
success of Zales Jewellers as 
part of the CES Group." 

Zale Corporation believes 
that Its British subsidiary 
will be complementary with 
CoUJngwvod, the Jewellery 
subsidiary of CES. 

Mr Morgan, the dissident 
director, alleges that a higher 
offer has been made fay 
another company but that it 
has been denied vital Infor- 
mation. He also admits that 
this unnamed company has 
no jewellery interests at 
present and would thus be 
less likely to sack the Zales 
senior management. Lazard 
Brothers is dismissive of the 
ririm that a higher bid has 
been made. 


Coloroll accepted 

The recommended offer by 
Coloroll for Staffordshire 
Potteries was declared uncon- 
ditional yesterday. 

Acceptances had been re- 
ceived In respect of 2.47m 
(43 per cent) of the ordinary 
shares, which, together with 
die 497,080 ordinary (8.7 per 
cent) owned before the offer 
announcement, took ColornU’s 
holding to 5L8 per cent. 

The ordinary and the pre- 
ference offer, together with 
the respective cash alterna- 
tives, remain open until 3 pm 
on August 5. 


AAH HOLDINGS pic 
Preliminary Results 

Pretax profits and earnings 
per share at record levels. 



FINANCIAL HIGHLIGHTS 

1985/86 

% change 

Turnover 

£976.9m 

+87.5% 

Profit before taxation 

£! 8.28m 

+62.5% 

Earnings per ordinary share 

17.76p 

+40.9% 

Recommended final 



dividend per share 

4.86p 

+ 17.8% 


* “Outstanding performance from the pharmaceutical division." 

* "Further advance in trading profits from fuel distribution ” 

* “Expanded base of Group activities creates wider 
opportunities for further growth." 

* "Seventeenth successive year of increased dividends." 

Bill Pybus, Chairman 


To obtain a copy of our preliminary announcement please write to the Secretary, 
AAH Holdings pic, 76 South Park, Lincoln LN5 8ES. 


Martin Dickson looks at the sale of Imps 9 hotels and restaurants 

Classic Hanson style 


CLASSIC HANSON. That is the 
strategy that has emerged at 
Imperial Group, the tobacco-to- 
brewing conglomerate, in the 
three months since Hasson 
Trust won a bitter £2fibn take- 
over battle last April. 

The first major results of the 
Hanson style came this week 
when the group announced that 
it had reached agreement to sell 
Imperial's hotels and restau- 
rants interests to Trusthouse 
Forte for about £190m. 

Other substantial disposals 
are expected over the coining 
months, including Golden 
Wonder, Imperial's snacks and 
crisps business. Hanson has 
also indicated it might be pre- 
pared to consider the disposal 
in the autumn of Courage, 
Imperial's brewing business, 
provided the price was high 
enough — probably about £2.5bn. 

The sales form part of a 
Hanson management philosophy 
which has been tried again and 
again in acquisitions down the 
years and helped the group 
grow from humble beginnings 
in the 1860s into one of the 
UK’s leading industrial groups. 

Elements include an immedi- 
ate attack on the target com- 
pany's bureaucracy and central 
overheads, coupled with the 
devolution of responsibility to 
line managers- 

At Imperial, for example, 
some 260 out of 300 of the 
group's central office staff have 
been made redundant and 
surplus divisional London prop- 
erties are being sold. Hanson is 
itself expected to move its head- 
quarters into Imperial's main 
London office at Hyde Park 
Corner, with some of the floors 
let to other tenants. 

Second, there is usually much 
tighter control over capital 
expenditure, with outlays 
strictly monitored *»d approved 
by Hanson’s central manage- 
ment team. The effects of this 
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Lord Hanson, chairman of 
Hanson Trust 

have yet to be seen at Imperial. 

Third, there is often a rapid 
disposal of assets — usually at 
very good prices — which Han- 
son docs not deeim part of its 
core activities, usually at very 
good prices, thus quickly 
recouping a substantial part of 
its outlay on the takeover tar- 
get Just how much it sells 
off can vary widely. London 
Brick, a 1984 purchase, remains 
largely intact, while UDS, the 
retail group acquired for £860m 
in 1983, was largely ' dismem- 
bered^ though Hanson retained 
the profitable AUders sub- 
sidiary, which runs stores and 
duty free shops. 

It' is a strategy 'which In the 
past has led t-o accusations of 

“ asset-stripping," though Han- 
son’s popularity in the City 
shows that many ftznd managers 
and analysts view the group as 
a useful and (highly profitable) 
scourge to underperforming 
managements. 

Certainly, the initial response 
among analysts yesterday 


appoared to support the action 
so far unveiled at Imperial. 
Hanson is regarded as haring 
got a good price from Trust- 
house Forte for Imperial’s 80 
Anchore hotels, 74 Imperial 
Inns restaurants, 75 Happy 
Eater roadside restaurants and 
five Welcome Break service 
stations, which produced pre- 
tax profits of £9xn In the year to 
October on turnover of flllm. 

And the catering business is 
not one in which Hanson has 
any expertise in the UK 

However, some controversy 
might be stirred up if Hanson 
goes ahead and sella Golden 
Wonder. It hopes to clinch a 
deal with aa unnamed buyer for 
around .£95m, possibly by the 
end of this month. 

During last spring’s takeover 
battle. Imperial agreed to sell 
Golden Wonder for £54m to 
Dalgety, the food and agricul- 
tural group, to prevent mono- 
poly problems with its rival plan 
to merge with United Biscuits. 
At the time, Hanson attacked 
Imperial for selling Golden 
Wonder far too cheaply — which 
its own price tag has shown to 
be correct— but it also said that 
it would retain the business if 
it won. 

Lord Hanson, chairman of 
Hanson Trust, now says that 
after fixamining the Golden 
Wonder, which suffered a 
damaging strike last year, lead- 
ing to a loss of market Share, 
the group felt it would prob- 
ably fare better in other 
hands. 

As for Courage, he says he 
has no immediate disposal 
plans, though “ if someone was 
prepared to offer ns a day-after- 
tomorrow's price today we 
would look at it" But any 
approach would need to be 
pitched in excess of the 
division's asset backing, which 
he puts at £L2Sbn to fLSbn. 

However, there are unlikely 


to be any serious discussions 
cm Courage until the Monopolies 
Commission has passed judg- 
ment — probably in September 
—on toe proposed bid for 
AlMed-Lyons, the food and 
iWniw group, by Elders I XL 
of Australia. Elders might well 
bid for Courage if thwarted at 
Allied. „ a 

Whatever the outcome. Lord 
Hanson believes that t lie recent 
apparent change in the UK 
takeover climate, malting it 
harder for hostile bids to 
succeed, means that brand name 
assets asld by a willing vendor 
such as Hanson will command 
a premium price. 

If he does sell Courage, 
together with some more 
peripheral Imperial interests, 
such as confectionery, tobacco 
and newsagents' shops, this will 
leave him with two major 
Imperial businesses: 

• Imperial Tobacco, which 
includes the Players and 
Embassy brand names. It has 
very strong cash flow and 
produced operating profits last 
year of £i23m on turnover of 
EtMm. 

• Imperial Foods (minus 
Golden Wonder) which indudes 
the Boss and Young's frozen 
foods businesses. It produced 
profits Last year of £33m on 
turnover of £718m. Lord Hanson 
says he is keen to build tills 
business up. 

City analysts doing rough, 
back of envelope calculations 
last night suggested that after 
the disposals Hanson could end 
tip having paid around £lbn for 
assets producing pre-tax profits 
of around £150m — a reasonable 
figure though not outstandingly 
cheap for the sectors. 

"The real question,” said one 
analyst, “Is just how much 
Hanson will be able to make the 
tobacco and food businesses 
sweat by cutting costs and thus 
boost its return." 


Greycoat puts its PHIT case 


BY CLARE PEARSON 

Greycoat Group, the property 
development company, has out- 
lined toe case for its £209m 
hostile takeover bid for Pro- 
perty Holding and Investment 
Trust in a document posted to 
shareholders yesterday. 

Greycoat conten ded that a 
merger with FEED could create 
the “ premier asset growth 
group in the property sector.” 

Greycoat is offering 55 sharps , 
or 46 shares plus £23.50 nominal 
unsecured loan stock for every 
100 PHXT ordinary share. At 
yesterday's Greycoat closing 
price of 248p. unchanged on'toe ' 
day, th e all share offer -valued 
each PHIT share at 196.4. 
There is a cash alternative of 
137.5p. 

PHIT shares closed down lp 
at I47p. 

In the document. Greycoat 
contrasted PHTFa "rent collect- 
ing” property investment policy 
with, what it called, Us vigorous 


developme nt programme. It 
claimed PHTTs present £76m 
development programme was 
uncharacteristically large for 
company . and included the 
purchase of long-lease invest- 
ment properties. 

Greycoat added that PHIT 
committed only £28m to the 
programme, of which it had 
already spent £14.7m on an 
investment property. 

Greycoat said it had a.£350m 
development, pro gramm e and 
toe ' a«iuisi tioir tar PJlrr__ wdltld 
gite it the asset.backing perhaps 
to dbttide this programme, .and 
retaiif' , Shhosf. alr^levelopment 
profit for its shareholders. 

Greycoat said that merger 
negotiations with PHIT earlier 
this year had broken down prin- 
cipally because of toe Insistence 
of PUTT'S chairman, Mr Arthur 
John, that be should remain as 
an executive director, even 
though he planned to retire in 
two years* time. 


Mr Sidney Bookman, PHTTs 
managing director yesterday 
denied that this was toe prin- 
cipal point of disagreement He 
said that negotiations had 
broken down as Greycoat had 
progressively trimmed toe value 
of its offer, from an initial 61 
shares for every 100 PHIT 
shares. 

Mr Bookman also questioned 
toe basis of Greycoat’s claim 
t hat it s shares had outperformed 
PHTTs. 

■'■ 'Ihkihg a four-year period, 
Greycoat ssld that its net assets 
per share bad .grown by an 
atetraal compound r ate of 16 per 
cent, whereas PHlT had 
achieved only 8.6 per cent 

Pearl Assurance, 1&8 per cant 
Is to e largest shareholder in 
PHIT. rejected Greycoat's offer 
when it was initially announced 
earlier tills wanth. 

Greycoat is being a dvised by 
N. M. Rothschild, and PHIT by 
Kirin wort Benson. 


Tod acquisition and rights issue 


Tod, the USM-quoted fibre 
composite producer, has bought 
privately-owned Harrow -bated 
specialist sub - contractor 
StraeJcer Construction in an 
agreed deaL The initial cost is 
£ 1.75m with a deferred con- 
sideration related to profit 
performance. 

Simultaneously, Tod which la 
77 per cent owned by C. H. 
Bcazer, the construction group, 
has estimated that its pre-tax 
profit for the year ended June 
30 1986 will not be less than 
£l-3m. It intends to pay a final 
net dividend of 2p net per 
Share, making &3p for toe year, 
a 20 per cent increase over last 
year. 

Tod is financing the acquisi- 
tion -of Straeker effectively by a 


one-for-five rights issue, with 77 
per cent of the new 125p shares 
which will be eligible for 2p 
dividends, being taken up by 
G. H. Beazer. 

Straeker’s two shareholders, 
Mr D Eperden and Mr B Ashen- 
den, will receive 1.4m Tod 
shares, which they will sell to 
Beazer. Beazer will then offer 
320,000 of these to other Tod 
shareholders, who hold 23 per 
cent of its ordinary share 
capital. 

Tod said this arrangement 
would speed up its purchase of 
Straeker and would eliminate 
the goodwill which would other- 
wise have arisen when Straeker 
was consolidated in Tod’s 
accounts. 


Tod may have to pay Ur 
Sperden and Mr Aroenden 
further amounts in three 
tranches if Straeker achieves 
agreed minimum profits in toe 
course of toe next three years. 

Beazer has indicated that it 
wishes to sell a further 680,000 
Tod shares if this can be done 
at a premium over the 125p 
price of toe shares issued to 
pay for Straeker. 


Plessey eases 
share trading 
in New York 


By David Goodhart 

Plessey. which is awaiting to 
bear the Monopolies Commis- 
sion verdict on toe £1.2bn bid 
for it from GEC, announced yes- 
terday that it is making it easier 
for its shares to be traded on 
the New York Stock Exchange. 

It is converting dollar 
ordinary shares, which were 
issued In 1970 for toe acquisi- 
tion of Alloys Unlimited into 
ordinary shares. like the 
dollar shares they have to be 
converted into American 
Depositary ' . Receipts to be 
traded. 

The number of dollar shares 
In issue has been dwindling 
steadily to such an extent that 
their marketability has become 
restricted. There are at pre- 
sent 10.3m dollar shares in 
issue, valued at about £22 m. 

Piesey said the move was 
“ basically an administrative 
clearing up ” which will make it 
easier to issue new shares to 
interested American investors. 


LEDA INVESTMENT Trust 
reports net revenue of £163,478 
(£155,620) for first Six months 
of 1986. Ear nin gs per income 
share were 3.28p (3-12p) and 
net asset value per capital share 
at period-end was 245-fip 
(176.4p). Interim dividend, to 
reduce disparity, is 2B4p 
(2.45p), and directors intend 
second interim of at least 4J2p. 


COMPANY NEWS IN BRIEF 


J. T. PARRISH, property com- 
pany, reported pre-tax profits of 
£90,000 (£248,000 loss) on turn- 
over of £189,000 (£lJ31m) for 
toe year to January 31 1986. 
During the period, toe company 
ended its department store acti- 
vities in Newcastle-upon-Tyne 
and there were changes in toe 
board make-up. Earnings per 
share came out at 8.2p (33Rp 
losses) and again there was no 
dividend. 

SC OTTISH AMERICAN Invest- 
ment has declared a second 
interim dividend of L8p and 
intends that quarterly payment 
will represent a level that can 
be maintained. Shareholders 
can expect to be paid a mini- 
mum of four times toe latest 
interim in the following 12 
months. At EGH called for 


August 20 proposed share spilt 
and scrip Issue, which would 
give four shares for every one 
now held. 

SHELL UK's recommended 
offers for Den Brothers Buist 
have become unconditional. 
Acceptances were received In 
respect of 97.2 per cent of toe 
ordinary and 96.6 per cent of 
toe preference capital. 

FLEMING ENTERPRISE In- 
vestment Trust Is lifting its 
dividend to 9p net for tbe year 
ended June 30, 1986 (8-5p) with 
a final of 6p. Earnings were 
9-14p (858p). Net asset value 
431 J3p (319.1p). Gross revenuue 
was £1.6m (£l.44m) including 
investment income £1.38m 
<£Llm). Revenue balance £1.3m 
(£L2m) before tax £386,000 
(£345,000). 


DIVIDENDS ANNOUNCED 




Date 

Corre- 

Total 

Total 

Current 

of spending 

for 

last 

Payment payment 

dlv. 

year 

year 

AAH 

4B6 

— 

4J3 

7At 

6.79 

Ashdown Inv int 

final- 

— 

1 

— 

3.1 

British Bloodstock ... 

t6-3 

— 

5.5 

SB 

8 

Consultants (CAT) int 

*0.7 

— 

02 

— 

0.75 

Fleming Enterprise ... 

6 

Sept 25 

6 

9 

8.5 

Goring Kerr Jot 

SA 

Septl 

35 

— 

10.5 

Kenyon Secs 

*7 

Oct 1 

6JZ5 

10.4 

9.38 

Lancs 8c London Inv int 

o 

— 

2 

— — 

7.13 

Leda Inv - int 

82.84 



2.45 

— 

6.65 

St Andrews Tst ...int 

11-25 

— 

1 

— 

2 A 

Scott Amer Inv 2nd int 

1JB 

— 

— 

— 

6.55 


Dividends shown in pence per share except where otherwise 
stated. * Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. tUSBi stock 
S Unqoted stock. I To reduce disparity, fl In view of offer for 
shares. 


Granville & Co. Limited 


Monitor of FI M BRA 


8 Lovat Lane London EC3R 3BP 


High 

146 

151 
IS 

48 

182 

78 

201 

152 
215 

94 
as 
32 

IS 

68 

21S 

120 

349 

100 

95 
1450 

380 

100 

82 

35 

94 

330 

07 

ISO 

225 


Telephone 01-421 1212 
P7E 

. _ . Oro»* Yltid Fully 

tiw Company Mm Change dtv.(p) % Actual *sx®d 

118 Aa>. Brit. tnd. Ord. „ 131 — 7.3 s .0 6 0 7 5 

121 Am. Brit. I rid. CULS... 131 — 10.0 7.8 — __ 

43 Airagryng Grwip 112 — 7.B 6.8 7.0 63 

28 Aiming* and Rhode®... 33 — 4.3 tan 4 1 45 

V» Gordon Mill ..... 182nd — 4.8 2.S 20.7 19.0 

42 Bray TschnologiM — .. 78 — 4.3 S.5 9.3 8 5 

79 CCL Ordinary 77 + 2 2.9 3a 8.5 Rjb 

89 CCL 11 pc Conv. Pf. ... 96 — 1S.7 113 ~ 

80 Carborundum Ord....... 215 — 3.1 4.2 -m* in n 

83 Carborundum 7.Spc Pf. 90 — 10.7 11,9 

46 Deborah Services 63+1 7.0 11.1 ss 8 a 

20 Frederick Parker Group 23 _ _ _ _ 

K pnorBoBlalr 123 + 6 3.8 3.0 3.2 4.B 

20 Ind. Praclolon Caadng* 89 — S.0 4.3 1S.2 75.7 

IW tala Group ............... 166 — 169 9.0 12.8 19 1 

101 Jackson Group 120 — 6.1 8.1 si 73 

Burrough 349 — 77.0 A3 9.8 8.9 

99 James Burrough BpcPT. 100 — 72.9 12.9 

SB John Howard and Co. 57 5.0 BJ5 — 

Holding NV 1430 -20 8.7 0.6 47.3 56.0 

SO Record Rtdgiway Ord.... 377 — 3 B7lia 

2S SS " 1 Wpcft 89 — 14.1 158 — 

i SStrSF ::::::::: 3 z z z “ ”$ 

A Bar&Rri: £ + 1 I i 1:3 g |J 

2B Uni lock Holdings ...... 68 — f 2.1 3.2 17.9 17* 

,23 ^*“"der — .. 178 — 9a 4a 10,1 122 

190 w. a. Yaataa 190 — 17.4 92 19.0 21.1 


Rowlinson 




Mr P J RowUoson, 
Chairman, reports 
on the year ended 
SIstMareh, 1986 


* Pre-tax profit £819,875 

* Dividend Increased by 10% 

* Property rents now over flm in a full year 

* Greater activity on building developments 

* More optimism than in the last 5 years 

Accounts available from the Secretary 
ROWLINSON SECURITIES PJX 

London House, London Road South, Poynton 
Stockport SK12 1YP 
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boosts 

£18.3m 


BOOSTED IN its phamucftOtir 
cate division tgr a first-time 
contribution from Voafcric, 
aar SoMlBgs group toned to 
a pretax profit 625 pear cent, 
ahead from £LL£5m to 
for the year ended March 31 


% 


-t 


' Mr Bill Pybos, chairman, said 
Vestric continued to: gather 
momentum as a result of the 
'reorganisation programme and 
integration with, the group’s 
pharmaceuticals supplies 

division. The group was now 
Britain’s largest pharmaceuti- 
cals wholesaler. 

- Earnings rose from 12j6p to 
17.76p; and a final dividend of 
456p lifts the total to 7£o 
C6.7flp) net 

On the current year the 
chairman said he wasnot antics- 
jnting prog r es s as considerable 
or dramatic. Results for the first 
quarter were encouraging. 

■ The expanded base of group 
activities created wider oppor- 
tunities for further growth, 
which were being panned. 

• In 1985-88 turnover expanded 
87 per cent to £976 5m while 
trading profit moved up 75 per 
cent to £22 -64m Fuel distribu- 
tion and environmental services 
maintained their noGfttons in 
difficult conditions, producing 
trading profits of £7R2m 
(£7.5m) and £029.000 (£914.000) 
respectively, while transport ser- 
vices progressed 

Interest charges were up to 
£4 56m (0.71m) and reflected 
higher rates and increased 
borrowing as a result of the 
Vestric purchase. However, 
falling rates and retained earn- 
ings were expected to produce 
a lower charge this year. 

At the end of the year group 
net borrowings were shown at 
only £2xn, compared with £23m. 


This " snapshot," explained Mr 
Pybus, occurred on a day when 
requirements were abnormally 
low, and consequently led to a 
gearing ratio of Just 3 per cent 
(28 per cent). 

An assessment based on aver- 
age borrowings over the year 
cod period Indicated a ratio of 
20 per cent' Nevertheless, he 
said, he was encouraged by the 
progress made in this area of 
fjwflfirfal control. 

After tax £75m (£4£m) and 
attributable to the National Coal 
Board and outside shareholders 
£2.63m (£L40m), the net profit 
came through at £&S8m 
(£3.9lm). 

• comment 

The Vestric acquisition has 
totally altered the shape of the 
AAH group, with pharmaceuti- 
cals overtaking fuel distribution 
as tiie chief contributor for the 
first time. This year, there 
should be further buying 
economies to be squeezed out 
of the enlarged pharmaceuticals 
division and an extra eight 
mouths - contribution from 
Intergen Beauty Products. The 
outlook dor the root of the 
group is less exciting- Fuel dis- 
tribution is a nature market 
and the buUd&ng supplies divi- 
sion is mainly situated in the 
North and Scotland where 
demand is flat The environ- 
mental services division has 
already been hit by the bad 
spring. However, demand for 
road haulage la picking up and 
the interest charge should fall 
even *f the gearing rises from 
the abnormally low end year 
level. Pretax profits of £21 5m 
would put the Shares, at 288p, 
on an undemanding prospective 
p/e of 105. 



ANNUAL MEETINGS 


-■ (Hi 


Reed sees good advance 
after first quarter rise 


MR .tH CABPjjUltiBi 

chairman of Reed International, 
said at the annual meeting yes- 
terday that, as expected, profits 
were up in the first quarter of 
the current year. 

Despite limited volume, 
growth, the advance in first- 
quarter profits underlined the 
steps taken to improve the 
quality of earning, and boded 
well for first-half resales, he 
added. V 

T H*> i»h«li*nm n y omliyq»d nhwft. 

holders that the company nor- 
mally earned the greater put of 
its profits in the second half of 
its year, but looking ahead he 
said there were a n u m b er of 
uncertainties. The main sues 
centred on the outlook for the 
US economy and raw material 
prices. Nevertheless, he expec- 
ted the year as a whole to show 
a good advance oh last year's 
profits. 


Reed's shares Ml 25p yester- 
day to dose at 07Op. 

• Gsnrbralds: Sir Christopher 
Hogg, the chairman, said that 
benefits to current trading were 
being obtained from lower 
energy costs and management 
was achieving better results hi 
many of the areas where the 
1985-86 performance had been 
disappo in ting. Trading in the 
high street hadbeen less -buoy- 
ant than the directors had 
hoped, however, and business In 
same of Us significant markets 
had suffered due to lower oil 
prices. 

• De Le Rue: shareholders 
were told by Sbr Arthur 
Nonnas, the chairman, tint file 
year was so far running very 
much in line with budget In 
a d dition, absorption of the 
businesses acquired in the past 
few months was proceeding 1 
according to plan. 1 


. . i 
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BANK OF CHINA | 

US Dollar Floating Rate Notes due July 1996 | 

— WKN 478 5fl — I 

o 

In accordance with tha Conditions of the Notax nodes lx hereby 8 
given that for the Into rest Period 22nd j«fy 1966 to 2>xt January X 
1987 (184 days) tha Notax will bear interest at tha rate of 9 
6H% par annum. The coupon amount par USS 10500 Not* will x 
be US$341,91 and per US$100500 Note US$3.41856. 5 

Tbs Interest Payment Date will be 22nd January 1987. A 
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.. Akdenfetefixchaft S 
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City’s need 
for software 
KftsCCF 
near £lm 

THE dry’s imminent Big 
Bang boosted demand for the 
financial computer software of 
USM quoted Con— Hauls (Com- 
puter ft Financial) in the first 
half of 1986, and profits before 
tax rose more than five fold to 
£861,664, on turnover up from 
£L38m to £45m. 

The company also announced 
a restructuring of its operations 
into five mam divisions “not 
only to meet current expansion 
but also to meet the not five 
years growth with an optimum 
st r uct ure for continuing profit- 
abiUty,”- according to chafem 
Mr Tim Simon. 

Customers in the half year 
Included -QuBter Goodlson, 
Wieo, Capel Cure Meyers and 
County. Bank. The company to- 
stalled eight major Installations, 
which Mr Simon claimed now 
handle 25 per cent of all Stock 
Exchange business. 

He added that strong demand 
would continue for Ibe forsee- 
ahle f u ture, and demand for 
software . from the banking 
business continued to increase. 

The Interim dividend is raised 
from 05p to Q.7p on earnings 
per share ahead from 057p to 
4.69p. The total payout last foil 
year was 0.75p 
The Increase in profit came 
despite a £54545 loss on trad- 
ing in Hong Kong and the 
Pacific Region. 

“An aggressive market 
evaluation and promotion cam- 
paign has bevn In sti t u ted with 
the result that Anglo Eastern 
Group has placed an or der fo r 
our well-established SHIPS 
package. Additionally, our US 
developed TUFTS product is 
currently on trial and evalua- 
tion by one of the major bonk- 
ing groups in the region,” said 

fim fhalrwun. 

He added that the financial 
position was sound, with the 
healthiest ever working capital 
Dotation and the strongest ever 
balance sheet 

The shares closed 8p ahead 
yesterday at 108 p. 

Oil downturn 
hits Cameo 

THE ACCELERATED decline 
in offshore rig utilisation during 
the present year has hit Cameo, 
US-based supplier of gas lift 
equipment and safety systems to 
the energy industry. There has 
b e en further pressure on 
margins for this 65.4 per cent- 
owned subgidary . of. Pearson 
which also owns the Financial 
Times, as competitive discount- 
ing deepended in response to 
the shrinking market. 

In the second quarter to the 
end of June 1986 net income 
Ml tO 92.1m (£Ltot) against 
$35m last time making SS.lir 
(96.7m) for the find half. Last 
year’s first six months was 
boosted by 9L04m gain an the 
sale of a subsidiary. 

The result was. achieved on 
net sales in the second quarter 
down from. 94256m to 84155m 
(£27.66m). The total for the 
firm six months was 88151m 
(985.08m). Earnings per share 
came out at 28 cents (53 cents) 
in the second quarter ‘and 48 
cents (92 cents) for the full 
half-year. 

Director* said the pro- 
grammes to wtatntefai cashflo w 
and reduce coots were con- 
tinuing. Costs- and expenses to 
the three months increased 
from 93858m to 938.65m with 
97752m (97355m) for the half 
year- 

Pre-tax income was 92.7m, 
sharply down from the 98.7m 
to the second three months of 
1965 with tax taking 9645,000 
(82.82m). The six months 
figures were 945m (911.72m) 
with tax of 9116m (9458m). 


ISSUE NEWS 


Acatos & Hutcheson 
valued at £48.3m 


BY RICHARD TOMCMS 

Acatos ft Hutcheson, Britain’s 
second biggest producer of 
edible oils after Unilever, today 
publishes the prospectus for a 
Stock Bwhangg quotation which 
will give H a market capitalisa- 
tion of £4&3m. 

Founded as a lard-packing 
business in 1966 by Mr Ian 

Hutcheson, its chairman and 

chief executive, Acatos ft 
Hutcheson has grown to its 
present size through a combina- 
tion of organic expansion and 
an acquisition programme 
which has taken it into most 
sectors of its market 

With demand shifting away 
from animal fats and towards 
products derived from vege- 
table oils. Its acquisition and 
investment programme has con- 
centrated mainly on building 
market share to vegetable oil 
products. 

Today, its industrial pro- 
ducts division supplies bulk 
twig by tanker to manufac- 
turers of foods such as snacks, 
crisps, biscuits, cakes and con- 
fectionery, and has also 
secured a significant share of 
the market for supplying edible 

oils to the bakery and catering 
trades. 

Its retail products division 
makes a wide range of bottled 
oils, margarine, low fat spreads, 
lard, and cooking fats. Most 
of these are sold under cus- 
tomers’ own labels, but Acatos 


& Hutcheson al so has its own 
* brand names including Fora, 
Britannia, and Gold Cup. 

Pre-tax profits have grown 
from £25m to 1981 to £4m in 
the year to last September, and 
with further rationalisation 
benefits coming through from 
recent acquisitions, the com- 
pany is forecasting profits of 
at least £6.7m in the year <5 
this September. 

Some 4.7m shares are being 
offered at I60p a share, giving 
the company a prospective 
price/earnings multiple of 10.7. 
Sponsors to the issue are Hill 
Samuel and brokers are County 
Securities (incorporating Field- 
ing, Newson-Smith). 

Of the shares being issued, 
some 2.7m are being sold by 
institutional investors which 
helped finance Acatos and Hut- 
cheson's acquisition pro- 
gramme. and the rest are new 
shares being sold by the com- 
pany to raise about £2J>m net 
This will help reduce gearing 
from nearly 50 per cent to 
about 35 per cent 

Acatos and Hutcheson expects 
further growth from rationali- 
sation benefits, from investment 
in growth segments of the 
edible oils market and from 
expansion of its market share 
in retail products and its bakery 
and catering activities. It also 
expects to make further acqui- 
sitions. 


USM placing gives Atlas 
Converting £9.3m value 


BY RICHARD TOMKINS 

Atlas Co n v er t in g Eq uip ment 
Bedford-based market of 
slitting and rewinding 
machines, is wwning to the 
Unlisted Securities Market at 
a value of £&3m. 

The machines it designs and 
makes are used to convert large 
rolls of products, such as paper 
and plastic, into smaller and 
narrower rolls. Typical applica- 
tions include packaging 
materials and computer, audio 
and video tape. 

There are more than 50 
makers of ditterorowtoders 
world-wide, but Atlas says its 
main competitors are limited to 
Kampf and Goebel in West 
Germany; John Dnsenbezy, 
Arrow and Cameron to the US; 
and Nishimura in Japan. Last 
year it exported. 72 per cent of 
its sales and it is the biggest 
manufacturer nf these machines 

to Briton. 

The company was founded 10 
7ears ago by five employees of 
Fords (Finsbury), a subsidiary 
of TL which manufactured slit- 
ting and rewinding machines 
under licence from the US. 

Pieter profits have risen 
from £44,000 to 1981 to £LUn 
in the year to last December on 


turnover up from £15m to 
£7 Am, and to the current year 
Atlas is forecasting profits of 
at least £1.4m. 

Some 25m shares are being 
placed by brokers Hoare Govett 
at ll5p each, so the prospective 
p/e multiple at the issue price 
is 105. 

The issue will raise £3m, in 
of which will go to the five 
executive directors — Mr Chris 
Rogers, the chairman, will re- 
ceive £13m. The directors say 
no acquisitions are under con- 
sideration and the «™p a"y has 
no need at present for funds. 

Tops Estates 

Tops Estates has a foil quota- 
tion, not one on the USM as 
stated to yesterday's FT. 


NOTICE 
to Holders of 

EX. International limited 

454% Convertible Subordinated Guaranteed Debentures due 1987 

NOTICE 15 HEREBY GIVEN pursuant to Section 3.05 of tbe Indenture dated ax of December 
15, 1972 (the “Indenture") relating to the 434% Convertible Subordinated Guaranteed De- 
bentures due 1987 (the “Debentures*) of Ei- International limited, a subsidiary of Economics 
Laboratory, Inc. (“Earn Lab"), that the conversion rate for the Debentures bas been adjusted as 
a result of the two-forone stoat split effected in the form of a 100% dividend payable in kind on 
July 15. 1986 to stockholders of record of Earn lab as of the close of business on June 24, 1986. 

The conversion rate bas been adjusted fro m 21.978 shares to 43.956 shores of Eicon Lab Com- 
mon Stock for each SLOOOprmdpa) amount of Debentures. 

Under the terms of Econ Lab’s Stockholder Rights Plan, one Prefwrai Stock Right to purchase 
a unit of Series A Junior Participating Preferred Stock has been attached to each share ofCommon 
Stock. Asa result of the two-forone stock split and the terms of the Stockholder Rights Plan, each 
share of Common Stock will now be associated with one- half of a Right Debenture holders wifi 
therefore be entitled to hold the same percentage of the total number of Rights as before the stock 
split because, after the split. Debentures may be converted into twice u many shares. Prior to the 
lehts detach from Common Stock under tbe tenns of tbe Stockb 


time when Rights 



older Rights Plan 
more of tbe out- 


resuh in tbe 

offeror owning at least 30% of the Common Stock), conversions of Debentures will result in the 
issuance of Common Stock together with the associated Rights. Conversion of Debentures afiar 
the date when Rights detach from tbe Common Stock will result in the issuance of Common Stock 
without the Rights nnU« otherwise determined by the Board of Directors. The Preferred Stock 
Rights are not cu rrently ffrc rrataW fi may become so only after detachment from the Common 
Stock xwd the occurence of cert P in additional events related to a potential c h a n g e in control of 
Econ Lab. 

Debentures may be submitted for conversion at the office of the Trustee, Morgan Guaranty 
Trust Company of New York, or at any other office or agency maintain ed for tbe purpose of con- 
version of the Debentures. Debentures do not need to be converted at this time. 

ECONOMICS LABORATORY, INC. 

Dated: July 23, 1966 


THIS ADVERTISEMENT B ISSUED IN COMPLIANCE WITH THE REQUIREMENTS OF THE STOOtT EXCHANGE 
Application has been made to tbe Council of.' The Stock Exchange for the grant of permission to deal in the whole of the 
nritaaiy ghare capital of d^e Company in the Unlisted Securidca Madow.lt ix cmpbmhfri that no aadicatiophaabcen 
made far these securities to be admitted to listing. Dealings are expected m commence on Monday, 28m July 1986. 



CONVERTING EQUIPMENT 

ritrnl lr " iteilfuilia lTTfm 

Placing by 

HOARE GOVETT LIMITED 

of 

2,608,695 ordinary shares of 5p each at 115p 
SHARE CAPITAL 


Authorised 

10,000,000 


otdlnary shares of 5p each 


Issued 

8,080,000 


Tbe shares now being placed' will mnkparijusm in all respects 

d»e right to receive all dnndends hereafter declared or paid on the ordinary abate capital of the Company 

Atk«dcilgiia,manu&cturea and marlteobi^i quality; ttchnkaDr advanced slitting end rewinding machines, primarily foe 
export. 

A proportion of the shares being placed mo* be nailable to tbe public tfooqgh the market (faring market botnx today 
hiticulan of Arias Converting Equipment pic are available In the Excel Unlisted Securities Market service and copies of 
the prospectus may be obmlivcd diiring normal hurineg hours on my weekday (public holkfayl excepted) muti 5th Augug 
1986 fronts 


Hoare Govett Limited 
Heron Hone, 319-325 Hitft HoOxan, London WCIV 7PB 


23xd July 1986 


Berkley /Authority 

Berkeley House Group, which 
has made' a move to block a deal 
between Management Group 
rod Authority Investments, yes- 
terday moved to calm the waters 
with Authority's board. 

The company said; " We now 
intend to seek a meeting with 
Lord Lever and his coleagues to 
order to obtain specific informa- 
tion about Authority Invest- 
ments prior to putting forward 
detailed proposals. 

‘We also wish to indicate to 
them that our intentions are 
positive and will be to the best 
longer-term interests of all 
shareholders.” 


Thermal Scientific plc 


EARNINGS PER SHARE 
QUADRUPLE IN 3 YEARS 



frooo 

1983 

1984 

1985 

1966 

Tumouer 

2805 

4.718 

7.666 

20046 

Profit before tax 

369 

507 

1.031 

3,183 

Profit after tax 

212 

281 

571 

2404 

gamings per share 

S-lp 

&9p 

1L4p 

22.1 p 


252p 

2a Ip 

-59j0p 

96J5p 


Thermal Scientific is an imematfonaf group wfuchhas established 
a leading position In thermal and related technology markets. 

Its excellent profitability wifl allow further expansion snihesB areas 
as wbK as creating opportunities for growth into associated fields. 
The Group's success is based on Its corwnJtment to savice to the 
cystomet to professionalism and to constnjcthretearorakvwftih 
and between operating corroi&nies. 

A copy of Thorowi Scientific's Annual Report end Account* 
k available from tho Company Soewtaiy at Bamfotd MU, 

BamftwoL Sheffield S30 2AU. 

ttm Mton OwndtiMommkm doss not compnaAtiatniim. The Gnwp 




Shandwick 

Shandwick Consultants 
Limited 

— Public Affairs Division — 

are pleased to 
announce the opening 
oftheir 

Whitehall office 


For further information contact: 
Keith Lockwood 
Head of Public Affairs 
25 Whitehall 
London SW1A 2BS 
iH: 01-839 7198 


Good news 




1986 

1985 

Increase 


£000 

£000 

% 

Sales 

150.587 

141,498 

6% 

Trading Profit 

9.301 

7,585 

23% 

Profit before taxation 

7.510 

6,460 

16% 

Earnings per share 

16.9p 

14.6p 

16% 

Dividend per share 

7.9p 

7.15p 

10% 


The Chairman, Denis Vernon, reports:- 

■ The continued growth in the 3 Fs- 
Printing, Packaging and Plastics, was such 
that final results for the year were a 
record. 

■ We remain committed to the support 
and expansion of our companies which 
have excelled in the quality of their 
products and their services to customers. 


■ To stay among the market leaders we 
have intensified our search for suitable 
acquisitions. 

■ Pre-tax profits for the new trading 
year are already well in excess of those of 
last year. 


For a copy of the Report and Accounts plea« 
Dept FZ Ferguson Industrial Holdings PLC 
Appleby Casdc, Cumbria CA16 6XH 


lease contact- 



Ferguson Industrial Holdings PLC 







22 


i 






Dixons Capital Limited 


QUAJSASTEED E7 

Dixons Group pic 


£ 100 , 000,000 


Sterling Commercial Paper Programme 

with. T7.S. Dollar option 


DEALERS 


Barclays Bank FLC 
Chase Manhattan Limited. 
Citicorp Investment Bank Limi ted 
CBS Capital Markets Group 


ISSUING AND PAYING AGENT 


Citibank, NJL 


Jobless 



GEFINOR S.A. 

Luxembourg 


The annual general meeting 
declared the dividend 
of US $ 15 per share. 

This dividend is payable 
against thecoupon n° 1 

• Society Gendrale, Paris 
Gefinor JFifiahcc^ Geneva 

• Paribas, Luxembourg 

• Lloyds Bank, London 

15 Chesterfield street - Wl 
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weakenin 


ADVERSE MOVEMENTS in tile 
dollar exchange were blamed by 
Goring Kerr, maker of indus- 
trial process control equipment 
for a fall in profits and turn- 
over in the first six months of 
the present year. The shares 
fell 30p to close at 370p. 

The Berkshire-based company, 
which is a subsidiary of Tace, 
also announced the acquisition 
of Peerless Control Systems 
from Peerless for an undisclose d 
sum. The company Tn«i»«a 
colour monitoring control sys- 
tems for the food processing 
industry and at March SI 1966 
had net assets of £98,000. 

Turnover for the half year to 
the end of March 1986 fell to 
£3. 77m against £3.79m for the 
comparable period last time. 
Pre-tax profit was down from 
£1.25m to £LQ2m. 

Earnings per lOp share were 
10.45p (lip) and the interim 
dividend is being raised to 3.85p 
(S.5p). Last year there was 
a total payment of 10.5p from 
taxable profits of £2. 63m. 

Directors said that but for the 


effects of the exchange rate 
movements turnover would have 
been more than £4m and the 
taxable figure would have been 
similar to that of the previous 
year. 

They added that the potential 
of the North American market 
had been proved again wtfh 
sales increasing by about 30 per 
cent compared with the same 
period last time. 

For the rest of the year trad- 
ing levels of the first half should 
be maintained, the directors 
considered. Several large 
enquiries were being progressed 
and firm orders were expected 

In the longer term the estab- 
lishment of Peerless provided 
further growth prospects. 

Trading profit came out at 
fl.OZm (£l.2lm) with net 
interested received adding a 
further £3,000 (£36,000). The 
tax charge was £395,000 
(£586,000) and with minorities 
taking £4,000 last tim-' 
attributable profits wer 
£627,000, against £660,000. 

Dividends absorbed £231,00- 

(£ 210 , 000 ). 


Kellock up 
by 65% 
midway 


CONTINUING demand ,and 
improved systems helped 
Kellock Trust, recourse foetor- 
ihg group, improve pre-J« 
profits in the six months to the 
end of June 1986 by 65 per 
cent to £453,000. Turnover was 
£2,64x0, a gainst £2.17x0, a rise 
of 22 per cent 
Ea wrings per 5p share and 
variable rate convertible pre- 
ference share came out at l.03p 
The directors said that 
although in the second half the 
company would have to cover 
the costs of moving to a new 
headquarters and improving 
systems, they expected the full 
year to remain ahead of last. 

Hie tax charge was £176,000 
(£100,000), minorities took 
£152,000 (£88,000) and last 
time there was an e xt rao rdinary 
charge of £13,000. Transfer to 
capital redemption reserve took 
£22,500 (nil), and £156,000 
(nil) was spent on buying the 
company’s shares for cancella- 
tion. 


Kenyon Securities 
73% profit surge 


Kenyon Securities, the USM 
quoted funeral and andllag 
services group, improved its 
turnover by 39 per cent to 
£6.44m and expanded its pre-tax 
profit by 73 per cent from 
£434,000 to £752,000 in the year 
ended March 31 1986. 

Earnings rose from 16-2p to 
22.Sp, and the dividend is lifted 
from 9.38p to Z0.4p, the final 
being 7p net 

Mr Michael Kenyon, chairman 
pn d managing director, said the 
policy of acquisitions, followed 
by the introduction of group 
manag ement methods with hi g h 
standards, proved most effective. 

He considered the group to 
be well placed for a continua- 
tion of its strong growth, and 
planned to maintain the acquisi- 
tion policy. 

The results included the 
trading activities of four 
acquisitions for a full year— 
J. A. Massey (Harrow), F. 
Clutterham (Bury St Edmunds), 
F. Hammond (Newmarket), and 


Hunbrook & Johns (Folke- 
stone). 

In May the company pur- 
chased funeral directors Kelly 
& Co. (Cramb Bros) for 
£425,000 in shares, which 
operated from locations in 
Pinner, Edgware,aad Finchley. 

Hie group now operated 
from 38 offices In London, 
Suffolk and Kent 

Mr Kenyon sakl the number 
of funerals conducted during 
the year rose from 5,036 to 
6,833. The Major Incident Sec- 
tion assisted at the A fc* India 
disaster and at the accident at 
Manchester Airport. 

After tax £303.000 (£100.000) 
and extraordinary credits of 
£35,000 this time, the attribut- 
able profit came to £484,000 
(£244.000). 

Cost of the dividend was 
£227,000 (£148,000). The fist! 
was payable on the chares 
issued tor the acquisition of 
Kelly, while in the previous 
year holders of 455,000 shares 
waived their right to £2*000, 


Fall in commission hits 
British Bloodstock profits 


British Bloodstock Agency 
yesterday reported a fall from 
£1.57m to £ 1.23m in full-year 
taxable profits, mainly due to 
a drop in commission earned 
on the buying and selling of 
bloodstock* increased costs and 
she impact of exchange rate 
movements. 

Mr Michael Wates, the chair- 
man, said the fall in bloodstock 
commission occurred in spite 
of a greater number of horses 
being purchased for clients 
than ever before and "reflects 
the changing state of the inter- 
national market, where prices 
at the top end were significantly 
lower.” 

Gross revenue, which repre- 
sents the amount Invoiced to 
clients for bloodstock sales and 
other agency services provided 
and nomination income, fell 
from £78.5m to £76. 94xn. Tarn- 


over, which represents com- 
missions and fees on services 
provided, totalled £5.40m 
(£5.36m). 

The increased costs included 
recruitment of a small number 
of staff as well as further invest- 
ment in computerisation. 
Currency movements produced 
a profit on exchange of £7,000 
(£ 121 , 000 ). 

British Bloodstock’s other 
main activities — insurance, 
shipping; and stallions— all per- 
formed well and increased their 
profit contributions. 

Due to a lower effective tax 
rate of 422 per cent (49.9 per 
cent), equal to £521,000 
(£785.000), the foil in earnings 
per share from 23 -9p to 20Ap 
was less marked. A higher final 
dividend of 6Ap (5.5p) was pro- 
posed making a total of 8. Bp 
<8p>. 


NOTICE OF REDEMPTION 

To the Holders of 


Du Pont Overseas Capital N.V. 


14%% Guaranteed Notes Due August 25, 1989 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of Paragraph 4(c) of the Fiscal 
Agency Agreement dated as of August 2 5 J 982, amongDu Pom Overeeas_Caprtal N.V. (the 
“Company''] 

Bank, NA,i 

due August : . . _ _ 

Agreement wiH be redeemed on August 25. 1886 (the "Redemption Date") at a redemption price 
(the “Redemption Price'’) of 101% of the principal amount thereof, pursuant to Paragraph5{a) 
of the Terms and Conditions of the Notes. 



On the Redemption Date the Redemption Price win become and be due and payable upon 
each Note in such c 


t coin or currency of the United States of America as at the Umeot payment is 
legal tender for the payment of public and private debts therein, interest on the Notes will cease 
to accrue on and after the Redemption Date. Payment of the Redemption Price will be made on 
and after the Redemption Dale in accordance with Paragraph 15 of the Terms and Conditions 
of the Notes upon presentation and surrender of the Notes together with at! appurtenant 
coupons maturing subsequent to August 25, 1986 at any of the following paying agencies: 


For Registered Notes: 


The Chase Manhattan Bank, NA. 
Corporate Bond Redemptions 
1 New York Plaza, 14th Floor 
New York, New York 10081 


For Bearer Nates: 


Bumdene turns in £743,000 

covered 16 months ended 
September 29 1985 and showed 
turnover of £l&87in. and pre- 
tax profits of £722,000. 

• Caravan 'manufacturing -and 
park operating accounted for 
£443,000 of profit; larilery mattM 

fsAtnro rtRAHOA''. 1 iMVwukriv I 


Bumdene Investments has 
reported a pre-tax profit of 
£743,000 from turnover of 
£8 .48m, for the 25 weeks ended 
March 22 1986. 

No comparisons were given 
as the company changed its year 
from end May to end Septem- 
ber. 

However, the directors said 
they were expecting the second 
half, to September 27 1989, 
would be slightly higher than 
the first The shares jumped 
16p to 83p yesterday. 

The last full finanriai period 


Ihb Atartimvrcofipfia <Mh the mjakauatn if Ac Coaodl of The Stack Exchange. 



HALIFAX 

BUILDING SOCIETY 

(Incorporated in England) 


£ 100 , 000,000 

9% per cent. Loan Notes 1993 


The Issue Price of the Notes is 100 % per cent, of their principal amount 


The jolkxring lunx agreed to subscribe or procure subscribers far the Notes: 

Morgan Grenfell & Co. Limited 


ANZ Merchant Bank limited 
Barclays de Zoete Wedd Limited 
Credit Lyonnais 

Goldman Sachs International Corp 
Lloyds Merchant Bank Limited 
Samuel Montagu & Co. Limited 
Nomura International limited 

Standard Chartered Merchant Bank 


Banque Nationale de Paris 
Baring Brothers & Co„ Limited 
Deutsche Bank Capital Markets Limited 
IB J International limited 
Mitsubishi Finance International limited 
The Nikko Securities Co, (Europe) Ltd. 


Saudi International Bank 

AL-BANK AJL-SAOOW ALALAMI LIMITED 

Tokai International limited 


Westdeutsche Landesbank 
Girozentrale 


Application has been made to the Council ofThe Stock Exchange of the United Kingdom and the Republic oflreland (The 
Stock Exchange”) for the Notes to be admitted to the Official list. 


interest on the Notes will be payable annually in anear on 5 August, commencing 5 August 1987. 


Particulars of the Notes and of the Society are available in the sta tmical services of Excel Statistical Services Limited. Listing 
Particulars for the Notes may be obtained during usual business hours up to and tncluding25 July 1986 from the Company 
Announcements Office ofThe Stock Exchange and up to and including 6 August 1986 from the following: 


Halifax Building Society 

Trinity Road. Halifax 
West Yorkshire HX I 2RC 


Fember & Boyle 

30 Finsbury Circus 
London EC2P 3HB 


Orion Royal Bank limited 

I London Wall 

London EC2Y5JX 


23 July 1986 


facture £260,000," 1 property 
£114,000, and finance and 
administration loss £74,000. The 
caravan side contri bu ted £5. 84m 
to turnover and hosiery £2.64m. 

The pre-tax profit was strut* 
after net interest, charge 
£152,000 and depreciation 
£92,000. Earnings were 7.25p 
per share. 

Results of the overseas sub- 
sidiaries were excluded as they 
were not material to group 
figures. 


Stormgard 
boosted 
by Selincourt 


Stormgard, the investment 
company which acquired Selin- 
court, fabrics and knitwear 
group, last August, yesterday 
announced sharply increased 
pre-tax profits of £734,000 for 
the 15 ‘months to end-Maxch 
1988, against £45,000 for the 
year to December 1984. 

The results for 1985/86 
include those of Selincourt’s 
from the date of acquisition, 
and also those of Frank Usher, 
a Se Lin court subsidiary, to 
January 24 1986 when it was 
disposed of. 

Turnover for the period was 
£42. 02m, which generated an 
operating profit of £2.1m (£7,000 
losses). The 1984 results do 
not include comparative figures 
for Selincourt 

The pre-tax result was struck 
after interest payments of 
£OSm (£52,000 received). 

After tax took £5,000 
(£13,000) and minorities £9,000 
(nil), earnings per lOp share 
are shown as Lllp (0.68p). 


The Chasa Manhattan Bank 
P.O. Box440 

Woolgate House, Coleman Street 
London EC2P2HD, Eng l a nd 


Banqua Bruxelles Lambert 
Avenue Mandx, 24 
1050 Brussels, Belgium 


Hie Chase Manhattan Bank Luxemboug, SA. 
47 Boulevard Royal, CP 240 
Luxembourg, Luxembo u rg 


The Chw M anha tt an Bank (Switzerland) 
61 Ruede Rhone 
1204 Geneva, Switzerland 


AH unpaid interest installments represented by coupons which shall have matured on or prior 
to the Redemption. Date shall continue to be payable to the bearers of such coupons severally 
and respectively, and should be presented for payment in the usual manner. 

Payment at any paying agency outside the United States will be made, at the direction of the 
.holder, by. check or bank draft drawp orv or. -transfer to a United- States dollar account 
. vmaijitained by_the' payee wfto, a bank kr the Bprougb.of Manhattan,- the CityofNew Ybrk" 

• « payroegtjrnade within Jhe United States inckjcRng a payment made by transfer to an' 

aljank accountfn theijnttetfStates, may be'subject to reporting tcrihe 
Revenue Service (IRS) and to back up withholding of 20% it payees not recognized as exempt 
recipients tail to provide the paying agent with an executed IRS Form W-8 in the case of a 
non-U.S- person oran executed IHS Form W-9 In the case of a U.S. person. Those holders who 
are required to provide their correct taxpayer Identification number or IRS Form W-9 and who 
fail to do so may also be subject to an IRS penalty of U.S. $50. Accordingly, p lease provide ail 
appropriate certification when presenting the Notes for payment 


Detect July 23, 1988 


DU PONT OVERSEAS CAPITAL N.V. 
By: Chase Manhattan Bank, PLA. 

as Fiscal Agent and Paying Agent 


This advertisement is issued in compliance irttb the Regulations oftbe Council qfTbe Stock 
Exchange. It does not constitute or contain an offer or invitation to any person to 
■ subscribe, for pr purchase any securities in BTR Nylex l Imited. 


Longton seeks offers 
for two subsidiaries 


As indicated in the letter 
from Mr A. S. Fox, the chair- 
man of Longtea Indotfrfal Hold- 
ings, contained in the recom- 
mended offer document from 
Thomson T-Llne, other offers 
have been sought by the Long- 
ton board and its advisers, for 
James & Tatton and Jaton. 

Longton received two offers 
for these two subsidiaries. The 
offers are subject to contract 
and are both significantly 

higher than the original offer 
which was approximately 
equivalent to the combined net 
asset value of the two sub- 
sidiaries as at March 31 1988, 

T-Line’s offer has been 
accepted by holders of 4,936,930 
Longton ordinary (approxi- 
mately 79 per cent). It has 
been declared unconditional as 
to acceptances and will remain 
open. 


LADBROKE INDEX 


L276-U82 (—6) 
Based on FT Index 
Tel: 01-437 4411 



BTR Nylex Limited 


(A public company Incorporated with limited liability in 
tbe State qf Victoria, Australia) 


Authorised 

SA100, 000,000 


Share capital 


Issued and fully paid 

Ordinary shares of SA.050 each SA28, 756,500.50 


Application has been made to the Council of The Stock Exchange for the 
ordinary shares of BTR Nylex Limited ("BTRN") in issue to be admitted to 
the Official List, it js expected that dealings in the shares will commence oh 
28th July, 1986. 


BTKN is the parent company of a group engaged In the mimn&cture 
and supply of an extensive range of vinyl, rubber, moulded Blaster 
packaging, textile and engineering products. It la one of AritralbS 

leading plastics and Industrial rubber products «— r-r rrr and 

distrib utors, i n theyear ended 51st December, 1985 BTRN 
profits before tax of AA46.5 million on sales of JA372.0 million. 

BTRN is listed on the Australian Associated Stock Exchanges its shares heir® 
listed for quotation on the Melbourne and Sydney Stock Exchanges 6 


Listing particulars relating to BTRN are available In the Extel Statistical 
Services. CopieSof such particulars may be obtained during normal bS 
hours on any weekday (excluding Saturdays and public holidays) uotoand 
including 25th July, 1986 from The Company AnnouncemetiK OWr£ “S- 
Stock Exchange and up to and including 6th August, 1986 from- 


Hoare Govett Limited. 

Heron Bouse 
319/325 High Holbom 
London WGLV7PB 


23rd July, 1986 
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Drexel Burnham 

DrcxdBarnham Lambert Ltd 


Joan-MIchel Boehm 

Director: Physical Cocoa 

Etobby McCormack 

Director: Cocoa and Coffee 
Futures 

FeHcHy Madepd Smith 

Energy Futures Desk 

TbnyBmmcarifcy 

Director: Physical Sugar and 
Futures 

Mark Fox* Andrews 

Managing Director: 

Drexel Burnham Lambert 
Limited 


Disci Burnham Lambert Limited, Winchester House, 100 Old Braad Street 
London EC3<I IK Tefcphone 01-920 9797 Titfex 884845 DREBURG 

Offices JntondaanriMnutentoniGeneu^ 

horBtoiftS&^poreandtriouBhouttheUSA 


Soft Commocfities 

Many prices are at historic lows, and the IMF expects further Ms. Yet there are 
signs that the worse may be over. One key commodity, sugar, has recovered. 

Markets have lost their allure 


FOR MOST people involved in 
the production and trading of 
" soft ” or ; agricultural com- 
modities, this is proving to ba 
a grim decade. 

Prices are in many cases at 
or near, historic lows in real 
terms as markets struggle to 
cope with floods of surplus 
produce. And — with most sooth- 
sayers forecasting flat, or still 
lower, prices — the markets 
themselves- have lost much of 
their allure. 

Speculators who profited 
handsomely from the price 
volatility of the 1970s have de- 
serted soft commodities for the 
newer excitement of financial 
futures or the security and big 
yields afforded by the equity 
and money markets. 

The contrast with the M re- 
sources decade” of the 1970s 
could -hardly be more marked. 
It is strange, indeed,, to 
observe that only 10 years have 
elapsed since spiralling com- 
modity prices were the focus of 
major international concern, 
end many respected forecasters 
were warning of impending 
global shortages of baric raw 
materials and foodstuffs. 

The shortages never came, 
and the terms iff trade have 
now shifted dramatically 
against the commodity pro- 
ducers. Agricultural commodi- 
ties have been particularly 
badly hit. Last year alone, the 
International Monetary Fund’s 
indices of food prices and of 
agricultural raw material prices 
fell by IS per emit and 12 per 
cent respectively (see chart, 
page 4). Commodity prices in 
general were about 35 per cent 
below their 1980 average in 
1985, according to the UN Con- 
ference on Trade and Develop- 
ment (Unctad). 

What is more, currency move- 
ments over the past year have 
unexpectedly made matters, 
worse for many producers. In 


the first half of the 1980s, it 
was conventional wisdom to say 
that the exceptional strength of 
the dollar was partly respons- 
ible for— and helped to offset — 
the increasing weakness of 
dollar-denomlnated commodity 
prices. All other things being 
equal, so the argument went a 
subsequent * fall to the dollar 
might be expected to give a 
compensating -boost to dollar 
commodity prices. 

But now the dollar has 
fallen, and the very reverse has 
happened: commodity prices 
have continued to tumble from 
the peak they reached In the 
second quarter of 1984. When 
calculated in a more representa- 
tive basket of currencies, such 
as the Special Drawing Right; 
the fan locks even more 
precipitous. In May of this 
year, for example, the IMF’s 
food price index was a further 
10 per cent below its level in 
the second quarter of 1985. 

There are signs that the 
worst of the fall may now be 
over; indeed, one key commod- 
ity, sugar, has rebounded im- 
pressively from the lows of last 
year, though even the sugar 
price remains below the most 
efficient grower’s cost of pro- 
duction, and its rally appears 
to have run out of steam. For 
the rest, nobody is bold enongh 
to forecast a major improvement 
either this year or next The 
IMF, for Its part, believes that 
the prices of most commodities 
win fall substantially in 1988 
— with only sugar, tropical tim- 
ber and hides among the softs 
likely to rise significantly. 

“The behaviour of commod- 
ity prices is. to say the least, 
bewildering,” remarked Mr 
Alister McIntyre, the acting 
bead of Unctad, at a recent 
meeting of the body's commodi- 
ties committee. 

To many developing coun- 
tries, the trend is deeply worry- 


ing as well as bewildering— the 
tenns of trade have worsened 
dramatically for them. Between 
1980 and 1985, their export 
yni-niTig g from an IMF-selected 
sample of 17 commodities 
dropped by 18 per cent 

By Andrew Gowers 

For the industrialised world, 
by contrast, the drop in com- 
modity prices has been a real 
boon to the fight against infla- 
tion. As Lloyds Bank commen- 
ted recently: 

“The weakness of dollar com- 
modity prices, combined with 
the decline of the dollar, is hav- 
ing an important restraining 
Influence on inflation to many 
industrial countries. Even to the 
United States, where a falling 
dollar would tend to boost infla- 
tion. weak commodity prices 
have helped to prevent rela- 
tively rapid GNP growth from 
being accompanied by accelerat- 
ing inflation." 

The explanation for the gen- 
eral weakness to commodity 
prices is complex, and the fac- 
tors in play will obviously vary 
greatly from one commodity to 
another. 

Coffee, for example, has 
proved to be an exception to the 
declining trend over the past 
itiM months, because of a 
drought to the biggest produc- 
ing ' country, Brazil 

In the case of some “temper- 
ate" agricultural products, such 
as the grains, on the other hand, 
there is a particularly severe 
glut of supplies, and world mar- 
ket prices are continuing to 
decline under the influence of a 
price-cutting war between the 
US and the EEC. The US is also 
setting out this year to arrest 
the decline in its exports of 
soyabeans, cotton, tobacco and 
rice — with potentially devastat- 


ing consequences for m a n y pro- 
ducers of these commodities in 
the Third World. 

There are also deep uncer- 
tainties about the effects of the 
most dramatic commodity price 
crash of them all — that to the 
crude odl market over the last 
year. While falling oil prices 
ought to provide a fillip to wes- 
tern economic growth — and 
therefore, indirectly, to demand 
tor other commodities — they are 
bound to have other, perhaps 
less desirable, spin-offs. 

For producers of rubber and 
natural fibres such as cotton, 
for example, the drop to toe oil 
price is bound to mean to- 
creased competition from syn- 
thetic products. In tea and 
sugar, to name but two other 
oommodHies, it is already tak- 
ing Sts toll in the form of re- 
duced purchases by cash- 
strapped oil-producing states. 

Nevertheless, several com- 
mon features — which would 
apply to metals and minerals, 
just as much as to soft com- 
modities— can be identified. 

• First, world economic growth 
rem ains generally sluggish and 
has been at its weakest to 
manufacturing; as opposed to the 
services sector. Uncertainties 
over the future of toe US re- 
covery and slow growth to 
Europe are keeping demand for 
key industrial raw materials re- 
latively depressed. In many of 
the newer and heavily-indebted 
industrial countries, commodity 
consumption has been squeezed, 
as a result of official austerity 
programmes. 

• Second, developing states 
have had to maximise com- 
modity exports to order to keep 
np their foreign exchange earn- 
ings and offset the decline in 
unit commodity prices. This, 
in turn, has aggravated over- 
supply. problems. It is true of 
ChUe to the copper market; as 
it is iff Brazil to soyabeans or 
Malaysia to palm o£L 


• Third, the world has got 
used to living with much lower 
levels of stocks than in the in- 
flationary 1970s. On the one 
hand, the persistence of high 
real interest rates has increased 
the cost of carrying large inven- 
tories, and consumers are, to 
any case, quite happy to defer 
purchases when prices are an 
toe way down. 

81 Fourth, investment »«nds 
have moved out of commodities 
—winch were bought to the 
1970s as stores of value— and 
into more liquid assets. Traders 
complain about a lack of price 
volatility; several markets speak 
of the need to attract back 
speculative business — and of the 
difficulty of doing so to the 
present donate. Gone are the 
days when the focus was on 
possible market distortions re- 
sulting from excessive specula- 
tive activity. 

• Finally, and perhaps most 
significantly, (here is evidence 
of a more fundamental shift 
to the pattern of supply and 
demand for a number of com- 
modities, and of a long-term 
downward trend in commodity 
prices. Looked at from this 
perspective, the scarcity worries 
of the 1970s were merely a 
temporary aberration resulting 
from a sudden spurt of econo- 
mic growth and from the Opec 
oU price shook. 

The long-term downward 
trend, known among econo- 
mists as the Prebisch 
effect,” is said to reflect in- 
creasing efficiency, both to the 
production and in the consump- 
tion of commodities. Increas- 
ing production efficiency 
would tend to Increase sup- 
plies, while increasing effi- 
ciency to the way commodities 
me consumed tends to reduce 
demand. 

Agricultural productivity has 
grown rapidly across the board, 
whether through new Mgher- 


Rubber hanging out to dry on a plantation at Selangor, Malaysia. Lower 
left: »Hing a fermentation pile of cocoa beans on a plantation near Gagnoa, 

Ivory Coast. Right: Cocoa being loaded for export at the port of Rheas, Brazil 


yielding wheat varieties, or 
specially-bred hybrid cocoa 
trees or oil patois. 

There a constant shift in 
the soft commodities business, 
from the less efficient higher- 
cost producers to their more 
competitive rivals: from 

Malaysia, say, to Indonesia in 
palm oil; from the US to Brazil 
in soyabeans; or from Ghana 
and Nigeria to the Ivory Coast 
Brazil and — increasingly — 


Malaysia to cocoa. 

Only protectionism, for many 
products, prevents this shift 
happening more quickly; or, to 
the case of coffee, the trans- 
ition is impeded in normal 
times by tne existence of a 
rigid export quota system. 

Increasing efficiency, to both 
production and consumption, is 
dearly at work in the rubber 
nuricrf- Higher-yielding trees 
have increased supplies, while 


consumption to rubber’s main 
outlet the tyre industry, has 
been hit by the general reduc- 
tion to the size of tyres. 

Perhaps the 1990s will once 
again prove to be a decade in 
which resources lode in short 
supply. That certainly seems to 
be the consensus about oil. But 
for the moment soft com- 
modity producers seem more 
than capable of growing every* 
thing the world wants to buy. 


DREXEL BURNHAM. THE KEY 
PEOPLE IN COMMODITIES. 


Successful management of change 
in commodities demands responsive, 
innovative teamwork. 

Our specialist soft commodities 
teams utilise the broad-based 
resources of an international network 
determined to maximise clients' 
opportunities. 

Information and initiatives are 
integrated and exchanged across all 
Drexel Burnham divisions, helping to 
maintain the unique position we enjoy 
today in world markets. 

We have the principal market share in 
Coffee futures and are complementing 
our major activity in Cocoa and Sugar 
futures with moves into physical business 
on a global scale. 

We are actively involved in the Energy 
futures markets where, as with all 
commodities, we provide arbitrage and 
hedging facilities to professional users 
worldwide. 

Drexel Burnham are committed to 
servicing all our clients to the standard 
that's made us the top team in soft com- 
modities, in London, New York and Paris. 
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Sugar 


Protectionism prevails 


JUST OVER a year ago, there 
wore some pretty long faces in 
the world sugar market 

Prices had lust fallen to what 
was almost certainly an all-time 
low in real terms, with the July 
contract on the New York 
futures market going off the 
board at 2L35 cents per lb. 

This was well below the pro* 
d action costs - of the most 
efficient grower— and a level 
which one broker, only half in 
jest; compared with die price 
of a pound of send. 

World stocks had been grow- 
ing, more or leas without inter- 
ruption, for four years and were 
standing at record levels. Pro- 
duction remained: stubbornly 
high, despite the low prices, 
because die vast majority of 
sugar growers are insulated 
from die world market by sub- 
sidies and import restrictions. 

In short, the so-called " free 
market " for sugar was looking 
ever more marginal — as a cut- 
price dumping ground for the 
world's surpluses. 

Twelve months on, the market 
can sdll hardly be said to be 
jumping for joy. Those coun- 
tries which depend heavily on 
the free market, such as 
Australia «ud South Africa, 
have been forced into painful 
restructurings of their industry. 
But protectionism remains the 
dominant force in the sugar 
business, and traders and ex- 
porters will continue to have 
to make their living at the 
margin. 

The US, once a big customer 
for imported cane, continues to 
riose off its market, year by 
year, in order to protect 
domestic producers. And die 
EEC continues to dump huge 
Quantities in the form of 
heavily-subsidised exports. 

Nonetheless, there has been 
a marked improvement in 
sentiment since July of last 


year. By the autumn, prices 
were back well above 5c a lb, 
and they are now trading 
between 5c and 6c. 

Essentially, this is because, 
for the first time since 1881, 
there is the prospect of a sig- 
nificant decrease in sugar 
stocks this year, and probably 
next 

With the perversity that is 
characteristic of the commodity 
markets, several factors were 
already conspiring to bring 
this about last year, just as 
prices hit their nadir. 

Most obviously, several coun- 
tries were either deciding 
consciously, or being forced, to 
—cut production and exports as 
a result of the lwremuuerative 
world prices. 

First among these was Brazil, 
which vies with the Soviet 
Union for the position of 
number one producer and where 
output is estimated to have 
dropped to 8 -275m tonnes in 
1985/86 from 9.332m the 
previous season. Other countries 
that have shown a drop in 
production this year, as a result 
of these economic factors, 
include the Dominican Republic, 
Thailand and the Philippines. 

Elsewhere, the weather has 
lent a helping hand. Output in 
Cuba, for example, the third of 
the top three producers, is 
believed to have been severely 
hit by drought damage and by 
Hurricane Kate. It may total 
only between 6.5m and 6.8m 
tonnes — about 1.5m down on its 
level in each of the past two 
seasons. 

This, in turn, implies largez- 
than-normal purchases from the 
free market by the Soviet Union, 
which traditionally buys large 
quantities of cane from Cuba. 
The Soviets have already been 
spotted making large purchases 
this year; talk that they were 


likely to buy even more as a 
result of tiie Chernobyl nuclear 
accident caused a great flurry In 
the market back in May, 
although this now looks wildly 
overdone. 

Another big customer on the 
world market of late has been 
India, which is having great 
difficulty growing enough sugar 
to keep up with the rising 
demands of its population. 
According to Indian official 
figures, the country imported 
nearly 2m tonnes of sugar in 
the year to end-Xarch, four 
times the amount in the 
previous year. 

Its purchases were one of the 
reasons for the relative buoy- 
ancy of the white (refined) 
sugar markets, as opposed to 
that for “ raws.” Although the 
authorities want to cut down 
on their foreign purchases dur- 
ing the current fiscal year, some 
analysts believe the country will 
still need to import some L2m 
tonnes. 

As a result of all these and 
other developments, most fore- 
casters expect consumption to 
exceed production this year and 
next— leading to a net fall in 
stocks of about 2m tonnes this 
year, according to traders E. D. 
& F. Man. or 3.5m tonnes, 
according to the rather more 
optimistic C. Czamikow. 

That expectation has. in 
itself, been sufficient to propel 
prices upward. But the market's 
confidence remains highly 
fragile. Traders are all too well 
aware that many of the develop- 
ments that have served to cut 
production could turn out to be 
transient. 

Brazil’s sugar policy, for 
example, is in a state of flux 
because of the country's failure 
to develop export markets for 
its sugar-derived ethanol. Its 
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Coffee 


Prices on a switchback 


Cofreeting sugar cane on a plantation near Sao 
Paulo, in Brazil 


programme - to run cars on 
alcohol — the world’s biggest — is 
also looking rather sorry for 
itself in the light of the 
dramatic fall in oil prices. As 
a result, there is talk that 
Brazil may have to step up 
sugar exports in the medium 
term. 

Perhaps more significantly 
there is a real danger that the 
current level of prices could 
tempt some producers— such as 
those in the EEC— to boost out- 
put mice again. Although the 
world price would not cover 
their overall costs, it might 
just be sufficient to make a 
profit on exporting their 
marginal surpluses. 

There is no sign that the' 
European Community is prepar- 
ing to cut back its production 
quotas; indeed, during discus- 
sions on the subject last year 
there were even calls for them 
to be increased. 

There is no doubt that world 
consumption of sugar is still 
going up. But many countries 
which, in the past, have been 
big Importers —such as Nigeria, 
Iran and Iraq— are now desper- 
ately ^sfiort -of dash as a result 
of tbefall in oil prices; so-they 
may be forced eo-ourtail-their- 
purchases. 

Nor is there any sign of a 
new International Sugar Agree- 
ment to Introduce some re- 
straint over the present cut- 
throat competition in the world 
market. The four biggest ex- 


porters — Brazil, Australia, Cuba 
and the EEC — have been hold- 
ing desultory talks about talks 
for the past nine months, but 
most of their time appears to 
have been taken up in mutual 
recriminations about the col- 
lapse of the previous round of 
negotiations two years ago. 

All in all. then, the market 
Is likely to remain nervous 
about its new-found " strength ” 
for some time to come. 

“After several years of sur- 
pluses, the sugar market is in 
need of a constant stream of 
encouraging news to sustain the 
improvement in values,” com- 
mented one trader recently. 

Andrew Gowers 


THE PERIOD between mid-May 
and mid-August is tradition- 
ally one of extreme nervous- 
ness on the world coffee 
market 

It is mid-winter in Brazil, 
and the attention of coffee 
roasters, traders and specular 
tors Is focused firmly on the 
meteorological forecasts which 
will give the first warning (or. 
from the speculators' point of 
view, promise) of frost that 
might ravage the country's 
crop, which normally accounts 
for around 30 per cent of 
world supplies. 

Any talk of cold fronts head- 
ing towards the coffee belt 
brings back memories of July 
17, 1973, when, almost over- 
night, frost wiped out three- 
quarters of the country’s 1976 
crop. This sparked off an 
unprecedented price spiral 
which saw London fu tures 
market values climb from 
around £500 a tonne to more 
than £4,000 a tonne in the 
course of the following 18 
months. 

This year, however, the mood 
has been somewhat different. 
Brazil's weather has been 
watched as closely as ever, but. 
Instead of licking their lips at 
the prospect of a frost bullish 
speculators have been wringing 
their bands at the possibility 
that there might not be a frost. 

With the Brazilian weather 
remaining stubbornly mild, the 
first eight weeks of - the frost 
season saw a price fall of some 
£400 a tonne: and this at a time 
when, normally, only the 
bravest of speculators would 
dare to sell the market short. 

The big difference this year 
was the high level prices 
reached ahead of the frost 
season which itself resulted 
from a Brazilian meteorological 
misfortune, this time in the 
form of drought. 

For four months last year 
the country’s coffee trees were 
starved of moisture. And. 
although the impact was less 
immediate than that of a frost, 
the results were every bit as 
devastating. The 198887 crop 
is now estimated at around 14m 
bags (60 kilos each), down 50 
per cent from the level ex- 
pected before the drought. 


The full scale of the disaster 
was borne in upon the coffee 
world in the closing months ox 
1985. and the market responded 
accordingly. During October 
and November the London 
coffee futures price edged up 

from about £1,600 to nearly 
£2,000 a tonne. And then, with 
unofficial estimates of the Brazi- 
lian crop being reduced almost 
daily, the bulls really went cm 
the rampage. 

After witnessing an upsurge 
of £577.50 a tonne in a single 
week in mid-December, one 
respected coffee analyst com- 
mented: " It is difficult to think 
of anything which might burst 
the bubble." In fact, the 
14 bubble ” still had some in- 
flating to do before the price 
peaked at more than £3.000 a 
tonne in early January; and 
even then it did not really 
burst but, gradually and some- 
what erratically, deflated. 

The price slide was fuelled 
by heavy shipments from pro- 
ducing countries made possible 
by the suspension of Inter- 
national Coffee Agreement 
export quotas. This bad been 
triggered automatically when 
the 15-day average indicator 
price breached the 150.08 cents 
a lb level 

Even with the market in 
retreat, however, most coffee 
analysts thought they saw a 
renewed bull trend around the 
corner, and some thought this 
might be strong enough to push 
the price beyond the 1977 
record of £4^32 a tonne. 

These expectations were 
based largely on the assump- 
tion that the market would 
respond in the usual way to 
the approach of the frost 
season. With stocks already 
reduced by the drought, the 
analysts argued, even the 
faintest of weather scares 
could have a dramatic effect 
on prices. 

But, in the event, the maxi- 
mum risk period of mid-July 
has been readied and passed 
with hardly a suggestion of 
freezing temperatures. One 
cold front was spotted moving 
in from the Atlantic, and 
prices moved up briefly; but it 
soon changed coarse and the 


market resumed its downward 

drift ^ . 1. 

In the meantime, u has 
become more widely accepted 
that damaging as it was to 
Brazilian hopes, the .IS® 
drought had merely brought 
the world stock of coffee beans 
back to a more normal level 
after a sequence of large crops 
bad boosted it w aroufid flOm 
bags, equivalent to about eight 
months’ consumption. 

Moreover, the heavy buying, 
leading up to the January 
price peak, had transferred'! 
significant portion of the re-~ 
wiain.ng stock from producers? 
hands to consumers', allowing 
the latter to sit back and await 
developments. 

With roaster buying con- 
spicuous by its absence and 
frost fears remaining my 
much in the background, there 
was little to prevent the sfitte 
in prices which' took the 
London furores market's 
second position down to £1,800 
a tonne at one point. 

But then the Brazilian 
weather situation took a hand 
again. While everyone had 
been watching for signs of a 
frost, the appearance of a new 
drought threat had gone largely 
unnoticed in the market 

When Accu-Weather, a US 
forecasting agency, pointed out 
earlier this month that the key 
producing states of Sap Paulo. 
Parana and Minas Gerais had 
been seriously short of rain 
over the preceding «ight weeks, 
the frustrated bully responded 
in their accustomed fashion. A 
technical rally, following the 
earlier sharp fall.: accelerated, 
and nearby futures prices 
qaieUy moved more than £300 
a tonne above their early July 
lows. 

So, although prices’ remain 
well below the January -peaks, 
coffee speculators should not 
really be too disappointed. After 
alL tiie futures -market is cur- 
rently about 27 per cent above 
the level ruling a year ago. And 
the slide in the value of the US 
currency means that, hi dollar 
equivalent terms, the gam on 
tile year. works out at about 35 
per cent.' 

Richard Mooney 
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Keeping a watchful eye on India 
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Rabobank is a Dutch 
co-operative banking institution 
with total assets of U.S. $ 48 
billion arafl r anks among the 
largest banks in the world. 

Rabobank derives its 
strength mainl y from its 
dominant position in Dutch 
agriculture and agribusiness. 

Being deeply involved in 
these particular sectors of the 
number two exporting country 
of agricultural products in the 
world, Rabobank has a sound 
knowledge of financing trade and 
shipment of commodities on an 
international scale. 

If you feel we can work as 
partners together, please contact 
one of our offices in the following 
important world-ports; 
Rotterdam, London, New York, 
Antwerp, Singapore, Hamburg 

(ADCA-BANK). 



WORLD TEA markets appear to 
" be pausing f of breath after the - 
turmoil and see-sawing prices 
of the last two years. 

Auction prices In London and 
other centres are bumping along 
at low levels as traders await 
definite news of this year’s 
crops, particularly in the key 
growing area of North India. 
At the end of Hay, for example, 
the landed auction average was 
quoted at 121J2p per kg, only 
40 per cent of its level in 
January 1984. 

And the trade is still keeping 
a watchful eye on India, which, 
as the world’s biggest producer, 
consumer and exporter of tea, 
has been by far the most Import- 
ant influence on the classical 
boom-bust cycle that has un- 
folded in the tea market over 
the past couple of years. 

The story begins In the 
autumn of 1988, when tea prices 
were in any case rising steadily. 
There bad been droughts in a 
number of important producing 
countries such as Sri Lanka; 
consumer stocks were at a very 
low level, following several 
years in which demand had out- 
paced supply; and world con- 
sumption was continuing its 
inexorable upward march. 

So when India announced on 
December 23 that it was ban- 
ning all tea exports until 
further notice, it came as the 
spark to ignite an already 
explosive market situation. 

India was faced with a real 
problem. Domestic consumption 
of tea has been going up for a 
numtjer of years at an annual 
rate of about 5 per cent — more 
than double the rate of increase 
for the world as a whole. Its 
producers simply could not i 
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Tea-picking In Sri L*nfca 


producers simply could not tamed the seeds of Its own since buyers had already made 
keep up, and the authorities demise. Early In 1985, the mar- alternative arrangements to fill 
were desperate to .avoid undue ket began to look more fragile their requirements," commented 
price rises to r such a staple as buyers found supplies to be one London broker. “The market 
beverage, particularly In an more than adequate. Crops had collapsed.” 
election year. The only answer, been good in 1984 and the signs By the end of Aprff, the 


price rises for such a staple 
beverage, particularly In an 
election year. The only answer, 
as they saw it, was to curb 
India's foreign tee sales. 

The world market, however, 
was caught off guard. Tea prices 
immediately started to rise, as 




were that they would.be even London auction average was 
bigger that year. Then India down to 139.62p per kg— a drop 

dropped another bombshell by of more than eOp over four 
suddenly and unexpectedly re- weeks — and, into mrmmn*- «* 

leasing a large quantity of tea kept on falling as h became 


dear just how large tile 1985 
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signments available, and 
reached an all-time record 
average of 302B7p per kg at the 
end (ff January 1964 at the 
London auction. 

Despite India’s subsequent 
decision to relent and allow 
exports of cut, tear and curl 
<CTC) tea, the. price did not 
come down very far for the rest 
of the year. Indian exports were 
still rationed by quarterly 
quotas, and the market was still 
deeply uncertain whether it 
would get enough North 
Indian supplies. - 

The Immediate result for the 
other producers was an unpre- 
cedented tea-exports bonanza as 
they cashed In on the high 
prices. According to Inter- 
national Tea Committee figures, 
India's share of world exports 
declined slightly in 1984. while 
that of Sri Lanka, the second 
largest exporter, increased to 22 
per cent from 18 per cent the 
previous year- 

But the price increase con- 


“That was tire last straw, mops were going to be. 

"Tea s London landed auction aroggges 



As a result of droughts in a number of producing 
countries, and of restrictions on Indian exps rtsTtea 
prices rose sharply in 1983. Now auction prices in 
London, as at other centres, are bumping along at 
low levels as traders await news of this year's crops 


' The truth' isThat some of the 
other producers ■ * had- become 
greedy. Spurred on by the ex- 
tremely profitable prices they 
had obtained in 1984, they 
plucked everything they could 
from their tea bushes. The re- 
sult during 1965 was an in- 
creasingly unsaleable glut of 
relatively poor-quality teas from 
suppliers such as Kenya and 
Malawi. 

Meanwhile, the flow af quality 
North Indian varieties to the 
Important London market was 
impeded for much of the year 
by the Indian authorities’ main- 
tenance of a high minimum 
export price; India’s sales to 
the London auction dropped to 
about 26m kg last year from 
their traditional level of be- 
tween 40m and 45m kg. 

The market has yet to recover 
from its shock over these 
developments. And it has a 
number of other problems and 
uncertainties to contend with 
over the next few months. These 
include: 

• Th e pl ight of Sri Lanka's 
tea industry, hit by a scare over 
alleged poisoning of tea ship- 
ments by Tamil separatists. 
Although no poisoned consign- 
ments have been found, many 
buyers have curtailed their 
purchases at Colombo auctions, 
and prices there have recently 
dropped much further on 
the world market 

® A sharp drop in tea pur- 
chases by Middle Eastern coun- 
tnes. in the wake of falling oil 
prices. Nobody can say for 
wha t overall impact this 
will have, but its effects are 
already being felt— for 
“ample, at Kenya’s tea auctions 
in Mombasa. 

• There is still a degree of 
uncertainty over Indian export 
Mv Bfldha Tripathy, the 
Indian Tea Board chairman, 
recently told traders 
packers in London that India 
,to mount a come-back 
m the UK market and that it 
would try to avoid restricting 
exports again But ha could not 
rule out such a move in the 
event of another potential 
squeeze in the domestic market. 

. « would be another painful 
decision if we hare to take it." 
he said. 

In spite of these problems, 
“*e trade — both in t™«» and 
in London — Is gradually begin- 
ning to sound more confident 
about the outlook for tea than 
n has for more than a year. 
Cropelook as if they wffl be 
somewhat smaller than last year 
as a result of drier growing 
conditions. 

In particular, tiw North 
indias crop has been affected 
by a fairly len g th y drought in 
foe first few months of the year. 
This will probably reduce its 
shea, and may well dramatically 
improve its quality. At least 
brokers can console themselves 
with foe thought if there 
i* a surplus of tea, ft is probably 
not a structural . 

Andrew Gowers 
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LAST WEEK’S successful re- 
negotiation in Geneva of the 
price stabilising totematioMl 
Cocoa Agreement (ICCA£ was 
the first piece of good news for 
the cocoa market for some time. 
And it was a development that 
bad seemed hardly possible a 
couple of months ago. 

But the world's cocoa traders 

win tmt be getting too excited. 
The survival of the 2CCA re- 
moves a major w orr y hot it 
does fiothing to curt the funda- 
mental depression of the mar- 
ket . * 

The plain fact ti that world 
cocoa stocks are too high and 
are still rising, -low crops in 
1982-83 and 1983-4* reduced the 
stock total from 708,000 tonnes, 
the second highest level ever, 
to a more tolerable 374,000 
tonnes. But tb? 1984-85 season 
saw output leap 420,000 tonnes 
to a record l^Sm twines, and 
this season’s figure is expected 
to be only about 45,000 tonnes 
lower. As a result stocks at 
the end of the 198548 season 
will be back ; to around 950.060 
tonnes, equivalent to about S£ 
months* demand. 

The situation seemed certain 
to get worse at one point this 


Cocoa 


an agreement which encouraged 
price speculation. 

It socm became dear, how- 

^ 1 • ever * Producers in general 

No cure for depression ISSS 

months earlier. After eight days 
of talks, agreement was reached 

year, when hopes for the So it came as a _ considerable So hopes of success were by i the central economic pro- 
Burvival of the cocoa pact were blow when Mr Denis Bra Kan on, no means high when this visions of the agreement 
at their lowest ebb. Not only the Ivori “L.. Agriculture month’s talks began. The very The price range was set at 
would failure to renegotiate the Minister, walked out « the fact that the Ivory Coast was between 85 cents and 121 cents 
a greem ent^ jwve meant the th£ back at the negotiating table a lb. and the consumers got 

removal otj the safety net of **** *!£, might have been, seen as en- their semi-automatic system, 

buffer stock buying, but it unreswmable demands of the eouraging, but the f*™ on though with less stringent terms 

“SHS time, the second SS ^glneliy proposed. 

— ,nn nnn nnotrAM mi T/uitVn nvm substantially different from Con*id**rtn«» thp pnn«*nnraPM 


on the London cocoa 
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a tonne, already £200 down from Kanons February walkout to the talks* success was 

. . . the start of the year. By May Consumers wanted a refer- decidedly muted, The futures 

_ «us * 0< ^ d 7 it had slipped to £1284.50 a ence price of 100 cents a lb, market second position stood 

large fauovnag Vie collapse of tonne, the lowest level for three with buffer stock buying and only £72 higher after agreement 
a fiwmn attempt at renegotia- years in money terms and for selling triggers at 80 cents and was reached than they had 


ting the pact in February. 


longer than that 


_____ 120 cents while the producers when the negotiations started. 

It had always been recognised inflation-adjusted terms. were calling for a " floor ” of t -_ H _ «... 

that any new agreement would In the meantime, the Ivory 100 cents and a “ ceiling ” of f-SrfL l rSr a tfzh 

be po&iMe only with the parti- Coast had pot out signals 130 cents. The consumers were nothin£ VaTrSSi vchaneed 

opstion of the Ivory Coast, the suggesting that it no longer also still seeking a system im- SgJ ^llaose f I^n^t 
world’s biggest producer, which saw the prospect of reaching posing semi-automatic adjust- wouid detoltEiv h^^Z 
is uqt a member of the current accord with the consumers as meats to these levels in res- bearish for mww nHrel but ir 
path In fact, the EEC, the completely hopeless. But the ponse to market conditions, do^ot neS?Uv fSfow tiJt 
worid’a biggest consumer, made market was evidently not sure which had prompted Mr .Bra STsuxvivalis bullishV 


pactf In fact, the EEC, the completely 
world’s biggest consumer, made market was 


an effective condition of how much store to set by this Kanon to warn in February that 
vn continued membership* apparent change at heart. his country would not support 


its/own continued membership, apparent change at heart. 

I Rubber 


Richard Mooney 


Prices /unlikely to rise 


Natural Rubber Production and 
Consumption (fn million tonnes) 


NATURAL RUBBER producers 
face a gloomy future. Prices are 
likely to remain depressed tor 
many years, and may ewp 
collapse', if the International 
Natural Rubber Agreement gets 
the same way as the tin agree- 
ment 

"The 1 main problem is 
structural, leading to over- 
production,** says Datuk Paul 
Leong, the Maiayufati Minister 
of Primary Industries. 

“We can no longer rtgard 
the current depressed priesa for 
tropical primary comnudlties 
as part of the tradition*' busi- 
ness cycles.** 

For the past decade, jatural 
rubber ' production has, been 
slowly, but steadily, speeding 
world consumption. Eonomic 
recovery in the industrialised 
countries has not led p a level 
of demand that wouh, in the 
paat. have triggered off a 
healthy price boost. 

Natural rubber prolace rs can 
only console themelves that 
NR managed a halt its 
rf pfitiw in its share * the world 
elastomer mark* against 
synthetic. The NR&are is cur- 
rently 32 per cert, compared 
with 29 per cent U 1980. 

Rising NR onput coincides 


I with a more stable political 
climate in South East Asia, and 
important changes in car and 
lyre technology, leading to less 
robber usage. Consumers are 
confident of supplies and are 
allowing their stocks to run at 
record lows. 

This Is particularly so now 
that the International Natural 
Rubber Organisation (INRO) 
has accumulated nearly 875,000 
tonnes in Its buffexstock after 
buying to support prices 
between 1881-85. 

Current rubber prices are 
around 180 Malaysla/Singapore 
cents a kilo, just above the 176 
cents "may buy 1 * level of INRO. 

These prices are an Improve- 
ment over those prevailing last 
year but represent a significant 
decline in values from the late 
1970s and early 80s. 

Current prices are reasonably 
profitable for Thai and Indo- 
nesian producers, but only 
marginally so for Malaysia 
whose production costs are 
about 20 per cent higher than 
its neighbours. The three South- 
east Asian countries together 
account for 80 per cent of the 
world’s NR production. 

Th ailan d and Indonesia will 
continue to increase their out- 


put as part of their economic 
diversification. Thai production, 
in particular, has been impres- 
sive, rising from 500,000 tonnes 
in 1982 to 710,000 tonnes last 
year. 

If current trends continue, 
Thailand could replace Malay- 
sia as tiie world’s leadng rubber 
producer by the year 2000 with 
an estimated output of 1.6m 
tonnes, while Malaysia and 
Indonesian production is esti- 
mated at 1.45m tonnes. 

In Malaysia, rubber is in- 
cree&irudv becoming a small- 
holders crop as the big planta- 
tions switch to better paying 
crops like oti palm and cocoa. 

Many plantations are adopt- 
ing the policy that they will 
only plant rubber on land that 
is not suitable for oil palm or 
cocoa. 

A major issue facing NR 
producers is the future of 
INRO. The Rubber Agreement 
is not perfect and has its critics 
among both producers and con- 
sumers. But it had served its 
purpose of stabilising prices. 

Two rounds of negotiations, 
to renew the agreement in 
April last year and last May. 
had failed to bridge the wide 
gap between producers and con- 
sumers in the 32-member 
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organisation, over fundamental 
Issues such as the buffer price 
range, the size of the buffer 
stockpile, and the question of 
export controls. 

A third and crucial round of 
negotiations is scheduled for 
Ortober. The Agreement, which 
began in 1980, will expire in 
October 1987, having been ex- 
tended by two years. 

Consuming countries com- 
plain of the high cost of financ- 
ing the buffer stockpile. Pro- 
ducers and consumers have put 
up equal amounts totalling 
more than US$350m to finance 
Stockpile operations. 

Consumers, confident of 
ample supplies, ,are unsympa- 
thetic to the producers* argu- 
ment for better prices and want 
leu market intervention. 

Chi the other hand, producers 
are angry because they feel that 
consuming countries are going 
back against the spirit of the 
agreement 

Rubber cultivation is a long- 
term investment Trees yield 


after seven years and continue 
to do so for another 25 unless 
cultivators can get some assur- 
ance of reasonable returns, they 
will not grow rubber. 

The spectre of the tin price 
collapse, following the suspen- 
sion of bufferstock operations by 
the International Tin Council 
last October, haunts South-East 
Asian rubber producing coun- 
tries, who are also members of 
the ITC. 

Their ministers will meet be- 
fore the next round of rubber 
negotiations to try to find ways 
to secure a fair and equitable 
second rubber agreement 

“ We want producer-con- 
sumer co-operation on com- 
modities,” says Datuk Leong. "If 
this is not possible, we will go 
for cooperation among pro- 
ducers. And if this is not 
possible, we will fall back on 
ourselves and devise national 
strategies to protect our own 
interests.” 

. . Wong Sniong 


International Agreements 

Tin casts its shadow 


ONE BY one, this year, the few 
remaining international price- 
stabilisation agreements tor 
soft commodities have en- 
countered serious difficulties- 

First there was coffee: the 
International Coffee Agree- 
ment’s export quotas were auto- 
matically lifted in February, 
following the sharp price rise 
stemming from the Brazilian 
drought 

Then there is natural rubber: 
producers and consumers have 
had two futile attempts to nego- 
tiate a successor to the present 
International Natural Rubber 
Agreement but appear as far 
apart as ever on the key ques- 
tion of price. 

The one brighter spot in the 
picture is the International 
Cocoa Agreement Last week, 
producers and consumers fin- 
ally agreed — at the fifth 
attempt and after much politi- 
cal to-ing and fro-ing — on a 
new price-stabilisation pact for 
that commodity, to take effect 
when the present inoperative 
agreement expires at the end 
of September. 

But its terms— while meet- 
ing most of the consuming 
countries’ demands — fall far 
short of what the producing 
countries wanted, and there re- 
main serious doubts about 
whether it will prove really 
effective in the longer term. 

Overshadowing all the com- 
modity agreements has been 
the collapse of price support 
efforts under the International 
Tin Agreement last October. 
When the Tin Council's buffer 
stock manager ran out of 
money, and tin trading was 
forcibly suspended in London 
and Kuala Lumpur, shock 
waves spread through many of 
the softs markets. The agree- 
ments on coffee, rubber and 
cocoa are still, to some extent, 
suffering from uncertainly and 
mutual mistrust engendered in 
the tin crisis. 

Of course, commodity agree- 
ments — although much in 
vogue during the 1980s and 
1970s — had been falling out 
of favour in the West for some 
time before October 1985. 

In the early 1980s, many 
western governments had be- 
come more inclined to look 
hard at the economic viability 
of individual agreements than 
to approve them as back-door 
mechanisms tor giving aid to 
the Third World. 

At least as important, com- 
modity prices had faded from 


the public consciousness. 
Governments which had 
reached tor price-stabilising 
agreements, in the general 
search for weapons against the 
rampant inflation of the 1970s, 
no longer saw the need for 
them. 

Commodities were largely in 
surplus, and prices were on the 
way down. What is more, as 
Is most dramatically illustrated 
by the travails of Opee, the 
power of producer cartels to 
hold the West to ransom had 
been sharply reduced. Why 
bother, then, with arduous 
negotiations to ensure security 
of supply and stability of price? 

The US has led the pack. It 
refused to join the cocoa pact, 
and qnit the tin agreement 
several years ago. It also makes 
great play of its philosophical 
objections to the coffee agree- 
ment — while staying in, on 
foreign policy grounds. 

The only other agreement 
that it has tended to support 
is that on rubber — the last all- 
new commodity pact to be set 
up under the auspices of the UN 
Conference on Trade and De- 
velopment. But even that back- 
ing is now in question, with 
key producers apparently pre- 
pared to see negotiations fail 
if they do not get significant 
price increases. 

A number of other countries, 
though — including the UK, West 
Germany and, surprisingly, the 
Soviet Union — have taken an 
increasingly tough line on the 
level at which prices should be 
stabilised under commodity 
agreements. 

This has brought into the 
open a controversy between 
producers and consumers that 
had been latent ever since 
commodity agreements began. 
The producers prosed, as they 
have been this year in negotia- 
tions on cocoa and rubber, for 
price support to reflect in some 
measure their production costs; 
but the consumers argued that 
price fluctuations should merely 
be ironed out around the long- 
term trend. 

The tin crisis has sharpened 
these differences and injected 
a new element. On the one 
hand, the collapse of the price- 
support operation illustrated, to 
most consuming countries, the 
folly of supporting prices at an 
inflated leveL The tin price 
sustained by the buffer stock 
encouraged producers outside 
the agreement — such as Brazil 
— to expand, leading to an 
eventually unmanageable glut 
of supplies. 


In talks on the cocoa agree- 
ment, consumers were adamant 
that this pitfall should be 
avoided, and have succeeded in 
inserting mechanisms for ad- 
justing the price fixed under 
the agreement at regular 
intervals. 

On the other- hand; the failure 
of efforts to rescue the tin 
market after the initial collapse 
also said something very signifi- 
cant about attitudes to com- 
modity agreements among pro- 
ducers as well as consumers. 
It was, after all, Indonesia, the 
second largest producer, that 
finally scuppered the talks. 
Since then, Malaysia and Thai- 
land— both major soft com- 
modity producers, too — have 
publicly expressed their doubts 
as to whether commodity agree- 
ments work >n general. 

Where does this leave mat- 
ters then? It means that, al- 
though tbe cocoa agreement 
has survived, the rubber agree- 
ment may well run out one year 
later without an effective eco- 
nomic successor. 

It would thus be relegated 
to the status of a statistics- 
gathering organisation and be 
faced with tbe potentially dis- 
ruptive task of selling off its 
existing buffer stock. 

Tbe fate of tbe coffee agree- 
ment is less clear. Many of the 
big producers are forecasting 
that export quotas will not be 
reimposed this year, at least. 
Nonetheless, when they do 
return, distributing them be- 
tween tbe members will be an 
acrimonious business. Brazil, 
the biggest producer by far. 
has already warned that it will 
quit if its 30 per cent market 
share is not preserved. 

Beyond the economic agree- 
ments, there is a host of other 
" consultative ” pacts, which 
may serve as a model for the 
future — those on tea. jute, 
wheat and sugar, for example. 
But the days when men agree- 
ments had teeth look distinctly 
numbered. 

Nor is there any consensus at 
present on what to put in their 
place. Compensatory finance is 
one vogue phrase — along the 
lines of the International 
Monetary Fund facility which 
compensates commodity pro- 
ducers for a sharp drop in their 
foreign earnings, or *he EEC’s 
Stabex programme. But moves 
to extend either of these, or to 
set up a new scheme of this 
kind, look a long way off. 

Andrew Gowers 
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Saccharum Officinarum. 
(SUGAR.) 


'You’ll Find Them Thriving 
In The Centre Of London: 


No, not the Cocoa, Coffee, and Sugar plants. Bid the 
Cocoa, Coffee, and Sugar Futures markets. 

And it doesn't take an intrepid explorer to discover wiry. 

It's ad down to the London Commodity Exchange 

Every year we trade more Cocoa and Coffee contracts 
than anyone else. (Not to mention a sweet 31 million tonnes 
of Sugar.) 

So it's not surprising we've earned a reputation as one of 
the world's leading Commodity Futures markets. 

At theLCEyou can place and confirm deals in seconds. 
On some of our competitors' exchanges it may take over an hour. 

And just look at ottr geographical position. 

London is slap hang in the middle of the worlds time 
zones. Which means (rather conveniently for us), that you can 
trade with the Far East in the morning and the West in the 
afternoon. 

So if you're in Cocoa, Coffee, or Sugar, keep an eye on the 
London Commodity Exchange. 
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Traders, brokers and 
clearing members in all the major 
commodity and financial futures 
markets of the world. 


Gill & Duffiis Ltd 
St Dun stan’s House, 
201 Borough High Street, 
London SE1 1HW. 
Telephone: 01-407 7050. 
Telex: 887162-5 


centimes 
of innovation 
as brokers and dealers 
to the world 
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Lost business not yet returning 


THE London Commodity 
Exchange may not yet be out of 
the woods, but at leant it has 
some idea of how it might get 
out. That is more than it could 
have claimed a year ago. 

In the middle of last year, the 
situation on London’s traditional 
soft commodity market looked 
little short of disastrous. 

Volume in all three of its 
main futures contracts — in 
sugar, cocoa and robusta coffee 
— was sharply down. Several 
London traders were running 
into difficulties. Business was 
conspicuously going elsewhere 
— namely to Paris and New 
York. Another contract, in 
rubber, had effectively died for 
lack of interest. 

In ail, the LCE was looking 
singularly ill-prepared for an 
impending costly move to new 
premises. Its markets were 
fragmented, its overheads too 
high, its membership arguably 
too restricted and beset by 
parochial rivalries. And it was 
extremely uncertain how to get 
business back or to respond to 
the challenge provided by the 
City’s new regulatory body, the 
Securities and Investments 
Board. 

That was the uninspiring 
backdrop to the arrival last 
October of Mr Saxon Tate, a 
scion of the Tate sugar family, 
as the LCE's first full-time 
chairman. 

Mr Tate came from a stint as 
chief executive of the Northern 
Ireland Development Board — 
and there must have been times 
in his first few weeks when he 
wished himself bade in Ulster. 
The eruption of the tin crisis 
three-and-a-half weeks after he 
started — and the shock waves 
It caused in all the London 
commodity markets — was 
another blow that the LCE could 
have done without 

Nonetheless, there has been 
a marked improvement in the 
general mood at the Exchange 
over the last nine months — as 
a result of factors entirely 
beyond Mr Tate’s controL 

The most important of these 
Is that trading volumes have 
bounced bade. In the first- five 
months of this year, LCE 
volume totalled L39m lots, a 
38 per cent increase over the 
equivalent figure for last year. 


In the whole of 1985 by contrast, 
trading volume in cocoa futures 
was down 2 8per cent, and in 
sugar futures by 6 per cent 

The main boosts have been 
provided by the remarkable fire- 
works in the coffee market and 
the underlying improvement of 
sentiment in sugar. 

. But this news is only cheering 
up to a point. There is still no 
real sign that London is win- 
ning back business lost to rival 
centres in France and the US 
— although it may be doing 
more to bold its own. The LCE 
remains under severe competi- 
tive pressure, particularly in 
sugar, in which the Paris white 
sugar market has been a re- 
sounding success. 

Mr Tate, who has never been 
under any illusions as to the 
magnitude of his task, is cer- 
tainly anxious not to let LCE 
members sink back into com- 
placency. 

Since he took over, his 
essential message to them has 
been simple: the markets must 
broaden their appeal if they 
are to stand any chance of 
boosting liquidity and volume. 
And only increased liquidity 
will guarantee their long-term 
survival against the inter- 
national competition. 

"People will now trade In 
the best market, and that’s en- 


tirely right,” he said, soon after 
occupying the chairman's office. 
“They tend to look totally in- 
ternationally. And if I’m trad- 
ing I really don’t like a thin 
market It’s clear . . . that we 
must turn to new sources of 
investment and liquidity.” 

But achieving that depends 
on getting a range of other 
things right— such as the cost 
the regulatory environment and, 
to start with, the structure of 
the Exchange itself. 

In January Mr Tate unveiled 
his blueprint for reform. Based 
on a debate which pre-dated his 
arrival, this called for the 
abolition of the terminal market 
associations that ran the indivi- 
dual markets; and for their 
replacement by a centralised, 
eventually profit-making, com- 
pany in which LCE trading 
members would be shareholders. 
It .also held out the prospect 
that LCE seats would be trade- 
able, and that the floor would 
be opened to “locals” (US- 
style floor traders dealing on 
their own account). 

It seemed like strong medi- 
cine — a dose, indeed, which 
might just be too stiff for the 
traditionalists who still domi- 
nate the Exchange. But the first 
stage of the plan was approved 
in March, in time for the LCE 
to turn itself into a limited 
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company by the start of the 

current fiscal year. 

The present structure aims to 
emulate the big US exchanges, 
with power, promotion and a 
strong voice supposedly at the 
centre. But the resemblance is 
not really that close. The LCE 
is unlikely to have the sort of 
big budget at its disposal that 
Its counterparts in New York 
and Chicago can spend. 

It is not clear whether 
Mr Tate is as free an agent as 
he would like to be. And that 
is an important fact, given that 
the LCE’s major reforms still 
lie ahead. 

The big oportunity, as far as 
Mr Tate is concerned, comes 
with tbe planned removal of the 
Exchange next Easter to its new 
premises — equipped at a cost of 
about £5m — at Commodity 
Quay, by the Tower of London. 
He wants to use this moment 
to make changes in the way the 
markets conduct their trading, 
and, ideally, to admit more 
members on tbe floor. 

The next step folows another 
American lead: the introduction 
of traded options, possibly from 
next May, has already been 
approved in principle by the 
LCE board. After that, Mr Tate 
hopes to get clearance to admit 
locals, as the London Inter- 
national Financial Futures Ex- 
change has done. He sees this 
as the only obvious way of 
boosting volumes. 

For tbe future, there is talk 
of new contracts, such as the 
long-mooted di am ond futures, 
and of incr easing cooperation 
with other commodity ex- 
changes. But Mr Tate is deter- 
mined not to rush into new ven- 
tures without sufficient pre- 
paration, as the LCE has tended 
to do in the past. 

And before anything 
ambitious like that is attempted, 
he still has his work cut out to 
convince some of the LCE’s 
more traditional members that 
what be is doing is the right 
thing. There are certainly some 
strong vested interests in the 
Exchange, who are likely to con- 
tinue to fight change— and to 
resist the further opening of 
the market beyond its existing, 
largely “ trade." membership. 

Andrew Gowers 
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Exchanges look to diversification 


TALK AMONG New York’s 
traditional soft commodity 
futures e x changes is all of 
options and diversification. 

But, in contrast to Chicago, 
where agricultural contract 
volume has long lagged behind 
the financial futures officials 
recognise that soft commodity 
futures are likely to remain the 
cornerstone of their institutions 
for the foreseeable future. 

* We have recognised tbe 
need to look at diversification.” 
says the Coffee. Sugar and 
Cocoa Exchange president. Hr 
Bennett J. Corn, “ but basically 
we are happy with the products 
we are trading In traditional 
areas.” 

Neither the CSCE nor the 
New York Cotton Exchange was 
among the high flyers of 1985 
in terms of year-on-year volume 
growth. While the CSCE's 
achievement in raising overall 
turnover by 9 per cent, to 4.58m 
contracts, should not be under- 
estimated— (particularly in the 
light of the London Commodity 
Exchange's 10 per cent volume 
decline), volume at the New 
York Mercantile Exchange, a 
mere corridor away in the 
World Trade Centre, rose 46 
per cent on the back of 
increased volatility in oil prices. 

The alarming 38 per cent 
decline in New York Cotton 
Exchange soft commodities 
turnover in 1985, to 0.83m con- 
tracts, spoke volumes about the 
risks run by insufficiently 
diversified exchanges when 
volatility in their key product 
areas declines. 

Ironically, the highlight of the 
NYCE’s year was the satisfactory 
launch, in late November, of 
the first-ever dollar Index 
futures contract, by its sub- 
sidiary. the Financial Instru- 
ment Exchange (FTNEX). By 
contrast, one of the big dis- 
appointments for the CSCE was 
the failure of its own attempt 
to diversify — a consumer price 


Index futures contract l a un ch e d 
in June — to catch the market's 
imagination. 

Happily, better- than-exp ected 
volatility and volume have pro- 
vided a much needed boost for 
both exchanges in the opening 
months of 1986. January-to- 
April volumes on the CSCE 
coffee and No. 11 sugar futures 
contract were up 72 per cent 
and 53 per cent respectively, off- 
setting the still disappointing 
cocoa contract, which dropped 
a further 23 per cent — from 
corresponding-year earlier 
levels. Meanwhile, January- to- 
May cotton and oxgange-juice 
futures volume on tbe NYCE 
totalled 340,160 and 173,258 con- 
tracts respectively, compared 
with 636,492 and 130,758 in the 
whole of 1985. 

Both exc ha nges are optimis- 
tic about prospects for the re- 
mainder of the year. 

While coffee volatility, 


seat on sugar. The' exchange 
traded 1.48m contracts on its 
No 11 futures during the 
Januazy-to-April period this 
year, compared with the LCE 
sugar's 317,434. 

This appears to have been 
designated “options year" by the 
exchange — a process which 
Mr Com terms “ product 
deepening.” 

After years in the doldrums, 
sugar options — launched as the 
first American options contract 
in October 1982 — have finally 
taken off, with January-toMay 
volume of 88,938 contracts, 
broadly similar to that achieved 
in tbe whole of last year. 

The exchange finally launched 
cocoa options in March, and a 
coffee options contract is ex- 
pected to start trading around 
mid-September pending approval 
by the Commodity Futures 
Trading Commission. 

T think coffee options win 


tbe world price." The commit- 


CHIGAGO IS no longer, in the 
words of the local poet, Carl 
Sandburg, “Hog Butcher for 
the world, Tool Maker, Stacker 
of Wheat. . . 

While it may still claim to be 
Pork Belly Futures Market for 
the world, and Hedger of Soya 
Bean Heal, agricultural contract 
growth rates at the city's three 
major futures exchanges (and 
they come no bigger than the 
Chicago Board of Trade and the 
Chicago Mercantile Exchange) 
have been overshadowed con- 
sistently in recent years by 
spectacular gains registered in 
the expanding range of financial 
furores contracts. 

In 1976, out of just under fox 
contracts traded on the CME — 
which began life os a butter 
and egg futures market— around 
7m were in agricultural pro- 
ducts. Over at the CBOT, more 
than 16m, out of around 19m, 
contracts were in agriculturals. 

By 1985, while agricultural 
futures and options volume on 
the CHE had climbed to over 
9m contracts; total exchange 
volume was a staggering 56J5m. 


meat to bring JJS cotton prices. At the CBOT. agricrilturals 


into Ehe with prevailing world 
levels should, in Mr O’Neill’s 
view, boost exports, and lead 
in turn to “more hedging and an 
increase in exchange usage from 
outside the US. “We are very 
optimistic for cotton, and 
especially for our options con- 
tract," Mr O’Neill adds. 

The exchange is also expect- 
ing volume on Its new orange- 
juice options contract — 
launched in December 1985 — 
to increase strongly during the 

key No vember-to-Feb rusty 

trading period. A contract re- 
vision. permitting delivery In 
tanks as well as drums, in H»n» 
with current trade practice, will 
come into effect in September 
and should contribute further to 
a comparatively buoyant year 
for the commodity. “With Brasil 
now out-producing the US, 
orange juice is becoming an In- 
creasingly year-round market. 


accounted for some 24m out of 
a total 83 Rm contracts. A simi- 
lar pattern is evident at the 
much sma l ler MidAmerica Com- 
modity Exchange, recently effec- 
tively taken over by tbe CBOT. 

With the domestic farm 
economy facing a period of 
retrenchment, as prices across a 
wide range of soft commodities 
are gradually trimmed to world 
levels, there is little sign of 
any impending let-up in this 
trend. 

True, the CHE’S feeder cattle 
and live cattle futures contracts 
registered rather unexpected 
volume increases of 43.8 per 
cent and 24.9 per cent, respec- 
tively, in 1985, compared with 
the overall exchange volume 
increase of 26 per cent from 
1984 levels. But pork belly and 
live hog futures cancelled out 
modi of tbe cattle contract 


e and wheat foturei volume 
ud3 per cent and 1L8 per cent, 
respectively in the January-May 
pefiod. Soya bean futures 
lost further ground— dawn U2 
percent — and the soya bean oil 
contact feH a considerable 19.0 
percent. These figures should 
be vfewed in the hgbt of a 4&S 
per wot volume rise for the 
exchifage as a whole. 

Loifcer-tenn, the shift la US 
agnc-Jtural policy should actu- 
ally b befit the CBOT indirectly 
by boikting exports and there- 
fore eiouraging hedging. “ Tbe 
move twards international pric- 
ing has to be positive,” said one 
exchan g\ spokesman. “ It will 
make foi more US exporting — 
which istood for us— and may 
attract nbre foreign users to 
the exchafee.’* 

Alreadyf the Mid Am-owned 
Chicago Rte and Cotton Ex- 
change ha demonstrated its 
Intention t encash in on tbe US 
Department’ of Agriculture’s 
plan to redlce American rice 
prices to wertd levels by plan- 
ning a - revaiped rice futures 
contract - \ 

r Meanwhile, pi exchanges are 
looking to opto ns to maintain 
some growth izfehe agriculturals 
as their flnanfal futures and 
options centrals continue to 
boom. \ 

Certainly, g^wth rates on 
agricultural op tins contracts so 
far trading havl been impres- 
sive enough, despite sometimes 
declining volume n tbeir under- 
lying futures extracts. The 
CBGT*s options ta soya bean 
futures, for example, had a 
volume increase Vf 21.6 per 
cent in the Janudy-May 1986 
period, notwiths aiding the 
decline in the soya ban futures 
contra ct its elf. 

The CfTC recentij raised the 
maximum number 1 of agri- 
cultural options pci exchange 
from two to five contacts under 
its three-year pi Ian scheme, 
scheduled to run untilJanuary, 
1987 (options on 


spurred early in the year by be a great medium for specula- market, restoterina vear«n- cultural products^ w 

the decimated Brazilian crop. Is tors wary of putting up the mar- because oflhe ^erent growing [SSl entirely fa!R b£ 

expected to diminish over the gin for futures!"eu thuses Mr »?*»“* says MrOTWlL year declines I of 23.6 per cent ennrejy «n the US bet 
second half, the CSCE expects James Bo we, CSCE senior vice- However sincerely New York 

exchange officials may swear 
their allegiance 


sugar's new-found comparative 
buoyancy to continue. The ail- 
ing cocoa contract may also pick 
up, the thinking goes, now that 
a new International Cocoa 
Agreement has been negotiated. 

Though the volume increase 
in tbe exchange’s Arabics coffee 
contract has not kept pace with 
the LCE robusta contract’s start- 
ling 103 per cent January-to- 
April growth rates, the CSCE 
re m a in s very much in the box 


president for market develop- 
ment and planning. 

NYCE president, Mr Joseph J. 
O’Neil], expects cotton volume 
to pick up substantially in the 
coming months, thanks to the 
about-turn in US agricultural 
policy enshrined in the new 
Farm BilL 

"Cotton has been very quiet 
for the last two years,” be says, 
"because tbe minimum domes- 
tic price has been well above 


to traditional 
commodities. It seems likely that 
the major Innovations will con- 
tinue to come, as elsewhere, in 
the fin ancial instruments sphere. 
“We want unique products," 
says tbe CSCE's Mr Bowa. 
bluntly. “And we are looking at 
everything — including finan- 
cials — to evaluate where the 
best opportunities exist.” 

David Owen 


Paris 


and 20.7 per cent, respectively. 

With the price outlook for 
cattle bearish for tbe remainder 
of 1986,. most feel that the 
encouraging 1985 figures are 
unlikely to be repeated. “Our 
research has shown that we get 
more trading when prices are 
high and less when they are 
low,” says Mr Michael Gorham, 
CME, vice-president commodi- 
ties research. 

This has not prevented the 
live cattle contract getting off 
to a flying start, with first- 
quarter volume up 33.7 pear cent 
from cflrgfigpnruYiTig year-earlier 
levels, to offset declines 



and 1984). This shot 
particular benefit to 
which has been lobbj 
such a move in order 
dace proposed options 
bean oil and soya 
futures. 

The exchange says 
detected considerable 

interest in both proj 

tracts. "We would like to 
an option on every a 
traded futures contract," at 
ing to one exchange official; 

But few expect the airi- 
cultural futures and opti^js 
sector in Chicago to stkt 
making up lost ground on 



Cocoa butter melts away 


leveis, to onset declines regis- j? 3 *™® JMt ground on he 
tered In the majority of other financi als, no matter how ma^r 
agricultural futures contracts. - - 

Volumes declined on all 



© THE LEADER IN CLEARING AND GUARANTEE SERVICES 

0 CURRENTLY CLEARING 67 FUTURES AND OPTIONS 
CONTRACTS FOR 12 EXCHANGES IN 8 INTERNATIONAL 
CENTRES AND 9 CURRENCIES 

© CUENT ACCOUNTING AND RECORDING FOR 

COMMODITY AND STOCK MARKET PROFESSIONALS 

The unique and highly successful relationship between ICCH 
and the Markets, Commodity and Financial, demonstrates the 
necessity for solid guarantees, fast and accurate clearing and 
up-to-the-minute accounting/recording in the creation of stable 
and independent trading conditions. 

For information on all JCCH products and services, contact Jim 
McCarthy: 

INTERNATIONAL COMMODITIES CLEARING HOUSE LIMITED 

Roman Wall House, 1-2 Crunched Friars, London EC3N 2AN, Tel: 01-488 3200 


THE HOPED-FOR boost to 
commodity market trading in 
Paris, resulting from a new 
cocoa butter contract in April, 
has turned out to be a damp 
squib. 

Trading in the contract has 
been negligible, and the Paris 
Commodity Brokers' Associa- 
tion is pinning hopes for more 
interest in the contract on a 
promotional campaign it hopes 
to launch with potential indus- 
trial users in tbe autumn. 

Tbe Brokets Association had 
hoped that the new contract 
would meet demand from 


The exchange took a psycho- 
logical knock at the end of last 
year when its previous presi- 
dent, Mr Michael Wiart was 
given a jail sentence after being 
found guilty of irregularities in 
dealings with private clients. 

Exchange officials have been 
putting a brave face on the set- 
backs and has mooted the pos- 
sibility of bringing in new 
contracts in rapeseed and pig- 
meat as well as an equity index 
contract 

But they admit that the Com- 
modity Exchange has been over- 


months of 1986, rose 45 per cent 
to 12.3m tonnes, with robusta 
coffee volume up ninefold to 
91,545 tonnes from the highly 
depressed levels of 1985. Cocoa- 
trading volume, meanwhile, fell 
85 per cent from the first five 
months of last year to 20,350 
tonnes. 

Hie exchange lias been 
heartened by a higher increase 
In Paris sugar trading In the 
early months of this year than 
in either London or New York, 
officials believe that progressive 
deregulation of the Common 




to tty to fulfil their purchas- 
ing schedules with the same 
futures techniques used 
already for cocoa beans. 

But' trading — carried out in 
10-tonnc lots, in either solid 
or liquid form — has failed to 
stimulate interest from the 
industry. Showing a certain 
lack of preparation for the new 
contract, a spokesman for the 
Brokers' Association said that 
efforts to inform users about 
tbe innovation bad not yet been 
sufficient. 

The failure of this effort to 
breathe new life Into the Paris 
exchange comes as a further 
setback in a succession of blows 
for tbe Paris broking 
community. 


expected success of the Paris 
financial futures market 
(Matif). This started in 
February and hos attracted con- 
siderable volume from stock- 
broking and banking partici- 
pants. 

With the banks due to take 
an increasingly active part in 
the Matif, the chance for the 
commodity brokers to play a 
leading role in financial futures 
in Paris — a proposal originally 
put forward by Mr Wiart — now 
appears to be lost for ever. 

Meanwhile, trading in the 
main Paris commodity contracts 
has been concentrated increas- 
ingly on sugar. Trading volume 
in white sugar, in the first five 


this must remain a somewhat 
pious hope for the moment — 
could give opportunities for 
more futures market trading In 
EEC farm produce. 

The Chicago Board of 
Exchange, meanwhile, has 
agreed to give Paris advice in 
marketing commidity futures 
and options, and the two 
exchanges plan to run joint 
seminars to try to help the Paris 
dealing community learn US 
trading methods. If Paris wants 
to get its cocoa butter contract 
off the ground, it could be that 
Chicago would have some ideas 
on that as well. 

David Marsh 


n 





major CBOT- traded agricultural 
futures contracts in 1985, with 
maize down 29.8 per cent on the 
year and soya beans sinking as 
modh as 35 per cent 
Hie Chernobyl nuclear acci- 
dent did much to salvage first- 
half 1988 turnover figures, with 


agricultural options contra eg 
the exchanges eventual^ 

launch. \ 

“We think the main growtl 
in our industry -will continue t* 
cwne in the financial area,” says 
Mr Tom Bonen.’ Vice-President 
Panning and Support 
at the CBOT. 

David Owen 
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1 High-mindedness? (8) 

5 Affected a stylish greeting (61 
9 Benevolenee of a sort shown 
by the head (8) 

10 Act wrongly and pinch a 
plant (6) ■ 

12 Worker encountered me 
coining back first (5) 

13 All set to accept redundancy 

<s* , g) 

14 A fellow with plenty of time 
to run a business (6) 

16 Tide may change between 
sunrise and sunset (7) 

19 A new song-hit right away (2, 
5) 

21 Slim elves play around a sort 
of square i© _ 

23 Expert in money matters, i.e. 

in Crane conversion (9) 

25 A nut case (5) 

2$ Worker on edge in Ireland <© 

27 Directions far making 
machine parts (8) 

28 Illegally take tnck, all the 

tricks (8) 

29 A free boarder (a) 

DOWN 

1 Inferior bangle? (8) 

Z Certainly not obtained with- 
out resources (2^51 

3 The up-and-down principle 

4 Make watchful remarks? <7) 
G No lightweight character can 

make the headlines i (5,4) 

7 Can add to part of the poem 


be better (8) 

11 Musie circle (4} 

15 Foreign money in a foreign 
land (9) 

17 Having private information? 
No, we think otherwise 
<2A4) 

18 Wild-fowl prepare to move 
away from a group of pre- 
dators (4,4) 

29 Hard work one gets very 
much upset about (4) 

21 An instrument of Eve's 
downfall CD 

22 It’s brilliant knowing about 
timber (6) 

24 Celebrated reply to nnlucky 
Edward's proposal (5) 

25 It may be drawn or sucked 
up (5) 
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Ireland lifts NZ butter veto 


BY TM DICKSON IN BRUSSELS 

UK IMPORTS of New Zealand 
butter will be slightly lower 
than expected in the next couple 
of years following a compromise 
agreed in Brussels yesterday by 
the EEC's Foreign Affairs 
Ministers. 

The new proposal— which pro- 


in Community stores— one 
reflecting the 3 per cent 
decrease in the Community's 
own mi Ur quotas agreed earlier 
this year. 

It seemed dear yesterday 
that, whichever way you looked 

at the figures, the new agree- 

vides for a New Zealand butter meat probably falls short of this 
quota of 76,500 tonnes in 1987 aim. 

and 74,500 tonnes in 1888— com- But Mr Barzy, whose dairy 
pared with this year's level of farmers depend on the UK as 
79,000— was put forward by the an important outlet for their 


British Presidency and the 
European Commission in an 
attempt to satisfy Mr Peter 
Barry, Ireland's Foreign Affairs 
Minister. 

The Irish, who had vetoed the 
original Commission figures of 
77,000 and 75,000 at last week's 
Council of EEC Farm Ministers, 
surprised observers by main- 
taining their tough stance when 
the issue was raised on Monday 
and then again yesterday. 

Mr Barry argued that a much 
bigger cut was needed in view 
of the record butter surpluses 


own products, was nevertheless 
pleased with the outcome, 
claiming an important victory 
for principle. 

The Irish were also attach- 
ing significance to the Council's 
acknowledgement that “major 
difficulties exist on the Com- 
munity butter market, particu- 
larly m the UK, which result 
from chang in g production and 
consumption factors over the 
past decade ” and that " special 
access arrangements for New 
Zealand butter after 1988 would 
be examined in the light of 
these factors.” 



Hr Peter Barry, the Irish 
Foreign Affairs Minister 

It is noy widely suspected 
in Brussels that this round of 
negotiatioas^vere influenced by 
France '8 recefct bilateral deal 
with New Zealand over the 
Rainbow Warrior affair. In 
return for the handing over 


Of its two secret agents— timed 
for later this week — France 
agreed not only to pay a sub- 
stantial sum of money but to 
drop its long standing opposi- 
tion to EEC imparts of New 
Zealand butter. 

With none too subtle timing 1 1 
the Commistion then unveiled 
proposals for quotas which by 
many accounts were higher than 
those privately favoured by the 
EEC Farm Commissioner Mr j 
Frans Andriessea. 

France, which has not been 
hiding its desire for roughly 
simultaneous agreement on the 
butter question ami the i 
physical transfer of its agents, 
will be relieved by the outcome 
of yesterday's meeting. 

New Zealand butter quotas 
were first introduced when 
Britain joined the Community 
in 1973. But while they have 
been substantially reduced in 
the last 13 years, many feci that | 
the New Zealanders have had 
ample time to adjust 


‘Mobilisation’ 
of commodity 
fund urged 

The 3256m common fund held 
by the UN Conference on 
Trade and Development 
(Unctad) should be mobilised 
to help producers suffering 
from low commodity prices 
and falling expert revenues, 
a senior Unctad official said 
In Kuala Lumpur yesterday, 
reports Renter. 

Hr Aiister McIntyre, 
Unctad 's deputy secretary 
general, told a commodities 
mnimr that the current 
climate was not conducive to 
the creation of more com- 
modity agreements, for which 
the fund was collected, but 
the money could be used in 
other ways. 

It could help fawi* deve- 
lopment projects, he sug- 
gested, to help producers 
diversify out of products in 
ovenupply. 

Mr McIntyre said producer 
countries should work towards 
co-ordinating production poli- 
cies to avoid excess supplies 
and adopt marketing strate- 
gies to try to stabilise prices 
ami eliminate unfair trade 
practices. 

Commodity exchanges In 
developing countries should 
try to Increase the number of 
participants so as to Improve 
hedging opportunities. 


Malaysia announces $26m aid 
package for tin industry 


LONDON 

MARKETS 

COFFEE futures prices re- 
bounded following Monday's 
heavy setback and the Sep- 

tember position finished the 
day £73.56 up at £L99I a 
tonne. Bat dealers said trad- 
ing was light and mainly 
technical in the absence of 
fresh fundamental news. 
Monday’s £85 fan had been 

triggered by reports of heavy 

rain in Brasilian growing 
areas over the weekend, 
which relieved growing 
doubt fears. But Acu- 
Weather, the US meteoro- 
logical agency, said yester- 
day that more rain would still 
be welcome. There was no 
likelihood of frost in the 
coffee belt until Friday at the 
earliest, the agency said. The 
uptrend in cocoa prices was 
baited with the September 
position, which had gained 
£65 in the preceding four 
trading days, ending £9.50 
down at £1^429 a tonne. 
Dealers said the market 
appeared to be consolidating 
following the rise hundred by 

the surprise renegotiation of 

the International Cocoa 
Agreement in Geneva last 
week. 

ME prices supplied by 
Amalgamated Metal Trading. 
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THE MALAYSIAN Government 
yesterday announced a 70m 
ringgit (326.7m) financial pack- 
age and a 15 per cent cut In 
electricity rates to help the 
country’s depressed tin mining 
industry. 

Under the package, approved 
by Dr Mahathir Mohamad, the 
Prime Minister, miners would 
get soft loans without col- 
lateral, at 6 per cent annual 
interest, from the Government 
when the tin price is below 18 
ringgit a kilo, to be repaid 
when the price exceeds R18. 

At the current price of Rlft2 
a kilo, Malaysian miners would 
be eligible to softloan of R&8 
for every kilo of tin they sell 
on the Kuala Lumpur Tin 
Market. The scheme will 
operate for one year. 

Datuk Paul Leong, the 
Minister of Primary Industries, 
said there are currently 170 
mines operating in the country, 
employing 10,500 people, pro- 
ducing 28,000 tonnes of tin a 
year, values at H345m (based 
on R15 a kilo). 

“If nothing is done to help 
the industry, tike number of 
operating mines would be re- 


duced to 60, employing only 
5400 workers, producing 12,000 
tonnes a year, valued at 
R180m," he said. 

He believed tin prices would 
improve to R18 after a year, 
and rise to between R21 and 
R24 after two to three years 
when the current 100,000 
tonnes of excess stock in the 
market has been depleted. 

He said the Government con- 
sidered a price of between 
Ringgit 21 and Ringgit 24 to be 
tile equilibrium price, and at 
the level Malaysia should have 
300 operating mines, with 14,400 
workers, and an annual output 
of 88,000 tonnes, valued at 
between Ringgit 800m and 
Ringgit 900m. 

Miners welcomed the financial 
package as a timely boost to the 
industry, but observers say it 
was obviously timed to win 
votes for the Government, par- 
ticularly in the Chinese popu- 
lated tin mining regions, for the 
General Election on August g_ 

Meanwhile, World Bank 
officials told an international 
commodity seminar in Kuala 
Lumpur that they expect the tin 
price to remain depressed until 
1988 when it is expected to 


average f6 a kilo, rising to 374 
in 1989, 38.6 in 1990, $11 in 1 
1995, and 313 by the year 2000. 

Tin production this year is 
expected to fall to 156,000 
tonnes compared with 198,000 
tonnes last year. 

The Bank also forecast a rise 
in non-ferrous metal prices over 
the next 15 years with the 
copper cathode price at an 
estimated 31,500 per tonne in 
1987, $1,650 in 1988, $1,808 in 
1989, $1,984 in 1990, $2,730 in 
1995 and $3,322 in the year 2000. 

In another paper, the -Inter- 
national Monetary Fund said 
commodity prices are expected 
to fall by a nominal 2 to 3 per 
cent during 1988. 

Mr William Hood, the fund's 
research director, said: "The 
(price) gyrations of the 1980s 
and the recent sharp drop 
are creating grave problems. 
There is no easy quick way of 
remedying the situation." 

He added that improved 
market conditions will not come 
through commodity agreements, 
but by the slow process of 
reducing supplies from high 
cost producers and through 
sustained world economic 
growth. 
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BY NANCY DUNNE IN WASHINGTON 

evil of subsidised exports, and 
bonuses have been targeted to- 
wards North Africa and the 
Middle East in an effort to " re- 
gain ” lost American markets. 
The EEP, says Mr Derwent 


AFTER FIVE years of hard 
times tfcta could be the yea: 
when hundreds of thousands of 
American farmers express their 
discontent through the ballot 
box. They gave President 
Reagan a resounding vote of 
confidence two years ago, but 
the situation has since worsened 
and signs of discontent are as 
plentiful as the US grain har- 
vest. 

Last month the Commerce 
Department shocked the agricul- 
tural community by reporting a 
$348m deficit in US agricultural 
trade for May — the first deficit 
in 27 years. The indications are 
that June and July will also 
sbow a shortfall. It is just six 
months since the President 
signed the new Food Security 
Act slashing prices to make US 
grain once again competitive on 
the world market. 

The betting among farm 
lobbyists is that the Administra- 
tion, fearful of losing its slim 
three-vote majority in the 
Senate in November, will have 
to act this summer to boost 
exports. 

One option under study — 
incredibly, for this virulently 
anti -communist government — is 
an enlargement of the “export 
enhanced” programme (EEP) 
which would subsidise grain 
sales to the Soviet Union and 
other “loyal” customers. 

Senator Robert Dole, the 
majority leader, who would like 
to run for the Presidency in 
1988, has been a leading advo- 
cate of an expanded subsidies 
programme. The EEP pro- 
gramme offers a bonus of 
government-owned crops as in- 
ducement for commercial ex- 
ports. The administration Ini- 
tiated the scheme, holding Its 
noses and under heavy pressure 
from congress only to bring the 
EEC to an understanding of the 


grain sales to the non-market 
economies from $859.3m is the 
first quarter of last year to 
3271.4m in the first quarter of 
1988. 

Despite numerous acreage 


Renshaw, agriculture secretary .reduction programmes, US 
at tiie EEC delegation in Wash- stocks are at record levels, and 


HR BOB HAWKE, the 
Australian Prime M i nis ter, 
has sent a note to President 
Reagan protesting strongly 
against moves by Am e ri can 
petitidau and wheat growers 
to posh for the extension of 
wheat export subsidies to the 
Soviet Union aid China, 
writes Emilia Tagaza in 
Canberra. 

Hr Hawke sadd the sale of 
subsidised wheat to the 
countries, to which Australia 
sold about A$$71m (£280m) 
worth of wheat last year, 
would have a devastating 
impact on Australian farmers. 

Hr John Kerin, the Minis- 
ter for Primary Industry, said 


the Government would exert 
every effort at the political 
and diplomatic levels to 
twart the campaign. 

Meanwhile, the Australian 
Wheat Board has announced 
record wheat shipments of 
almost 16m tonnes for last 
flnanrial year, an increase of 
lm tonnes «n the previous 
year. But the Board’s chair- 
man, Hr Clinton Condon, said 
the outlook for the nest 12 
months is dim. He said prices 
win fall further because of 
the current big stockpile of 
about 150m tonnes, out of 
which 59m are in the US and 
1 8m are in Europe. 


ington, has — like the lower loan 
rates— reduced prices “rather 
drastically.” He finds it interest- 
ing to watch the Administra- 
tion “ agonising ” over whether 
or not to extend export subsi- 
dies to the Soviets, who are 
already beneflttlng from the 
lower loan rates and produc- 
tion subsidies. 

Meanwhile, the original pur. 
pose of the EEP scheme has 
been lost in the general con- 
cern over exports. US farm ex- 
ports have fallen from 1634m 
tonnes in 1980, when the 
Soviets were still major pur- 
chasers, to a projected 1224m 
tonnes this year. The Inter* 
national Trade Commission re- 
cently reported a decline in US 


in some towns excess grain is 
filling the streets. 

The Soviets, who are com- 
mitted under a long term grain 
agreement to buy 4m tonnes of 
wheat each year, bought only 
24m tonnes last year after 
being denied the bonus crops 
available to others. So far this 
year they have bought only 
153,000 tonnes, and they have 
purchased precious little else- 
where with the possible excep- 
tion of Eastern Europe. Clearly, 
they are playing a waiting 
game-delaying their deal-mak- 
ing until prices drop in the 
autumn and hoping American 
commodity bonuses will come 
their way. 

The time may now be ripe 
for a US-U5SR deal. There 


have been poor growing condi- 
tions in the Ukraine, Kaskh- 
stan and parts of Western 
Siberia. The US Department of 
Agriculture has reduced its 
USSR grain crop estimate to 
180m tonnes, and private fore- 
casters are predicting that out- 
put could go much lower. Mean- 
while, the administration is 
anxious for a summit this year 
Shortly after meeting with 
President Reagan but week to 
urge action on farm exports, 
Senator Dole announced at a 
Press confer e nce that the Ad- 
ministration Is “actively con- 
sidering ” expanding the .EEP 
programme to the Soviets. A 
spokesman for Mr Richard 
LynSi the Agriculture Secre- 
tary, said the Administration 
has no plans for a change in 
the programme “at this time,” 
but it is known that Mr Lyng 
advocated the expansion in a 
meeting of the cabinet-level 
economic policy council last 
week, and the issue is to be 
considered again this week. 

Other options are under con- 
sideration. There is a lot of 
pressure to extend the so-called 
marketing loan programme to 
grains. The scheme, now 
offered to rice and cotton 
growers, bands out government 
money to bridge the gap be- 
tween loan supports and prices 
earned on the world market 
Mr lyng opposes this scheme 
on grounds of cost but other 
possibilities, like an expansion 
of food aid. could be just as 
expensive. The Administration 
has shown its greatest 
generosity with government 
stocks, which at least removes 
one price-depressing factor — 
and which could quite logically 
bring them back to offering 
bonus crops for all “ loyal ” cus- 
tomers. 


TIN 

KUALA LUMPUR TIN MARKET— CloM: 
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A strong performance an tha "C* 
contract prompted a racavaiy In 
tarminal pricaa today, raporta Omni 
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noon aa the Now Yorii market con- 
tinued to firm. 
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Official closing (am): Cash 545-7 
(646-94). three months 539-40 (640-1), 
aatriamenr 547 (5484). Final Ksrb 
close: 543-4. Turnover: 5,050 tonnes. 
US Prime Western; 414-44,75 cants 
pound. 
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Salsa: 3.673 (3,288) iota of 5 tonnes. 
ICO in dio a tnr pricaa (US cents per 
pound) for July 21: Comp, dally 1878 
154.78 (15446); 16-day average 145.15 
(144-25). 
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Gold was unchanged from Monday's 
olosa in the London bullion market Augra*- 
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A lethargic opening saw prices 
marked up 50p but then cams under 
good pratoorional esflEng. further dead- 
lines were registered In the afternoon 
with oornmemlals adding to the eartler 
sailing causing values to finish weak 
and on tbs lews, reports Muirpace. 
Salas: 240 (225) lots of 20 tonnas. 

GRAINS 

Business dona — Wheat: Sopt 10145- 
090, Nov 104.2S-340. Jan 70740-740, 
March 106.80-9.aB, May 11240 only. 
Salas: 387 tats of 100 tonnsa. Barley: 
Sept 101.104.65, Nov 104.10-3.56, Jan 
107.406.70, March 100.70-940, May 
110.88 only. Sates.- SOB tots of VX> 


US MARKETS 

NEWS that Egypt bad cut 
the price of its lesfltag oil 
Mend by ever Wfnraer 
undermined the shaky New 
York ofi markets, reports 
Hetaold Commodities. August 
exude oil approached the dose 
neariy $2 down, having at one 
point slipped below the SU 
level. In the oil products, 
heating oil traded down the 
2c Hndt in the deferred 
deliveries, whilst the Unit- 
ies* August lost 2.3c at its 
lows of 33.20s. The rfrenex- 
g/atff of speculative interest 
in the coffee market made for 
another lively session in New 
York. Monday's unsuceesrful 
test of the important Zftte 
support level encouraged bar- 
gain buying in London, which 
found good follow through in 
New York on the leading Sep- 
tember delivery. Whilst fun- 
damental news remained this, 
traders considered the dose 
above 187c as quite construc- 
tive and promising for a re- 
newed assault on the impor- 
tant resistance at 196c. 
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WEEKLY METALS , 

All prices as supplied by 
Metal Bulletin. 

ANTIMONY: European free 
market 99.6 per cent $ per 
tonne, in warehouse, 2,320-3400. 

BISMUTH: European free 
market uiin 99.99 per cent $ 
per pound, tonne lots in ware 
house, 2.17-2-38. 

CADMIUM: European fore 
market niin 99.95 per rent, 3 
per pound, in warehouse, ingots, 
042-0.97, sticks, G .93-0.98. 

COBALT: European free 

market 99.5 per cent, $ per 
po und, in w arehouse. 3h04J20. 

MERCURY: European free 
market min 99.99 per cent $ 
per flask, in warehouse, 180- 
205. 

MOLYBDENUM: European 
free market drummed molybdic: * 
oxide; $ per pound Mo, in ware- 
house, 3.02-3 .07. 

ELENIUM: European free 
market min 99.5 per cent $ 
per pound, in warehouse. 4.00- 
4JS0. 

TUNGSTEN ORE: European 
free market standard min 65 
per cent $ per tonne unit WO* 
cif, 44-53. 

VANADIUM: European free 
market mia 98 per cent 
VO., other sources, 3 per 
pound VO., cif, 2.5D2.55. 

URANIUM: Nnexco exchange 
value, $ per pound UO v 17.00. 


Supply 

PLATINUM 

(tonne*) 

1337* 19W 

J25i- 

South Africa 71 

70 

7X2* 

Canada 

5 

5 

4 3 

Soviet sales 

9 

S 

12 

Other* 

14 

14 

U 

Total 

874 

845 

«SJ 


OBANBg JUICE 15400 lb, cente/lb 


Seat 


6egt 


101.00 
10240 
100.10 
106 -HO 
107.00 
71040 


Mob 
10240 
10440 
10640 
10740 
KB. 00 


Low 

101.00 

102.80 

WOO 

10640 

10740 


101.00 
103 2S 
MUD 
1Q6.7Q 
10740 


Demand 
Japan 

N. America 
W. Europe 
Deliveries to 
Comecon 
and China 
Others 
Total 


39 

36 

14 


ftp 

C 

394 


33 383 

29 324 

13 114 


ft» 

« 

BAP 


ftp 

53 

883 


Net deficit 


2 A 24 


34 


— — 11040 


Estimated, t Provisional. 


OIL 


New sov. os^ee 
Old Sov. S66to-90 
*80 Eagle 8410-460 
Nobtaffal 8460 to -464 to 


(esoto-eoto) 

c£274to307to) 
(£307-8 10 to) 


SILVER 

Slhrer was fixed 04Sp an ounce 
hlgber for spot delivery In the London 
bullion market yesterday at 33846p. 
US cent equfvsleata of the fixing levels 
were: spot E024c. down 046c; three- 
month GKVIBe. deem 046c; alx-montii 
618.4c. down 0.4c: and 12 -month S38a. 
down 0.2c. The metal opened at 33Pa* 
337p (501-5030 and eteaed at 338to- 


WHEA 

1 

Mirth 

T 

r eetarday*e 

otaaa 

+_«* 

BA1 

Yaarrdyto 

etosa 

ILEY 
+ or 

Sapt- 
Nov— 
Jam — 
Ihr.. 

May- 

101.10 
20440 
107 .as 

109.75 

112.05 

+04J 

+04t 

+0.1E 

101.10 

104.10 

107.86 

109.70 

11040 

+046 

+0.75 

+DJ6 

+OJ6 

+046 


Prfcee fdll heavily for both 16-day 
Brant and Wn. August woe barely 
nlfcad. September Brent and Dubai 
were actively traded though prices 
raeiahied highly volatile throughout 
SU "7IJW WT1 opened 49c 

down falling a further 28c by 140 pm 
In th e petroleum product* 
marKat . naptha ebd gasoil prioes fell 
anerply under the Influence of weaker 
futurea. Heavy fuel wee stable to 
weak In Quiet trade. Petroleum Aniua. 


SUGAR 

• ,Br V* Quantity of 
S" Zl 'g" ahipmente had been retied 
S!?}*** halpod th * market to continue 
tha ™lly. raporta C Cnmlkow. 



London. 


5 Per tonne F.OJL 
1BS4=iSj 
1884-T" 


1484- ULB 


Wheat Council highlights trade war’s futility 


BY ANDREW GOWERS 

THE INTERNATIONAL 
Wheat Council, the Loudon- 
based organisation which 
groups the world's grain ex- 
porting and importing 
countries, yesterday under- 
lined the apparent futility of 
the present subsidy battle In 
the cereal market 

In Its regular market 
report, it said that the major 
wheat exporters, by resorting 
Increasingly to special export 
promotion measures, were 
likely to succeed merely in 
redistributing trade between 
themselves rather than in 
creating any new demand. 

It also highlighted the 
extent to which wheal buying 
countries are currently play- 
ing a waiting game In the 
expectation of lower world 
market prices. The report 
said that as of July L ex- 


porting countries* forward 
wheat sale commitments 
totalled only 17.67m tonnes, 
compared with 2AMm a year 
earlier. 

While pointing out that 
figures should be treated wtth 
caution sfeifi they in chide 
estimates of quantities com- 
mitted under bilateral agree- 
ments — which may not he the 
same as what is eventually 
purchased — the IWC said 
they do indicate that mast 
buy era anticipate even lower 
prices and more competitive 
terms. 

The drop in forward export 
fnmml(7nwiK mainly reflected 
declines in the figures for the 
Soviet Union (to 6m tonnes 
from ium) and Egypt (to 
2.08m from 14m). 

And it comes la spite of a 


cut in the IWCs overall 1986 
world wheat production esti- 
mate. The Council said wheat 
production was forecast at 
509m tonnes, compared with 
its previous estimate of 515m 
and last year’s figure of 511m. 
Hie drop was principally a 
result of a 5m tonne cut in 
estimated Soviet production. 

World 1986-87 wheat con- 
sumption was put at 518m 
tonnes and the IWC has 
dropped its estimate for 1986- 
1987 wheat trade hy lm tonnes 
to 90m. As a result, world 
carryover studs at the end 
of the 1986-87 marketing year 
are forecast to he 149m 
tonnes, 7m lower than at 
present and 3m lower than 
previously estimated. 

Hi the coarse grains, by 
contrast, the IWC has raised 


its production estimate by 3m 
tonnes to 520m. This stems 
from a sharp increase in 
expected US output, which is 
Kkely to be only partly offset 
hy reductions for the Soviet 
Union, Spain and Thailand. 

Yesterday’s report also by 
Imputation easts a cruel 
light on the US Export En- 
hancement Programme, it 
says that an exporter's share 
of total world wheat trade 
depends heavily on the extent 
of its dependence en four 
markets— the Soviet Union, 
China, Iran and India— and 
that a significant decline in a 
supplier's sales to this group 
can mask its success in main- 
taining or increasing total 
sales to other destinations. 
None of the se f our has 
figured in the EEP in a big 
way. 


SILVER 

par 

tray oz 

mat 

Smart**. 

0 month*. 

if menthol 


BuITtan 

Fixing 

Price 

J3364&P 

J344.56p 

*88.900 

|a6945p 


H 

U&W30G40P +740 
J*SJ6|344/r% +770 


L4LE. H 
p.m. i 

unofficn! 


l+fcOOl 

1+O.BOl - 


I MS T urnover: 21 (73) tote o! 10.000 
c. 

Three month high 346. tow 342. final 
kerb 344-59. 

MEAT 

Moot price* dosed unchanged In 
tacfcluetra enndldone, raporta Eastern 
Cepittl COST, 

Cottle a*!**: Nil (nil) late of 5400 kg. 
Pig* otteK NU- (5) lota of 3.250 kg. 


HGCAi— Herewith today* e locational 
ax-farm spot pricaa: Food Barle y. 
S. East 95.20. S. Weat 9540. W. Mlde 
83.00, N. West 86.40. The UK 
monetary coefficient for th* week 
beginning Monday July 28 le ex p e ct ed 
to change to 1.130, 

LONDON GRAMS— Wheat! US Dark 
North am Spring No. 1, IS per oerrt: 
Aug 94,25. Sept 8346, Got 9646 eeilen, 
tranehipmant Eaot Gout. US No. 2. 
Soft Red Winter. Aug 88.75, Sept 9140, 
Qot 9345 toilers. EEC >deond-liBlf July: 
11740. English feed, tab: Sept 102.00, 
Osx 10440, Oci/Dac 107-50, Jan/March 
112.90, Aprfi/June 11530 buyers. Mai**: 
US No. 3 Yellow/Franch, tranabloment 
Eaot Coast: July 136.00. Bsriey: 
English feed, fab: July 10240. Aug 
10140, Sept 10240, Oct/D oc 10740, 
Jsn/Marah 11240 buyera. Rest un- 
quoted. 


ukhk oil— fob ( 


Brent Blende 

W.TJ. (Iprn i 
Foroedoe “ 




I par berraO-Auguet 

7.60-7.70 I- -048 
94B-9.BB Uo BIS 
1140-1 usoUiio 


ss+jksi 


187.+1B8,- 


IM4-1B7.«{18U-1SW 
1804-18- 3 

ms-18 ... 

1B84-T70.il 

SJmw a n^.V2 Z2) o» SO ton DM. 

PBICE— Row sugar 
mini?* { ,^ 4 S 0) - .“0 S3JSO t**P *240) 

* tann« for Aua-Snnt ■uiiura» vVbUfi 


PROPUQTS-Hortfi West Europe 
Brompt delivery off (S per tonna) 

SSI 1125 

BSffl£f!L=i Sf «! 

PM***"* *iu«8 ewdnawe. 

GAS OIL FUTURES 


POTATOES 


UVE CATTLE 


Month 

PfldW* 

«l DM 

+ « 

Aug-.- 

«atr 

Nav_.^f 
Jan..— ... 
Fob...... 

9840 

98.60 

10040 

100.50 

98.80 

9L.50 

+40 
+.10 
+ 40 
+ 40 
+40 
-40 


"as"*- 


LIVE PIGS 


9840 


103.60 

10640 


9940 


Rain In Europe and Sooth East 
brought out xsJlera rhirirgj the morning, 
with April toeing 1040 on opening 
before finding eomeauppart In quieter 
trade. Announcement of planted ana 
by PMB over lunch atueoted etrang 
buying on afternoon opening and prices 
jumped 1340 before finding sell era. 


Month 

Bob 

+ or 

Mm! 

Dona 

A«" - 

us* 

par twin* 



lep~ 

oot - — J 
Nov— 

to i.oo 
10346 
10640 

-7 M 
“44 

iB7.aa.Bi4o 

107400145 

10S404845 

Jan- _ 









dellvaiy. 

auoer *18640. up *340. 
nran.?... "? ’ 1 , Lyl » prh* 

cnsiSn ?“’® ar fi*M«M3 

e.jonna for export, 
mon {wT^iSr. Get mu- 

» W 1350-1358. 

v&rSF'fS^*? U10 -‘ W30 ' °« 

IntMiwtjonal Sugar flniaanaia» riH 

bM Mp'SdS 

DriH 5 *?« for July 22; Dai hr 
( 534 ). 5K (5,31,S 1w, y sverage C3Z . 

freight futures 


Pro*. 


treats. 


+8.70 Month I cJooo 


Pravlpep 

oioaa 


+80 


Nov. 

Fab. 


- 


NEAT COMMISSION— Average fat- 
etaek prices Bt rapraeantativa markets: 
08— Cattle, 9fl-88p per kg Iw (-0.61): 
CB Sheep. 1674*p per kg est dew 
(- 9.61) : SB— Hg a, 7438p per kg Iw 


6 par tan tM 
196.00118640 
ia8.5olise.oo 
81ftB0.204.50 
228,5081340 
83.701 90.00 


1tSJN-T17JH 

21740-10445 

«4MW4i 


Eerilea— July 8740, unchanged; Aug 
saoo. + 10 . 00 : Sept 80.00, unchanged. 
Salsa: Nil lots of 10 tbnnee. 

Sales; 2489 (2421) lute of 40 
tonne*. 


Turnover. 2.71H (I486) lota of MO 
tonnMe 

RUBBER 

throughout tha day end otoeed quiet 
SJl ^kjh ?^.— 11 «w> reports Lewie ■ and 
C toeing prices (buyers): Spot 
f?^5p (Mnm): Aug B45p (e«ma}> 
Sept 69.2&P (Came). The Kuala Lumpur 
< (Malayaian cant* per kg); 

IK^^M-of* -0 ( "™ ,> * nd SMH “ 

Ow/Dm SO&^jSS: 
Meien 597-602, Aoril-June BOBJns. 
July-Sem 610-B17. Sefato NIL 


1 Ktah/Lew! 

“ry Cargo 


664 

641/64* 

673/676 

641/6*7 

728/736 

686/690 


770/800 


870.6 

— 


Jon. 

April 
■B|y 
Out, 

Jan. 

Apr. 

Bn. 

JTbmover: 38 pp. 

1 iHtahlLow i Prav. 


666/687 

642444 

676*76 

7261738 

£80/700 

748/750 

770*00 

883/900 

B7S4 



BriPjBSn J Rwr V ^S ltfL c .' n j * DuM, 2; 
$310-^ YairfVkT-®** STD Olft BWD 

mS. aS awSTe^ not,? 3 * 


■ t 












?+***t*,y 


31 



Financial Times Wednesday July 23 1986 

CURRENCIES, 


MONEY and CAPITAL MARKETS 








FOREIGN EXCHANGES 


GNP helps dollar recover 


Shortcoverlng developed dur- 
ing yesterday aftenwA, sending 
the dollar' to near its best level 
of the . day. News of a LI per 
cent rise in US COO* is the 

second quarter was In Itself not 

very ex&toff but a fairly sharp 

upward revision to the previous 
quarter provoked a cautionary 
covering of Short positions. In- 
flation at 2.1 per cent was much 
in line with expectations 
although poor export figures led 
to renewed speculation about the 
need for a lower dollar. 

Against this background the 
dollar enjoyed a temporary 
respite but retained a bearish 
undertone. While the market 
analyses the figures, an indica- 
tion on official thinking should 
be provided today when Mr Paul 
VoJcker, chairman of the US 
Federal Reserve Board, makes 
hie half-yearly testimony to Con- 
gress. For the time being there- 
fore there was little incentive to 
take out Iresta positions. 

The dollar closed at DU 2.1870 
from DU 2.1195 and Y156.75 com- 
pared with Y 155.0. Against the 
Swiss franc kt rose to SFr 1.7270 
from SFr 1.7115 and FFr 6.8975 
from FFr 63535. On Bank of 
England figures, the dollar’s 
exchange rate Index rose from 
111.0 to 1125. 

STERLING — Trading range 
against the dollar In 1986 is 
2.5555 to L377& Jhxne average 


£ IN NEW YORK 


July XI 


Latest 


Prav. close 


e spot «ut»uaHi mL49ss.i.au 


Fowird premiums and discounts -s 
to the US dollar 


L5050. Exchange rate index 
T84S after opening at 72L5 and 
compared with W on Monday. 
The six months ago figure was 
75A, • 

Sterling recovered from the 
day’s lows as it followed the for- 
tunes of the dollar. The pound 
remained vulnerable to lower oil 
prices with North Sea Brent 
quoted below 59 a barrel at one 
point. The pound dosed at 
§1.4905 down from $1.4995 but 
rose to DU 3. 1850 from DM 3.1775 
and Y23&5 compared with 
Y232.50. Elsewhere it finished 
at SFr 2.5720 fTOm SFr 25675 
and FFr 1028 from FFr 102750 
D-MARK — Trading range 
against Che dollar In 1986 is 
2.4710 to 2J195. line average 
£3330. Exchange rate Index 1273 
against 122-4 six months age. 

The D-Mark lost ground against 
the dollar in Frankfort as the 
US unit recovered on sbortcovep- 
ing. This resulted from US 
agreed quarter GNP figures re- 


leased yesterday afternoon which 
showed a rise of 1.1 per cent and 
as upward revision to the pre- 
vious quarter, However dealers 
were still bearish about the dollar 
but suggested that apart from an 
adjustment of positions, there 
was also some reluctance to run 
too short ahead of today’s speech 
by Ur Paul Volcker- There woe 
also some concern that central 
banks may intervene to sunnort 
the dollar. The latter d os 


fixed at DU 2.1252 
DU 2.1299 on Monday. 

JAPANESE YEN — Tr 
range against the dollar In 
b 282.70 to 1553. June avt 
167-58. Exchange rate I 
217JL against 176.7 six mi 
age. 

The yen was confined to a 
n a r row range against the do! 
to Tokyo yesterday. Busin 
levels were relatively low 
dealers marked time ahead 


FINANCIAL FUTURES 


Gilts up, bonds fall 


The mate feature of the 
London International Fi n a nc i a l 
Futures Exchange yesterday was 
the strength of the long term 
gilt futures opened weak at 

118- 27, and traded up to around 

119- 20 immediate before publica- 
tion of the second quarter US 
gross national product figure. 
The price continued to advance 
to a peak of 11929, before dos- 


ing at 119-28, compared with 
118-02. The market seemed re- 
laxed about the prospects for UK 
interest rates, bat the maid 
factor behind the contract's 
strength was a squeeze cm bear 
positions engineered tor the 
stockjobbers. 

September US Treasury bonds 
began at 99-22 and drifted ahead 


of the GNP announcement Initial 
reaction to the figures was 
bullish, but the rise of 1-1 Per 
emit in second quarter growth 
was in line with most expecta- 
tions, and the upward revision 
to &8 per cent from 2.9 per rent 
in first quarter growth, led to 
selling. 

Stop Ion selling was triggered 
at levels under 99-04 taking the 
contract down to a low of 98-14, 
before recovering a little on 
sbortcovering. Expectations that 
US and UK Interest rates will 
not change in the near future 
kept Eurodollar and short stei> 
ling futures steady. 


Considerable 
already been 


bearishness 
written into 


able figure or renewed cei 
bank intervention would incr 
dollar demand and squeeze 
short positions. The dollar dosed 


to New York and 
Tokyo on Monday. 







11 nm 

Celle-Last 



Puts Lett 

Strike 

Cette— Loot 


Pute— Lost 


price 

Sapt Dee Mar 

June 

Sapt 

Dec 

Mar Jum 

price 

Sept Doc Mar June 

Sept 

Doe 

Mar 

June 

120 

— 20.05 — 

20.06 

— 

0.02 

— 0.47 

128 

— 19.90 — I960 



0.60 



ISO 

1-35 

15.06 15.05 16.06 

1626 

0-00 

0.13 

0-37 i.io 

140 

OlOO 10.00 — 10.20 

0-00 

1.40 



2.70 

120 

10.06 10.06 10.06 10.24 

0-07 

0.65 

1.06 ZM 

126 

AX 5.66 6.10 

020 

ISO 

2.75 

4.35 

126 

S22 L» M3 

7-04 

0.67 

1.96 

2.46 4.04 

ISO 

1J0 226 326 4.40 

2-65 

4.15 

5.1b 

BS5 

150 

2jO0 3.06 3.64 

4.66 

2JS 

3.80 

4.78 6-58 

1.56 

055 1.M I SO 2-70 

6.S5 

7.60 

B.60 10.X 

1.65 

029 1.33 1 .37 

2.77 

5-84 

7JJB 

7-93 9.77 

1.60 

(L2S 0J50 — 1.80 

11 JW lists 


13S5 

1.90 

0.07 028 0.86 

1-GB 

1022 11-23 1127 13.69 

126 

0-25 0.30 — 0.95 

16.00 

18.00 

— 

18.00 

Previous day's open Int Calls 3.196. Pure 4.939 

Previous day's open int>: Calls 3,764, Puts 792 



| Estimated volume total: Cal la 391 

. Puts 0 


Votema; 1 





UFFE E/S OPTIONS 





LONDON SE C/S OPTIONS 





£25.000 (cants per £1) 





E12.E0Q (cants per £1) 





Strlks 

Calls — Last 



Puts Lest 

Strike 

Calle — Lest 




price 

Aug Sept Oct 

Dec 

Auff 

Sapt 

Oct Dec 


Aug Sept Oct Doc 

Aug 

Sept 

Oct 

Dec 

118 

3.40 4.82 — 

— 

038 

2.04 

— — i 

88 

Ti.se 11.18 — — 

0.00 

0.26 




118 

2.17 3.62 — 

— 

1.13 

2-GB 

— 

SO 

8-38 936 — — 

0.02 

0.44 

i— 

_ 

120 

1.18 2.55 — 

— *> 

2.14 

3.61 

— — 

92 

742 7.61 — — 

0.08 

106 

rere 

_ 

122 

0.41 225 — 


M7 

5.11 

— — 

94 

6.G2 831 — — 

0.16 

1S3 





124 

0.18 130 — 

— 

5.14 

0.38 

— 

86 

4.10 5.12 — — 

0.38 

2-20 

— 

_ 

126 

0.07 1.00 — 

re— 

7JB 

8.06 

— 

98 

229 4JB — — 

1.13 

3.11 

— 

_ 

128 

022 0.43 — 

— 

8.62 

9.48 

— 

IB® 

1.44 3.08 — — 

2.08 

4.14 





130 

0.01 0.28 — 

_ 

10-61 

11.34 

— 

102 

0.60 iao — — 

3JA 

5 .28 

_ 

_ 

1 1 i — t — r — i Tnzrn 


« . .■ ■ r — “ ’i- » > ' i ■■ 



l|»TT.. I 

IsTlELJ— i 

Mr/ ril? r 'd n 



1 PHILADELPHIA SE E/S OPTIONS 




LIFFE — EURODOLLAR OPTIONS 





| £12.500 (cants per £1) 





Sim points of 100% 






Y 155.50 in 


POUND SPOT — FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


July 22 


Day's 

•meed 


Class' 


Orb month 


Thro* 

months 


% 

PS. 


US 1.4846-1.4890 

Canada 2.0663-2.0702 
Nctiifnrf. 3.674-3. SB 1 , 
Belgium 66-39-65.75 
Denmark 11 684-11 -M 
Ireland 10660-1.0715 
W. Gar. 3.1690-3.1859 
Portugal Z 1 B 4-2214 
Spain 203-2034 
Italy 2. 1764-2* ISO 
Norway 
France 
Sweden 
Japan 
Austria 
Switz. 


047-044C pat 
0.34-0 -25c pm 
14-146 pm 
20-14C pm 
T4-4or* pm 


14-IHpf pm 
60-190C rite 
40-7&C <fis 
1-4 lb* tits 


UMKI4M 
2-0000-2-0629 
3.564-3.994 
06.60-66.00 

11.85-11.86 ^ . _ 

1.0700-1.0710 &05pm-0.05p die -0.00 04S-0JSM 
3.1645-3.1856 
2184-220 
203-2334 

. . 2.163-2.184 

11.074-11.134 lt-124-11-134 4-4ftore die 
10^34-10^94 10^74-10-204 Z*rZ4cpm 
10.474-10 J3 10.M-10.S3 v4ora pa 
2314-2M 233-234 14-1y pm 

ZUS-2ZJ0 22.37-22^0 Wk-ftaro pm 
2.6566-2,5762 2.S745-2-S756 IVIc pm . E 

Belgian rata ia for convertible francs. Financial fame 68.16-66-25. 
Six-month forward dollsr 2.55-2-SOc pm. 12 -rhxiUi 4S6-4.50C pm. 


2.68 1 JU-UZSpm 
1.72 0.87-0.72p<n 
4.18 4-34p« 

2.11 5M4pm 

1.12 1 VI 4pm 


686 4V44pm 
-6.85 185-HMMto 
—3.40 120-18006 
—127 7-Hdte 
-4-65 124-mdta 
3.14 74-64POI 
824 IVVpm 
6.77 SVSpm 
528 27V244pm 
524 S4-3pm 


3.42 
124 
4.2S 
228 
- 020 
-027 
624 
-625 
-3L06 
-128 
-422 



Bank of 


July 88 

England 

Guaranty 


index 

Change % 


78.8 

172.3 

—19.1 
-f B.B 

0.8. dealer. 


78.0 

-12.4 


128.8 

+ 7.6 

Bojfrisn franc-..—. 

96.6 

-7S 

86.6 

— 0.7 

Deutsofie rnark---- 

137.0 

+ 18.1 


127.0 

BBS 

+ 10S 
—13.6 

Friinch frano 


48.8 


Yen.-.. 

817.1 

+ 16S 


■an— wo). 

CURRENCY RATES 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


July 22 


Day's 

apcaad 


Close 


One month 


% 

p2. 


Three 

months 


% 

P-a- 


July 88 


Portugal 

Spam 

Italy 

Norway 

France 

Swedon 

Japan 

Austria 

Switz. 


0.47-0 -44c pm 

O.G5-020C pa 

0-21-0 24a dla 
0.12229c pm 
iJede 

0.76-USont rite 

021-021 pf pm 
80-ISOo die 
6020c dte 
S*7 Dradfa 
S.M-C20oia dte 
<L42-0.6ZcdtS 
1 .70-1 .SOore dla 
028-U23y pm 

24-1400 p« 

027-0 -22c pot . . _ 

discounts apply to the US dollar and not to the Individual currency, 
t UK and Ireland ere quoted In US currency. Foryrard premiums . end 

Belgian rale Is for CofivertiM* franca. Financial franc 44. 3 5 44 AS . 


UKt 1.4845-1,4990 
I re tendt 12918-1^4090 
Canada 12786-12840 
Nathlnd. 22910-2-4115 
Belgium 43.7S-44J& 
Denmark 7268022200 
W. Gar. 2.1200-2,1390 
1474-1484 
135.65-138.76 
1-466-1,486 
7.4110-7.4550 

625506.9060 

72170-7.0650 

154.8S-1B6.BO 

1422-1524 
1.7100-1.7310 


1.4900-1.4910 

12940-129G8 

1.3830-12640 

22075-22085 

49.5524.05 

82195-8.0205 

2.1365-2.1375 

1484-1484 
13625-136 29 
1264-1286 
7.4870-7.4680 

62970-62980 

72620-7.0630 

166.70-16620 

15-01-1920 
1-7265-1. 7275 


328 120-1 25pm 3.4Z 
324 1^0-1 .10pm 3.71 
—126 02O026dla -121 
023 049-0 -44pm 0.78 

-026 4-8dta -025 
-121 3.50-4-10dis -121 
129 121 -026pm 125 
-9.76 2Sfr430dte -822 

-022 laoaoodta -022 

-423 1820dte -521 

-848 M25-152Sd -8.11 
-0.82 12D-140dis -0.78 
—328 aon-c hmu 
127 0.72^0 .67pm 129 

121 8-»pro 124 

1.72 0-71-028pm 120 


Staffing- — 
US 9. 

Canadian 6. 

Austria Soil 

Belgian Fr - 

Daiusft Kr~. 
O’ mark. 

Guilder 

French Fr... 

Lira — 

Yon — — _ 

Norway Kr. 

Span’ll Pta. 
Swedlah-Kr 
Swiss Fr.__ 

Oneok Drah 

Irish Punt— [ 


Hank 

rata 

% 


6 

8 . 6 , 

a 

7 

31# 

4>e 

SI 9 

18 

8te 

a 


4 

BO if 



0.801 6 80i 

1.19725 

• 

172088 

68.4956 

9,64298 

8.64436 

228970 

828070 

N/A 

196.169 

828943 

188.761 

8,40766 

8.06806 

164.044 

WA 


European 
Curran oy 
Unit 


0.668841 

0,997664 

1.37621 

14.9104 

432083 

728900 

2.18387 

229444 

6.85008 

1466.62 

166.040 

7.41429 

136256 

7.01128 

1.7X308 

138.763 

0.713141 


• CS/SDR rate for July 21: 1.64846. 


EXCHANGE CROSS RATES 


OTHER CURRENCIES 


July M | 

2 

8 

DM 

YEN 

FFr. 

SFr. 

HR. 

lira 

ca 
3 Fr. 


* 

* 

DM | YEN 

tea 

Cd 



K2X 

SFr. 

0.671 

1201 

*• 

3.186 

2.137 

83SS 

196.7 



asao 

8209 

8184. 

1468. 

S5S 

66.66 

48.98 

0214 

4.288 

0-46e 

6283 

13jB4 

78.81 

10CKL 

3.328. 

44S3 

0808 

11.08 

1.127 

1BS7 

688.8 

9881. 

0.647 1 

BS2a 

2028 

280.7 

0.978 j 1.480 

0388 1 OB 79 

8.008 

1S37 

297.1 

90.68 


2208 

i. 

3.492 

1294 

bia- 


68.76 

88.48 

0.979 J 0213 

0.468- 0.683 

0J887 

1.469 

G6S4{ 

106.9 

8S64 

4,708 

0.717 

1278 

• i. 

1244 


pH 

18.26 

30J» 




4.990 

IMf 

1-250) 1.743 
3S28) 8277 



S1J32 

lOO 


July sa 


Yea per 1200: French fir per Me Un per lAA Bela Fr per WL 

EURO-CURRENCY INTEREST RATES 



,12441-12466)020002.6010 


8.8440-824781 

1 20.56-80.60 a 


[7 .53 60-7 . 547 5)5 .0 5002.0400 


120820-206.111 

[il.B 774-U-mP| 

■■■11 5.90* H 
JO.432 0 0 .4330] 
p60.6fr65.6Oi 

0 . 9740 - 3.00421 

j 2.7500-8.76001 

5.6 11 5-6.6 166 j 

32647-32714 

13.7090 -3. 7398 
17.40757.8499 


U22,....JB2966-B2010|B.6786227S6 


12661-1.0678 

13.77-1324 


1 38.85-138. 16 

172140-72160 

|teM77.O0V 
5)2*8860.389 W 
■43.90-44.06 

[8.6620-8,6600 

124SS-1.B484 

3.76003.7606 

8.18862.1846 

82926-8.4987 

5.0000-62631 


Strike Cads — Lent 

price Aug Sept Deo Mar 

120 — 19.40 18.40 — 

125 — 13.40 13.40 1320 

1.40 — 820 920 1920 

126 420 6.90 520 820 

1.50 126 2.B& 4.16 426 

126 026 1.10 2.10 320 

1.60 0.06 020 1.55 2JD 


Aag Sept Dec Mar 
— 0.06 0.80 — 
— 0.16 120 2.26 
— 0.70 2.16 3.50 
0.70 126 420 6.10 
220 420 626 8.75 
6.75 7.7S 1020 1220 
1726 11.90 14.06 16.80 


Previous day*e open bit.; Cette 30268, Puts 31211 
Previous tiny's votums: Celle 321, puts 78 


Strifes 

£S 

92.60 

82.75 
8320 
9325 

93.60 

83.75 


Bept 

140 

1.15 

020 

0.66 

0.43 

024 

0.W 


Cells— Last 
Dec Her June 

142 120 — 

1.19 127 — 

025 027 — 

0.73 027 — 

0.54 0.50 — 

0.37 028 

023 024 


020 

0.00 

0.01 

0.03 

0.09 

020 


Previous day's open Int: CatJa 5, Puts 6 

Estimated vohime: Celia 1202. Puts 1233 


Puls— Last 
Dec Mar June 

0.01 025 — 

0.02 0.07 — 

0.04 0.12 — 

0.07 0.17 — 

0.13 0.25 — 

021 028 — 

0.32 0.49 — 


CHICAGO 


LONDON 


US TREASURY BONOS (CBT) 

B% 5100200 32nde el 100% 


20-YEAR 12% NOTIONAL GILT 

£80200 3Znda of 100 % 


THREE-mOMTH EURODOLLAR 

Sim points of 100% 


Sept 

Dec 

March 

June 

Sept 

Dee 



rnnirm 



1 ' j-~ i B 




M '.f B 




u VSCK 



■ ' 5^-1 

| ■,[ a 

■ T* ■ 

■ B 

1 


■ * ■> ' M 




Bi 1 EtB 

Eiill 



Si? 

Dec 


June 


Close 

113-28 

119-23 

11927 

119-17 


High 

119*29 


Low Prev 
118-34 11902 

— 118-29 

— 118-23 

— 118-23 


— — — 95-10 


94-18 

94-06 


Jiaw 

Bept 


March — — — 


US TREASURY BUIS (HUM) 

Sim points of 100% 


Estimated volume 9267 (7291) 

Previous day's open me 14277 {14.442} 

Beale quota (dean eseh pries of 13% 

Treasury 2004-08 lees equivalent prins 

Of near futures contract) -4 tb 4 

(aids) 

10% NOTIONAL SHORT GILT 

000200 64tha of 100% 



CJoen 

Hfgh 

Lew 

Prav 

Sept 

90 S9 

93.03 

93.54 

93.66 

Dec 

93.69 

93.84 

93.55 

93.68 

March 

83.44 

93.48 

93.40 

83.50 

Jraie 

S3 SI 

93.28 

93.22 

93.28 

Sept 

97.27 

92S4 

82.93 

9ZS7 

Dec 

82.66 




92-70 

March 

. 82 S3 

— 

— 



Estimated voRima 4.758 (2244) 
Previous day's open hit 17.468 (17233) 


US TREASURY BONDS 
8% *100.000 32nd* of 100% 


Sept 

Dec 

March 

Jtsw 

Sept 

Doc 

March 


84. SO 
94.68 
SMB 

94.07 

3322 

93.60 


HW| 

94.B1 

9420 

9420 

8421 

9427 

3322 

9320 


Low 

9425 
94-54 

9426 
9426 
9423 
93.76 
9324 


9424 
94.65 

9425 
9425 
S4.11 


93.63 


High Lour Prav 
Sept 10080 100-60 1042 100-47 
Dec 100-60 — — 10047 

March 100-60 — — 10047 

E sti m a ted volume 194 (199) 

Pravtotai day's opt tot 978 (968) 

THREE-MONTH STERLING 

£500200 points of 100% 


Sept 


Low 

90-14 


High 

Sept 98-26 99-22 

Dec 98-04 9023 

Estimated uufuma 8.725 (3.788) 
Previous day's Open bit 7222 (7.789) 


Prav 

89-18 

88-28 


CURRENCY FUTURES 


POUND— | (FOREIGN EXCHANGE) 


CERT. DEPOSIT (INN) 

Sim points of 100% 


Sept 

Doc 


Latest 

9320 


a — — a. 

n mil 

9320 


Claae 

High 

Low 

Prev 

90.18 

90.17 

9025 

90.13 

9039 

90S9 

80-32 

9037 

BOSS 

90.38 

9029 

BOSS 

80-21 

9030 

80.20 

90.17 

90S7 

— 


90.07 


Spot 

12805 


1-mth. 

1.4880 


3-mth. 

12778 


6-mth. 12-mth. 

1.4653 12448 


9320 9420 


— — 9420 


TMKE-MONTH EUROOOUi 
flm paints of 100 % 


(IMM) 


Sept 

Deu 

March 

June 

6ept 

DOB ■ 
Merah 


Latest 
83.69 
_ 83.69 
8323. 
9X20 

-8224 . 
8226 
92.10 


8323 

9324 

-9328 

.9322 

-JUS 

92.04 

82-36 

82.10 


Law 

9323 

B3J5S 

9328 

83.16 

92.87 

8220 

92-31 


Pnra 

8324 

93.85 

8328 

8329 
8227 
82-69 
8222 
82.18 


STERLING INDEX 

July 22 Previous 

ISO mi ...... 12-5 nM 

9J00 am 72J5 72.7 

lOuOO am 72J 72-7 

11 .Oft am ...... 72.fi 72.7 

Noon. Tkf* 7^8 

LOO pm 72jfi 723 

230 pm 72L7 723 

830 pm 72.T 73-1 

430 pm ...... 723 733 


July 22 

* Short 
term 

7 Days 

notice 

1 

Month 

Three 

Months 

8lx 

Month* 

.One 

Year 

Sterling. 

ILS. Dollar... 

Can Doder- 

D Guilder ... 
Bw. Franc — 

DeutBQhmrk 

Fr. Franc .... 
> Italian Ura.. 

B.Fr.lFIn).,'- 
•• • - B-Fr.lCon) ... 

— — Yen 

D. Kiona_... 
— — — " Asian 8 i8ngj 

8if6is 

R-aJfl 

sws 

9U 1U4 

8T a -7la 

& 

BVBte 

6l a-6to 

9JS-07S 

818848 

BTgBls 

2-2U 

4ft Sit 
71S-7U 
10-11 

7-71* 

6rir»* 

SF 

n 

71B-7U 
11-1 ltg 

7-7t* 

S305 

SSS 

m 

71a-7i« 

llie-Uta 

7-Tie 

BlfeVls 

.as* 

SA-6ft 

as 

75-748 

IlVllte 

. 7-714 

s« 

sss 

7U-74S 

HU-lUs 

7-714 

6H-7BS 

Glebes 
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Long-terra Eurodollars: two years ft-7*# per cent; three yesra 7V7\ per 
conu lour yo are 7V-7 T » par cent; live years 7Wi par com nominal. Short-term 

rates are call for US Da liars end Japanese Yen; others, two days’ notice. 


Changes are for Ecu, therefore positive change denotes s 

weak currency. Adjustment calculated by Financial Time*. 

Long-term Eurodollars: two years BV7 5 * per cant; three yean 7V7% per 
cpnc four years 7V-7% per cent; five years 7 V8V per cere nominal, 5 Port-term 

raise are oell for US dollars and Japanese yea; others two days' notice. 


MONEY MARKETS 


UK rates steady in quiet trading 


The London money market 
remained in the doldrums 
yesterday, with .interest rates 
very little changed- Three- 
month interbank was steady at 
9ti-10tk per cent, and periods 
through to one year were 
quoted at the same level. The 
most notable feature of the 
market so far this week has 
been the willingness of discount 
houses to sell longer dated bills 
to the Bank of E ngland. In the 
last two weeks the market's 
buying rate for three-month 
eligible bills has moved up from 
per cent to 9ft per cent, as 
hopes have faded of an early 
cut in clearing bank base rates. 
As the market has moved into 
line with the current official 
intervention rates discount 

houses have become mare- will- 
ing to sell longer dated paper. 
Houses prefer to hold longer 
dated band 4 {64-91 day) bills 
when it is expected interest 
rates Will fall, but become 
anxious to sell at times of 
nervousness about higher rates. 

The Sank of England Initially 
forecast a money market 
shortage of fSOOm, but revised 
this to £350m in the afternoon. 
Total help of gS6to was 
provided. 

KONEV RATES 


Before lunch the authorities 
bought £280m bills outright, by 
way of £UOm bank bills in band 
S at 91 per cent, and £170m 
bank bills in band 4 at 9ft per 
cent. 

In the afternoon another 
£8&m bank bills were purchased 
in band 3 at 9} per cent 

1tiHa ma tm-lng In official 
hands, repaymenf of late assis- 
tance and a take-up of Treasury 
bills drained flSlm, with the 
unwinding of repurchase agree- 
ments absorbing £846m. and 
bank balances below target 
another £20m. These were 
partly offset by Exchequer trans- 
actions adding £745m to 

NEW YORK RATES 

(Lt io g ht hne) 

Prime rate ...» — . 8 

Broker loan rate ...... 7*j 

Fed funds 6*« 

Fed funds at intervention ... 6** 

TreaMBY Mb & Bondi 

One momk 522 

Two mOftth B2S 

Thru month 628 

Six month 6.01 

One yoor 8.18 

Two yoor 828 

Three year 8.71 

Four year 623 


liquidity and a fall in the note 
circulation of £25m. 

In Frankfurt call money was 
slightly firmer at 4.60 per cent 
compared with 4.55 per cent At 
yesterday’s tender for a new 28- 
day securities repurchase agree- 
ment the Bundesbank more 
than replaced the DM 3bn flow- 
ing out of the money market 


UK clearing *»»nk 
iwwUng rate, 10 per cent 
tinw May 22 


today, as an earlier agreement 
expires. Banks bid for a total 
of DU 19.7bn, and the central 
bank accepted bids of DM 43bn, 
at a rate of 435 per cent 


FT LONDON INTERBANK FIXING 


(1120 un, July 88) 


118 




Offer 6 dr 


bkf 6 tir 


Offer 6 ft 


Tb# Mug rates ore the Brit* matte 
means, raaodod Ur tea net root oa»- 
sfxuamh. of tea M and offered mm 
for 310a c re ated by tire marine to five 

LONDON MONEY RATES 


July Ml 


reference beaks at 11 era each working 
day. The bento are Notional Wmcmto- 
ow Bank. Bank o* Tetoo. Dented** 
Bank. Bmtitre Notiamta da Paris and 
Moigtn Guaranty TniM. 


Interbank-— 
Sterling GO* 


Five year - 

Seven year 

TO year 

90 year 


IIMINBII* 


... 421 

727 

7.18 

724 


LoadAuttiorltyDspo* 
Local Author y Bond* 
Demount Mfct Depps. 

Company Depots 

Finance House Depot 
Treasury Bills (Buy)~ 
Bank BIIM (Buy)..— 
Flrra Trade Biffs (Buy) 
Dollar ODe.'— — 
SDR Linked Depu_... 
ECU Depoa 



7lg-7«4 


July SB 'ovr-nlg'd Month 

Two 

Months 

Three ■ Six 
Months , Months 

Lambert) 

liTVtta 

Frankfurt - 4.85-4.66 4^62.65^426 -4-58 

»S!Ps=---i a ■ 1 

SSSS::::”— “ .»4®i 

k2B2u9Bl4.B0-4.7O 
71|-7U | 71fl-71a 
4V7l| t — 

— 

nvuw — 

71 B -7U : — 

Um-IOSeilOM’lOto 

B.B 

7 


Treasury Bills (sell): ono-mortih per cenc terse months 9*u per cent. 
Bank Bills (sail): one month ft par cent; three months P« cent. Traeaury 
Bills: Averega tender rate at discount 9.BB2S per cent. ECGD Fixed finance 
Scheme iv reference date June 4 to July 1 (inclusive): 9.824 per cent. > 

Local Authority and Finance Houses seven days’ nodes, othere aewo days 
fixed.' finance Houses Ben Here 10 per cent from July 1 1896. Bank Deposit 
Rotes tor sums at seven deys’ notice 4.36-4.375 per cent. Certificates of Tan 
Deposit (Series B): Deposit £100200 end over held under one month 10 per 
cent; one- throe months 10 per cent: tfcree-sU months 10 Pertant ou-alne 
months 10 par cant; nine-IZ months 10 par cent Under £103.000 10 per cent 
(nun July IB. Dapnita held under Series 5 10 par cant. Deposits withdrawn 
for cash 54 per cent. 


June 
Sept 

Estimated volume 2281 0217) 

Prmrintia dey'e open fee 143*7 (14202) 

FT— SE 100 INDEX 

£25 per fuk kideit point 

Cfeae High Low Prev 
Sept 15826 16820 16820 167.70 

2j» W.1fi 18120 181.15 160.70 

Starch 183-66 — — 1B3-2Q 

Estimated volume 485 (798) 

Fr evtoua day's open fm 2279 (2229) 


IMM— STERLING te per £ 


Sept 


High 

1.4920 

1.4790 


March — — 


Low Prev 
12066 1.4885 
12790 12779 
— 12845 


UFFE— STERLING 

£25200 So pore 


does High Low Prev 
Sept 12725 12912 12833 12925 

Dee 12820 1.4790 12820 1.0800 

Merah — — — 12886 

Estimated volume 211 (60) 

Pratrioua day's open hit 1241 (1216) 


GlobalTreasury Services 

'Second to none" 

Our story starts in 1835 when the forerunner of 
the ANZ Group was granted a Royal charter in London. 
We have been active in the Cityever since. 

In the early 1950's ANCZ were among the pioneers 
m developing (he Foreign Exchange Market 

We have expanded with the markets, earning a 
reputation for high ethical standards and dedicated 
professionalism, with emphasis on customer service. 

Today, London Treasury is at the international 
centre of theGroup’s foreign exchange dealings. Behind us 
stand assets of over A$49 billion, ana offices in 
46 countries. 

We are the predominant dealers and market 
makers in Australian and New Zealand dollars. Our 
acknowledged skills in US dollars, sterling, yen and other 
major currencies are equally strong. And through 
Grind) ays Bank we have spedal strengths in the currencies 
of India, fckistaa Sri Lanka, Bangladesh, Africa and 
Middle East regions. 

We a re well known as product innovators, esped- 
aljy m alternative financing techniques. 

Just as important of course, is our service to 
customers. We offer fine rates, rapid and competitive 
prices. But it is our overall . efficiency that gives us a 
competitive edge. 

To find out more about our highly-rated foreign 
exchange services, telephone ANZ "Treasury today 


Major Currencies 01-2803219 
Corporate Traders 01-2883309 
Futures 01-2803219 

GrindbysFX 01-82O383P 


Australasian Currencies 01-2803302 

Euro fc£. Markets 01-2803300 

Financing Techniques 01-2803228 

Grindlays Euro A £. Markets 01-283 1745 


ASK SR BANK 

AUSTRALIA AND NEW ZEALAND 
BANKING GROUP UMITED 

nmsOTOMl mb Ilvtod lefty Hit* 5w rfVMoli. AuUoSU 

HcailOiAccSe Cofllm Street, Mdbowue, Victoria 3000. IHi 103)658 2955. 
Iln AA 39920 

UiOEicropo ANZ GktM ‘Srstary, Sf Gramkfinfc Stmt London EC3V0BM 
Ttb 01-200 UU (EnqeUcm) 

Tbs 0071X1 

ReeietM— 8scCo4e»ANZX. 


Legal Notices 


RAINBOW BRIDGE UMITED 
NOTICE IS HEREBY GIVEN pursuant 
to Section 588 ol the Companies Act, 
1996, that a Meeting of the creditors 
cd the shove named Company wlH be 
held at ilia offices ol LEONARD 
CURTIS ft CO., situated at 3D 
EASTBOURNE TERRACE (2ND FLOOR). 
LONDON W2 6LF on Friday the 8th 
day of August 1988 *t 12.00 o’clock 
midday, for the purposes provided 
for In Sections 689 and 590. 

Dated the 15th day ol July, 1986. 

R. DANZIG. Director 


B0RDK1RK LIMITED 
NOTICE IS HEREBY GIVEN pursuant to 
Section 588 of the Companies Act. 
1905, thet a Meeting of the creditor a 
of the above named Company wW be 
held at the offices of LEONARD CURTIS 
ft CO., situated at 30 EASTBOURNE 
TERRACE (2ND FLOOR). LONDON W2 
BLF on Wednesday the 30th dey of 
July 19B6 at 12.00 o'clock midday, for 
the purposes provided for In Sections 
699 and 590. 

Deud tire 14th day of July. 19M- 
M_ LONERGAN, Director 


APPLIED DATA 
SYSTEMS LIMITED 



Deolina Room at Orion Bank Limited (photograph bp Derek Bird ) 


ORION ROYAL, a lead- 
ing bask is the City of 
London, decided to 
purchase the BETA 
DEALERPHONE SYS- 
TEM to support their 
trading activities on an 
international basis. 

The use of the BETA 
SYSTEM, wholly 

designed, manufactured 
and supported within 
easy reach of the City 
has proved to be the 
right choice, sot only 
with respert to flexi- 
bility, reliability and 
performance but when 
there has been a 
requirement to expand 
the system quickly and 
efficiently. This feature 
has been an asset to 
ORION ROYAL and has 
enabled the BANK to 
meet their market 
demands. 


Applied Data Systems Limited design and manufacture a wide range of telecommunication and 
data systems in use by government, banks and industrial customers throughout the world. 

All the Company’s products are designed and manufactured to Ministry of Defence Standard 05-21 
in a modem “ clean-air," air-conditioned environment and supported by R & D and Engin eering 
Departments with in-depth knowledge of telecommunications systems. 

Often unmatched in capability and economy, the design, manufacturing and maintenance responses 
are geared to swift and competitive development, production and delivery schedules of small, 
medium and large contracts. 

Applied Data. Systems Beta Dealerphose equipment is a highly sophisticated proven software 
controlled communication system specifically engineered to meet the exacting demands of many 
banks, dealers and brokers involved in complex and time-sensitive transactions cm the international 
money market 

The effect of introducing the Beta Dealerphone System allowed Applied Data Systems Limited to 
develop the concept of total turnkey projects involving a number of facilities being brought together 
into the dealing desk positions providing each and every dealer access to all required facilities at the 
push of a button. 


* Parallel data transmission for fastest line 


* Flexible modular design. Systems configured to 
suit your specific requirements allowing easy 
system expansion. 

* line assignment and reassignment under soft- 
ware control enabling rapid reconfiguration of 
system by the user. 

* In built fault diagnostics. 

* All systems are supported by immediate service 
and maintenance to BSI approval standards. 

* A track record of proven reliability worldwide. 


To: APPLIED DATA SYSTEMS LOOTED 
North House, North Street 
Carshalton, Surrey SM5 2HW 
Tel: 01-647 6626 

Please send me details of the BETA 
system. 

Name 

Company 

Company address 

Tel 
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INDUSTRIALS — Cbfrtbioei! 


US TO 


184 


m , . 

BMfMpnixflWfAZfe-' 
96 TuwUBWd >lOp 

28 fe£«£= 


eilWMp-J 


m lev 

aau 




033 £42 fDBUpcaui'Sal oos ...... quk - aw - 

MB 1 393 karton 515 1-3 lfl-C 25 23 17.3 

tttakhnip7p— - 11 — - - - - 


■fife 


3 i tea 


CMMpteC* 


ftfriflcStoesiOp-j 

kerb 


«a L, 


141% MMUt. 

“ Tt»4k — 
PWdagtaBrX 
iy« q Bw et Cw.L«J 
PM*CW*.M[i_4 
*taUgntn5p — 

»S5SfcH 

{Sar* 


bBa BBu 

fc rtM w Sta — 
KeTOEtrellto-- 
MULQ 


Bfcram'B'lOp- 


93 teobertwrfcrtUtoJ 
lSjKrtiOp. 


171JSI 


h25 


WMeBIWMiapJ 


, JtAJMp 


121 1+1 


imeuM 


^S *wSrStUB-l 

iraqCMwtonUpJ 127 U- 
fitauHert*i*Ta_] 
irexicarGni 
DaWH-V. 

tetaraijrtriGipJpJ 

Seawtty Sernas— 


Maw M rWmJ. 

S«SS*kto3flP-4 

Met Ha 
Sook_ 

. Santee. 

02*. Sre«*{W«StM5- 
iSdnteCmlUp- 

SperiUJto.J 

KptafcPnxtoc&iap- 

SamHUnSo 

ISO SprtagRnlOp CTO 1+2 

£aH*.Pptt* 155 

feHpOTOUMal 315 

. .». ' M 


SanPght Sen. LOp , 

. ixtorSp : 232 1-10 

£W«j SwadrtUWlDSkS) £55 


T8«otP* AtOc — ] UBM+1 


|T«ck.CMPL h*.., 

{Tertnototr hrSa*..] 

rR»py«KtSBrU»- 
rSLTHM.S]«L- 
17 TVTlrafi, VtwerSp. 
Hlmu. 
nMMMn- 
k] rNTASDSO — 

Firtl 

U5 6Tod5» 

294 RnfeiB(f.KJ5p— I 
190 (MMHR.V.). 

TOO toye 
268 rrM«vHic.20p 
164 iTraraport D«». 


93 12 

*nn 

*62! U* 
195 19 
12 « 24 


60JS224 
15X883 
1MU 

S- 

§♦>“ 

h7j| 35 

132 0.9 

jt«5a75 

♦^55) 1 

♦— 

4512 « 

25 0.7 
0.7 « 
tl5X 2D 
010 % * 

1W 24 
12X 62 
«J « 

22J 12 
*6S|2S 

Ctl 2D 
32 3 42 

tm u 

taro 19 

3M— I - -1- 


zdz* 

S3 2D 
65)20 

♦ 124 

abulia 

TOi 2D 
IDl L5 
RK 2-5 
12J 17 
SL2t 
17 lb 
12 ZD 

xc ia 
197 16 
197 4D 
27 237 
1D7 17 
<I2-« 

4D5 L9 
175 60 
9 X 15 
13L« 17 
1C 04 

sv 

wjc 2a 

H! 16 
24 ♦ 

|4019d 4 

•3-271 ID 
ZD.JjlZD 
hOSni 73 

4tiau 

10%) 51 
1516 
4317 


3D 43 
131 25 
17! 14 
111 33 
61 * 

90 19 
635 19 
«0Z1% 13 
MH7« ♦ 

lifl * 111 


f&9> 


73 


UMTk 
57 TTn 


7b ramcf tNewTOO-, 

S3 UDOMtoUto- 1 1» 

96 UKOInU 

120 } 78 UMgrawl5p TO* 

£17%) Q3V UnUnar 1 SXJ 

— |£56% Iri'rNVFQZ. 

20 I.* 

92 NMwdPMwpa|Xp-| 

1212 Vl 

1120 Wowed Grp. 2Bp- 

For W3L ! 

__ Aft*Puts.ZOp — 
a9%bwmTOA8Fii60- 
praiertonl Glass 5p~| 
s 5p~ 



^WnwoftSSOD. 

- i%rj 

it.****. 

«i - 

8Maey4o_ 

HWnU). 

4*. twirilrt System !*-{ 

‘ WMmHkW. 

DaSpcCmWCa-j 

WNHMSLU. 

MHHsGroop- 

M*k1. 


M 


202 H 


ki 


Wood (Aitto) 5p — | 
tWonSkcrlOO. 
lfattMgtaiUDITO-| 
♦WyttErtW- 

IveaoWJ — 


527 


145 L_ 


tJJ 13 
<SJ£ 13 
M 
3J! 17 
tUJ lb 
62 19 


3l7A « |«2j 


0{g»17A 
54 41 
|lbiq4D 
♦5412 
uaiio 

, 366331 
j(J74J^54 

1M.7I61 

&ID3D 


J3-* 32 

om ♦ 

00552% 18 
«3D 21 
10.0 6 
b2JH 28 

as 8 




B4sa 
50% - 

60 16 
UU 35 
15 16 
■3.91 12 


13 




58 1 


22.9 


ZR 
U7Ul 
£75 
■sea , 

390 
908 
3<C , 

£42*4 
3J5 
185 
£513 
298 
430 
947 
9S3 
703 
346 
286 , 
■OWd 
£43 
220 
455 , 

282 

75 

348 , 
05^4 
■948 
450 
9b5 
■412 

zn 

473 

445 

763 

927 

Bi 

2*5 

545 

474 
49 


£ 2 *M+ 


878 (-13 
385 


INSURANCES 

182 lU6qUh5b I 182 (-3 

£22 UemdrrlAln^J 0*4-- 

£67 Da Hoc C>». 5100 ) £75 
toa u&wAGiniso ( 

£23% taericMiG*»Cm J 
Z23 BadOKbGrtwSp- 

B00 Jfttwnk5p 

Z30 S&jw«CDertUll>0 

an dial 

230 [wiWB-j- 
70 WfKdyWwiaF. 

(417 EmUUK9ptCM._JM6S 
237 Eowyiiwlt--) » 

231 'fit mswnJMOO — 

705 Em-AcddM 

723 EKE 

sis iMmcuzop — 

263 H09BW«Bi 

Z31 Lc^IbGanenl 


QBUUHfty Lift SA HI — I 09 

sSftaSsv 

281 iLoadoo UmrdTDp 


czsuhMi McLaAifi — j 


510 

05 


219 jbhuel K«jji.30o- — J 260 

53 baiCpcJHZDOO — | " 

220 mSlMmaMrilOp 
£12 Peart 

714 . .. . 

362 MaoeSf) 

5o MwndkfiMf Ub-I 337 

347 Sirtan Wr. 2ftj — . ’ 

400 5ur&ert**«2k | 

520 SwAIUbm. 

778 SwLWSo, . 

£16-3 FTwaoMEDfi. — 

05*4 rorAnwi 11-00. 

12D Trade ttdeomb- . 

£30% Traedtes JUSSu-- CTU -- 
£23*1 DSLlFE Cerp.SU> - 
423 WMW 

393 wafoFw»iztt»— *g 

38 (WMbBrScB-lOP— I 41 


ES7U-% 


312 


r 


897 
915 {-* 
314 |-2 



06 
24 
10(266 


U 

4 W1%| - (no.9) 

rowiy * 

iw|l 7 

uj _ 

3 19 

tn — 

♦ 

aig” 

2*5j 26 
- 

16 
8D| 18 
018% 9 
M 15 

»4a — 

aw - 

13.75 - 

25.75 — 

♦1U 17 

711 2J 

UX U 
JW 24 
173 - 
23.74 - 

xxnw - 

not — 

6125 — 

KJb - 
<BLM 3 2 
172 13 
ITS 22 
dD6Si — 


6 J 


116 

Si 

& 


12J 

13.4 

| 2 D 2 


t&HGiMlft. , _ 

1TV PreC.Q O 

iLmmIOp-) _S 

W ** “ 134 

nc 
160 
163 

45 

«1W5S>-! 338 



14>4 I 

“I “ 

21 %| 10 
270 
179 
144 

22S 

m 

58 
330 
223 
15 
223 

6p! « B^sSSisri 

3b 
220 
50 
133 
131 
UO 
367 
167 
43 




134 

„ Prod 50- J 

1U ffaubdefiMblOp— JW 
329 IFi«l6»»*£l— — 580 
« tRAGroBp5e T — -J M 
27 BrpnpwiTVAlftj- « 

22 tatfin * SO- 25 — .J* 

Horsdd —I Ub 

M HMdLMuralOp — ) 126 
36 Uflsa'sHMp.ZB' 

263 p5r_. 


■g SBSSSBa « 


40 


(-1 


hi 


0.4)22 

W ♦ 

T9D U 
W 3J 
7D 16 

4X V 
U - 
113 2D 
■706 26 
MZJS 11 
14.Z40 
IbW 12 


^2 

I7.TI 


♦4.4)40 
5D 0 
ZOj OD 
114.4 ID 
83i 19 


111 

* 

(17.7 
72 
6JfllB 


« 
5.1 
70 
5J 
30 


|1ZJ 

2*o 

ia* 

M 

194 

1711 

L9 

« 

4.9 

164 

3S 

200 


1 


LEISURE— Continued 

19 TO 

Mg6' Ln Sack i Pnca t - I Nd ItV 
115 58 Lrtwtwne Irt lflp_| tt .. tl| 6 

U7 MO Hem- Zj 10S M ♦ 

220 145 (Media Tecti kdMp 

ITS 140 HeMnwiOp 

220 130 Mbs World Mp._ 

90 62 MaUonMk Leburt J 

17 U3JjHfcE*l«20e J 

S' § Ste^ ir 

34 2®j (P’dllhp R«fla NV 5p J 58 L„.| 20| 

*73 25>j ffloeueM lQn__J 65 Ul 

m 2M J SSSS^qm K j 70) 

1TO 13b Da.7pcCiMletf(J 152 L.J 7%l 
Far Pres Erterttbnm j«a lfO*k 

18 WBOaC^r 'A 1 RV [ 

B tftadoCJjdeWV_ 

322 Realty UuMCipSp. , 

44 TOfyLeKoralOp— 1) 

M2 SasiHqt2IJp__J 363 
E6 SmebanGra2TOJ 
73 Kis*nPMaUlpJ 

1TO ♦Sam50p 

175 5c*t-TVU*_ J SB | | lOOt 3D 

U4 SaCo be 10025— 14 1M 

7 IMKTVlOp 


20 KxsruiSp 
31 TOW 5 b—. 

150 TV5HnftgUB— . J 
U8 Hetonston Sra^QpJ 
SO TaBfiTOreHsfcBor-) 
66 irnOaUfe. 


140 »Tn*Te*sTV6'Q4 
104 UlaerTVIUV'Ar 


jrJ»«6U»js,_ — 


Pries 
tt , 

US 1-3 
US 
158 
198 -5 
78 -1 
U»i 

■IP* 


38 

82 

375 


248 

W 

185 


28 
» 

45 . 

2334-U 

1371-3 

S | — 

gt- 


76 


in 1-1 

Jfc 


-2 


t3J3j 8 
ISZ3 


32 


303)0-9 

BIM >? 


nd| 

Srt 

3.7 

36 

25 

5D 

3.9 

7J 

M 

9J 


46)26 


nS- 

33 
2D 
26 


U4 


07 
ID 
14X136 


270 

136 

484 

5te 

41 

71 
£81 

115 

92 

250 

20 

TO 

60 

141 
82 

240 

333 

U6 

663 

99 

72 
68 

21 

167 

52 

314 

151 

273 

197 

133 

123 

90 

102 

132 

147 

60 

390 

263 

142 
96 

210 


263 

358 

240 

315 

730 

505 

378 , 

GWj 

205 

460 

375 

238 

290 

570 

130 

139 , 

04%| 

670 

138 

455 

400 


MOTORS, AIRCRAFT TRADES 
Motors ud Cycles 

255 |Cm . Mtt. UnteT-— 1 2491+4 QSi - 
U4 bw Lata TOp. 138 4 

PUattUiftrYSL-l 834 -6 024% 9 
506 +10 86)46 

at 


335 

^ EXT 3 ** 

£28%KWwKr2S. 


636%L 


■054%) 


33 


3.7 

loo 

.as 

r 

16.9 

96 

9.7 
152 

|67D 


s.rpM 


12a 


CgnmrcU Vehicles 

69 !ptaBMn%wZzi TO 1+1 1 


139 RE. 

185 AMtyPawt- 
44 ArapaesEap. 

34 Atrttoi, StraanAicS 4 
M*j Ansbaag Ed- lOp 

60 WTSlOp 

172 SowiySOp 

257 FRGraBp 
55 ' 

473 Mas tot 

43 SBn&ovHF 
32 KvomdOJ- 


C mnpru i f n t t 


Krrtk-fHHI d^s. IDp -j 


,53 
93 196 


126 

250 

60 

58 

121 

» 

205 

510 


568 

95 

81 

58 


hi 


1-3 


Garages and Dist ri b u tor s 

rUAtaaa*raiOp_-J wJ-h ' 

TO Applnardt'p. 133 >3 

24 JSC M.18iu ««4-^ 

183 IramdlCCDJ 191 hi 

91 M-CuAkLIOp- US . 

168 bf(iM50p 225 1-2 

79 loaieCTJSB US h* 

106 krtsGddbcy— _ 187 

111 BhkWMi— 112 1-1 

66 TO 

50 


67 tHarOKfe. 

90 
U7 


17 benGraap- 
50 bdnCH.&J. 


I.6JJ1QM 
75 tWtsurn Motor 


h 3 


87 

iS 


145' f+3 

*S El 

2U l-S 


♦1SX 
ZD 
id 253 


la 40 


tu 


taw! zd 


*3 


1U3 «3 
tS«22 
To 26 


SJ 


16.7 

9:6 

153 

9.9 

16.9 


15 (TDD 


5.0 3.4 

d7J7 S3 
1305 2-7 

33 53 

TOW 22 

U * 


266 L4 
HC 2.7 
2i 25 
106 17 
K9 36 
43 2 A 
2D! 23 


163 

,88 

VUM 

006 

* 

5 ? 

!133 

7?7 

8 

73 

0 

76 
173 
9 2 
111 


53 
3.4 
17 
SJ 
14 
27 
S9 
73 
56 

3D 
43 
66 
4D 
43 
52 
SDtUM 
0 


NEWSPAPERS, PUBLISHERS 


195 AB.BookP.20p 228 j-2 

211P] Root. Mrw _J 3 UmL... 

U8 MPPHtdas iOp-Z-l MS (.._. 
285 BJortCA.AU— “ _ 

515 MdUEae-Pm 
450 Mtemnan. 

305 ITO. “A 1 


cujjDuhiMrA' sop -4QM- 


EMAP'A*. 


285 


as fc^p2.20aZd __ 

84 ptawCooUiaHI^ 218 

163 

900 MLIboaoeril. 

95 HAMul ftdJeda Mp- 

112 h**u«trOna)p , 

620 wm lot Spec. DM. J 
475 


£J3 

toetopu Pvt lOp I 500 

U2 ftmnrth&SoMTJ “ 


3U 

675 


* (-3 


hi 


218 

538 

US 


112 


«M 1+2 


12JH 26 
TO425 4 2 
RSI 23 
IOC 1.9 
27X 6 
7.7! 33 
7J5 33 
1485 ID 
31 26 
R9L6 L7 
A3X L5 




302 

IK 

in 

223 

no 

225 

167 

390 

77 

143 

108 

72 

138 

3S5 

99 
314 
185 
140 
483 
2* 8 
280 
210 
460 

90 

BO 

233 

124 

100 
MO 
199 
179 
295 


PAPER, PRINTING, ADVERTISING 


175. 2.9 
1MI ID 
Ii3i 2D 
11059 17 
6.75 42 
4X 9 
151 22 
UD 13 


L4 


19 


146 

,176 

1176 

Il65 

* 

19.4 

,12.9 

M5 

1217 

176 

233 

142 

160 

E 

♦ 


52(106 


14D 


♦AT A SeJecUoa 5o_ J 
MMUdVktnSp- 
Add. TOj+Om S(5p 

AJdcsn hn. lOp 

MpBConB.ir- 

Amc-P^rr 

M&wikara 


1 43 
207 
UB 
<3 
162 
226 
a 
Ul 
143 
115 _ 

22MyBoase Mortal EPjp 

1« p nSrii ftV. 


taartarlQwtK) 


£27%! £21 


165 

330 

123 

105 

132 

418 

ZB 

95 

192 

158 

157 

135 
US 

136 
£28 

46 

293 

70 

200 

•936 


*142%) Ul 
513 


84 

90 

355 

12 

130 

15 

292 

595 

IBB 

170 

360 

20 

45 

233 

021 

290 

197 

«S 

170 
8(5 

171 


fa rthairn B TMi . 

laap«MR50p 

F» Qnayad Street 

}Oarta Hooper 5p_ 

MHUiCiaTO 

CagndHkkp 
*CP.TO5p_ 
KMfe 


CnOeyPiWlOp — 

Knm Lodpe Ib — 

TOpbUmI— J 

♦b+mUd Piddllh-j 

MG 


nd 


0o.8eswc.Vt3- — I 


bandoB Pearce Up 

Dr+rt Part 2Qp 


Slav**. 

_ nnlBL—. 

Ferry PHklOp- 

FtW.4Ca.10p. 
EMnCraalOp 

KOtaaiUMlOp— 

BoUCnMleeTSp- 

Wf . nwtea a Pnnt 20p— 

' S: 

*HDR»CRBbe>ti2r 

Ob. WoaWn e *4* 

IWTCptatttM— J 
uif+BPorter lOp— 1 


BssS 

pta+OTm. 10p— -J 

bTOKAdHrtlsrtSpd 

plortm Opax 10p— J 


a«%MvCraupU- 






DQ-faJpcCarPred -} 1U 
ties 10p. 


D«W3b*I Piper- 
170 
140 
120 
90 
70 

m 
60 
136 
203 
140 
265 
40 
535 
241 
259 
1X7 


Sow. (tried 53 20p 
paaM (Jeflsa.) — 

tfuT eJe r WW .. 
itStfrtooPB8.oa.V4 UO 
4T1ID AdrcrtMno— 

M'TtarpxGmpSp- 
ItTradeProriadeaUp 


WPPGrMplOp 

Wjcr Grt*p20p 

MTOSagmU) 

MaunuBbs 

WWcCaAwRS lOp 


50 

. - 

u. 1 

?.s 

228 

-s 

L2J 

37 

128 


21 

3D 

46 



1J 

23 

3*5 

__ 

21 

24 





33 


+- 


159 

-4 

21 

41 

M3 

-5 

R3X 

21 

XT? 

-5- 

5X 

-* 

290 

-rlD 

US.7! 

29 

269 

-1 

12X 

4 

380 

+3‘ 

•* 4.1 

L2 

177 

F4 

4.1 

12 

M3 

*3 

WTO 

2D 

860 

-10 

Ml 

58 

ae 

...... 

a/ 

♦ 

re Ad 

, P« 

: U*t 

1 

1M 

-1 


29 



Nd NX 


55 


1 

17 

222 


H-7S 

19 

41 



24 

TO 

-1 

rfl * 

23 

90 


11*5 

26 

SSOa 



IU 

73 


JJ 

ID 

» 

-2 

K3* 

2D 

145 

-3 

12* 

43 

125 



31 

36 

468 

llrtI 

4.1 

81 

» 

-2 

2! 

♦ 

278 


7.1 

2J 

VB 

-1 

1*27! 

2.9 

428 



61 

J1 

80 

+1 

31 

U 





285 

-5 

772A 

32 

122 

-2 

L3J 

24 

113 

-2 

4.1 

13 

660 

-15 

1.3.5 

45 

m 

-2 

1X25 

48 

175 

-J 

1325 

48 

290 


<62! 

*2 

£241, 


au 

— 

125 

-3 

Ld3L* 

26 

305 



tad'll 

611 

US 


04.7 

3D 

97 

-i 

225 

43 

128 


JM1 

23 

395 

-5 

61 

28 

192 

-1 

1SJ 

ID 

78 

♦1 

Li 

• 

185 


K25 

3l5 

154 

-1 

IK.' 

ID 

147 

-3 

R2X 

523 

122 

-1 

4i 

LB 

75 

-2 

82.45 

30 

135 


(CL! 

24 

£20% 



OBOc 

— 

O 


maw 

— 

270 

+13 

31 

16 

48 


L2 

♦ 

MO 

-7 

21 

27 

685 

113 

+10 

-1 

nss 

24 

748 

-5 

191 

2D 

£55*, 

♦*• 

ISLE 

— 

348 

-5 

■Ul 

22 

233 

-5 

Hi 

22 

204 

+1 

002% 

4 

125 

- 

21 

33 

190 



2! 

♦ 

125 


aLU 

33 

72 

...... 

21 

♦ 

145 



131 

ZJ 

zu, 


7: 

29 

140 

-5 

IhU 

62 

462 


t26 

oZl 

67 

-1 



895 


761 

1* 

2*5 



65 

22 

440a 

-5 

*25 

8 

147«! 

L._, 

dU 

43 


U5 

21.9 
196 
155 

35.9 
153 

193 

1156 

, 

E 


39 &3 
231213 


? 


9D IZL3 


1BD 
155 
1L8 
|19D 
7.9 
I04J 1 
U6 
(14.7 
9D 
85 
* 

16D 

243 

S6 

225 

13J 

224 

144 

Wlt 

123 

1U 

9J 

169 

llOJ 

r* 

215 

283 

166 

103 

16D 


J2U 
, 8 

119.7 

17J 

422 

X 

t 

103 

226 

766 

134 

139 

, * 

1213 


19 AkKBtari! 

68 ABedlwdanMp, — 1 

70 IpeLPrOBS-lOp i 

216 Aari Property 2Dp — I 

9 PAnanaii M 

85 Se^rareHMps-—. 
8 (OerkelepAHByHM 

2U Jtfttfl (Percy) 

440 B ra d tonJ PiB p 

145 Brttrifc Land 

138 BroooeEsUW 

166 Wmslpinad 

10 PSaradStet. 

35 taadlAJ 


445 
•279 
60 
20 
140 

in 
255 
» 
a 

130 .... 
162%) {40 


For Capwo Preps see Eqra^ 
217 CortJl 4 Cotdies— S3 

170 Cmnuriflciaiaip— 178 
410 kSesrirbeld — <20 


125 


tioSHe&eai— 4 Ea«*-2 


760 fcAlA SOp- 
133 (CJartiF thdadh- 


27 tow»P«9»-Sp-J 219 


Cows Hl^j 2th — <204- 
CoaadfcEaagciSg. 253 
♦Cans Tent lan 20p- 52 
CadraiSea lOp—- . lP j — 
ran Me* T.lOo—j 120 
U6 5a«y Props Vlfly-i 
175 :pBmPr».Grp.— 

470 SrieiwWdp) 

6% J»«E«Ws5p — 

105 MXcsn 

(Deraeat VaJriy Q — | C62»j|. 

v. 

ISM. 


38%p>aito. 
12 


HkHsiOp- 

fegeriwTnrd — 

150 Em AAoency— 

IDS fe&4G£Tt.2)fr ) 112 

142 ffJC. Prap. Jw--— 

(006 rOa.lOVBcCnUi - 9*-j 

S3 EomolUfA 

19 EaWMealWt — 

33 p»e(Wa!a«5Q — 

170 IfroanareEslSOp — 

1» jbOfe Kh Pfmi 3p— -j 
£155 jDa.lO%KC*'95<9 
12 H^TOrl Ha Ivr-lOP- 

995 iGraaprr Trust — -J 


hM 


-1 
uy+% 

292 
550 
169 
162 
330 


17 


885 

155 


139 


16 

1» 


h7 


IDS 
032 , 

JS ^ 1 

205 ! 

2 IS I... 

an L... 

12 [ 
450 f+5 




MOD 56 
TkL4 29 
fZi ZD 
3D 25 

45 LB 

1L98 15 
Ui 29 
3D 33 
569 13 
L3-5 * 


Trtst 
•U 1-7 
QBV% - 
L£ 0.4 

w t 

12X 2D 
ion 102 
uax 3J 

63 ID 
173 24 
625 4 
942 26 
TOtOZD 
15* - 

1A LB 
193 90 
60 2D 
MX 8 

iff f 28 

BSD 03 
02 07 

02 42 
30 ID 
2320 

182S13 
OM% - 
4JJ * 
lS09 

TO.92 23 
91288 29 
010 %% — 

- 8 
1175 43 


0.4 

ZSjETD 
33 pUI 
' W05 

125 
24 D 
14D 
I17D 
1143 
18.9 

9 


♦ 

195 
1162 
,125 
236 
IllO 

23tei7 


33 


205 


22?m> 

L9 

L4 
03 
25)495 


|183 


65 IMS 
TO.4 
52 
IS„ 

- IUD 


192 

98 

274 

115 

380 

490 

42 

2(2 

330 

62%j 
3W 
310 
943 
1® 
40 
320 
048 , 
7Slj 
>47 
470 
695 
267 
267 
5 
174 


PROPERTY — Combined 

Ur 

Stack 

146 jfiL Prat rind S0o——j 182 

TO wroPneetriirSM 

204 EayCMlOc 

90 KramSiPaODi. 

2D4 8**aCacw«*aiL 

43 Hanacnon 'A' 

» HjnyxflBTrna 5c— — 

UO HpnprerOrweSp- Ml 
212 HMUtarPraplOp. 385 
47% PHR Land 
TOO Jen Prep Lads SDp_ I 

7|7 laTtoS^SbimlZ m 

>55 Iwrapilrueiu. 

U (eyCdyPrt^ 

,273 lswi Properties 
|Q31 DoBudjiJOOCMfiJ 

279 |l*ri5eantfcs£l 


030 

355 

380 

38 

77 

S4S 

117 

12S 

116 

2D5 

62 

990 

775 
UO 
UO 
20 
64 
280 
S55 
. 93 

230 

154 

330 

2J0 

127 

£ 
655 
36 
190 
135 
645 
293 , 

zn. , 

$42^ 

UB 

29 


Z70 Vlepd Lease 50c-—4 
358 LaU4E«ag^Up 

M7 Du.6%peC(Pf . 

2X8 Lon. Pro*. Skp-lOp-l 
3h LcndDuSKBflte--] 
151 LonStaPFrap 


Otf gK 6o.9pcCay9M9lM«S L 


071 

026 , 

OZlV 

J50 

445 

172 . 

X* 

450 

£420 


Fer Mata 4 Cb MB Htfhra CawriTklde 
J SB Hi S3 * 


'Q®, 0e92pi£ri>9W4 
288 L>n(aHdQ.20B 
276 S©C 


HataaqhSe-. 

torirEaaes.- 

HcKiySeoTOp-. 
MaklriMSy , 

Kerin IcU Praps 

HodRkiTO 


Mwraae* Ess. 3p 
IAorttoxtA.4 JJ — | 
0n»CjWBC»5p_^ 
KtorE^radBns^a 
Parkdrit HU)L lopJ 


38S PeriHId*^ 

56 %aegiiPi«p.MdFM- 
95 Priefl Martas IQpZj 

107 Pnp.Hldt.&tor 

3Uh Prop- Partnenrap 

176 Ftps AKe ren toTy. 
106 Prap.Sec.lnSOp_ 
2% APrapertyTM 10n-_ 
BM«»9i»PnplA 
325 



253 Rusk 4 

13 bdipramPisplOpJ 
US Sannei Pren-— _ -J 
136 SMtatriMUailNj 
TO Soa.j4etra p.20p 

*S3Jd 21% ♦SkeotoeScrt- life 

103 MJ 9Mpti£sts . 

£310 "-'"rfrUMIT riM 
□41 Do-BKCra. 91-94 J£U«%L 
Ob. 12^c1ji 20093035^ 
£98 Oo. U%pe2019 — ~ 

85 SfladaadSiMhflaSpJ 


260 SJmbairi. 

144 SundwdSfB. 

11 S^wtBUtoGrp 
67 Stertlry 
,215 rgpsEoacilQp 
\OX _Da 7^pte«r .2DM-| 

s 


198 rnHrad Prat. 

270 ♦TrftKVr— BdlOpJ 
45 Trua BlPrap.5p_J 

122 IKUNd 

525 UBLfeUPrap. 

90 WTOerUtfiednOpJ 
680 WWTtsw*_J 
475 NkntaniiiR.MpIJ 
125 MMaOtyol Lo*.Zj 
£41%MriRkaara DFUO 

Far Wcstriw see I 
178 135 h«ea&CasMryZ--Jr 173 
U5 95 MMWePnptoq 115 
•84 I 37 TOVratllaua 


ha 


53 


h20 



483 


16 feU 


ZDbo.4 


0D9klD6 13 - 


-'m 


< 

-wssiteiz 


09! 4 

^£5 




uos 


33 613 
26 253 
5.7 22J 


7DI15D 


29 39D 
43 20D 
23 (60) 
63 14D 


BI 23 66 7.9 
L» 2D 23 176 
4*5X1 06 t C5DI 


uH 

41 

88 

220 

575 

164 

154 

E2» 

ssr 

3» 


568 


5 lljfLoa. O' Seas Frtra 

1%| yPB. H10td .lp-_ 

! SoH^dvHZ 


KSoSSuLjj 

Da. 63p c Car 1M PI 

05 (Sea Cpsarers JODI— ) 
132 gMMklOp 
liaitaflScaeO 


53^ 




£3? 

541.4 


3 60 


SHOES A NO LEATHER 


►«i 


. j US 


155 

32 HeariM-SiasSp— 41 
168 Ltodwt mfc-2Dp — 185 
68 W iabrid A Brataa — 74 

82 PUrtCtBL 106 

120 ScmaBFtabto U8 . .. 

160 Bqto ■— J Z22 t_„ 


1462 46 
MX L7 
O! 4 

375 34 
301 13 
3.7 1 35 
173 26 
45 — 


SOUTH AFRICANS 


30- Mrirma BSL39— . 
575 toUBAaLMAIO 
235*2 MoaTOadUDc^ 
59 iflUnh.P.2£_ , 
50 toaKJcriPffsHlSj 
ITS NCBoasSOc 4 

90 FSASOIRI- 

130 HBtmzor 


33 

575 

M7 


M8 , 
oiU-.. 


El«y £U Unger OwM 

190 IMP Tliviad llali IIP 

TEXTILES 

205 |AUi*d Tartar 245 (+5 

135 UMtaOns. 280 |-2 

97 UeriaUJ20B 

86 iKkaeaA.10p_ 

123 Brk. Itorir 


CU2r - 

etiaoc 4 
Q7Dc 23 
KM ZD 
1015. 2.4 
QUi 4 
03% 2.4 
03JK 4 
10230. 29 
012d 4 


355 

300 

162 

106 

144 

127 

198 

76*3) 
>15 , 
£99%j 
174 
Z76 
57 
171 

135 
110 
113 

TO 

ISO 

5Z 

138 

200 

88 

71 

185 

182 

US 

1D5 

94 

115 . 

s* 

155 

199 
47 
62 

154 

136 
33 

180 

70 

26 

270 

140 

24 

132 

188 

205 

109 

260 

350 

12 


152 

60 |8viner«iiraaP2PpJ 
112 Bpraacecllk. J 182 

Far Ceab Patras see Cob 
53%bra6 
191 
£94 
74 
196 
42 
U4 
62 
67 


h2 


Do.7pc0eti 82-B 7 _| 


gravUri rUJ. 

TOMIMTO — J 
(Dm Bra Bart —ZZJ 
piySMWHeylTO-) 117 
72 


47 

1TO 


G«S| t aSr.20p-J 

StosH-^ 


36 
140 

32 - 
87 to'gwwhM.aOp 
“ HUlOp 

CHktgO _ 

paasp* 



.UUlflp-J 

,0%U)tia2fprtj 840 

‘“VBS2: “ 

uWotvy- 

rwt'rtJny.lDp. 

[ririb 

IbdUI 

tost 


MdaTOal 



641 Z4 
71 23 
TAX 29 
5.7: U 
bi 26 
5X 13 
575 23 
Scarp 
41 07 
65 36 
07% ZD 
■325 2.9 
442 2D 

♦1631 57 
133 1.9 
3J 26 

(naili - 

uOX 32 

33 28 
12! 26 
63X 33 
3D. 4 
43 3D 
16521 50 
ID ♦ 

153 0.9 
46 L5 

CJj 04 
•17 3D 
4J 22 
163 Z5 
1U 27 
♦51 43 

25 4 
♦25 03 
1432 33 
Z75 4D 

m — 

4 

1631 4D 
41 20 

<01*3% 21 

7J 4 


33 

W 


12 17D 
33 173 
36 HD 
7.9 12D 
64 83 
7.7 167) 
44(117 

74 bin 


34(136 

* 


68 M) 


7.9, 

ULO) 

3D 


|14D 
441103 


TOBACCOS 


1986 


sUfe 1 155 1-2 I 41 

TRUSTS, FINANCE, LAND 

M £ 


44 


72 


194 
72 

& 

«|U4 

12D 

6 S 


60 
3D 
5D 
54 
46 

Id 

W ^6 


BOJI- 


117 

777 

66 

675 

200 

74 

360 

149 

Mb 

362 

140 
157 
155 

119 
412 

6b 

78 

120 
252 

64 

am 

53 

445 

ire 

363 
146 
294 
£26 
218 
925 
365 

67 

22 

48 

768 

134 

278 

122 

40 

31 

105 

46 

855 

227 

77 

a 

155 

141 


Start 1 Alee 
Investment Tracts 


i Carlo* 



747 

54 


w 


siE 

125 

3C 
134 
156 

126 
97 

404 
64 
67 

1164-1 

ferttkAom I 52 j-3*! 

De.6pcCvUlS 1995 J £101 hi 

»d.£mSeo.lDp-) 39 J — 


^^^ElSco- 

NbrniarCASl) 

AthRcABCb 

bilEeUfardJWH- 

BaNBeGWMlSPMpr- 
BadiieUMTedi.-. 
5a*W I* 


B*f»TnM. 


Bniarrln. 


EdedrtMtan.Sp. 
ICMriiD and Gen. 

Be. Cw 7*jp .-— 

~ tpri-Kh- 
ri.6K.a_ 

Cm 

HeaTOQ— , 
AEjamrSOiOj 
iWaiW- 
4 Can. toe. 

iCTO.C£ll- 

.4 Fomin lw — 
iityaiOriord- 
VMMTtLlDp J 
Da-ianitomna — I 
Ob. lZDWirrsrtS — I 
ICerai Asets Ta»5p..J 
Do. Warrants — J 

kaniimil & W — — j 
t recent J*w.50p— | 
(Ibc.1 — - . 

De !Cip)2p 1 

. To. lac. . 

1 Do.Cw.Up- 


-1 

+5 

+1 

+1 



98 
240 
133 
234 

anL.... 


365 


47ial.- 


760 

122 

m 

U9 

39 

29 

84 

<3 

845 

216 


hi 


h2 


u>2:.:~ 


156 
129 L 


_U 
20.75 ID 
uig id 
0*311-0 
" LD 
ID 


8 


33 U 

tlfil A 


o£ 

d> 5 
&L9 


12521 


657%% 




ID 


aA id 


INVESTMENT TRUSTS— Cent.. 


1986 

Mgb Law! 


Plica I - 


364 

190 
94 

705 
68 
£1SV 
206 
117 

44 

149 

52 

155 
378 
370 
£35 

157 
80 

93»i 

159 

158 
338 
566 
397 
112 
242 
207 

420 

10 

348 

70 
20 

558 

043 

192 

345 

124 

140 

706 

160 

147 
162 
397 

92 

69 

7 

52 

386 

109 

39 

164 

183 

UB 

56 
13 

330 

170 

ITS 

112 

37 

145 
M3 
122 

146 
206 
231 
350 
325 
306 
194 
47 

306 

Z76 

723 

284 

59 

25 
007 
350 
166 , 

2* 

£ 

132 

292 

148 
Z33 

57 
206 
198 

327 
1B0 

71 

41 
152 
384 
870 
177 
UB 
220 
134 

51 

240 

126 

iao 

191 
430 
160 

156 
167 
Irt 
294 
291 
380 
120 
440 

67 
65 
65 
31 
248 
181 
’ 57 

328 
2*3 

81 

364 

215 

1TO 

79 

58 
US 

26 
780 

42 
75 

a 

127 

405 

137 , 
U*d 

96 

176 

Si 

£2»g 

ZWT 

330 

04 

138 

2® 

417 

134 

83 

MB 

322 

«5 

U3 

573 

417 

527 

316 

666 

13 

85 

218 

£U4 

80 
51 

245 

130 

102 

122 

198 

225 

Ml 

170 

185 

117 

173 

169 

63»i 

369 

301 

U4 

102 

31 

272 

*90 

207 

141 

W . 
ooU 

264 

41 

635 

U3 

208 
82 


314 feheyfviCpaL. 

44 
421 
bO 
£11% 

176 
100 
57 
119 

a 
U2 


prprufl Fir EW._. , 

rDo.Warrarb '82-91 J 
bwtwJwaa — 
pubni Inc. 50p 

. Oo-Capitaia 

b» w fc e Algerian-— { 
SdiriwV An TB— j 
. FlpTB 1 

tikearghlnr. — 

uhbwgiWoWrb. 
&tara irr.Ta.— 


» pctASen— .. . 

320 E«T?rR*v&5«.BJ 
Ul Eng 6 Dm Ira 1 PlfiJ J 

136 Eag.Aldinl.To. -j 

47 IDa. Warraw 1 ^ , 

fur EegD* (MTg» KVtorart (7 wb TO 


rCnreartn 1 

fD» Wd.50p 


-I tiaofiD 
U|0D 


AssreDra. 
ACUkwcelm — , 

ACEarans -J 

4CPitdlcto».l._J » 
Family In, Tp tte.KKtoMrt 

litaAGen— 

BdCkarteu Asm 

r wtScstAin. 

. . . to— S 

Do Win-are 

Tetong AnericM 

Ob 7pc CvUaLa 1999. 
gChrerieeM-) 
gEatrprke- 
gFraEwm-J 



, Sav0Mra50p 

felAffaSTtodri. — 

KnmAiiwicZZIl. 

KorMOnrAillB — I 

EawiS tngelimOp J 



14 

EBO 

305 

133 
6b 

a 

205 

81 

Ul 

235 

Ml 

1H 

31 

161 

172 

245 

US 

61 

33 

117 

310 

sao 

129 

134 
175 
85 
IB 

197 

102 

154 

162 

332 

125 

126 

138 . 
131 >ij 
215 
Z10 
3U 
81 
370 
50 


Co. W*7»w 

Do. 4>;pcCv La 1994-] 

braHrtfcy.-" 
pBwin.bc.iap. 
Do.Csp.2p 


HOehrarai Ctortrr _ _ , 
MetonrtO'teasTv— J 
KMiaan SnriPcr Cra ) 
uc. 4 Loritan lor.-J 
LawD 


(Lcrilnr. tocZCp- 
DB.C«.5p 


too.4Gart.50p.— 
Cl 4 SurtciyB* - 

toidMTnet 

, DpWanare 

fLawMIw 


MAGDaBltoc-lOp— 1 
Db.Cw.I0p——] 
DB.MDWtoc.Uh-J 

. Da.2ndCw.4a 

[K»Hr»Aa*. 5-Tsl-El 
Msto Came P*.50p -J 
Da-dtorrats 

rdetdralM.. 

litofihaasT* , 

aagd 


XT 9 *™ 


UA 


1 19(1 
ta£6 


Do. B. 


llnaL. 


WPiTil fBVND , 

RewAiB.lM.TS.5Qp] 

NeoCoart50p , 

.. New Oanea OATH-—] 
w a j MewTArag-toc. 

36 |DB.Cto- 

13 I Da.Kewtorrt*. , 

185 Stow lakya bnr,50p— J 

158 a928lmea 

48 Nerd* lav T« Up 
S'S' atiP. AtriaticScC- _ 
2B3' SdL ML CaadtoL-J 
28 ponkSra Asset* 50pl] 
NttoLA w en n a 
fctorttrraSra.. 

bcWoh In* , 

padfle AssftfTttSfoJ 
, ftr.So-.l WwrareJ 
(Pacdclnr.Ta 

, De. Wwrare , 

(PwaJwBtodFradSA-1 
(PreaaM Ariets 12 *Ml| 
■toPtousaTnal- 
Dp WMrare — 
iPtedHs Hoads T 


278 
162 
145 
TO 
32 
76 
14 
640 
37 
S3 
19 
99 

319 

U5 J6g«»4hs.Cto- 


RrifTMcraCMPiGp-] 
Ob tot 


10 

81 

147 

219 TOerPtoaaDet _ 

£20% Itobeco IBr.) FUO 

208 Do.StoSi’sFn J 

£10*i RntocsHVFlU)- 

180 “ 

267 


Da SA. SB. FI. 1—1 


OlURsmsKV FUO — —] 


Sl Andrew Tsl 


221 (SPLIT Inc-lOp. 


BPUTCtolOp 
fePRAIT5TO 

DaWaral 

_ OpCvraPigPref-3 

273 5ccCAm.lnr.50p [ 

450 So*. Okies %' 

89 SoLEW-toe. 

300 Scootsk to»_ 

390 Bern 4 Merc A 
405 SolltoVt 
... Scdt-NaMtol — 

570 SecAIBwceTiL 

10 Second UartM Ira. 5pJ 
68 |SecraU»TriDcaL_4 
HralM.50p.. 

_ ^DPllpc(Ma20®4J 
67 bm*ierC*ldtT«_j 
35 gewrat Eat tot lOpTa 

155 feMdenF.ED 4 

97 _ 

n TK AuOrWU T , 

9b r*Cd,«iLtoB0P »C] 
155 m lad. 4 Gfnerri 

n» 

89 TO Mrath Aawrtca 
1U niPrirific . 

[KPrpp.lBr.TfL 

90 nr. 

139 TKTras(e« 

135 Tempi* B» 

51 Itoag. Sec. SwaTO 

0o_Cto-£a 

nroaaorion Trari — 1 

Or.Wwrwtt 1 

TO DaagUSM TeSOq— J 
23 {DoWwTtots 
226 

157 httopOpetolc 

Ul frrikww — , 

78yTriBterailto50p__ j 
DaCtohria 


14 L2 

02 ID I 

122 * 

' 16.91 * 

410% 4 

1D3 LO 
1.7 12 
tiaaiD 

ms ♦. 


Z15 L 


715 


161 


hi 


112 


.317 


314 


510 


013 


125 

80 

Iff 


07 (+1 


JQDj ID 


IX ID 
2Jj ID 
4X ID 
3D 13 


iSniD 
5^ ID 


143% LO 192 
QZ&J13 23 


13 LO 


h3 




1U| 4 9D 


D.73U 00 


HSD 13 43 
(27 (LB 13 


d3: 


034 4 1 03 


4.9! • 
H40! J 

M ) 

1 
J 
1 

xu : 

pn 


1 11932' 


aKumJ- 


♦1- 


hl 


ki 


198 


(835) 


4 3D 


- biao 


43 



183 (140 
107 I 65 


.Fto.SwB.5pJ 
..■(wjAcaj 

[toes'* Fo'ibi Ip 
For Eaoie, Fawn 
ULlOp -j 

A^MTOlOpIJ 
'eraeaBUilOp— J 
TleriaailODL— la 

16m 

: ms Group 

.Jen Oriental 5030.. 
(Ww«ey4T.20p_J 

MHawftrSU 1 

iHendercan Adm Co — I 
iKuangGTOP— — 
Uto.Fip4lM.Cp.. 

Inal Cm Brito..—.. 
IiilIm Ttl Dy.UJ 

NdWisw 

Itopryi SreedisTJ 
Pllnrl K5+ 


108 

43 

HO 

tt 

360 

US 

ttd 

103 I 
89P 
185 
558 
873 
53 


43 35 I ZD jU-7 
061 - 1 1.9! - 
TO l> 1.9 ! 06 
.1 1 - 


1TO0i<2 

451 I « 

laNisiuiiu 

Oft! 15 1 M 1268 
hI25l 411 21 IJ6-9 
601 ♦ 1 83 * 
•351 2015.7 122 
iflS 23 j 7 0 73 
. Q1D0 Q 1 10 • 

. . 407D%I 0 |42 ♦ 

. ! dl.l7l 58 1 33 75 
. . 4 751 13 1 *5 M l 

— ,.ll4137i|(( 2.4 1 68 1 56 


FINANCE, LAND— Cunt. 


19H 

Law 


65 

as 

>73 

50 

S" 

71 
61 
£86 
435 
290 , 
192**1 
365 

twi 

134 

96 

£99 

131 

130 

145 

60 

43 

940 

98 

1*0 

206 

Z35 

2*3 

128 

163 

74 

S3 

TO 

002 

200 


50 

18 

30 

32 

•231 

90 

29 

15 

355 

9ti 

90 

208 

65 

B 

419 

105 

150 

32 


3B 

26 

240 

Z3 

19 

25 

57 

46 

£76 

320 

190 

153 

,» 

fijn 


5 toe* 

hCHloeVTs* 5p 

L0b.C-.«.5p — | 
Inri. A50c, 

Kuril 10p. , 

SLndB 6 Ail Ipr 10p_| 
undtokn.5« 

UtoUerdtat 

0e.0eM 

Da. TTOcOt 200DD5 J 
|UAI 


riTAC-Craap- 1 


£80 


nfajodic twn. Upi— 
MttctriUrKaue— 


MemrwwC«PigPli£660 


14>jNMC tors 12>jP 
71 (Hal Hone Loss 75p 


OoBptC*. Lp20Q5_J £82 


95 9etiBaiuc5p 128 

99 EkrTpcCwUedPriJ U2 
114 KoretoketSm — 1« 

41 leean&Ctn. j 52 

37 Par»nt»10p 

530 farraiU-TJ J 9tt 

TO +Piaaum.l0a-J 95 
90 52«rn«nesrbp— J 98 
152 Sooth New CcarL^J 199 
144 RewtoHrEridiTODlJ 223 


Price 
71 

M ha 

a S 4 - 

47 

m 

398 


185 

29B 


UO 

71 


MM ICrr 
07S28 
0 75)28 , 
igSOfl - 
Tlisl 2D 

tL30j 5 J 
1U21 


h-3 


+2 


$ 


«D 

2.0 

13 

i 24 
» 

Hg247 
7% - 

U B3 
L25 Lb 

Zi 25 
|ffi(6» 14 
7J 4 
9S.97o 23 


Far Iferap USM Ts 


rraEcara Sen. 50c. 

Do.ttwrare... 

U»Comd4Tet»9fc_| 
WrUPMi I nr... 

♦Vetwrlpn tar. SlL — 

WortAEqalBTa- 62 
fOp*tOU&Oa_ £U2 
IvrtrCmaUp — - — 198 


4 Wanaids « Tt^s 


0957 13 

*U ID 
152 U 

♦L31 ID 
06% 48 
73 25 


«E 

34D 

)34D 

155 

15.4 

, 4 

10.4 


195 
SD 
ZD 
4B 
,tol, 
U7.7| 
12 
- (noai 
IBD 
2.7 
BD 


S5 


h*) 

u.« 


10 ntonfcBtftaWn 

71* f Adelaide PcL Nl — I 
9 t1AranEng>20p 

10 UA&B&feUAM 
155 PSeH Retains ASX 
38 IBerkcteyEwPL 
27 PBndgaOP — 

. 6 BriumOrtAUtos. — ] 

322 Sm.8MMlQp 

518 

73 DeBpcPLU 

138 BrttoUlOp 

ib neoraoubsiop, 

2*2 FBrU fte<r£02S--| 

260 SarnTOU 
C7n DflD6flCLr.9J-96 J 
90 11Cal(«»>fl0flaJ 

55 tortowCtoCllOp 

83 ICeremrlDp 

9 


a 

40 

7 

69 

ISO 

376 

92 

43 

34 . 
£UZU 
«2 
90 
10b 

TO , 
£«M 

20 
55 
95 
TO 
90 
55 
310 
58 
120 
50 . 

205 

152 

aoi 

S3 

430 

047 

115 

55 

160 

37 

26 

26 

9 

050 

20 

310 

115 

62 

UO , 
5*J 
J5 
23 
3 
13 
150 
S 
28 
48 

7 

27 
75 

31 
20 

44 

32 
UO 
143 
030 

28 

iJ 

280 

SF 

50 

233 

807 

77 

IBS 

30 

■94 

17 

MO 

23 

£62 

£38 

ISO 

aoo 

2S0 

30 

UB 

52 

tt 


OIL AND GAS 
10 


£27%) EZTSjQwfnm Cpa. S3 I 


616 

70 

100 

£89 

32 

273 

Ian 

43 

25 

107 

5 

5 

10 


32 PUronasPrrNl 
26 KlrRtU 

3*2 DBWArnre 

30 CridePetrolrui — J 
Z*2 PComra—d Pet K.U 
23 RCaw^PnMHlrit 
% -■ 

For Cara mi Pei 


NCrasuer- 


KEMw^UAGtoJ 
_ £|EfnanOUilOD5J 
CMZIifeLF UP 12Ma — 
EMftoCw*llll2*fB, 

I1E.2ID.S1S 1 

IraerprtoCH 


22 
22 
99 
30 
£35 

I*® 

75 
48 
55 


(ExDaLrabtowtOjOl] 
Errana 


I Pet. 

pdOflltb—f 

WO'tPMU-1 

OlOp J 

toAlraSOtJ 
Energy Uk^ 
NaiRn 

meratoO J 


lTljfeCalfairwnllBti—J 


{Htorina Oil Crap — | 
UMightoa«Partiq«s 
Mnhrt , 

, OpUbcOwU. 97J 
^NQCOlQtT. 
WCaB-Cwa-J 

Da 8ocC, Ua9MOO j 
J+Ind Seal Eangy a 
rirO- AjriraSRei — 

Errts^uSu-ll, 
UjeTOreOrfrito-J 
KCAOrttopglP 


SMpLnwiraaiASl 


toLraiAraEagy NV.^JZ250 


18 

16 


62 
130 
12 
18 
12 
TO 
U»; 
£55 
£2b 
43 , 

U 

155 

10 

34 


.Cpntre, 

57 

24 

U 


pASlfO 

DaTOpriito 

Dp9^c0bIWI£1 

HittoderPetSp— 

_ fUagHrioPet 

2V PHagBeiCnqilOc. 

2D FUlarawalOp 

TUmriaiflfT' — 

ItkrackPMNJ 

HtaountW 5p — 
0RASO25 

UuanyArth 

fee* Cowl Nto.5puJ 
EtowLratoanOeSpZJ 
totLZsMOakeraJ 


£Uy*or*H|(koKr SJ 


WTO 8m44 m torn 
NOHUawMe^B 

WrioScJtt 


KWtod low Stic I 

A ttOhwritaraacwJ 
rtfiuzata Hydra 20p 
NbioJW 


18 
35 

, IBO 

EBbMfPeinHaiSA felTO 


hlWIte. 1 

PnrwolMp 
Prtranl2iw 


fc O■4EraK. 

PeLEl— 
a Cara - 

£4 3% ^M0a5njfl-J 


|PS*ntntA025c 
ksapprin Pel 5Qo 
feSrapmRed — 
MTaa.il*' 
Da 7pcPI.£l 1 


StoJtowWVj m 


nSanlUUITOTOylp 
rwS%eO*rHi£61 

Tot«WieFrPftB_J E35*J- 


OaUpcCf 14*9505 
jTrtrin EarspeSp— — j 
jfTiBJartelrSp— ( 


IfWuoifcrtr A50c. 


11 

12 

162 


+2 


90Z25d 


JfS-N 

335 
ses 
75 

138 

27 

£Wi 


55 
136 
Z7 

54 
6 

*2*4. 
138 
96 


hi 


h2 


23 
105 
38 -2 
£40% +% 

M ■ . 

ff* 


Z35 

31 
60 
17*. 

711 

80 

137 

£94 

32 
407 
041 

90 

Z7 

IB 

5 

5 

U 

4 


hi 


hu 


h2 


200 
100 
97 
ZL 

*w 
22 
0 , 

i*4+^ 


hi 


t 

7 5*ah 
U 
21 
U , 
CUM— 
21 
3 
12 
37 


19 

#4- 3 

35^ • 


m 

793 

47 

172 

14 


hi 


50 
£23 
BS 
M 

UO , 


P*e Can, 
•02TO d 


rPta-4 


hi 


h3 




til • 
£o ♦ 

346 22 
56% X 
13X1 3D 


27d 


54 zs 


•aa 


LS3D 


45 




L7 


5D 

55 

8.4 

S2 

as 


uwl 


85 

QS3D0 


LO. 

0.7 

*5 

2D 

26 

43 

QZOc 

- 

20 

Is 

23 

83 

mow 

4.9 

m 2 

16.75 

22 

58 

08% 

573 

158 


15 

aso 

721 

99.99 

963% 


QZ* 

165 




zA 


BFrlfl 


a 








QU9J- 


10 A 


13 


64 


21 


10.9 


* 

6.7 

36 

123 

( Q>tJ 

|MJ) 

100 

* 

7.9 

23 


ID 


35 


l4 45 


ia 


3 3 


3D 


106 


192! 

&l 

H 


ID 

)1M) 


43 


7D 


K53) 


63, 

103| 

4.9 


«D 

© 


9 2 


3.4 


34 


34 


53 


19.4 


kBJ) 


16 


09) 




OVERSEAS TRADERS 

| b-| h|ii 

ISO 1-2 


32 |BMTOkh(1ta(J10p^ 
20 
123 
76 


BameadlOp 

Ortoritandps 

KSraSfcWScJ 

£60*jCN Crcto HbTOcQOI 
3Z7 Cra a — . 

bttcweU 

£?* 


S lnreU- — - . 

Wrira. 20p — ( 
parfaa.ZBdi.iOto.-] 
Oa’A'WVlOp 
Mly Peck lad 10p_| 

OtoOpcCtoaTB® 

SEAHtte 


te*. Darby ItJBJ 
Bed Bra*. 

ftottr Pnra. 20p 
Da.9‘ircCraPf2DpJ 


A- 
£66 +2 
-2 
♦T 

TO 

67 , 

Z10 (-5 

210 h 5 

143 |+1 
£80 
19ft 
41 hZ 

9(5 . 

156 hfl 

1+10 


53 22 
435 L5 
QQ03c 6J 
12% 4 m 

201 ID 
1835 OJ 
U 2D 
tkl091 L7 
IX 55 
3.75 * 
15.1 M 
15.1 64 
525 73 
Q9% - 
2 X 4 
14 

£lr 


42(126) 
> |U4 

4* 
73(013 


aflU73) 




16 


54)0131 


PLANTATIONS 


1986 


‘-■IS 


CvlGdf 


Robbers, Palm Oil 
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NOTES 


(Men uBmriic Murat yrlcs wri net d ld d t i rt are la pa n and 
d w o mR a nn m are Z5c. Latova Kic dranatoc ratterrdcBren are baud 
on tomt iawBl nppns wd aoawm aw, xtocra ooraaae, are raoracd m UN- 
yearly (Wan. ME* are cawaatrd on “rat" dn u l kaaeii tarti. aaa tnil par 
■Ran being ce a gxiuii on and It after uxralan jnd waTOerM ACT rime 
WBficarie; kractated Ugare artcate 10 per cent ra nara dHtoraam N 
cBkaMrd on 141“ Mcreottoa. Caran arahaari on “mrarima* MMTOg 
Alt crawae* fob BhWcnd costs to pram alter uxadaa, ndrtg 
rxupcJnnal noHx/lwn M acMng ei tt ra a led rrtera ri rih i kto ll ACT. 
YitM* are based w niddie pricrn. rae wau. adaotd to ACT t( 29 pee am 
aad a*D* (or wtow b( decrind Mtwttoe wd right*, 
a -TwStodT. 

♦ HWB ind Law* aarfced Uac bare been adlaaed to rtaw Car ripMfWaet 
tor art. 

r Inter im trine lareaKd or reanwiL 
t n aertoi Me radac e d. paiwd or deferred. 

1$ Tar -tree u na+rabari on WPUrtdon. 

♦ Flpra or report anUnd. 

4 Hot affidrty UK W4 deaba* panrind MB Rato SSMiXri. 

♦ OSMj km Baefl Ml Snrt Exrtpngt MO cwran xy art nti ) w.ted to rare 
degree of regaiatkai as fated tecoriue*. 

11 Daril » -toer (tale 5350). 

♦ Puce * Unto of wramaton. 

5 ladfcalrdDwdeadaherp eii aim m l p wTOli iUb tH raetMaarrefeima 
prertao dridrod or tamasr. 

♦ Meiger 6M or reorgaoKaUBB to (aggres. 

♦ Wet r ow ianrt l e . 

♦ Sane htonm: retraced frial aadfar rateed tsaatopi tofctori. 

4 Fonc»(hMmd;cotraMeraaaigidPd*edbTbMtoterta«utcraM. 
I Corer altowt lor esaertton ef siwres rat wa rarttog tor dMdeadi or 
ra rt to g only Ira restricted BiwoenL 

Jt Dster den aot ririn for wnre which ara rin rart for Artdmd to a 
(■Hare date. No PIE raw waPy provided. 

P Nt par (trie. 

BTr. Bekhan Franc*. Fr. French Francs. 44VkM Dowd wi anawpebra 
Trrawy BUI Kara nays vixiaagcd acM w aawliy of sort, a Awarihad 
OMdend. b Flgm baled u pmrctia or arar alia ni t ra t e , c Catos . 
4 DMdend rate paid ar payrtw aa pan to caoKto. carar hated m dMdeM ea 

bad* otoul. c Redenwtton ytokL I Flat yttod. ■ tawned dMdeM and yfcH. 
h Asawed dhMoto tMyleto totor Krip bow. | Paymra froncapbsl woraa*. 
k Kenya, niraenw fcWwr that pie, lea* uuL aRWa* lore pnritog. 
gEandagiBiiedBB towt lra ln« yfWire.*PIHdbBdaM |riMa«rt toe*WMlto 
Bayawra. t Intatod iB rid n id: carer man to pr e rto w a riW A PIE nato 
based on lata Moot earatog*. a Forma, or esurated oraalKri BMdead 
rate, carer based an prerw * yew's earnings. aSabyed to tocto tar. 
b DNUntocBwr in excess ol 100 unre-yDimaMd end ywtd based an nwrar 
•arras, t OMdend and yreW tocto* a special payoam: Cooer don nri apply to 
arid pwwwra, 9 Net OMdcm am yfeto. ■ Pnltnmr draw fawad or 
deferred. C Canadian. ElhnriMilaiXKf price FI 
pn ap eo m or oowr orimal ealrmes for 14B647. SI 
yMd after perWtog sow and/or njpu hwe. H DMdeM and yield band no 
ampeem to after offloai Hriwaus tor I486. K Fwaef Based on praraeda* 
or official estimatrt for 19M. L Ea 
taxed on fans awxri eandirgy. M Ow 
ggae> oflkW nttnatrs Ira 198546.N 
ec other ofneal esurate* tor 1485. P FJgote* 
official esunMrt lor 1903. 0 Gres. ■ 
and we Baud an pratpnta* or Brim TOktol esJaratM. T £!««* peaned. 
Z DMOend total to date. 

AbCnevuuoes: ate> l adra t «e n saip daw; d ex rights; on aft to ex 
capdil Bbtritotioo 



REGIONAL & IRISH STOCKS 

Ttw toilornirg is a srirct+o of PrgienaJ and Irish line's, the latter bring 
averted « irKh currency. 
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LONDON STOCK EXCHANGE 


Account Dealing Sates 
Option 

•First Sedan- Last Account 
Dealings tions Dealings Day 
July 14 July 24 July 2$ Aug 4 
July 28 ■ Aug 7 Aug 8 Aug 18 
Aug 11 Aug 28 Aug 29 Sep(8 

* ** Now- time ** dealings may take 
place from 3.30 am two business days 
Mrtiw. 

Investment confidence failed 
to revive in London equity 

markets yesterday. However, 
underlying conditions were much 
steadier after the fail in leading 

shares which left the Financial 
Times Ordinary share index 




chant banks remained on offer 
with JSambros closing 6 easier at 
237p and Mercury International 
5 lower at 655p. 

Breweries took up a firmer 


FENANCiAL TT5MES STOCK INDICES 


down just over 40 points over stance reflecting a 


the previous two trading 
sessions. 

Political and currency fears 
remained in the background and 


investment support. Allied -Lyons 
put on 5 to 325p, while Whit- 
bread A, awaiting news from the 
annual meeting, touched 270p 


S nw iiw w aSea. 


a small technical rally in blue before settling 3 up on balance 


chip industrials soon petered Out. 
Even a firm opening lead from 
Wall Street yesterday following 


at 265p. Cider makers H. P. 
Buhner, depressed last week 
followed the unins piring pre- 


a GNP figure in line with expec- luniflary results, attracted late 


taboos failed to generate any 
worthwhile interest in domestic 
equities. 


interest and rallied 5 to 154p. 

The Building sector provided 
one of the day's bright features 


The opening revival in the in HAT Group; the shares, dull 
leaders was reflected in a gain last week followed disappointing 
of 4-2 in the FT-30 share index results, moved forward to lOOp 
at the 10 am calculation, but with on . speculative buying before 
buyers continuing to show a racing ahead op news of a share- 


OrlHv. Yield 431 431 425 439 4^3 5JS 5A ACTIVITY 

Earning YM,%{fnlO UW1 1840 1025 3810 3819 12X5 Induces | Job 21 | Jt 

P/E Ratio <nw>(1 1U8 11.70 1126 12D5 IMS 9.73 r.e, csyd gaa 
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marked reluctance, the small 
gains at the outset were 
gradually whittled away and the 
index settled with a fall of 1.6 on 
balance at 1,274.7. The more 
broadly based FT-SE 100 share 
index closed 1.0 off at 1,5593 


small exchange offer from BET 
were currently worth approximately 
d the I24±p per share tu close a net 
Lfl on 30 up at 124p. Elsewhere, Kaine 
more Industries attracted fresh 
share demand on merger hopes and 
3593 added 3 to 84p. The leaders con- 


1986 Store Completion 

Higai Lre Wgh Law 

94-51 8039 1274 4948 

tuw) titfu (vi/331 0/1/75) 

9768 8659 150.4 5053 

(7/7) CO/D (28/11/471 (3/1/75) 

142S.9 10943 1425.9 49A 

on u«j (3/48U ovum 
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SJ. ACTIVITY 

Indices I Job Zi I July IB 

Got Edged Bargain 1283 12L2 

EqattyBargatas - 1306 131.4 

Equity Value 8804 L246J7 

5-Day Average 

Gilt Edged Bargaim — - 1384 1485 

Eipifty Bargatots 134.4 337.9 

Equity Vote 1459.7 14386 


after having recorded an earlier tinued to trade quietly and once « 
rist> of a i again displayed an easier bias. 

__ ' ' Costain softened a couple of 

Tj 1 * vo “f° e “LJ^iv^iPhr P eace t0 following the piessey held at 216p awaiting around £190m. Elsewhere in the 

Sn hut mire Plaetne of rump of the nghts the authorities decision on the Hotel sector, Norscot edged up 3 

tbroughoi^ foe session, but mo e yssue. 3PB Industnes shed 5 to GEC bid; GEC softened a couple to 128p on takeover hopes, but 

stab J* 510p and RMC lost 4 to 658p. of pence at 18Sp. Kennedy Brookes gave up 7 to 

pockets of speculative temff. Tarmac slipped 4 to 456p. a two- GKn 7 with interim figures 3l8t. 

pe late deaLmgs were coloured day fail while B| J e Clrele ^^ied f “ , ^ * 

by the announcement bids for softened a couple of pence to closed 4 easi 

600p. _ Portland Cement Engineering 


scheduled for early next month, 
closed 4 easier at 333p. but other 


from BET. Unigate also appeared e 2 to 159p ^ Marley a 
on the scene with an agreed offer p enny ngp P 


f0 nSfnK e kre exnected to start IC ? wer ? a steady market cheapened’ 3 to 67p on the threat 

awaiting tomorrow’s half-year from Bdnnincham-based coach- 


strayed from overnight levels. 
Elsewhere, Manganese Bronze 


sector was highlighted by an 


to 9 ay “ “J e b^avily ov . e1 ^ figures and closed 5 dearer at makers Metro* Caramel] ~Weiv- i? e . ■S reett casn oaer 1 f 0 ™ comment clipped" a few pence 
SaSSrySaMr-J “AU 1 SJ*a ! ™taj mann, in ^monopoly of blank ‘1 L** AS., 


from Birmingham-based coach- 


after-hours' leap of 78 in Old- irregular. Saatchl & Saatchl un- 
acre to 183p following details of prove <i 10 to 6S5p, but adverse 
the agreed cash offer from comment cliDoed a few pence 


affeMto? sate^pSce of 130p per sector, Evode, at 124p, recovered taxi-cab" nwufiiiming. " Knife 
a 55L tor Mie pnce 01 1,wp p a couple of pence of the previous wood Hodge cheapened 3+ more 


day’s fall 


wood Hodge cheapened 3* more 
for a two-day fall of S at 40p on 


Government Securities fared softened a penny more to 299p further consideration of the pro- 


283p. Brengreen, meanwhile, a Leading Properties marked 
rising market of late on talk of time, but selected secondary 
a bid from Hawley, touched 45p mnrfo progress. Stockley 


closing 


little better In the way of busi- and Foseco slipped 2 to 232p. 

Si ^Jl t>, The“initi3 D tOM ii Stores subdued B« %^on gave ‘up r a U t bi toraden^r’efllctSd 6 ^ ^ 

this sector was a little uncertain. Further romtideratinn nf The f»n “3P- Bnrndeue reflected the ^th a gam of 7 at 680p and 

However, prices at the longer r Jort retati ^les SderSinSd ASDAMFI cave fresh ground bumper interim resuits wrtfa a parkdale added a penny more 
end of the market gradually ^£S£lSLSSS^SSa SS^ASJ^JS^A T a 0 £J^rn^J°*£ 

picked up from slightly lower aannrallv hplri »mnnd the m>»r. rocnitc unri ooriwi a nwpr nt „ mie . P 1118 ""*” . j 390p in a restricted market, bat 

o t s ss Jss 
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fractional movements either way. ^ Eg*' Snd hSvii^oSSid our s^n a , me of 8 u al revived ud Tompkins slipped 5 to 262p, 
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speculative support 


and eoseco supped z to 233p. posed £12.8m rights issue. BLrrnid 
n. _ j, . Qoalcast dipped 4 at 230p and 

o tores SUSmaed Woadhouse Klxson gave up 4 at 

Further consideration of the 69p. 
record retail sales underpinned ASDA-MFI gave fresh ground 
leading Retailers. Quotations following comment on the annual 
generally held around the over- results and settled 4 lower at 


balance at 43 ip on the agreed and firmed 2 to S9p, while Marler 
share exchange or cash alterna- Estates moved up 20 to a year’s 


tive bid from BET, 17 lower at j^gh of 545p. Daejan revived 
423 p. Barndene reflected the with a gain of 7 at 680p and 


fractional movements either way. r| nce to 33^ ** Marks and 
. I ^i^. ate T!!* 1 ES£ Spencer t °towtiMd aSp^ befoS 


son returned to prominence 
yesterday when revived rumours 
of an imminent bid from Citicorp 


bumper interim results with a parkdale added a peony more 
jump of 16 to S3p, after 87p, j 0 g4p Tops Estates rose 10 to 
while ^easing preliminary 380p ^ a restricted market, but 
figures left AAH 4 to the good profit-taking clipped 20 from 
at 238p. Consultants also drew Regalian at 610p and 5 from 
strength from trading news with Maun tv lew Estates at 735p. Rush 
a rise of 6 at 106p, while revived and Tompkins slipped 5 to 262p, 
takeover hopes tif ted Bridon a while Centro vincial softened a 
few pence to 162p. Tod firmed couple of pence to 170p despite 


settling a couple of pence to the couple of pence cheaper at 372p o 133d foiiowine acauisition . 1 

good at 199p. Among otherwise and Tesco finished a penny off Se&ls rnfd b SSS hSSf 1 5 annual 


o 1 aninmu nem oiai rom ucarp featureless secondary counters, at 382p. Recent takeover 

Paul Michael Leisurewear, cur- favourite Bejam eased to 17Sp 
J reotly in receipt of an offer from prior to closing a peony cheaper 

S*. 4 *? Interest in Electricals centred at 174 p. Hillards gave up 7 to 


“P on u P° n selected secondary issues. 193p and William Murrlson shed vans selling 0 ahead of today's fufi'n* Jf ^ n 

* EuyioB recover, hopes Id the 4 to 200p. .Itahm CMtary fKrjTld mSS; 


wake of disappointing annual Schweppes lost 3 to 162p on lack 
results helped CASE iurap 15 to ot support, white Jtownt™ 


annutd figures and Marling day eased a couple of pence 
Industries, with preliminary more to 182p. Textured Jersey, 


but Commercial ihdon finished rVhSrASfSK Macfflh^cheJpened aS fip^es on Friday, chined 4 w^k folfoWtai the 

L2-H. asm SJ&-.SHS M /ifflrJSSSf J SBT& L. ret -as“j--Hua!f-Br 


are scheduled for August 13. improvement of 4 at 92p. Logiea 
Clearing banks continued to moved up 15 to 215p, while old 


the preliminary figures with an were dull at S65p, down 5, and 
improvement of 4 at 92p. Logiea United Biscuits softened a penny 


tive Potions left The T*™.® 5 panied the preliminary results. 
Veneer 3i lower at 55*P. vrihtie dipped 6 more to 152p; Hender- 
falls of i Mid : 10 _ respectively jm, Administration now controls 
were seen In Dwek. 106p. and 16 e2 ^ cent of ^ equity. 
Suter, S32p. Among the leaders, Financials trended lower 


Clearing banks continued to moved up 15 to 215p, while old to 225p. Bernard Matthews were seen ^ Dwek. 106 p and ™ thV»«.,ihT 

drift lower on sporadic offerings takeover favourite United drifted off to close 5 lower at suter, 232p Among the leaders, 

and lack of support. Lloyds, Scientific rose 6 to 158p follow- 225p, but Cheshire Wholefoods Boots followed Mtmday’s snecu- ^ 

scheduled to start the interim ing Press comment. Goring Kerr, continued to reflect the chair- J£?re rise S?6 SS a fresh K ^ 

dividend season on Friday, lost on the other hand, fell 30 to man’s confident annual statement provement of 3 at 252p, after rpndpr^iffpr Beridev House 

8 more at 398p, whUe Midland 370p on news of the interim and added 3 more lo 233p. ffi5p Gtao gained 5 « 95to as 

gave up 9 at 53Sp. Standard profits contraction and w Eire- Trusthouse Forte closed a SdMrtal Box at 740p^eed wfteiS SSSS 

raltied 4 trenic Machine, _ stiU retteclfog penny off at 150p following news international closed 25 easier at JSSLiKS 


8 more at 398p, while Midland 
gave up 9 at 53Bp. Standard 
Chartered, meanwhile, raltied 4 


Midland 370p on news of the interim 
Standard profits -contraction and Elee- 
r allied 4 tronic Machine, still reflecting 


2S5p. GUxo gained 5 at 955p as 
did Metal Box at 740p. Reed 


more at 757p, but Union Discount the recent poor first-half figures, of the well-signposted agreement 


lost 10 to 6SSp following the deci- declined 6 further to 65p. Cable 
sion not to become a gilt-edged and Wireless lost 12 at 663p 
securities market-maker. Mer- among the quietly dull leaders. 


to acquire the hotels and 
restaurants business of Imperial 
Group from Hanson Trust for 


uiu mtoi and agreed bid from Manage- 

Internatlraal closed 25 easier at meo t^oup. gave up 10 to 490p. 
970p on further profit-taking in sporadic profit-taking left James 
the wake of the annual general rergn&on a few peace lower at 


meeting. 


lOOp, while the annual profits 


FT-ACYUARBES SHARE INDICES 

These Indices are the joint coopilatiM of the rwancial Tines, 
the Institute of Actuaries and the Faculty of Actuaries 


Jaguar, under persistent pres- recovery failed to sustain J- T. 
sure recently as a member of Parrish, finally SO lower at 900p. 
brokers downgraded profits esti- 
mates, attracted occasional Oils stpadv 
"cheap” buying and Tallied 10 to v oicauj 
506p. Components, in contrast. Leading oil shares put on 


ECKMTV SRffiQSPS 
& SUB-SECTIONS 

Figures in parenUises show nuraber of 
stocks per section 


CAPITAL GOODS (212) 

Building Materials 126) 

Contracting, Construction (30 ) 

Electricals >12) 

Electronics (38) 

Mechanical Engineering (61) 

Metals and Metal Forming ID 

Motors 116) 

Other Industrial Materials (22) — 

CONSUMER GROUP (183) 

Brewers and Distillers (22) 

Food Manufacturing (22) 

Food Retailing (IS) ~ — — 

Health and Household Products (10) « 

Leisure (28) 

Publishing & Printing (14) — — — 

P alleging and Paper U4) 

Stores (39) 

Textiles (17) 

Tobaccos f2) .-r-. 

OTHER GROUPS (S3) 

Chemicals (20) 

Office Equipment (4) 

Shipping and Transport (13) 

Teleofione Networks (2) 

Miscellaneous (49) 
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closed a few pence easier for another creditable performance 
choice. Jonas Woodhead, volatile In view of the share decline in 
last week following the full-year crude oil prices in the run-up to 
profits recovery, dipped 3 to 58p, Monday’s Opec meeting in 
while ’■take-profits" advice left Geneva, The sector leaders 
Kwlk-Fit a couple of pence off opened on a firm note and, after 
at 108p. Distributors also lacked easing a shade mid-morning, 
a decided trend. “Call" option held steady for the rest of the 


business saw Appleyard Im- 
prove a few pence at 133p, while 
Lex Service, interim figures due 


session. Favourable Press com- 
ment helped BP and Shell put 
on 3 apiece to 5S3p and 793p 


72L62 48944 
81645 52747 
125632 



NEW HIGHS AND LOWS FOR 1986 

NEW HIGHS (37) NEW LOWS (39) 


NEW HIGHS (37) 

AMERICANS (2) Coll Inda.. Ford Motor. 
BANKS (1) Algernon* Bank. BUILD- 
INGS (2) Crouch (O.). HAT Croup. 
STORES (1) Milieux Leisure. ELEC- 
TRICALS (2) Arlan. Logiea. FOODS (S) 
Cheshire Whotelooda, Fll, Perk Food. 
Salawsy. Tavnnur Rutledge. HOTELS 
(1) Norscot. INDUSTRIALS (9) Astra 
AS. Borg-Wamer. Bran groan. Bulls ra, 
Burndene. Olducre. Sterling Inda.. 
Stncklake. Worcester. INSURANT (1) 
Marsh & McLannan. LEISURE (1) A-R 
TV Ptaf. MOTORS (1) Lookers. PflOP- 
PERTY (4) Estates Prop. Inv.. Do. I0\pc 
Cmr.Ln. *94. Grainger Trail. Msrtar 
Estates. TRUSTS (3) MAG 2nd Cap.. 
Rnranto NV. Smaller Caa. Inv. OILS (1) 
Pctrafine. MINES (3) Sons ol Gwelie. 
York Res.. Hlghwood R09. 


AMERICANS (5) Amer. Medical Int.. 
Bethlehem Steal. Honeywell, IU Inti., 
Louisiana Land. BANKS (2) Mercury 
Inti.. Do. GpcACvPf. STORES (7) 
Fronts orlnt. aECTRICALS (8) Bleck 
and Decker. Cambridge Elect., Dale 
Beet-, Oowdmg and Mllle. Intnl. Signal 
and Control. Norak Dan A. Polytechnic 
Elect.. Telemetric. FOODS (1) Bio- 
Isolates. HOTELS (2) Garfunksls Res- 
taurants. Norfolk Capital. INDUSTRIALS 
(5) Combined Tech.. Equipu. Green 
(E.) end Partnera. Sacuricar. Do. A NV. 
NEWSPAPERS (2) Collins (Wm.) A. 
Porta mourn end Sunderiend. PAPER (4) 
Barker (C.), LCA. Peters (Michael). 
Saatchl k Saatchi B.3ccCvPrf. TRUSTS 
(5) American Truat B. Brit. Aaaets. 
Conti. Assets. Independent Inv.. North 
Sea Assets. OILS (2) Quits traam Res., 
INOCO. MINES (2) Zandpan. Geavor 
Tin. 
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BASE LENDING RATES 


FT-SE 100 SHADE INDEX 4 


FIXED INTEREST 


July Year 
15 
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Bays 
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1 5 years 

12L74 

+0JM 

123-69 

— 

6X9 

2 5-15 years 

339A5 

+018 

13939 

— 

7.78 

3 QrtrlSyWs — 

UU7 

+025 

14630 

— 

7.93 

4 Irrodeeniables...- 

5 All slocks 

263-48 

13643 

+833 

+015 

162.94 

135X2 

— ‘ 

733 

7X7 

lodcs-Unkcd 






6 5 years... 

122J7 

— 

112.76 

— 

U8 

7 Over 5 yean 

124.74 

+Oj01 

U4L73 

— 

1X9 

8 All sucks.. 

U43S 

+o.n 

11435 

— 

1X4 

9 SeSmtewiLow- 

11937 

—0.22 

119X3 

— 

5X2 

10 Prefwwee 

35X2 

-0X3 

85X5 

— 

173 


AVERAGE SROSS 
REDEMPTION YIELDS 

Tuts 

* 

BMUfiowminnt 

1 Low 5 years 

2 Coupraa 15 years 

3 25 years. 

4 Metfitn 5 years. 

5 Cnpm 15 yean 

6 25 yean 

7 High 5 years 

8 Coupons 15 years 

9 25 yean. 

10 Irredeemables t 

827 

9X8 

938 

944 

842 

9X2 

9X0 

9.79 

9X1 

ut 

Irtdtu -Linked 

11 Inflat'd rale 5% 5yrs.. 

12 inflaffl raw 5% Qver5yrs.. 

13 inflate rate m 5yn.. 

14 fnflafa rate 10% 0»er5yn . 

3X9 

357 

230 

3X0 

U Loan 15 years 

17 . 25 years. 

10X7 

1842 

16X0 

18 PrtfmneL. t 

1879 


ABN Bank. M 

Allied Arab Bank Ltd 10 

Allied Dunbar & Co U 

Allied Irish Bank 10 

American Express Bk 10 

Amro Rank SO 

Henry Ansbacher 10 

Associates Cap Corp 10 

Banco de Bilbao 10 

BankHapoaUm. 10 

BankLeumi CDK)- 10 

Bank Credits Comm IB 

Bank of Cyprus- 10 

Bank of Ireland H 

Bankoflndia 19 

Bank of Scotland U 

Banqne Beige Ltd 10 

Barclays Bank. „ ia 

Benchmark Trust Ltd 19 

Beneficial Trust Ltd 11 

Brit Bk. of Mid. East 10 

o Brown Shipley l* 

CL Bonk Nederland H 

Canada Permanent IB 

CayzerLtd 10 

Cedar Holdings. 11 

o Charterhouse Sank.— 10 


Exeter Trust Ltd. BHk 

ltinancdml&Gen.Sec 10 

First NaL Fin. Corp . — U 

First Nat Sec. Ltd 11 

• Robert Fleming it Co 18 

Robert Fraser &Ptn 11 

GrindlayiBank po 

o Guinness Mahon U 

• HambrosBank IB 

Heritable & Gen. Trust — 10 

• HOI Samuel JIB 

C.Hoare&Co M 

Hongkong ft Shanghai 18 

Know&ley ACalid UK 

Lloyds Bank — M 

MaseWestparLtd. IB 

Meduaj fit Sosa Ltd 28 

ffiSandBank 10 

• Morgan Grenfidl M 

Mount Credit Corp. Ltd — » 
National Bk. ofKuwalt: — 18 

National G4robank. 18 

National Westminster — U 

Northern Bank TJd IB 

Norwich Gen. Truat — — 18 
PKFinana.Iatl(UK)~.~~ Wk 
Provincial Trust Ltd-—. 12 

R. Raphael &Son« IB 

Roxburghe Guarantee—. U 
BegmlBankof Scotland — IB 
Royal Trust Ca Canada — IB 
StandardChartered — — 10 
Trustee Savings Bunk — .. 10 
UDT Mortgage Express — fUB 
United Bank or Knwatt — 28 

United M izra hi Bank 18 

Westpac Banking Corp — M 

Whites way Lai^TW... WB 

Torkahire Bank..— 30 


aOtwolng Mt» 15t3.7; 10 am 1366.0; 11 m 1564.4 Noes 1562.4; 1 pm 1559J; 2 pm 1558.7; J pm 1557-L 330 pm 15573; 4 pm 1557J 

tFtityieM. Hlglt! and lowsreenrt, base dJfe, values andcoostituem changes are published In Saturday Kmi«. A raw list of constituents 
fa nailable (rom the PuWtftws, flw Financial Timn, Bracken House, Cannon Street, London EC4P 4BY, price 15p, fay post 23p. 
CONSTITUENT CHANGES: — Samuel Properties (69> tea been deleted and replaced by Clayforre Properties (69). 


Citibank N A 18 R. Raphael &Smu 18 

Citibank Savings Roxburghe Guarantee—. U 

City Merchants Bank 10 Royal Bank of Scotland IB 

Clydesdale Bank H Royal Trust Co- Canada — IB 

Comm. Bk. N. East — M Standard Chartered 30 

Consolidated Credits 18 Trustee Savings Bank — .. H 

Continental Trust U4L 18 UDT Mortgage Express— fUJ 

Co-operative Bank *18 United Bank of Kuwait — 28 

The Cyprus Popular Bk 18. United Mizrahi Bank 18 

Duncan Lawrie 18 Westpae Banking Corp— IB 

E-T. Trust 11 Whites way Laidlaw ... W* 

Equatorial TBtCorp pk-_ 18 Torfalilre Bank. .. 30 

9 Members of the Accepting Houses Coemtiittee. * 7-day deposkj 5X9%. 1- 
nsooth 6.03%. Top Tier— £25,000+ at 3 months' notice 9.72%. At cad 
wtwi £10^)00+ remains deposited. $ Call deposits £1,000 and ower 6H% 
gras. 1 1tiortoage base rate. $ Demand deposit 5B2%. Mwtaaoe 11%. 


ound £190m. Elsewhere in the July 31, put on Z to 309p. T. 
otel sector, Norscot edged up 3 Cowfe, however, gave up a couple 
12Sp on takeover hopes, but of pence more to 285p; the mid- 
>nnedy Brookes gave up 7 to term profits are scheduled for 
8p. early August. 

Profit-taking left Heme Coun- 

Oldacre soar on bid Ues Z8 cheaper at 210p; the 

_ ... . . , . , shares advanced 45 on Monday 

The miscellaneous industrial following Dews of a bid approach, 
ctor was highlighted by an Advertising agencies Were 


takeover ““V* a ? a Bnintoiu naroenea a statement 

ljk e over C0Lip i e of pence to 67p following Textiles were rarely altered. 

the board's strong rejection pi Coortaulds put on a penny to 
Carclo's bid. Equipu declined 15 277p following the annual meet- 
at 140p following furtiier ner- but Bnnnatex, first half 


tender offer from Berkley House 
intended to frustrate the original 
and agreed bid from Manage- 


respectively. BritoQ, on the other 
hand, dipped 3 to 138p reflecting 
fears that Friday's interim re- 
sults will include a cut In the 
dividend, 'fricentrol hardened a 
couple of peace to SOp; the in- 
terim figures are scheduled for 
September 11 and not August 14 
as reported in Tuesday’s paper. 

Secondary issues provided a 
couple of features in Oliver 
Resources, finally 4} lower at 
7jp, after 6*p, amid talk that 
the company's latest well in the 
Celtic Sea had proved unsuccess- 
ful, and Conroy Petroleum and 
Natural Resources, which drop- 
ped to I27p before rallying to 
close unaltered at 138p following 
the interim report. 

Activity in mining markets 
remained at a low leveL South 
African Golds continued to edge 
higher, aided by a steady per- 
formance by the Financial Rand, 
which held around 19.75 cents, 
and a resilient bullion price 
which prompted a modest amount 
of buying orders for the top 
quality issues. Among these, 1 
Vaai Reefs, boosted by American 
buying interest, added i at £33 , 
and Western Deep put on ± to 
£15}. Randfonteln moved up j 
to £40}. Firm features in the 
cheaper priced stocks included 
Driefonteln, 759p, Freegold. 
459p and Harmony, 505p, all of 
which showed gains in the region 
of 10, while Blyvoor were 7 
firmer at 250p. 

Sentiment in the sector was 
again highly sensitive ahead of 
President Reagan's speech on 
South Africa and the meeting 
today between Sir Geoffrey 
Howe, tbe Foreign Secretary, 
and President P. W. Botha. 

The Gold Mines index edged 
op 1.3 to 1S9.7. 

South African Financials were 
mixed. Geneor attracted good 
support and rose 23 to 6S5p, and 
Genbel added 25 at 475p but 
“Amgold" drifted j to £34}. UK 
stocks managed to register small 
improvements with Rio Tinto- 
Zine up B at 549p and Consoli- 
dated Gold Fields 4 firmer at 
427p. 

Another gradual improvement 
in overnight Sydney and Mel- 
bourne markets and the steady 
sowing by the bullion price 
helped Australian Golds make 
renewed progress. Central Norse- 
man moved up 10 more to 373p 
and Sons of G walla hardened a 
further 2 to a record high of 
206p. Whim Creek added a simi- 
lar amount to 107p and Me tana 
put on 3 to 11 3p. 

Elsewhere, Cornwall’s Geevor 
Tin dipped 5 to a 1988 low of 
SOp. 

Traded Options 

Dealers reported another 
lively session in Traded Options. 
Once again, operators centred 
their attentions on Hanson Trust 
which contributed 4,457 calls and 
998 puts. Elsewhere, Grand 
Metropolitan, Boots and Cadbury 
Schweppes all attracted a four- 
figure turnover. The FT-SE 100 
index remained in demand with 
889 calls and 1,556 puts struck. 
Total contracts transacted 
amounted to 20,860— tbe highest 
for two weeks. 

Councils warned 
on civil defence 

LOCAL COUNCILS which do 
□ot implement civil defence 
measures for nuclear war would 
face financial penalties, Mr 
Giles Shaw, Home Office Minis- 
ter, said yesterday. 

There was “ a widespread 
lack ” of committed planning by 
local authorities, most of them 
had not done sufficient to fulfil 
their obligations under tbe 1963 
civil defence regulations, he 
said. 


EUROPEAN OPTIONS EXCHANGE 


Serin , ■ 

60LDC g5fT 

GOLD C S3™ ! 

BOLD C I 

G0L0P SW j 

pun P 5360 


j vcl ; us 
I 3 » ’-2 
! 32 | » 

I * i Z ” 


20 i 4 

40 I 2.70 
40 150 

IQ ! 550 
25 j saso 
330 a 

57 1 a 
egq i 2JC 
1640 L46 

106 LZD 

1024 0.40 

549 Air? 

139 Ste 

160 S.« 

57 12 

4 1&2DA 

121 2U0A 

22 26 


183 US 
145 Id 

421 SSO 
IS 420 
i«. 2-50 

168 2-70 

TO 7 JO 


1 **-- 1 

w ; LaT ; 5ta* 

{ vet juju ! sza« 

! JO ! 330 I ; 

1_U 

I "** 

- - ism 

j z I is ( 


a w -! “ 


29 *70 

M 7 S 0 

D 5-28 

n 429 

U 2J3 

48 650 

3 V 

5 12 


19 833 

15 473 

13 4J30 


Z - I FL24LK 

: w I ; 

5 1 : 


a uo | ; 

w j* i i 

j — ^ ~ » 

ST arT"fLw£ao~ 
io is ; 

i ttn fugpte 

Z\ — . nm.qo 



TRADITIONAL OPTIONS 

Active conditions prevailed in national, ELAT, Parkdale, Percy 
Options with calls taken out in BUhm, Armstrong tujaipment. 
Appleyard, Boots, Freshbake Argyie Trust. Fobe! Inter- 
Foods, Raioe Industries. C & W. natkmaL Owners Abroad, London 
Walker, Equity and General, International, Tburgar Eardex, 
Bristol Oil and Minerals, Polly spong, Allebone acd Apricot 

Computers. A put was taken cut 
(Loxley)?* Abaco Investments, ta London International, while 
Biitoil, York and Equity, Strand doubles were arranged in Bren* 
Diffusion. Dominion Inter- green and Stewart Wrightson. 


YESTERDAY’S ACTIVE STOCKS 

AOovq average activity wee noted In the (allowing stocks yasisrds/ 


Stock prio 

Abaco love 72 

BAT Inds 388 

Boots t 2S2 

British Aerospace 468 

BP 583 

Button 268 


Closing Day’s 
price change 
72 — t 

388 +13 


Stock put 

Consultants 'CG 

Courtoulds 277 

Jaguar Ste 

Logiea 215 

Toaer Ksntsley 156 

Wight Collins RS . ... 040 


Ci>s : ig Dey’a 
pnce char, go 


MONDAY’S ACTIVE STOCKS 


Based on bargains recorded in SE Official Ust 


Stock 

Jaguar 

Hughes Food... 

Glaxo 

Mrgn. Grenfall 

Boots 

Cable 4 Wire. 


No. of Mon. Day's 
changes -close change 

17 490 -24 

18 ' : 23 — 

15 - 9» —13 

15 452 — 

14 249+6 

14 675 -13 


Stcck 

Barclays 

Lloyds Bank ... 
-Lucas Inds. .. 
Nat. West. Bk. 

Beiom 

Grand Met. ... 


Ns of Msn. Day's 

Changes c'^se change 
13 5DC -12 



LONDON TRADED OPTIONS 


LlOULiai 
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WORLD STOCK MARKETS 


AUSTRIA 


Credlt'nst'lt pp 

Gceaser 

Interunfall 

Jungbunzlauer . 
Laenderbank.. , 
Perimooser.... .. 

Sltyr Daimler.. . 
VQitachar Mag ... 



GERMANY 

. +or 

July aa 

— lO 
-ZO 
— R50 

— io‘ 
+ 10 

* 

AEG 

Allianz Vera. . . 

BASF 

Bayer 

Bayer-Hype .. . 
Bay er-Vc rem 


voitaehar Mag — 10,940 t - 10 

BELGIUM /LUXEMBOURG 

July 22 Pries ' or 

Fra. — 

B.B.L. ... ~ . 3. 100 

Banci. Gen. Lux.. lS.soo 

Banq. InLA-Lux.. 14.700 .. .. 

Bakaert. 11,000 . 

Cimant CBR. ... . 3,705 - 35 

Coekerill . .. 130 —10 

Oclhaize 3,150 

EBES 4.51 D —30 

Electrabel. 14,935 —50 

Fabnque Nat.. . 2,080 

GB In no BM 7.340 —10 

GBL<Bruxi 3,075 —40 

Generate Bank . 3,800 —10 

Gevaert 3.600 —100 

Hoboken 7.160 

Intercom 3.600 

Kredietbank . .. 15,900 + 400 

Pan Hides.- .11,200 —50 

Petrofina 8,650 -70 

Royal e Beige . ... 26,500 +50 
Soc. Gan. Beige. 2,660 —20 

Sofina 9,550 —300 

Scrtvay 7,400 -170 

Stanwick Inti.. - 390 

Tractinel 5,550 

UCB _ 7,550 ... ._ 

Wagons Uts ’ 5,240 + 10 


Knrt 

— 

320 

-4 

SSQ 

* 15 

265 

— 1 

348 

+ 3 

293 


.1,390 


194 

+ 1 

1,060 

-20 

21B 

+ 3 

425 

■r 5 

60S 


525 


250 

-5 

ass 


335 . 

— l 

285 • 

+ e 

820 

-5 

286 1 



DENMARK 


Andeiabanken.. 
Baitica Skand . 
Cop Handeli'nk 
O. Sufckerfab ... 
Danske Bank. 

Dc Danske Lult 
East Asiatic... . 
Forenede Brygg 
Forenede Dami 

GNT Hid*. 

I.S.S.B 

Jyske Bank 

Novo Inds*. . .. . 
Pnvatbanken .. 
Provinsbanken . 
Smidtli iF.I_) B. 
Sophus Bo rend 
Superfas. 


FRANCE 

July 22 Price + or 
Frs. ' — 

Emprunt 4J* 1973 1,546 ■ —4 
Emprunt 7% 1973 7,770 + 3 

Accor , 415 . —2 

Air Liquids. 730 —19 

BIC - ; 594 +4 

Bong rain *1,890 +1B 

Bouygues -1,200 • —20 

BSN Gervais— 3,800 ■ —SO 

err Alcatel *2.270 —45 

Carrelour... 3,210 —20 

Club Mediter*n...- 544 ■ —1 

Cle Bancatre *1,180 - —20 

Cofimeg. 394 — 2 

□smart 2,010 —20 

Darty 3,400 —65 

OumozSJV 1,415 . -21 

Eaux iCie Ceni _. 1,132 . —38 

Elf Aquitano 280 — 2.3 

Eullor 2,910 —30 

Gen.Occidentale 1,019 +34 

Imetal : 52.5 ' +1.4 

Lerarge Coppee. 1,275 , —17 

L'Oraal 5,710 • +18 

Leg rand 4,040 : +35 

Maiaofw Phoenix 210 ■ — B 

Matra&A. 2.395 ! —55 

Miclielin B- 3,005 ' +35 

Midi lC4e> -5.990 ■ +60 

Moot-Hennessy.. 2. 160 . —70 

Moulinex-.- 65.5 +0.2 

Nord Eat 1B2.B . -0.2 

Pemod Rlcard ... 956 —4 

Perrier 795 ■ +11 

Petioles Fra. 371 +2 

Peugeot S.A 910 - —39 

Prmtemps \Au.i- 532 +2 

Radio tech : 874 , —16 

Redoute 1,755 , 

Roussat-Uclaf 1,460 • +40 i 

Sefimeg > 432 —5 

Skis Roulgnol.... 1,240 , 

Telemec Elect ... 3,300 —35 

Thomson •CSFi...'l,44S +25 

Valeo 469.8 ■ -4.2 


BHF.Bank 

BMW ... 

Brown Boverl.. .. 
Commerzbank. . 

Cont'l 

Daimler-Benz.. . 

Degussa 

O' ache Babcock. 
Deutsche Bank . : 
Dresdner Bank 
Feld Muahle Nbl 

Henkel 

Hochtief .. 

Hoechst 

Koesch werke .. 
Hoizmann iPi.. .. 

Horten 

Hussel 

Karstadt . . 
Kaufhof.. . 

KHD 

Kloeckner 

Linde 

Lufthansa 

MAN 

Mannesmann .... 
Mercedes Hid ... 

MetaUgemell 

Muench Rueck . . 

Nixdorf 

Porsche 

Preussag . 

Rhein West Elect 

Rosenthal 

Sobering 

Siemens 

Thyssen. 

Varta 

veba 

V.E.W. 

Veretn-Weat 

Volkswagen .. .. 


Banco com'le .... 

Bastogi IR8S 

Centrals 

C.I.R.- 

Credita Itallano- 

FiaL- 

General Assleur- : 

Italee mentis 

La Rmaecente— . 

Montedison — 

Olivetti 

Pirelli Co 

Pirelli Spa 

Sa/pem— 

Snia BPD 

Toro Aesic. 


rOTHERLANDS 


Bergen* Bank . . 
Borregaard .. . . 
Christiana Bank. 
DenNarska Cred . 
Eikem . 

Kosmos .. 
Kvaerner 
Norcem.. 

Norsk Data 
Norsk Hydro. 
Storebrand .. 


Bco Bilbao. . 
Bco Central.. . 
Bco Exterior. 
Bco Hlspano. 
Bco Popular. 
Bco Santander . 
Bco Vizcaya . 
Dragados.. 
Hidrola 
Ibcrduero.. 
Petrol eos - . 


I AUSTRALIA (continued) 


Gen. Proo. Trust 2.7 
Hardie (James- 3.4 
Hartogen Energy 1.7 


100.5 

-Z 

1C! Aust. . . 

2.47 

142.5 


Jimberians F.P.. 

0 22 

156 



0.17 

97 



6.2 

193.5 



6,2 

146.5 


M1M,. 

1.77 

270 


May ne Nlcklesi.. 

2.82 



Nat. Aust. Bank.. 

5.06 


Telefonica. .. • . 

ITS 

SWEDEN 

July 23 

Price + e 
Kronor — 

AGA 

193 *2 

Alfa Laval B... 

323 -3 

ASEA iFreei . 

372 -3 

Astra> Free • . . 

6B3 -B 


July 22 - Price + or 

FI* — 


ACF Holding- 

AEGON 

Ahold— .... 

AKZO — 

ABN 

AMEV— 

AMRO 

Bred era Cert 

Boa Kalis Westm. 
Buahrmann TeL. 

Cal land Hlgs. 

Dordtache Pot’m 

Elsevier-NDU 

Fokker 

Gist Brocades .... 

Heinoken 

Hoogevens 

Huntr Doug NN .' 

Ini. Meueller 

KLM I 

knp : 

Naarden 

Nat Ned Cert 

Ned Mid Bank.... 

Nedlloyd 

Oce Gnnten 

Om merer iVani..' 

Pakhoed 

Philips 

Robe co - 

Rodanco 

Rolinoo. 

Rorento..-- 

Royal Dutch 

Unilever. 

VMF Stork. 

VNU 

Wesaanen- 

West Utr Bank.... 


333.5 —2.5 

100.4 —0.6 
87.9 —0.6 

157.4 +0.1 
598 . -5 

75 —2 

106 -0.9 

246 . —6 

14.2 

210 —3.5 

17.5 —0.3 

175.5 -1 


199.5 

-5.5 

86.6 

—3 

53.7 

—0.2 

165 

—1.8 

106 

-0.5 

60.1 

-D.B 

83.3 

— 1.B 

45.3 

-0.5 

1S5.7 

-2.8 

60.4 


80 ■ 

-8.2 

204 

-8 

160.9 

-0.8 

604 

-3 

35.4 

-0.6 

58.2 

+ 1.7 

49.3 

—0.6 

89.7 

-0.1 

132.5 

+ 0.2 

B 1.3 

-an 

50.2 

-3 

IBS J 

-0.8 

483.5 

—4 

305.2 

-18.2 

335.5 


72.2 

— 1.1 

60 i 



Atlas Gooco 

Cardo .Free., .. 

Cellulose 

Electrolux B. . . 
Ericsson B. .. . 

Esseite 

Mo och Do ms JO.. 
Pharmacia. . . . 
Saab Scania Free 

Sendvik 

Skand ia . . . . 
SKF . 

Sonneaon 

StoraKopparbrg. 
Swedish Match.. 
Volvo B i Free>... 


SWITZERLAND 


Adta Inti 6,425 

Aiusuisae — — - ... 605 

Bank Leu — ..' 3,325 

Brown Boverl..— 1,660 

Ciba Qelgy — 3,000 

do. ’Part Certs' 2.150 

Credit Suisse 3,530 

Elektrowatt— 3, 175 

Fischer >Geo< 1,510 

Hoff-Roche PIC 18 94,750 - 
Hoff- Roche MO.. 9,500 
Jacobs Suchard . 7,750 

Jelmall— - 3,210 

Landis ft Gyr ...... 1,720 

Nestle 7.850 

Oer-Buchrie . . ... 1,560 

Pirelli 410 

Sandoz iBr> 10,400 

Sandoz iPt Ctsi .. 1,480* 
Schindler iPtGtsi 560 

S>ka 1.450 

Surveillance A.. .. 6,975 

Swissair 1 1,240 

Swiss Bank 490 

Swiss Retrace , .. 15,200 
Swiss Volkabk. .. 2,350 
Union Bank .. . 5,320 

Winterthur Inh— 6,025 
Zurich Ins 6,600 


News 20 

Nicholas Kiwi.. 3.B5 
Noranda P.Ppdi 0.97 
Nortn Bkn Hill. 1.83 

OaJcbr.dge 0.72 

Pacific Dunlop . 3.3 

Pancontinental .. 1.92 
Pioneer Cone .. . 2.58 

Poseidon 2.8 

Queensland Coal 1.72 
Reck-tt & Colman 3.90 
Reoco . .. . 2.35 

Santos . 3.55 

Smith Howard. 4, os 
Thos. Natwide. 3.2 
Tooth - 5.7 

Van gas 2.10 

Western Mining.. 3. IB 
Wettpac Bank.. 4.48 
Wood side Petrol. 0.B2 

Woolwortti*. 2.86 

Wormaid Inti.. . 3.9 


I KONG KONG 

B July 22 Price + or 

I H.K.S — 

Bank East Asia 17.B -0.2 

Cathay Pacific. 5.45 ,o.tt 
Cheung Kong _ 21.2 ~ 1.2 

China Light. 15.3 ->-0.2 

Evergo ... . 0.65 *0.01 

Hang Seng Bank. 33,5 ' — 0.35 
Henderson Land 2.4 — O.K 

HK China Gas. 17.1 -0.5 

HK Electric . 9 -0.05 

HK Kowloon Wh- 7.35 - 0.05 

HK Land 5.9 . .. 

HK Shanghai Bk.. 6.7 -0.05 

HK Telephone.. . 12.2 -0.4 

Hutchison Wpa . ' 29.1 -0.3 

Jardine Math _ 14.2 ' *0.2 

New World Dev.. 6.35 *0.15 
SHK Props. .. 12.6 T 0.1 

Shell Elect 0.66 — 0.01 

Swire PacA.. . 12.4 . *0.1 

TV— B„ .... 7.25 

Winsor Inds.. .. 8.1 —0.05 

World Ini. Hldgs.* 2.65 —0.02 


AUSTRALIA 

July 22 

Price 
Auat S. 

+ or 

ACi lntl._ 

./ 3.62 ■ 

+ 0.12 

1 Adelaide Steams 11 

^0.1 

Amcor 

... 3.28 

+ 0.05 

ANZ Group . . 

— 4.65 

... 


... 2.12 

-0.02 

A»hton 

. 1.65 

-0.03 


JAPAN 


July 22 Price + or 
Yen — 

Ajinomoto. . . 1,790 
All Niopon Air. . 1,080 ' -20 
Alps Electric. . .. 1,740 -20 

AeahIChem. . 825 +20 

Asshi Glass 1,270 —10 

Bank Tokyo- 811 , —9 

Bridgestone 67B +13 

Brother Inds , 655 —25 

Canon 881 -42 

Casio Comp 1,290 *-20 

Chugal Pharm.... 1,210 . * 10 

Dalai 1.640 . *— 30 

Dai-ichi Kan. Bk. 1,540 *- 10 

Dai Nippon Ink.. 493 - 13 

Dai Nippon Ptg ->1,940 — 10 

Daiwa House . 1,460 + 30 

Dalwa Sec. 1,700 —30 

Eisal 1,920 -30 

Fenuc. 5,950 + 1 1( 

Fuji Bank. 1,560 

I Fuji Film 2,670 . ... 

Fujisawa 1,180 

Fujitsu 835 —5 

Pjrakawa Elect. 466 —2 

Green Cross- .... 2,230 + 10 

HetwaReal Est .. 1,130 *20 

Hitachi 770 -10 

Hitachi Credit..- 2.090 • *70 
Honda 1,010 1 —20 

l-HI QW T.n.w « ICn 1 . v nr 


JAPAN (continued) 

Prtca + 
July 23 Yen 

MHI 425 — 

Mitsui Bank.. . 1.050 • ... 

Mitsui Co 49B — 

Mitsui Estate . . 1,950 + 

Mitsui Toatsu .. 393 + 

Mitsukoahi 1,300 * 

NGK Insulators 857 

Nlkko Sec 1,420 + 

Nippon Denso.. .. 1,270 
Nippon Elect . . . 1,240 ♦ ! 

Nippon Express.. 983 
Nippon Gafcki.. . 1.760 — i 

Nippon Kogaku.. 915 — . 

Nippon Kokan. 332 - 

Nippon Oil. . . . 1,330 +• 

Nippon Seiko . . 521 * 

Nippon Shimpan 1,400 -I 

Nippon Steel 187 

Nippon Suisan. . S5S 
Nippon Yuaen . .. 468 * 

Nissan Motor . . 595 

Nisshm Flour 850 - -I 

Nomura 2,600 — i 

Olympus. 1.080 + 

Onoda Co merit 535 + 

Orient Finance .. 1,260 — I 

Orient Leasing ... 4,610 — 

Pioneer 1,920 — , 

Ricoh 7B5 

Sankyo 1,480 *1 

Sanwa Bank 1,330 *. 

Sanyo Elect. 394 +• 

Sapporo 1,300 *• 

Sekieui House- . 1,320 +: 

Sevan Eleven ... 9,150 — 

Sharp- 840 + ! 

Shimizu Constn- 587 +i 
Shionogl. . . . 1,250 

Stuseldo. 1,990 *> 

Shows Danko.. .. 368 * 

Sony 2,910 

S’tomoBank .. 1,990 -■ 

S'tomo Chem.. ; 409 

S*tomo Corp.... . 976 *1 

S'tomo Elect .. .. 1,210 *< 

S'tomo Metal — 168 +3 

TalseiCorp * 575 -j 

Taisho Marine— 940 
Tajyo Kobe Bank 744 + ! 

Takeda 1,780 — 

TDK ..3,180 +* 

Teijin 602 - 

Toa Nenryo 8,080 . + : 

Tokai Bank .. . 985 *! 

*iOkio Marine . .1.420 ' — 
Tokyo Elect Pwr. ,4,870 * I 

Tokyo Gas 605 +3 

Tofcyu Corp 1,040 -3 

Toppan Print . . . 1,510 ' — : 

Toray 613 +< 

Toshiba Elect.. .. 424 *< 

Toyo Seikan 2,530 — 1 

Toyota Motor..... 1.300 , 

UBE Inds 297 —I 

Victor 2,400 —4 

Yamaha 625 ' — 1 

Yamaichi Sec- .. 1,380 
Y'manouchiPhm 2.890 — 1 

Yamazaki 1.600 — ! 


CANADA 


High Law Baa Oeg I Sabs Suck 


TORONTO 

Closing prices July 21 


*350 AM.; A im 516% 
3500 A fee. >0.0 *•» 

'WO Afe.1.0, Pi 522% 
liaOQ Aqn«o E S7->% 
Ml.) A Ibria En 510% 

.'MW Albila N 512% 
.WW Alcan 5*0 

2600 Algo Cent S?1% 
liftb A i fjma Si SI* 'a 
I+TbO Akamai a S0 
lyrlu A tco I l SB's 

■uftj B>: Sugar A DO'.- 
X»j BGR A S» i- 
1911 BP Canada S2/% 
Jy)H Banisler C 50% 
2'982 P* BCol HO 
11616 Bk Monll 531% 
irgar bi NStw Si« 
40-08 Bell Can S37J* 
67100 B'ue^v f# 
aiji Bunjnta R 136 
«« Bow Valv SIO 
300 Bralsme 1*9 
97* Bramahta STJ 

?i4*A Bn+aMn A SJ* ; a 


15), 16 V 
*60 *84 

2«'a 

I0'» i<r„ 


J|i. 21 >. 
14', 1* 1 , 
I*.- I', 

8 V 8* 


*0 300 

31*' 31H 
IS). 15** 

37 J, 3."-’a 

i’b r?i 
l 12 132 

9 , 9, 

IJO 140 
22'. 22k, 


Yoauda Fire . 

825 

-15 

SINGAPORE 



July 22 

Price 



s 


Boustead Hldgs.. 

1.00 

*■0.01 

Cold Storage 

3.30 

— 0.30 

DBS 

6.80 

-O.CS 

Genting_ 

4.18 


Haw Par. Bros. 

2.S6 


Hong Leung Fin.. 

2.38 

-o.os 

inchcops Bnd 

2.00 

-0.02 

Kennel Corp. . _ 

1.57 

—0.01 

Malay Banking ... 

3.64 

-0.12 

Malay Utd. Ind.... 

1.34 


Multi Purpose. ■■■ 

0.40 


OCBC 

6 9 

—O.OS 

OUB 

2.84 

-OJ6 

Public Bank. .. 

0.94 

— 0 .95 

Sima Darby 

1.34 

— 0.04 

Singapore Air.. .. 

7.3 . 

-0.J 

Singapore Praia. 

7.75 

-0.15 

Straits Trdo 

2.75 

-0.89 

Tat Lee Bk . . 

2.32 • 

-O.OS 

UOB 

3.92 ■ 

+ 0.02 


6M0 

ert water 

S6% 

6 

5 

:j 0J? 

BC PorP 

SI 3% 

U% 

13% 


8C Res 

125 

<22 

m 

•WI7 

BC Pnora 


?’% 

27% 

IBM 

Stuns** 

5>2m 

12'. 

0*1 


■T*E 

Sn , 

f •% 

11% 

Mto 

CCL B 1 

JS. 

19 

19 

307 

OL 

S29G 

29=- 

29'- 

.’*0 

Cad Fry 

S25% 

2J% 

27% 

AJSO 

Cambridg 

S24 

?Vi 

24 

11»& 

Camp RLk 

s:i>; 

21% 

JIN 

Ml 

Camp Res 

117 

117 

117' 

UbO 

Cump Soup 

S.«% 

M 

34% 

?6Q0 

Campcau 1 

S2t% 

26% 

26% 

S MS 

CCem ei p 

S 15% 

13*- 

>3% 

?933 

CDC l 

St>* 

e*' 

6’; 


C Nor Wow 

SOS 

13% 

IT- 


C PecKrs 

SI 7% 

17 

ir% 

600 

Cdn GF 

S'00 

100 

1O0 

VO 

CG lnve-,1 

S56'- 

56 

56'- 

10.’ M2 Cl B*. Com 

S17*» 


l»j 

2*»:i 

C Marconi 

S?*% 

24'. 

24N 

'100 

C Ocd+mai 

S17% 

17 

ir% 

■S.'fW CP Ud 

S15', 

14% 

ii* 

90165 

C7ir« A 1 

$14% 

14-d 

UN 

35325 

CLHil A 1 

519% 

19 

19% 

500 

Cm* 8 

SI9', 

19% 

19% 

1900 

Canfor 

Sl3% 

13i. 

11% 

000 

Canton A 

S10% 

10% 

'0% 

6000 

Caia 

S9% 

9*, 


I2000 

Caia A 1 



5% 

?6'0 

Carl Ok 

S'3% 

13’j 

1JN 

60350 

Caima A 

16 

16 

>6 

2609 

Celatrese 

516*; 

16% 

16% 

10. '00 

CentFd A 

S5-> 

X* 

Sn 

1011 

Centrl Tr 

$165, 

16% 

16% 

100 

CHUM B 1 

S59 

59 

59 

ISO' 

Connnco 

sir% 

12% 

12% 

30*50 

Com pu nog 

450 

*50 

450 

1*500 

Ccmpul m 

WO 

300 

300 


Conker n. 
Con 8a Ih A 

COsro a r 
Com. Ge> 
Con Glass 
CTL Bank 
Conwy B 
Coiby 
C Falcon C 

Coy+a P 
Cosuw Lid 
Oownx 
’ Crown. A 1 
Ctar Rn 
Denison A p 

Denison 8 1 

Oovefcon 
Di.-Jn'sn A i 
Oickosn B 
Dolasco 
Doma Mine 
Dome Pe»e 
0 Te»ire 
Oomiar 
OongBue 
Du Pom a 
D vte* A 
E L Fin 
Echo Bay 
Eouitv Syr 
FCA Mil 
Flcnfeidg 
Fed I no A 
Fmnmg B I 
FC>iy Fin 
Ford Coda 
Oarmafl 
Gaz Udi 
Oeac Comp 
Cendis A 
Gibrltsr 
GoMccrp f 
Orator A 1 
GL Forest 
Gieynnd 
GuarPA I 
Cuf Can 
Hawker 
Hayes 0 
Hees Inll 
H BayMn s 
H Bay Co 
KuPry Oil 
Imesco 
Imp Oil A 
Irrco 

lndal 

Inland Gas 
Irmopec 
inler Cdy 
Inll Thom 
inipr Pipe 
<psco 
hraoo A I 
Jarmock 
Kerr Add 
kiena Gld 
LabaH 
LL Lac 


SB’j 

S12i a 

S5H 

S19>* 


S28'j 251, 
S2T, 27i, 
SIP* T2)» 

SMDg 141* 

ST^b 27\ 
S'5 1*>, 


S7T, 27'* 
SFU 75* 
S35), 34 i 
S36's 353, 
ST5 4 155* 
*14'a 1«, 

S12 12 

SIS'. 18 
SIS', 15 
Sin* ii 
5415s 4H, 

S8)j 6 

S23 22', 

S2bl, 

Si5'j lb'. 
S2* 21 

S« 22>, 

21i, 


Low 

Dm 

□mg 

1*0 

140 

■ I 

24% 

44% 

* 'n 


7 


2«% 

28% 

■ 'j 

;*% 

2*% 


10 

M 


a% 

8% 


2f 



18 

re 


ec 

85 

■ 1C 

14% 

N't 


29% 

29% 


13 

13', 

»! 

121 

1*5 

■ 3 




5% 

S*» 


270 

27T) 

2C 

7N 



7% 




*7 


/s 

r. 


Ml 

102 

■ 1 

IB 

IB 


30% 

30% 

" i 

A.% 

»*; 


36% 

36% 


17% 

17% 


SS 

5b 

3 

20r, 

*1 


405 

405 

5 

17% 

IB 

• *! 

19% 

19% 


IW. 

»*'» 


14% 

14% 


14% 

14% 


i IM 

15*% 

■ *% 

V 

**; 


5N 



191, 

19% 


9 

9 


6% 

6% 

- % 


Sate Suck 


Lac ana 
LaidUw A 
' Lardlw 8 • 
Le*gn Insl 
I LoNaw Co 
Ltmwnio 
SACC 

Mdjn H * 
Mcln HY 1 
Mxmrlan 
Magna A ( 
Maritime 1 
Minrl Res 
Mile! Onp 
Modal 
Mobon A I 
Mm son 8 
Moneco * I 
M Truseo 
Moom 
Murphy 
Net 0S Can 
Nt Vg Tree 
Nfl CapA I 
NILS LP A 
I Noranda 
Moreen 
Norcn o»d I 
NC OH* 

Nor Tel 
Nodhget 
l Nvs aha | 
Nowsco w 
Nu Wesc 
Numac 
Oakwood 
Oakwd A i 
Ocelot 8 t 
Omega Hyd 
QMtma A i 
PacW Airl 
Pgurat A I 
Pgimur 
PanCan P 
Pngasus 
Pamtxna 
PJewi A t 
Pine Point 
Placer D 
Poco Pe, 
Poor Cor I 
Pr ecemO 
Ptowgo 

Oue Sturg 

Oue Tei 
Oueoecor 
Ranger 
Rayreck I 
Red path 

Bn Aigoin 
Rogers A 
Rogers B f 
Raman 
Rapiman 
Royal Bnk 
RyT.co A 
Royer 
SHL Sysl 
SH CemA I 


High 

lew 

Dm 

□mg 

Sales 

Stack 

sa% 

S’; 

0% 


1104d 

Scepno 

S23 

33 

33 

■ i% 

7750 

Scoi Pape' 

S22% 

*1% 

33% 

• t% 

1330 

Scans ■ 

S5% 

5% 

5% 

’ % 

30C 

Scons C 

512% 

12% 

13% 

’ft 

39895 

Seagram 

S1«, 

*43, 

1*% 


9«1 

Scais Can 


7’* 7', 

19V 19 b 

171. 171. 

363, 35 r g 

333, 3b'. 

1b ,b 
266 286 
8'j Big 
Ml, 141, 
28'y 2&>j 

28'g 28'j 

406 *06 

Ii 11 
34', 3b', 
Ib'i Ib'j 
28', 26% 
27 27', 

8% 8% 

1 83, 18% 
17', 17', 

123, 123* 

> 2 '« 12 '» 
9'. f j 

37', 37% 
*35 440 

460 46b 

11', 11', 
31 31 

7*% 7>. 

230 230 

lib lib 
77b 200 

436 440 

23', »<: 
16'. 16', 
14', 1*', 

IQ 10 

23** 23V 
a 8% 

is 'a 14 
12V 12V 
•'» 10V 

24', 24', 


2900 Sclnrk A f 
36560 Snell Con 
M08Q Snernn 
*00 Sigma 
£040 Soumm 
1400 Soar Aero I 
600 SWinfeg A ! 
78081 SleKo A 
18000 Sulpno 
33930 T n B l 
lOO Tele un 
179*0 Terra Mn 
*976 Teiraro Can 
12700 Them N A 
3 >7*0 Tor Dm Bk 
070 Tor Sun 
«90 Torslar B I 
1900 Total Pei 
1816 Traders A I 
16800 T.Can R A 
280 Trtw Ml 
16646 TmAiia vJA 
110144 TrCan PL 
2*3 n Tr.lnn A 
18108 Tnmac 
6300 Trimly Res 
8100 Tnzec A I 
7600 Trite-: B 
9868 Ulster P 

2798 U Emprise 
>0000 u Cairo 
100 *Jn Coro 
11700 Versil A I 
-flOO Versil B 
*000 vesigron 
21248 Vulcan ma 
2800 Waia. A 
12561 WaPer R 
F ■ No young rejnis 
nuhts 


Low Ooa Ong 


250 -*5'.' -•?; 

S , ‘"i V. 

5W*, 7 

S3o% 38-* 

579- , 73 , - ■ 

bl*m ,J * l'.' 

$2* 21-4 

SI9V 19 s " 

S6 . 6*. e •• 

39*, 9*. r- 

S24'; 2**4 

S25 j 4 

5*2)4 *1 '» j- • 

S20>« 71 -1 

66 53 57 

sa> ■ - 

S)1 31 31 

225 220 

S26-V 2s*. 

5JI 30'- W-i 
3 32 s 22*4 
S28>., M*j 2V: 
S30V 30 W. 


SICV '6% 16% 

Ml 4 31V 31 >j 

255 2*0 >35 


Triniiv Res 

45 

44 

*5 


Tnzec A 1 

529% 

26% 

26 


Tntp.: B 

S23',» 

29% 

75 i 


UlWef P 

iJj 

131 

ij> 


U Emprise 

5U> 

ll>. 

11*1 

1 

U Cairo 

56 

W 

5£ 

- 

Un C«0 

940 

46 

*8 


Versil a 1 

220 

20S 

2U3 

J 

Versil 8 

220 

200 

220 

• « 

veagron 

40 

i& 

2fe 


Vulcan me 

56% 

6 

6' > 


Waia> A 

516*' 

16% 

16 ; 


WSPer R 

536% 

36% 

36% 



or tvs incite voirog 


MONTREAL 


Sir's 

320 

17 

330 

i? % 
330 

“ % 

- 5 

«5b 

Ban) Mcni 

331-% 

3 IN 

jr. 

S20% 

20% 

30N 

* % 

3100 

BomprdiA 

522% 

27 

22 

410 

*00 

410 


15355 

BomtrdrO 

S2T% 

;; 

22' > 

SIM 

15% 

153. 

* % 

1200 

CB Pal 

S271. 


2*-% 

*'r*B 

ITTg 

*”» 


50113 

Cascaces 

516% 

■6% 

16% 

495 

485 

490 

- 10 

600 

CiL 

S29% 


29J. 

5b'% 

53. 

Wi 

“ % 

3560 

Con Bam 

S2*», 

7*% 

24 

520% 

28 

29 

" '? 

1688 

DomT.iA 

518 

IB 

18 

S25t; 

2b 

25 


15P0 

MmTrsi 

Si 1 

11% 

1 1% 

S23-% 

2V: 

C33. 


44969 

NarBk C ca 

S26N 

26% 

26:. 

53* 

23»s 

233* 

- *8 

23157 

Nowerco 

Si?*- 

»2‘. 

>2% 

S9% 

9% 

9% 


70290 

Power Coip 

S'7% 

17 " 

IT - 

S384. 

303. 

30’. 

- 

12375 

Prosigo 

S2Clf 8 

20% 

23 r 

S32% 

32 

32% 


500 

HoUa/MA 


20% 

20% 

S31 

30% 

30% 

-J, 

31225 

Royal Ban) 

532% 

37 

12% 

320 

315 

320 

-5 

1350 

R.]yTrslco 

331 

30% 

?r 

5243. 

**'. 

2*3, 

- % 

fel* 

SlembigA 

5323. 

*2'. 

42* 

S1B% 

18 

B'l 

- *4 

Total Sales 2 5369*4 snares 



Indices 


NEW YORK I 


SOUTH AFRICA 

; Price l 

July 38 , Rond 


NOTES — Prices on this page are ea quoted on the Individual 
exchangee end are lest traded prices. % Dealings suspended, 
xd Ex dividend, xc Ex scrip issue, xr Ex rights, xa Ex all. ■ Price 
in Kroner. 


Aust. Guarantee. 
Aust. Nat. Intis — 

Bell Group 

Bell Res- 

Bond Corp Hldgs 

Boral 

Bougainville 

Bremblee Inds.... 

Bridge Oil 

B. H. Prop 

BumsPhilp- 

CRA. 

CSR 

Chase Cora 

Claremont Pot .. 

Coles-Myer 

Comal co "A" . . 
Consolidated Pet 

Costem Aust 

Elders IXI 

Energ Res 


2*. Indl - S'*- J apan.. 1,750 + 100 

*2*i. IshlkawaJimaHr.. 355 • —6 
+ 0.05 isuzu Motor. ... , 370 . -5 

Itoh C 615 ! -1 

*2 “ ItoYokado 4 550 ! -80 

“2*"l JaL 

“2*S Ju,co .l.STO : +10 

~2“ 7 Kajima.™ 91 1 . *26 

+ 2-J Kao Corp .1,680 i +40 

+ 0 K Kawasaki Steel- 803 : +2 
-0-02 Kirin -1,510 , -10 

Zoo/ KobeSteel 187 *3 

Kamatsu 441 -a 

Kamshiroku — - 665 ■ +6 

.. . Kubota- 590 . +10 

_0J» Kumagai 840 +11 

n „ A Kyocera. 3,550 * +340 

+ 0.04 Marubeni. 378 1 +3 

■ Moral --3,790 +10 

*0.8 Mazda Motors. .. 388 1 + 13 


+ 100 Abercom 

—6 AE&CI 

—5 Allied Tech 

— 1 Anglo Am. Coal... 
—30 Anglo Am. Corp.. 

— 100 Anglo Am. Gold . 
+ 10 Barclays Bank. ..* 

Barlow Rand 

+40 Buffels 

+ 2 CNA Gallo. 

— 10 Currie Finance.... 

+ 3 De Baers 

—B Dreifonteln 

+ 6 F. S. Cone. 

+ 10 Gold Fields S-A. .. 
+ 11 Highveld Steel 

+240 Malcxir 

+ 3 Ned bank 

+ 10 OK Bazaars - 

+ 13 Rembrandt . .... 


Trading «ll 


hidttvYWMMi I 

STANBMB AND POORS 


July 

JdT Ju*f 

My 

21 

18 17 

18 

1.779.1V 

1.777.58 1. 781.78 

1.774.18 

72QJS 

777.2S 725.13 

72383 

203.81 

20048 2SU8 

20082 

106 22m 

14388 13L33 

1808! 


1BB8 SxcsCwnpaaxw 
High Lee Uigli | Low 
I58L83 15BL21 1B39.B3 41.22 

anna w\m onm vnm 

S3&M B8U7 83084 \ZXt 

pi/3«j (an/s® 01/3/88 mm 

204.18 189.47 214.16 1BJ5 
(W7/E) 22/1/16 (Un/ffl (B/4/S4J 


J— 27 isos 20 Twr 4gs lAppred 
359 3.68 458 


July July July July 
33 ' 81 18 17 


1986 

High Low 


AUSTRALIA 

AH Ord. ll/l/BO) 

Metals ft Mnls. (lrliM) 

1138.7 
508.3 . 

1135.4 

508.3 

1180.4 * 
501.0 

1128.0 

495.9 

1247.0 .7:5i 
882.0 i24 ]. 

1D10.B l2: 1 ■ 
481.1 .20-5' 

AUSTRIA 

Creditbk Aktierv 80/ 12/84 

218.25 

234.75 

234.88. 

235.70 288.54 <23 4. 

225.58 .5 S' 

BELGIAN 

Brussels SEt 1/1/88) 

8842.88 

(Cl 

3857.38 

3694.82 3748.98 (7.71 

2766.91 <15.1. 

DENMARK 

Copenhagen 8E (3/1/88)' 

tom 

287.85 

207.70 

2QSJ30 

250.70 (18,4) 

203.44 .*16 7. 


State Caophdon 


Jo*f July Jtaf Jelf 5dy July 

22 21 18 17. IB 15 lid In H^t lie 

krimnte 217 JD' 2»Vt3 281.47 281.14 25174 2S8.W 28224 22458 28224 3.62 

(2/7) 122/ ij gnm 30/5/321 

CliyniW 283JT 2U4 23628 23687 2U! 233J6 252.70 283.48 252.78 4.40 

(2/7) (22/1) (2/7/461 (1/S/9) 


MEI 

M'bishl Bank... 
M'bishi Chem.. 
M'bishi Corp ... 
M'bishl Elect. 
M'bishi Estate. 


... 815 

+ 9 

Rust Plat 

43.75 

... 1,230 



Safren 

16.75 

...1,540 : 

♦ 30 

Sage Hldgs 

11.25 

... Bis . 

-36 

SA Brews 

11.8 . 

... 860 . 

— 1 

Smith .CG' 1 

ZB.5 • 

.. 346 ■ 
...8,130 * 

—6 

-40 

Tongaat HuletU- 

7.6 . 


Jriy Jens 

2 25 


Vat Ago (4f|sie) 


IndtanytsU SO 

tad P/ERtata 

long Gsv BMd Ytaltf 


OVER-THE-COUNTER Nasdaq national market, 2.30pm prices 


M.Y.S.E. AU COMMON 


8B£SAM>MU5 


Srits High law lea Cmg 
Otadrt 


Continued from Page 37 


Peirlle 1 ,2 

Rirnxi 

PMIGI FOo 

PhmcAm 

PicSavs 

PfcCflfs *8 

PionHi 1 04 

PwnSi .12 

PoFoik 

PtavMg 

Pom* 

Pgwcll 

Powrtc 

PwConv 

PreCs, 12 

PrpdLg 

Prism 

PnceCs 

PmwMd 

Priron, 

Pro dOp .16 
ProgCs 06 
ProplTr 120 
PnrrtHs 20 
QMS 

Ouadr« 

QuOkCh .42 
Ouamm 


8 2«V 
971 1*V 

638 20% 
30 4 

673 251, 
273 21% 
1781 37T, 
32 71, 

13 7% 

624 16% 
126 3H, 

12 2'i 

37 12', 
36 1-U, 
23 28'j 
377 13 's 
899 3 

556 41 

308 S', 

K 111, 
90 3% 

309 31 V 
81 11% 
42 21 

228 13% 


231, 24% 

13% 14 + % 

20% »V - % 
31, 4 + % 

2b% 25'; - % 
21 21 % 

36% 37V- V 
71, 7% + % 

7% 7% 

16 16 

301,- % 
2 2 

12 12 % + % 
14% 141, + % 

26 28% - % 
12% 12% - V 

2% 2% 

40% 40% - l, 

b b 
tl'l 1**2 
31, 3%- % 

30V 31 + % 
11 % 11 % 

21 21 - 1 , 

12% 13% + % 

11 % 11 % - % 
13% 1*1* ♦ % 

i«i, ies, - % 


Sate High Uw US Orag 
(finds) 

s s 

187 7% 7lj 7i; - % 


Sties >Agb Use lest Ctaig 
(Hndsj 


SUMrC 

SLanfun 1 52 
SuSiBs 73 


SCI Sy 

2*8 

1"S 

14* 

14% - 


SUKG 

OSD 

sa 

274 

16 

153, 

IM, 




SFE 

89 

6% 

Ml 

b% - 

k 

StewSN 


SHLSv 

788 

181; 

173. 

18% + 

% 

Srwlnl 

T2 

Sa/ecds 

24 611 

28% 

2S% 

28«a - 

*1 

Smei 



Ou«MM 


*6 

4% 

*% 

<% “ >8 

Ouinies 


87 

12-, 

12'S 

12% + % 

Qualm 


rs 

19 

H 

IM, 

R 

IBS. 

RAX 

.Ole 

35 

T% 

7I ; 

7% 

RPM 

62 

*49 

203, 

20 

20% - % 


370 55% 
10 8 


227 10 ■* 
4 5% 


106 17%, 

29 16V 
X58 38V 
6 4% 

189 5% 

3 3% 

2332 11% 
303 1% 

21SI3-16 

5 21 

1476 8% 

>107 101, 

*07 22% 

74 22% 
13 2% 

9 16V 
2509 31V 
143 40% 
74 2|1j 

6 7% 
517 35% 


fladSvs 

RadtnT 

Radion 

Hagen 

Renter I M 
RayCn 2* 
RedtCr 

Rearing 
Reeom 
ReOKnL JOb 
Reeves 
RgcyEI .20 
Regas 10 
RpAuio .OR 
Rphllh 

Peulerl .I5e 
Retit rH Mt 
Reyfly* TO 
Rhodes .33 
Rrfeilm 
RicnEl 

RoadSv 1 10 


1? 10% 10% 10% 
200 5% 4% 4% - 

2 10 10 10 
140 3% 3% 3% - 

144 36% 36'j 36% - 

222 2» 20'j 2* * 

1 19-16 19-18 19-16 - 

9 26 35% 36 - 

S 1 » 103, 107* + 

5 23% 23% 23% - 

3 11% 11% 11% - 

2 5% S'z 53, + 


206 23% 
1T3 11% 
312 5% 

10 <4 
3 9 

2392 181* 
ISO 15% 
1350 43% 
3964 31% 
115 Z 7% 
101 7% 

28 21% 
922 34% 


ShonSo 


203 

•5*8 

15% 

Silison 


«?8 

4 

Vi 

SrlicanS 


16 

12% 

12% 

S'licVal 


130 

12% 

12% 

SUcnu 


63 

11% 

11 

SUrec 


277 


M, 

Sirnplns 

.56 

291 

20% 

19 

S. opine 


129 

11% 

11% 

Staler 


215 

25 

24% 

Skipper 

.08 

39 

10 

10 

SmitnL 


126 

3% 

3 

Soeieiy 

1.02 

70 

65% 

64% 

SoclySs 


471 

2«% 

23% 

Sol teen 


36 

9 

M, 


54%- V 

8 - V 

3T% -IV 
43V- % 
10 - % 
51, 

241- - i% 

fi; 

17% 

181; ♦ % 
38V * % 
*), 

% 

% 

11 % + '» 
1 % - % 
1% ♦ Mr 
203, - % 
8 '; 

10V - % 
22' . " % 
23 - % 
2% 

18V 

31% 

463, 

21 % - % 
7'? * % 
35% * % 
15% - % 
3% - % 
12% 

12'. 

11 - 
B'j * % 
19% * % 
11% " V 

25-% 

10 

3 - % 
65% *■ % 
24% - ', 

9 


Shaiu* 

StrwbCl .0*1) 

Siryvr* 

Subaru* 

Summi 

SumiHl 12 

SunCM 

SunMed 

SuoSJcy* 

SymoT 

Svncor 

Symech 

Synu»i» 

Svscoid 20 

SyAsoc 

Svstln 

SrJntg 

Sysinil 08 

T8C 

TCAs . 18 

Tee Vi* 

Tandem 
Tan don 
Teton 
TlcmAi 
Tel Plus 
Ttkecid 33 
Tehnd 
Te'ao* 

T+ltdns 

TarmDi 

TherPr 

Thermd 

TtUdNi 7b 

ThouTr 

Tipiiry 

TollSy* 

TrakAu 

TnadSy 

Truuo *8 


ITS 13 
236 *3% 
133 5b 
SO 5% 
20 2 % 
43 1* 
26 23>; 
5* 0'; 

1053 20% 
56 4D, 
178 33 
1920 31 1, 
112 3% 

21 £% 
863*3-16 
S 13% 
87 141, 

31 14 

122 7% 

215 12% 
70 3% 


121, 13 - 

42% «*, - 1 
5*V 5* '; + 
5% 5% 

2% £% r 

133, n% 

23 23% + 

8% 6% - 
19'; 20 - 
47 47 -; 

37 37 ; 

30% 391, - 

3% 33-16 - 
0% 9% 

3 15-16 43-16 - 
13% 13% - 

14% 141, » 

131, 131, 

7 7% 

12% 12% - 
3*; 3-% - 

14 V 14% - 
P'i 7 - 

6 % 6 % 
IV, IV. - 


Sxxh Sries ILgh [nr Us! Chsg 

IHnds) 

US Cap 106 3 2% 2%- % 

USDsgn 28 2 I 13-18 2 

US HltC .12 <053 19 18% 10% 

USShall 12 34 3 2% 2% - % 

US Sur 40 973 20% 19% 20% + 1 

US 7u 1 32 179 61 60'j 60% 

USUtn 2M 40 16V T5% 15% - 3, 

UnTete. 67 31% 31% 31% - % 

UVoBs 92 433 32% 32 321, f % 

UnyFtn 6 32% 33 33 - »* 

UntHil 01 153, 15% 151, 

UFSBk J9e 15 15% 143, 14% 

UMi 28 1*4 7 % 7% 73* 


*1% - % 
3V 
«, 

16% 

6 

17% - % 
63 *2 
8*8* % 
19V * % 





| 1988 

2V 

IS 

17 

** 

Use 

nus 

I3LB 

OU9 

146.15 

(2/7) 

II7.IS 

(22/11 


JNr 

21 

Jtay 

18 

My 

17 

1.972 

715 

127 

430 

IJ42 

CM 

858 

420 

U5* 

833 

<33 


GAC General (Z1>T2|82) 1 
Ind Tendance iBt/lbB2) ■ 

GERMANY 

FAZ AkUan (51/12(581 

Commerzbank (1/ 12/58) • 

HONG KONG 

Hang Seng Benk{St/7/fi4) 

ITALY • 

JBanca Comm ItaJ. 0672) 

JAPAN- 

Nikkei nmm 

Tokyo 5£ New iHMD . 

NETHERLANDS 

AN P. CBS General H979) 

ANPXBS Induet (<B79) ■ 

NORWAY 
Oslo BE (4(1/83) 

SINGAPORE 

Straits Times (30/12/88] • 

SOUTH AFRICA 
JSE Gold (M/9/781 
JSE Induet |28rt;78) 

SPAIN ~ 

Madrld SE (50/12/88) 


565.7 IH.7 369 JO 160 J 411.3 (I5'5. 2E7.B .2 I. 

W8.I 158. t 141.1 Ml. I 154 J 112:5/ 101.8(2 1. 


585.82 1 588.12 802.18 588.07 753.68(17(4' 583.92 22 7- 
1782.4 * 1774 J tllO.M 1804.3 227a.B<17 4r 1762.4 l22 7. 


17BL&5 1777.75 1759.60 1758.71 1865.65 17 5> 1559.94.19/3. 


682.85 684.65 ■ 665.91 671.00 809.20(20.51 454.67 1 24 1. 


17659.3 17522.2 17858.84 17725.0 * 17887.1 ( 157. lS891.Si2l.1i 
1305.02 I58G43 1596.50 IBB*. 18 1402.06 • lB.'7l 1325.55 >21- li 


282.0 298.4- 285.5 289.6* 294.4 1 11-71 i 240.4 (3,3. 

232.6 . 287.6 296.1 289.5 295.7 r ll.-7i i 334.0 IS 3/ 


547.58 549.40 350.99 349.85 402.91(16(1) 345.39 >11 


726.76’ 734.16* 746.55 745.36 770 J9 (28 61 563.34 (28.4. 


— 1525.4 ' 1*76.1 ■ 1298.6 1S2S.4 ill. -71 1106.1 .21 4. 

— 12U.2 1210.8 1211.4 1*19— iZI'Ti 1019.3 ill. 


172.15 175J0; 173.21 171.23 194.77(12.-5) 100.03 3 1. 


NYSE-ConsoGdolsd 1500 Actwas 


B 

32% 

33 

33 

81 

IM. 

15*8 

IM, 

15 

15% 

143, 

14% 

1*4 

•% 
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E. F. Hutton files law 
suit to recoup losses 

BY WILLIAM HALL M NEW YORK 
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Swiss Volksbank profits leap 
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BY JOHN WICKS IN ZURICH 

SWISS VOLKSBANK. of Berne, re- 
ports "substantially higher" earn- 
ings in the second quarter than for 
the corresponding period of 1985. 
This follows a similar jump in prof- 
its for the first quarter. 

The bank, one of Switzerland's 
big five, says that cash-flow showed 
a marked increase for the first half 
both in comparison with test year 
and compared with its awn expecta- 
tions. 

For 1986 the board expects "good 
results.” last year, net earnings 
had risen by 348 per cent to SFr 
101.1m (559.5m). permitting an in- 
crease in dividends from SFr 60 to 
SFr 70 per share and from SFr 8 to 
SFr 7 per participation certificate. 


The continued increase in profits 
is attributed primarily to higher 
commissions from securities trans- 
actions. Good growth rates and 
nearly unchanged margins led to a 
noticeable rise in Interest income. 

Over the first half the hwlam-p 
sheet total expanded by 5J) per cent 
to some SPY 27.15bn, with clients’ 
deposits up 33 per cent to SFr 
2l_68bn and loans and advances to 
clients higher by 5.9 per cent at SFr 
18.94bn. 

In the in ter- bank sector, the due- 
from-banks total dropped during 
the second quarter but was stiD 15.1 
per cent up on the end of 1985 at 
SFr 3-77bn, while the due-to-banks 
figure rose 11.1 per cent to SFr 
2J8bn. 


E. F. HUTTON, the Wall Street bro- 
kerage firm, has filed a near S200m 
law suit in a bid to recoup its losses 
in a complex securities trading 
fraud which contributed to a sur- 
prise deficit of $12 2m in the final 
quarter of test year. 

’ Mr George Aubin, a Houston 
entrepreneur together with 20 other 
individuals and companies alleged- 
ly operating under his control or in 
concert with him, have been ac- 
cused by Hutton of defrauding it of 
S48m between tete 1984 and early 
1985. 

Hutton added that it was review- 
ing the conduct of its own employ- 
ees in connection with these activi- 
ties and would take " app ro pria te 
discip&nary action." 

Hutton alleges that Mr Aubin set 
up a complex scheme involving 
more than 30 trading accounts at 
Hutton engaged in the simultane- 
ous purchase and sale of large 
amounts of securities, options and 
futures. 

The firm that by imading 
on payments for the sale of securi- 
ties the day following each sale 
(‘prepayments”) and delaying pay- 
ments until the settlement date or 
beyond, he was able to use the prep- 




ayments to meet margin require- 
ments and increase his trading po- 
sitions in accounts that - without 
such excessive leveraging - would 
have shown a deficit balance. 

In late February 1985, Hutton 
m a n agement in New York halted 
Mr Aubin’s “prepayment" scheme. 
During the same period he suffered 
severe commodity trading losses. 
To cover these losses and meet 
margin calls, Mr Aubin and the 
companies he controlled delivered 
to Hutton 28 cheques, which subse- 
quently bounced, fen* a total of 
946.4m. 

In March 1985, Mr Aubin and his 
associates agreed to substitute a 
promissory note of another corpora- 
tion for the amount owed under the 
previous trading losses. As security, 
Mr Aubin pledged the equity in two 
Texas saving and loan associations 
which were said to be worth more 
than SlOOm. 

Hutton alleges that the two insti- 
tutions are now insolvent and were 
placed in conservatorship in March. 

The litigation seeks S48m in actu- 
al damages, treble damages, and 
punitive damages of not less than 
550m and seeks the appointment of 
a receiver to take control of the de- 
tondats’ assets. 
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3*®, 15% LegMas20b 2 W 81 23% 23% 23% +% U%8% MndPS 

36% 15% LagPIt, .40 13 16 179 30% X X -% 36 22% NoSlP *1.90 

16% 13% Letem2UBe 13 135 IS?, 15% 15®, +% M NSPw p!4 II 

21% 10% Lennar 30 12 M s 16®, 16% HP, + % 3*% »% IwTel .40 

29% 18% LeucNt 6 32 25% 25 25 -% 45 »2j NUigalfl 


22% NoSlRal.BO 
37% NSPw pUW 83 
25% NorTel .40 14 


7.0 9 7226 u24% 23 2® +% 

10 972 10% 10% K% -% 

12 1010 u37% »% 37% + 1* 

83 {ID 49% 4%% 49% *1 

14 3366 273, 27% 27% - % 

426 3% 3 3 -% 


f 4 f 9 JJgB'gJ* If* 7:«|ei% 42% LOF 140 2.1 8 126 87% 85% 67% +2® 54% »% Nortro 130 27 13 579 44% 43", 44*. +% 


i t 2 L 153 < Hatwdnll? 53 2 198 19% 18% 19 +% |jl% 72 LOF pt 4 75 48 8 100 t 

7 “ 7 46% 33 HamPal38 3.0 19 774 46% 44?, +6 +1 ggu L*rlyCp72 1.8 14 SO 39% 3 

ft ./ ,7 % M% HanJS 1 47, 88 42 16®, 16% 18% gjr, jqt, [_ 4i* s i&0 23 20 3490 77% 7 

'* rft 24% 19?, HanJt 1.84a 7.9 100 23% 23% 23®, -®, S," g " ^ L " 80 2ft 


S 3 tfft ft," ... , 4 »% 20 Chelsea 72 23 10 3 27% 27% 27% -% 

5? I! 1 * lift III 4 “ 4 40 26% ChemeaSS 4.7 13 73 33% 33 33% - % 

m ^ S? a 33,4 O""»«L60 57 8 342 45% 45% 45% -% 


1*77 22% 21% 22 +1, I 13% 8% EdCmp .16 13 26 52 


6 100 100 100 +11 21 

SO 39% 39*0 38*4 43 

3490 77% 78 77% + 1 « 

3363 25% 24% 25% +», S* 


21 8 NwSBW 

43 33% Nation 2 

40*, 22% Mprwsil.80 


3 IT*, 17% 17% ♦% 
54 1609 371; 37% 37®, -% 

4 7 12 *909 39% 38% 38% 


21 24 23% 23?j 58% 33% ChmN1SL60 5 7 

S li 4 . fl* "! 4 5«% 51% ChNY p«toi. 93 

57 8 4682 58 57% 50 +% 5S% 51 ChNY'pM&M IL2 


31 18% Edwrd % .X 23 13 153 28% 

20% 9 ElToro OB .5 W 109 17 

7 3% ElecAs 12 44 4% 


IS I 2 , 18% B Harm 

2 S “ + 4 2W* 24% Ham 
'fk If®, -% .j, 2S% Ham 


52% 52% 52% +7, 28 19% E Idsp a 08 .4 23 105 22 


440 52% 52 52% +% 


Sft i“ P , l 73 2,1 5 IJ?2S* JS H Sft + ft ^'e - 34 Cf»spM24 3.1 X 14 - 401, 39?, 40% +% 

“>.»S?4 RWJP*.* „_*» 1« ffl*7 .» a« +% 52% 31 , ChasPn 2. -A3 13 429 47 46% 46% -%- 

If? S. ■ f mSa,s104 u 2 +|, 41% 33% Chevro2.40 &5 8 3503 jr, 36% 37% +% 

S, S- f n f cmp f® ]I“ » 4f* 4% - J, 154 124 ChiMlw 81 15 1471, 147 147 

SS IS ,„. 3 l, 4 ? If 16 + 4 08% 54 ChIMI pl 3 79% 78% 78% -Hj 

- - 7% ChkFullto _ 

47 ChnsCd 341 


8% 2% Anacmp 

24% 14®, Anlog s 

32% 23% Ancnorl 48 
61% 38% AnClay .33| 
29®, 22% Angelic .60 
58% 30®* Anheua 80 


5.91256 484 25% 25% 25% 14% 7% 

61% 38% AnClay .33| 15 435 54 53% 53% -% 7^ 47 ChnsCdSf 

29% 22% Angelic GO 22 15 IS 27*, 27% 27% 12% 5% Ctmstn 

56% 30®, Anheua 80 1 4 19 2938 56% 54% 55% + 1% 25% 11 Chroma 

HO 63% An?ieu pU80 33 34 108% 105% 108% +3% igq 50 Chtm pf 

13 7% Anlnr s .16 17 16 2938 10% 8% 9% -% 471. 23 Chrvs a 

19% 10% Anthem. 04 3 31 53 14% 14 14 +% 751? 43 Chubb a15 

13®, 8% Apache .28 3 4413 144 8®, 8% 8% 20 13% Ctiurcla46 

1% 1-16 ApchPwt 286 5-18 9-32 5-16 +1-5 g% 4% Chyron .11 

*9% 10?, AjjcP uni. 40 12. 292 12 11?, 12 +% X 22% C*lcc«p?-28 


18 12% Elgin .41 

4% 1% Etaum 

92 67% EmrsEC.76 

19% 6% - Emflad9« 
22% 12% EmryA SO 


Elgin .40| 55 155 10% 

Eaum 120 1% 

EmrsEE.76 .15 M 1088 80% 


Herlnd 68 1 S 24 72 46 4S% «s% +% ^ Llnon pl 2 80 

Hamiih 22 G64 14% 14% 14% +1, 2% Sd 1 21 

Ham p(B340 12 6 28% 28% 28% -% S L^te ffl 22 

Ham PIC2.I3 8.3 78 33?, 33% 33?, ♦ % ^ 

HrpRws.GO 2-9.12 38 20% 20% 20®! + % S 27 tSSSn ^ 9 

??■» ^341, 35, M%.+% : S' 31 SSSSU 43 


ZJ 20 3490 77% 78 771, * 1 4m, a®, Nprwsn.au * r xt roue 3>’« 36% 

3363 23% 24% 25% +% S 47 * S® Nwxl pl45&a 89 5 M% 51% 51% 

5 37 2062 31?, 30% 31% +% 35% 23% Novo Mm 1 * 13 344 31% 31% 31% 

105 15% 15% 15% -ft «% 20% Nueors 32 3 12 1780 35% 343, 35% +% 

39 11 365 51% 50*, 51 +% ^ NuteS 0»l 156 124 «% 6% 6», •% 

88 1 28% 28% 28% +% 69 38% Nyoaxs3 48 53 11 2235 86 65% 65% ~>t 

X 712 781, 75% 70% +1 O O O 

5# * ® • 5. .3 1% OBMnd 896 1% 1% 1% 


X 712 78% 75% 76% +1 
1 25 25 25 


218 1031 48% 48 48% +% 3p, zr% 

22 19 330 41% 40*0 40% +% 38®, 22% 

1.8 9 745 63 61% 62% +?, I 15 % g 


81 15 147% 147 147 22% 1Z% EmryA .50 

3 79% 78% 76% -1 1; *2% 28% Emhartl^O 

28 <9 76 12*| 11?, 11?, -% 3J% 20% EmpOsUBS 

1.6 40 19 70 68% 68% -1 6*4 4% Emp pl j 

46 5% d 5% 5% -% 19 '3% EnoraeAQB 

40 812 23% 22% 23 +% 29% 21% EnglCl? 72 


19% 10% Anthem 04 3 

13% 8% Apache .28 3 4- 

1% 1-16 ApchP wt 

*9% 10?, Ape P uni.40 12. 

977, 67 ApPw pt8 12 9 0 

86?, 61% ApPw pf? 40 90 

34% 31 ApPw p!4 16 13. 

32 29% ApPw pt36Q 12. 

20% 12 AppIMg 
20% 12% ArchD 3 .10 .6 

102% 93% AnP pf8.45e 98 
X% at®. AriP pl 3.58 II 


50 Chrm pl 5 5 4 70 92 92 92 28 15 EmaBu 

23 Chrys a 1 2.7« 7020 X 37% 37% -% SP» 33% Enron 

43 Chubb sl.56 2J 24 GOO 09 87% 88% +1*. »% M Ensrch 

13% Churchs46 34 31 1367 13% dU 13% 2j}% «®% Ens£x|e40a 22 

4% Chyron .10 23 22 237 4% d 4% «% 2“% *?• Ensices 

22% Cdcorp?ZS 59 13 170 38% 38 38% +% 13% 6% Entera 

23% CoiBel fil.76 4 3 13 55 41 40% 41 + % 18 4% EntexE 


5-J 23 S’ lift ’9* + ft 35% M% HawEI 1.72 

EmryA .50 3.7 877 13% 131* 13% + % 121, gi, HsyeaA 40 

Emhartl^O 38 14 933 36% M 36% 30®i 18% Ha^Hn 40 

EmpDal&a 67 11 21 33% 33% 33*, ^ ,1% KaSib 32 

Emp pl ^0 6-3 z4Q0 8% B 6 + % zjr, hj HllhAm 

EnaroahOB 80 40 21 u18% 18% 16% + % jg tg HVtftCP226e 

EnglCp 72 25 19 191 29 27% 29 +1 |5 5 HHuSI 

EnaBu 48 2 0 15 53 24 23% 24 ,71. irv^ Hecka .0- 


%’S i ».;S: s* s ass i, s-s. &. s»s 4 ;s &. % sr as, 

3 r S 3 i r % ass- « • % a- 1? 5 ■ .-»■ r £7 gST , 

S ,, £• S! g i*; S5; KS£% k. b 9 %. S . :? f' 'd'&R, «f 

i|3 . £ S S -f S S’ SS" 53 ' 8, 3 Si £ . S’= s ss s- 


OBMnd 896 1% <% 1% 

OotaraR Sa 52 15 2 29% 29% 29% -% 

OccrPeB M 9.8 6 1731 25% 25% 26% + % 

Dec* wt 112 11 10% HJ% +S 


5 Sft ft I ,5 H 0 Oce* wl 112 1i 10% TO% *s 

27 2*Sft2* Ift I Oooff pic.25 II. 75 W% 54% 54% -% 

SS ♦ftj 1W% 101% Ood P< M.62 14 31 103 102%l«%+% 


HlthAm 

HMhCP226e 81 

Hit USA 


92 92 I Z" *» cnauu 40 2D» ki *« Z* 17>, 10% Hecks .04 .3 303 *2% 12% 12% - 1, Ai ° mT ' ET, 

37% 37% - % I 50®, 33% Enron 2 48 6 3 14 3840 38% 39 38% — % 177, 10 HadaMD5| 193 10% 10 10 - % Sft \n l^" n n 

+1, 'l?Sft H. SSLII'5? 21" ^Itft ISft ISft “ft “ ,B '» HMImn 18 IB 16B4 a% 28'. 26% - % ^ ^ ft ^ 

« lift ISft * I ft 39,4 W * 88 '•’O S -2B .9 31 17 32®, 32% 32% 23% 13% UL p?p 

® Ift 7% "•■% 46% 25% Heinz s 90 2 0 21 1357 45?, 44% 45% +1% zjft i 5 4 ul p?o 

2 l Tr* II 4 . 38,4 16? * HeJn ® C ' 5 * & 10 X W% X% 90% +% 38®I 24% L W«)Or 7fi 

“ m tftu tn. u 21 ,7 '* HrtmP ■“ 1939 74 '“** 1®4 a% lS3i jm 

m Sl ra 2* Zi “ *!■ MaroukB.W 3.S 16 791 4g% 48?, 49% +% ro ,® LaGen , «, 

I£* IT* If * ** 15% H*rtlC 04? 56 582 a?, 2»| 23?, +% 377, W ft LaLflnd I 

S S g* “ « r " "SI 60 2 - 0 W “ If* 7 f» 7 f +5 « M% 17% Laf%C 80b 

m 2,1 J .1 " * ?JL Hasa 2 n _ 18 ^4 3, » 3 ‘ 36% 24?, LaP oJA4 60 

“ I 4 ' 4 S'" 2 41 " Zft « aft, HoadPk -22 3 21 108809% 37% 39% +% Tn, LaPL bOIS 


1.B 19 29 20% 20% 20% 

28 127 11?, 11% 11?, 

81 140 28% 27?, 28 +% 

908 13% 131, ig% 


14% 6®, ULCO 

97% 62% LIL pfl 

29% 18 LIL p(X 

30 II LIL pW 

X% 17?, UL . piw 


IS* 3?* T 1 -ft aaS *1 LB. piu 

10% 10 10 - % 97% 17% LK. Off 


*25525 !?» 29, ”? 49,4 cmaaisi.7B 4313 55 41 40% 41 +% 10 

I 2820 ^, ?I> Sift "ft 28 1fl, I CWSE 0'0 0-0 0 *339226% 28 26% +% 2<% 

2 32% 32% 32®, -% 100% 69% ClnG pl 9 30 g& ,100 95 95 95 +1 24% 


49 21 ArRBal 

22% IG ArVJa 

15% 8% Armada 

12 8% Armco 


,2 - 4 31 3 ' 31 IX 88% ClnG pl SJB 9.7 

24 69 14 133, 14 +% 102% 71 QnG plB.52 10 

?«" SEInIS' 4 12? H'" “ft 108 8,, » CinG PLHL20 98 

* B J 50 *® 8 88 "* 28 15% ClnMil .72 3J 

n . . 5 L 33 ^ 33, » +l * 38% 18% ClidK 9 58 19 


Entexim.36 

EnvSya 


Z200 95% 95% B5% + 1 !»V «ull» a .S 

*1« 95 95 95 - 1% 7% 3% Equimk 

{1500104 104 104 +1 48% 33% Eqffesl.72 

588 22% 21% 22% +% 10 7\ Equltec .16 


28% 14% Eaulh s .82 23 X 371 25% 25 
7% 3% Equimk X 233 5% 5% 


658 26% 25?, 28% +% 

10 82 82 82 +1 

10 21% 2T% 21% 


24% 11 ODECQ35I 51 217 11?, >1% 11% 

41- 27% . Ogden 180 4& 218 39% 38% X 

20% 14% Orwoedl.92 98 8 '867 19% 1B% W% 

45 33% On Ed pU 40 *0. z»0 42% 42% 42% 

^ ,,, ... 45% X OnEd pW 44 10. {IX 44 44 4C +1 

Uft iS « 48 34 PW5B 10. ZWO 44 44 44 

m ^ to Z? 72,4 31 pf7J<l 10 {IX 69% O', 65% +', 

m ¥n. ml ml -ft 34,4 81 0,48 tMJ0 w - 1,200 81 ’? 8,, 2 “"a *»• 

“ IT* m* m " 32 28,4 «« P* 398 "• 5 3 »% 31 31 

« Sr. Sft 2ft -x. "ft Wi «* 8 P?a92 11 3 33% 33% 33% *% 

87% 85 OllEd PULS4 10 Z2X64I; 64% 84 U *U 


1 E : is '1 s, a ss sm ii 

£e I.: IS :S a ■ ss? » 


32 31 898 18% 


r, 4 II 4 . “'f 1#7 * HehiaCi5a 

Vju ?«. "ft 21 ,7 ’» HefcnP M 

’ift lift "ft 55 34% Hercub3 76 

1?* ISft ^ a*4 15% HartlC .04) 

25% 83 42% Heiehyl X 

5» 5ft, a?, 2?» Hessian 

“ 28% HawlPk 22 


18% 10?, OhMMr 40 341 37 B 13% 13% 13% 

91% 63?, OhP plB7.X 90 *234084% 84% 84% «U 

92 X OhP pfC7M go 1330084 % 84% 84% +1*. 


mm* Sft Sift “ft I 28 »<I OhP PIG2-27 8.9 


38% 18% ClidK 9 56 1 8 20 800 35% 34®, X +% I 34% 11% Erbmnl 40 


ArkBal 80 1.4 14 403 43% 4Z% 42?, +% I x 9% ClrCly a .08 2 21 XI 21% W% 21% +11,137% 19% EssBus X 


ArUa IX 8 0 16 2X1 18 17?, 18 

Armada 1 10% 10% 10% + 

Armco X 8194 6% d 6% 6® 


21% 11% Oicue s 


20 XI 19% Wl, 19% -% 


39 J® “ 44,4 J 31 ® tj* « HawlPk 22 

I f « %a. 2ft L , '* 457 « 2®^ Haxcel X 

3 T 2 H ,S ^ Sr Sft - 1 22^ '5% HIShera 44 

ill? S SI* SI* SI* 4 14% 10% HIVoll .17 


36% 24?, LaP plA4 X 15 


83% 40 Cadcrp 2 46 4.4 8 4443 55% 53% 56% + 1% Z4I, 13 Eurlne >2 


18% EsexC a .70 22 17 87 30?, 29% 29% 


26% IT?, Armc pt2 10 II 


IT*, *3% AimsRwa 

69?, 31?, ArmWIrt 44 

17% 8% ArowE X 
24®, X ArowE pl 


40 1»% 19 19 - % I a?. 


77% Citp pfflL22e 7.6 
8% Ctebir .72 ID. 


X 13% 13% 13% 


46% 22% HUnbrd. 

: X% 56% Hflton 1 n 


3 3 18 107 14% 14% 14% -% I igi, ,% CtairS S .10 1.124 IX 8?, 


28 13 1504 58®, 54% 56% + 1% 32% 18% CiarkE 

23 “I “ft 8I * 8?s 2' >% ClayH s 

352 20', M 70 22 12% CIvCH 


81% 81% K'i 10% Ethyl 3 X 1.6 >7 1074 18?, 19% 19% +% 57,; 261“ HdneW.41* 

6% 8?, 50 ExCelol 72 3 2 13 598 52®, 52% 52 1 , -% 70 .gj" Holidayl 16 

8% 8®, a Wl I?**'®?’ 94 » 19 18 '* ,B +, » 132*, 70% Hdl^ I 


21 24% 24% 24% - % \za 


= t! tI, ZI a,, » awQ P 17 - 58 «L {20SW2% 72% 7Z*, +% 13 i: B% Facet 

,, I 878 lift If. Hft ft 38 c,wox 1Jfl 3 7 18 381 58'* 56% 96% -% ifiij 77J FauchdX 

I2?SI?ft «.* « 4 + ft 32,4 a CIUbMdX .7 22 64 27% 27% 27% +% 37 ft 33V Fa | re -,3., 

2 3 21 6030 61% 80% 61 ♦% a% gi. Coach n>40 2J 27 72 14% 13% 14 +% j,;? nL Fa *15 


35 17', Arvln s 64 2 1 13 94 30®, 30% 30% 

110% 55% Arvm pf 2 2 1 2 97 97 97 

24?, 11% Asarco 1878 12% 12 12% 

59®, 31% AshKhn X 33 10 1090 58% 55% 55% 

66 % 29®, AmHXj5 1 40 23 21 6030 61% «% 61 

212% X AMD pM 75 2 5 3 1M IX 193 -% 

14% *3 AtelSo n X 13% 13 13 -% 

23% 18% AWlondGO 8 9 9 18% 18 18 

42 35% AlCvE12.83 6 2 14 202 u42% 41', 42% 

67?, 4b®, AirRIch 4 8 1 2437 » 49% 48% 

162 111®, AllRc pl3 00 24 I 118% 118% 1*B'. 

16-', W% AUasCp 3 12% 12% 12% 

17% 8% AudVd 12 423 11% 10®, 10?, 

27% 15% Augat 40 2 5 28 49 15?, 15% IS®, 

31 11®, Ausimln lOo 4 22 338 28 % 25®i 25®, 

38% 23®, AutoOls 38 1 -2 23 1852 32% 30®, 32% 

5", 3% Avalon 05e 1 4 269 3®, 3% 3% 


8% ClayH s 19 X 16 15?, 15% - % 

12% CIvCH .X 15 8 5415 13% 13 13% 

17 CtvCI pf 2 II. 112 17% >7% 17% 

57% CIvEI pf7 40 10. Z50 72 72 72 


117 18% dia% 18% -% I 61% 48% Exxon 3 SO 6.0 B 3961 60% 50% 80% 


132*, 70*, HpflyS I 
21% 10% HomeO 

38% 18% HmFSDX 


22% 9% Coach m40 
40 27% Coastal 40 


23 27 72 14% 13% 14 + % 
1540 BSD 27% (1267,27% + % 


25% Csd pl 2.11 7 9 14 26% 28% 20% -% 


F F F 38% 18% HmFSD.20 

20?, 17% EMC 868 19% 10% 16?, -% Z®% 20% Hmsike X 

34% 22% FPL (RIM 81 11 8564 33% 33% 33% +% 2Zk 10 HmstFs.40 

12% 9 FabCtr 30 iB 32 10 10 10 IP 75% 50% Honda S3c 

13% B% Facet S3 IS 10 10 10 -% X% 5B Hon well 2 

16% 7?, Faireftd-20 1& 122 13 12?, 13 +% 33 s ) 28% HrznBnlJZS 

37% 23% Falrc pO.60 TO. 2 35% 36?, 35?, +% 8% 4% Horizon 

14% 8% Falrtd JO 3 J 17 348 B% 8% 8% 53% 28*1 HCA 

29% 19 FamDfr 24 1 D 23 102 23% 23 23% +% 33% 16% HaWns : 

17 12% Fanstef X 4.6 M 151 13% 13 13 -1- 59?, 34% HoughUM 

20% 11% FrWsI a 40 24 5 255 17% 16?, 17 +% 21% 12% HouFab.46 

26% 16% Farah .X 30 15 79 22% 22% 22% + % 47 32% Hou«na 0* 

11% 8 FayOrgX illM X B% 9% 9% 93®, 75% Hotel p!62! 


3 X X 114 112 11 2 

41 181 18% 17?, 19% +% 22% 12% UACOMM 

.6 10 630 36% X% SB*, l^e H% MAfflF 

3 45 445 X 21?, 21?, 58% X% MCA s 


M M M 


5ft 5ft "ft =Y% ONEOWJ6 83 

Sft S 4 Zft 37 OnmRKLlB 60 

5ft S" rft 11 6,4 °««9« 

M 51* t' 1 40,4 ^ t> « mC 76 aa 

Su lift 1\1 34,4 23 OrtPnCpfUZ 73 

2ft Sft Zft W’B 9 OrionP 

13ft « 2 +2. l,l 7 7 0noft P* -SO 52 

12% *3 +% 3B% 18% Orion pf2.75 9.0 

38*; X% OutbdM.64 2 0 


117114% 13% M -% I 38 15% OvroT a 48 


12% 12% 121, 


5 1 39 10 15®, >5% 15% 

82 12 134 31% 31% 31% ♦% . 

8 0 13 92 38% 36% 38% + % ## 

13« 6?, 6®. 6®. 

2.3 XI 34 33% 33% -1 

70 3 30i« 30% 30% 

344 13?, 13% 137, 

52 2 B% 9% 9% +% 

9.0 72 30% 30% 30% 

2-0 21 50 31% 31 31% +% 

1S2D 357 32% 31% X -% 


SI 4 IS. 5£ Shlp 50 2 0 21 252 25% 24% 24% -% 


3 45 445 22 21?, 31?, 56% X% MCA s .X 13 18 3429 45 % 44 44?, - % 56% 32% OwenCI.40 i7 11 10X51% 50% 51% +1L 

1-0 4 24 22% 31% 22% +% »% «% MCdrp 140 5.3 127117 16% 16», -% 40% 22®, OwnHI s .96 2.6 13 910 37?, 36% 37% +1 


29% 19 FamDfr 24 
17 12% Fansur 80 


e 8 9 284 84% 841; 84% +% 22% 10 MDC 

XI 12 6872 85% 63% 85% + 1?, 26% 18 MDU a 

2.4 14 G6 53% 53% 53% - % S MB 

22 4% 4% 4% -% 54% 27 Macmri X 

30 1.7 13 1179 36?, 37% 38% +% 19% 10% Manhln20b 

2 9.1 101 221, 22 22 -% 14% 8*, UanhNnfil 

18 21 163 a% a% 501; + Hj 25% 1«% ManrCS.12 

2.7X IX 18 17% 17% -I, 45 16% Manpw£2l 

43 11 11X42% 41% 41% -% 57% 33?* Uh+iaiOJM 


X 20 10 51 10% 18% 18% +% 701, 75 Ownll pf « 53 j 75 75 71 -1 

J4 383 u2B*t 25% 85?* +% 18% 11% Oxford .46 28 » X 16?, 16% 16*, +% 

359 6 7% 7?, - % P O 


12 15 371 9% 8'a 9% +% 33% 25 Houfnd2.B0 85 8 223133% 32?, 33% + % 8?, 2% vjMamri 

3.0 15 535 34% 34% 34% -% '10% 5% HouDRUOa 21. 28 5?, 5% 6% -% **« *3% viMnvl pi 

22 1940 57% »?, 57% ♦% 18% 8% HowfCp 28 2 7 10 10% 10% 10% -% ^ MAPCO 1 


93®, 75?, Hotel pf6 25 71 


13 24 397 48% 48% 491, +% 

1.4 X 14% 14 14 -% 

» 9% 9 9 -1, 

3 » 806 24% 23% 24% + % 


«1 29% PHH 

I 4 I ft 09% 42% PPG 

. ; 4 34% 20 % psa 


P Q 

1.04 3.3 13 401 31% 31% 31% 

1.93 31 13 278 62?, 61% 62®, +t 

-® 2-3 11 190 26% 28% 26% 


88% 88% 88% - % | 52% 48®, MtrH pi4.58« 92 


8 5 8 2231 33% 32?g 33% + 1, I 8?, 2% vjllanvl 


806 241. 233* 243. + 1, S' .27 »% S6 1 , 26% 

144 38% 37% X +4 IS 21* ^^.1? 9-8 31 t® 1 # 15', 10% + % 

5829 45% 44% 45 +J S* lift P»^E L92 7.8 9 3847 24% 24% 24% +% 

sr»* S% a +% ?ift 2? S^i 3 48 7 5 r? ^ ' 


^■ 5 ; v' s; Ih\£‘ ^ a 

w in®, mi. iro. * u I r*L L®*? 8 P 3 


1J 23 1852 32% 30®, 32% + 1% 17% 5% Columa 
14 299 3®, 3% 3% - % 18% 12% ColS. pi 


IX 565 40®, 39% 40 +% 48% 33% FdMog IX 

5 16G6 15% 14% 15% +% 39.1 ?y% FedNM .« 

S 8 ISft If 4 SI" + ft 2^ 16% FedIPS .70 


BMC 

BaimcoX 
Bufnil 92 


18% 10 Bufnil 92 

34 18% Baldor 40 

3% ?, vgBaJAJ 

45% 25% Ball s 
2J% Mi, BallyW 20 
35% 20 BIIGE SIM 


B B B 22% 12 CmMB s 32 

» 5% 5 5% + % 12?, 4% Comdie 

22 14 43 37 26% 26% -% <£. CmwE 3 


1.7 12 24 19% 19 19% + % 


a 32% FdHm pf3.97a SO 286 49?, 49 49', +?, 15?, 9% Huffy .) 

48% 33% FdMog 1.60 3 9 10 28 41 40?, 40?, -% 14% B% HuflhTl .46 

39% 17% FedNM .18 .4 X 3179 38?, 35% X?, + ?■ 30% 21% HughSp.40 

28% 16% FedIPS .70 2.6 32 116 26®, 26% 26% + % 35% 24% Human .78 

66% 41% FPap pll 20 19 6 64% 64% 64% -% 38% 18% HuntM a .38 
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1.6 18 40 50% 50% 50% 7 % 3% & Cp 5 4% 4% 4% -1, ’ft ft S5SS "« 2 

23 1021 11% M% 11% +k 56 39% GTE 3I0 5J 2012 54?, 54% S4% % 44 


68% 44% lnlPop'2.40 . 3 7 20 2*0* 66% 85% G5% - % 31, ,|. Mo4lWl 

13% 6% Intflc S S3 8% 7*1 7?, -% 791 49 MnnCal QSi 

30% 18 InlpbGa flO 2.3 15 290 28% 25% 28% +3, g* MonCapI 3 

34 18% InlBakr n 54 29?, 29% 29?, + % 74% «% Mnraa&80 

30 19 IntolPwl 96 65 U >B1 u3ft 29?, »% +% 41% MonP«.« 

15% 8?, ineoe n 40 33 11 a 12% ?2% 12% +J, MonSl l.flQa 

44 29% tewllG 190 65 11 745 e*4% 44 44% +% ffi 8 M 

27% SOI- lowlR DO 31 89 »17fl SW » 38 +% ‘ 


255 3% 2 2 

13 18 9 40% 40% 40% 

107 2% 2% 2% 


:% ® Nia 1* i M2 Si 2 S 4 + ft 

4 w, 10% Plasm .LrjLSft “ S5% -% 

+ '* »; 15 Plains n 07 3 4? 1ft 1? 1ft if 

♦ % ^ ^ »?** ■» n « So? =?! I?,. 
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^ NYSE COMPOSITE PRICES 


- :;•* 


Of* 

u . , ft Sfc Qamfm. 

¥ Iw &c* (fir. IV E lOOtfi* few OuottQssf 

Continued Erom Plage 36 

i® w% *a » i tr tsa 7j . 20% au% +% 

?*V 16*4 PopTal 60b 4.1 31 T8 19% «% 19% - % 

“?• T4V Ptortw 60 12 23 SI HP, 18% 16% -% 

S* U»a PorfflpiRO ,SJ 11 1568 ittft 3ft 33% + 'r 

gl* 2Z% Port! pB GO 82 11 28% 28% 88% -V 

S ^ M P««0 13. IT 34% 34V34%.-% 

S, ESS, P“» « 6 . 34% 34% 34% 

-2% 32% Poach tie loitf 178 si% «*% sr% +% 

an? PctmOiJO 1 47 M 6M u30% 46*4 60%.#% 

38% POST pfUM 80 z2S0 SOV 60% 30% 

22% Praraln 40 ■ 15 19 53 26% 25% 26%, 

» Prut* si 10 42 10 125 ZB% 2& . .261* 

18 7354 18% 17% 16% + 11. 
J .29 . 753 38% 35% 36% + % 
37 13 1686 741b 72% 73% +% 
18 20 184 15», 15% 15% -% 
15 35% 35 35 -% 

4» J% »% »% -% 

PruRI. n44e 88 41 8 -7% 7% 

PSvCoi 2 40. t3 887 20 tft . 1ft -% 
PSCoI ptt-TO as W 24% Sftaft +1 

8 7756.13% iff, 13% 


29 

Z» *4% PrlmiC 
«% 22% PrtraMs.08. 

■ , 55 PnjO027D 

«* «ft 12% PrtRssJB „ 
fft 33% Proto 1.40 4 0 

=J> 1% PrufiCp 

& PreW-n4te M 

28 ib 

,3, J 0% PSted 

P31n pIA 


33 


5S. 


71% 6% PStn p*B 
••% ft PSI„ p« 


68 42 

» 54 

79% 50 
79*i SO 
9« 56 


PStn pro 
PShi pQ 
PSIn pff 
PStn p65 
„ P»n pfl 

”% 8% PSVNH 
25% 14% PSNM pi 

25% 16 % pnh nIB 
33% 22 PNH pro 
31% 19% pm pro 
31% 19% Pm pE 
2714 16% mi p tF 
2ff, it% Pm (to 
37% 25% PSvNMJ^e 
4, % 28% PS*£OZS6 
51 35 PS60 pM.QB 8.8 

’ “L PSEG pfi-26 as 

120 KB PS6G pMZfiO 11. 

100 70 PSEQ pis ip B.1 

19 PSEG ptt.17 80 

T W% 2T% PS6Q p(?. 43 92 

6f4 08 PSSQ pffJO 9.0 

3% 2% PUbilck 

24% 12% PUOWO .18 
M% 6 PR Cette 
23% 13 PupMPI.78 


*300 99% 32% 32% -% 
*323011 10% 10% »% 

2290010's K>% 10% 
zlOOQuTQ 69 70 +2 

2100 80% 89% 891; 

7350 79% 78% 79% + % 
*40 771, 771, 77% -% 
2103003V » 93% +U 

4 872 0% B% 9% +% 
*140 20%. 20% 20% -% 
U 20% 20% 20% -% 
. 10 27% 27% 27% 

4 23 24% 24% -S 

V 2S% 25% 25% 

6 22% 22% 22% -I 

2’ 23% 23% 23% +»,. 

83 11 448 35% 84% 36% +% 

r.f« (tS7u4f7g 4f 41% +% 
*100 48% 48% 48% +% 

*100 80 GO 80 +% 

8 116 116 118 

*00 89% 89i< 89% -% 

2 24% 24% 24% +% 

7 28% 28 26% +% 

*20 863, 86% 88% * I*. 

40 3% 3% 31, + % 

.7 12 Z7 221, 22% 22% -% 

A TO 116 u 14% 13% 14% +% 


24 W% PurqlaUMt 
ft 4% Pyn> 

049, 47 QuekOn.40 

30 18% OciofcSCBOa 

9% 5 Quanait 

3?% 25% Questa4.72 

409, 191, Qkftek 284 


„ 7.7 12 909 33% 22% 23 +% 

10% S% PirfFe ilOM 10 27 181 8*4 6% 8% +1 

2* 10% PufteHnlS 8 20 334 13% 13V 13% -% 

Ji 214 17% 17 17 -I; 

7 83 S», 5% 5% -% 

1.6 19 184 777, 77 77% +% 

3 1 12 Ml 2S% 247, J>5% + f( ( 

237 6% 5% 8 •*% 

50 12 80 30% 30% 30% +% 

8 IS 115 33 32% 33 + % 

R R R 

10 5% 'band mi j b 0%' a, 8% +% 

55% 24% RJR Nbl 48 ZB 14 2742 50% 50% 50% +% 

139% 123% RJR pH2J8 05 56 13tf% 13S% T3B 4 % 

11% H% RLC 20 2,1 25 200 9% 9i, 9% +% 

4’j 2% RPC 2 2% 2% 23, + % 

28 1B% RTE J» 2.7 11 32 ZFt 2?>; 22% -% 

18% 9 1 , Radtco 8 51 11% 11% 11% -% 

77 39% RataPuf.TO 18 15 1807 71% .89% 707, +H 

11 e% Ramte 22 875 7% 7% 7% 

24% 161, Banco .84 17 13 . 12 23% 23 23 - % 


4% S% RaogrO 
140 65% Bayon .44 

13», 9% . Raymk 


838 3% S% 3% 

.5 21 498 92% 51% SG% +% 

6 9% 9% 9% -% 


8% 1% RoadBt02] 

18% 6% RdBat pll.Oe) 

20% 5% RdBat ptf^ 


_ 9% . Rayml 

27% Ffo^w (12.80 12 49 21% 21% 21% 

67% ,61, RaySmlDO 2JI 13 1881 81% 601, ar% -% 

_ 1513 2 (% 1% -% 

20? 6% 0 6 B%. -% 

53 S% S% 5% 

171; 13% Rmtof 1.40 8.4 9 2 16% 18% - 16% +% 

I8i; 8% BaoiGa 30 143 121, 11% 121, +1, 

4.5 12 425 7% 7 7% + % 

48 3 9% 91, 9% -% 

47 % % % -V 

04 9% 9% 9% +% 

13 316 34% 34% 34% -% 

11 3674 16% 161} 16%.-% 

14 12 134 10% 10i« 10% +% 

- - 46% 47 

53 53 +% 


12% 61, Rsdmn St 

15% ff. Pence 

1 % Ropit 

9% 9 Rontfnn 

41% 293, ReidlC .90 

16% 8 RepAlr 

14% 71, R>pGvp36 

49*} 29% RflKY Si 12 24 11 IBB 47 

57% 52 RNY pM5 7Sttir. 2 53 


35" 21% Rapes 194 717 237 23 22% 22% +% 

30% 24% RepBfcpQ.12 78 5 25% 25% 25% 

32% 20% RahCof SB. . 12 13 42 Z7% 27 271} + V 

391, 23% Rewco 90 13 21 1712 38 35% 35% -% 

21% *0% Revere 
19*4 S% Revlon 
30% 32 Reidvn 70 
to 13% Rwiid .44 
521, 30% FtoyMU 1 
111 66% ReyM pH90 4 6 

36% 94 ReyM pO . 30 72 


36% 21% ffiteAW 96 
. 4% 1 RvrOak 

* » 321} Rome id 20 

301, 15% nornsfliKS 

19% 5% viRobiax 


M 9 19% 19% 19% + % 

975 16% 141, 15% +% 

IS 13 29 28% 26 28 -% 

10 9 246 15 14% 14% 

14 858 42% 41% 42% +1 

2 93 63 . 93 

ft 32 32 52 


19 19 793 32 31% 32 +% 

414 1% 1% 1% 

19 18 383 65 64% 85 +% 

1M 16% 16 16% +% 

4 456 11% 10% 11% +% 


281, 19% RocnG 120 6 1 8 1300 271, 28% 27% +% 

49 34 Rdc*iTL258 53 13 116 48% 46% 48% +2 

20% 17% ncfcCb'itl.76 9 0 408 18% 19% 19%-'% 

48% 31% Roefcwlt-20 18 11 190743% 43% 43 

13 10% flaaRnn n 21 10% - ta% 10% +%-i 

36% -20% fVhm 9 90 ''59 19- 910 »%■' aB% 29'-+% v 

36% 27% Row ■ ' ■ ■ T1 50 Si ■ -S0% 39% -% 

36% 23% RemCni42 1.1 42 598 38% 38% 38% +% 

33% 9% RoflnES 98 3 38 94 30 29% 29% 

18% 10% ROtim .48 10 21 123 18 15», 16 -% 

39% 11 Roper 94 14 28 182 36% 36 36 

47 32% Rarer 1.12 19 5 143 36% 37% 38% -% 

28i, 15% Rancne 9 287 17% 16% 16%-+% 

9% 4% Rowan 96 19 63 1337 4% 4% 4% +% 

81 577, RoyTO 4.7le 69 6 1488 78% 76% 78% +% 

171, 8% RoyM 2B 66 10% 10% 10% +% 

57 25% RutMndv48 19 77 27} 48% 48% 48% +2 

241, 22 Rubmdwi 38 24% 23% 24% +1^ 

30% 15% RueeBr 15 » 27% 271, 27% 

33% 18% RuaTog .79 19 13 5 29% 29% 29% - % 

39i. 15% FIubm8.32 1.0 17 134 34 33% 33% -% 

45% 21 RyanH 120 14 11 259 38% 3«% 35>, +% 

30% 17% Ryder s 44 f 6 Tfi 2110 27% 26% 27%+-% 

56% 21 Ryland 90 11 13 726 30% -37% 31% +% 

.23 14% Rymer 131 10 17 17 17 

•^14% KP, Rymer pH. 17 94 22 12% 12% 12% -% 

s s s 

13 10% 8L M> .1614 13 36 If - ft 11 . 

453, 28% SPSTec BB 2.1 17 192 41% 41 41% ♦% 

» - — — 


11% Sabine 04 4 86 23 13% 13% 13% -% 

18% 11% SebnR199e 15. 91 12% 12% 12% -% 

22% 13% SljjdB* 40 19 28 86 «1, 16% W B +% 

IS 8% Stpsfc 18 m 13% 13% 13% -% 

5% 1% StgdS vd 60 4ig 4 4 


J8S, 21% SoAKI S 32 4 30 164 


34 34% -% 


58% 29% SatowylJO 29 16- *2725661% 80 . 807, +2l ( 


35% 19 SUoLPI.92 

171. 4% vjsaiem 

55% 31% MUM 94 

59% 34% Satomn .64 

JTlj 24% SOeG£38 

67, SjuonB52o 


12 11 88 35% 34 35% + 1 

37 .13% -120% 13% 

A 2D 898 54% 53% 53% +% 

1.4 11 3251 «5 44 44% +% 

83 11 537 11377, 37 37% +% 

7 3 164 7% 71, 7% 

63N 28% Sandr 80 1.0 56 6070 53% 59% 59% 

32% 22% SAiWRlM 

26% 19% SFtoEPn 

— * 33 13 4070 30% 28% 30% +1% 

14 17 979 86% 65% 68 +1 

1 1 47 10 18% 18% 18% - % 

50 II 105 35 *" 


39% 28% SFeSoP 1 
73% 38*4 SaruLel.60 

19% 16 SaWRE 20 
36% 18-% SavEIPI 76 

13% II Sai« pfl.26 91 
8% 3 Savin 

40% 23% SCANA124 

68 45 SciwPWOO 


7.4 15 36 ?7% 27i, 2n, - % 

1072 21% 30 21 — T% 


- - 34% 347, . 

43 U 14 13% 14 +% 

418 3% 374 -3% 

5.6 V4 1078 401} 381, 40% +%^. 


11 22 2953 86% 82% BSij + 

33% 29 Scwmln20 49201 4610 30% 28% 301, -% 

14% 9 SciAd .12 13 IB 194 B% 91, 9% 

39% SooltP 124 13 n 1637 53% 53 "* 


iB% 12% Sconya 92 
43% 22% SeaCnt « 

13% IK, SeaCipM46 11. 
16% 15% SaaC ptB2.Hl 13. 
17 75 SsaC pdlO 11 

1i951% 49% SeeC PHM12 64 
' 30% 18% Seai-na .48 1 7 


53 15 35 16% IS, 15% -% 
19 9 709 23% 22?, 22», -% 

7 “ 


49U 35% ShaliT 290e 61 9 84 47% 47% 47% +% 

»% «% SnrvensM 20 15 1278 M7, », +% 

12 6% STioetwfi ’SI 80 ™ ™ + * 


S% 

IV 

64 

3ft 

ift 

12% 

43% 

29% 

31% 

23% 

50% 

3«V 

107% 

10ff, 

■to. 

iM'B 

37% 

2ft 

23% 

13V 

23% 

ft 

491; 

35% 

32% 


12 

b % 

22*. 

1? 

25 

17 

M'l 

23V 

59% 

33% 

407, 

31% 

21 

12a 

32 

20% 

s% 

»V 

105% 

03', 

51% 

31% 

5ft 

33% 


lb% 

H 1ft 

ft 


a 1 ? 

33% 

MV 


13% 13% 13% +% 
7 157, 13% «», +% 

14 15% 15% 15% -% 

3 49% 46i, 49% -% 

18 27', 27% 27% -% 

2 % 2 % 2 % -% 


1 8 14 1477 57% 56% 57 + % 

19 13% 13 13% -% 

14 17 185 35% 34% 35 

4 0 12 29 27% 27% 27% 


' 4.4 7 4022 34% 331} 337, -1, 


14 24 19% 19% 18% +% 


SnowM 60 
S<erPad 72 


wjSmittiOtil 


14 IS 66 17% 17% 171; 

58 14 70B u2S% 24% 25% +% 


92 12 38% 38% 38% -% 

32 16 40 15% 147, 15% + % 

6 20% 20% 20% 

1230 3 2% 2% -% 

31 14 3230 921, 90i, 92 ' H| 


2 84 1163 23% »>4 + 7 a 


*7% 23% Soudan TO 
45% 28% SoetBk 120 
9 3 SoefPSHSi 

33% 22% SCalEeS.26 
25% IB*, SnnhC&M 
39% 22% SotadQlBS 


Cl> 

12 Mu* tf Sit don Pw* 

Mffa lam Sm* On. w. E KXbffiBk ta MCto 

3B7, 25% BooUn 1.20 43 144 28% 2B% 29% -% 

4F, 36', SoorcC 3.40 8.1 47 42% 42 4? -% 

W% 2*% BreCppB.40 11 5 38% 257. 26% -% 

39% 251, ScUeriitsa 79 13 33 36 35% 357, 4 % 

32 TO 44 31 30% 31 - % 

27 11 IBB 45% 44% 45 

45 28 471 4% 4% 4% +% 

6 7 10 3702 u34 33% 34 +% 

BOB 3947 1125% 247, 25% 4% 

49 13 TS ff41 3K| 40% + 1> ( 

56 37 SlCTl 290 5.1 14 174 567, 54% 55 -% 

51% 37% Some p092 79 2 30% 50 50V +1 

54 48 So»C pM42 8.7 *50 53 93 » +1 

32% 25% S0Ry pi 290 81 2 o3Z% S”t 32% +% 

29% «% SoUnCd 72 U 13 831 12% 12 17% +% 

56% 33% Soutfnrt.12 2.1 21 1882 52V 52 52% -% 

76 49V Sotffd pi 4 5i 2 72% 71% 72% +% 

14 5% Soumrk34b £4 6 476 10% 97, 10 +% 

513, 45% Son* p(8 02e 11 3 48V 46 46V +V 

30% T8% St* Aid .13 .7 14 1056 20% Iff, 20 +% 

113 13% 12 12% -% 

69 11 122 19 18% 18% 

62 11 2318 UU% KQi} 104 1% 

28% Iff, SwEnr .52 299 19 iff, 19% 19% +% 

34% 22 SetPS 202 57 M 411 U35'* 34% -33% +% 

2ff4 SputonJH 32408 4 16% 16% 16% + % 

297, 18% SpectP 87 125 25% 25% 25% -% 

78 45% Sparry 252513 11® 75% 75% 75% ♦% 
56% 32% SpWtBd.52 3 1 30 84 SO 48% 49% +7, 

50 35% SouffiDIAj 4.5 14 IMS 40% 39% 401, +7, 

116 65% Squibb Z 17 27 1141 u 1191, 1tfi% 1«% + 1% 
283, 19% Staley 90 31 367 25% 2S* 25% 

29% 18% SfflPra 98 29 18 70 22% 22% 22*, - % 

20% 10% SlMotr 92 19 19 94 Iff, 18 18% +% 

55%. 40% StdOU 260 69 46 1981 43% 427, 43% + % 


Iff, ff, Swifor 
20% 18% 8»tGas!28 
1flB% 75% StuBell 6 40 


39% 10% StPoc ■ 
33% 12% SMPrds 94 
iff, 121, StandaxSS 
4ff« 27% StanWUOt 
43 31% StoteSI.Qa 

12% Iff, 8UMSM20 
3% Z% SWaga 9n 
Iff, 10% StrIBcp 80 
49 20% StolDff.32 


IS 131 29% 28% 201, +- 1% 
19 12 87 331, 33% +1% 

3914 193 15% 15% 15% +% 

29 13 374 39% 35% 35% -% 

28 12 2 41%. 41% 41% 

9.7 34 12% 12% 12% -% 

27100 16 3 5 3 

69 10 46 14% 14% 14% +% 

ar% 5t»iugi.32 2-7 2E 2023 48% 47% 48% + % 
37% 20% StevnJ 120 36 643 34 33% 33% -% 

31% 25% StwWrrI SB 69 21 14 2ff, 27% 28% +% 

7.7 *330 18 Iff* 13 +% 

3.3 12 92 48% 48% 48% -% 

14 380 41% 41 ■ 41% +% 


14 10', save pi 1 

68% 30 Stone 1M. 60 
60 26 StoneC .60 


53 48 StneC pQ90 72 10 48% 48% 48% +% 


21 28 49 51% 

12 16 ItB 15% 
21 SZ7 3 


56% 34% StopShpIO 
21% 137, StorGq 192 
7% 1% vJStoT 

21% 17 SbatMClne 10. 10 48 20 
38 16% StrtdRt 90 23 17 222 35 

10% 4% SuavSTl 33 81} 

70% 321} SwCb .48 .8167 300 75 


141, ff, SurEl 
25% (5% Sun&i nf.72 
56', 42% SunCo 3 
64% 42% SundaolSO 
7% ff, SunMn 
8% Si, &unM pfl. 19 23. 

28 15% SunTr a 

277, 18% SupVai8.42 
637, 36% SupMM.SB 
is*, C Swank 2* 

15% HP} SymaCp 
72% 38', Synlex sl20 


50% 51% +% 
13% 15% 

27, 3 +% 

Iff, 20 +% 

34% 34% +1] 
«% 8% -% 
73% 75 +2 

HP, 11 +% 

'»» -% 
% 


16 .11 
it. 127 ia 

650 279 48% 

33 t3 145 54% 54% 64% 

349 ff, 2% ff, 4% 

104 5% 5% 5% -% 

14 401 25% 25 25% - % 

1621 361 257, 26 25% +% 

9 17 146 56% 6ff, 597, +J, 

12 16 +3 -M 14 14 

IQ 371 Iff, 13% 13% -% 

_ 17 21 1450 80 68 68% +% 

30% 17% Sysco s J2A 9 » 940 301} 29% 30% +% 

T T T 

503, 90% TDK 38a 9 14 375 40% 40 40% +% 

50% 297, TECO 292 50 14 231 50% 49% 60% + % 

10% 67. TOP 24 44 9% 9% «% 

M ■ «% TMP 132 59 12 340 24 23% 23% -% 

38% 21'} TRE 1 2.7 20 111 38% 36 36% 4% 

110 75 TRW 3 3 7245 588 SB 97% 98 4% 

201 140% TRW pr4J0 23 1 180 180 180 

21, 11-18 vjTacSf 48 1% 1% 1% 

117 73% TaflBrdl.18 1.1 52 423 111% 110 110 -2 

24% 16 ThKey 30 t3 16 93 22% 21% 22% 

25% 18% Talley pi 1 43 35 23% 23% 23% +% 

121% 73 Tambd 3.40 39 21 141 111% 109 111% +2% 

45 30% Tandy 13 2310 33% 33 33% +% 

20% 13 Tndydt 18 54 16% 16% 16% -% 

55% 47% Teton* 1 1.7 29 704 57% 56% 577, +1% 

37, 2 Tatoom 22 2% 2% ff, 

367% 227 Teldyn 11 466 300% 201 298% +1 

22% Iff, Totrote .40 23 24 203 19% 18% 19% - % 

86 39% Tele* 12 940 58% 533, 58% 423. 

55% 351, TempTn.72 18 13 899 457, 443, 457, 4% 

42% 34% Termed W 7.7 S3 3478 40 39% 39% -7; 

29% 17% Terdyn 98 457 19% 18% 19% 4% 

15 7% TtOOTO 40 4.7 35 8% 8% 8% 

27 19% Tesor pS.16 10 4 21% 21% 21% -% 

3ff, 28 Texaco 3 99 6 3499 30% 30 30% +% 

32% 16% TxABC 1 63 261 Iff, d Iff, 16 -% 

34% 16% TwCml-SB 9.0 24 837 17% 187, 17% 4% 

41% 27% TUEM290 7914751376 29% 28% 29% + 1 
571} 51% TxET pQ35e 10. 10 51% 51% 51% +% 

35 25% Tutnd90b 31 11 38 28% 253, 28 +% 

140% 87% Texlrrtt 2 1.0 2159 ID©, 104% 1051, — ff, 

8% 1% Ta*tnt 007 7% 1% 1% 

35% 2ff, Taxuwzea 02 B 1582902% 32% 32% 

5% 2% Twfl la 68 32 3% 3% 3% 

65% 44% ToxtrortSO 39 10 2066 53% 51% 53% + 1% 

71 48% Textr p«2.08 39 3 57% 56% 57% * 13, 

12% 7% Thack 56 8 10 10 10 

34% 16% TIimiEa 32 «6 33% 33% 33% +% 

48% 33% ThmBel-92 3J 18 592 41% 39 41% +? 

26% 17 TTiMilneBb 31 13 21 21% 21% 217, 4% 

21 11% ThmMadD •' -2 SIS 122 137i '%% 13% 

40% ’ W,-. Thrifty 1.171a 3.123 W7 977, 37%, 37% +% 


_ «%. 

«% ff,'. f Tklartr STj • 466 6% a 

“ "47,, Tigerin’ - - *5615 d 


5%- 8 

- a. -i 


91% 52 Time .1 19 2S 867 Off, 51% 82% +7, 
237, 13% Timphc 14 98 15% 15% 15% 

7j7, 43% TkeeM190 23 16 565 86% 6*% 85% +% 

53% 41% Timken “ “ “ “* “ 


11% 5% Titan 

13 10 Titan pi 1 U 

34% 23% TbdSbif 82 

23% 15% Totmi4B 

32% an. Toted po.72 ia. 

32% 27% ToCd ptj.75 12 

32% 2S», TolEd pO.47 11. 

37% 31% TolEd PM2B 12 

25% 16 TolEd pt230 94 

23 17 ToEd pt221 9.7 

12% 10% ToilBr n 


45 43% 42% 427, -% 

172 8% 6% 0% +% 

6 12% 12 12 4 % 

51 12 25% 25% 25% ♦% 

24 13 50 20% 20 20% +% 

9 32 31% 317, -% 

9 3ff, 3ff, 32% +% 

1 32 32 32 

1 361} 36% 361* +% 

16 29% 24% 25% +7, 

75 22% 2ff, 227, +% 

146 11% <110% 11% +% 


3? W Tork* a JOT 2 9 79 28% 28 20% - % 

48 26% TootftlB .40 1016 9 42% 41% 42 

301, 18% Trchm »B0r 19 12 3321 321} 31% 32 -% 

112 103% TVcft p&57e 93 WO M8% 103% 103% + % 

29 15% ToroCo .50 19 15 33 26% 28% 26% +% 

4% 27, Teuco 94 3% 31} 3% -% 

12% 3 vjTowlo 16 3% 3% 3% -% 

34% 21 ToyfHJs 38 2017 33% 32 32% +% 

24% 16 Tracer .36 19 38 552 22% 2 22% 

15% 12% Tram! ni.40 99 " 

23 127, TWA 


176 14% 14% W% 

4426 10% 14% 15 +% 


10 9 TWA (31225 15. 121 «% 15 


89 31 

7.1 S 

- . - 6 30 

83% 41% TranacA lie "11.104 2155 46 
50% Tmsc 04.75 90 

15% TranEA3B IS. 

~ Transen 21 80 8% 

TrG pi 1092 10. 


2D" Trantm29B 
11% TARay 1 
19% 8% Tmscap 


59 
22 
11% ff, 

104 ~ 


- *’'■ S* ~ U 

26 2ff, 257, 4 r 


a 


26% 2<% TiGP pa50 9.7 84 26 


35 237, Tmvdda.40 

34% 18% T«4d wtA 
30 “ 


M% 14% -% 
16% 16% IS', 

- 441, 44% +% 

5 S2% Sff} 52% 

184 18 Iff, 18 -% 

8% Bl; 

69% 997, +% 
25% 25% 


13 8 797 31% 30% 31% +% 

18 2B% 28 28% +1 


Twld « 2 49 57 40% 40% 40% -% 

50% .30% TravteraW 49 12 2546 47% 46% 471, +% 

68% 51 Trav 04.16 72 115 57% 57 57% +% 

30% 227, TriCon 393e 12. 121 30% 29% 30% + % 

* ~ TriOn peM 73 4 33% 33% 33% +% 

TnaM * .12 3 7 243 24% 24% 24% - % 

TriMd 0.12 3 10 241, 34% 24% -%' 

Tribune 1 1.4 13 384 71% 70 71% +1% 

7% 5% Trteo 20 33 11 9 6% 5% S% 

20 Iff, Trmty 30 3.4124 910 15% 147, 14% -% 

35% ■ 1S% Trd£nfl.t0O . 3 12 77 16% 18% 18% 

60% 367, TUMEJ890 5.4 12 759 1161% 60% 61% +1% 

45% 13 TiMb* .48 VI 19 326 43 41% 42% +1 

21% 21% TuMexwi 10 U21% 21% 21% +% 

— — TwinOs 90 53 8 18 «% 018% Iff, - % 

7jcot t .40 12 18 1125 33% 32 3ff; -1% 


34% 28 
26% 9 
26% 18 
78 43 


^ St 


37% . . 

T7% tt% Tyler 


AO 39 17 694 13% Iffj 131, -% 

u u u 

1 29 1583 51% 461, 51% +1% 

2ff, Q% UCCEL 20 23 20% 20 20 -% 

40% 22% UDC » ‘ H8 37 33% 32% 33'- +7, 

— ~ UC, 20* 78 136 261, *% 28% -% 

UNCInc 14 375 10% «% 10% -% 

3Sr 22. 98 757, 15% 15% +% 

46% 30% USFG 292 69 31 734 39% Sff; 3ff, +% 

43% 18% USC * 10 1480 361, 35% 38% +% 

33. 16% USX Cpl-20 7.0 Z5 6085 19% 17% 17% -% 

Sff, «3 i 2 USX 05.106 12 23 *4 43% 43% 

33 25 USX 0 225 09 219 2S% 251, 25% -% 

USX pm 75 11. 4 99% d97% 98% +% 


8*% 46 UAL 


28% 20 
13% 9 
18% Iff, URS 


109 98 

h 
u 


USX «M 

UwFmlJO 


20 13-18 13-16 13-16 + 1-1 

2 19 41 2BS, 29% 29% *%^ 


llffv 531, tkWvr 3e 29 15 5 103 102 102 -<1 
205% 102% UnlNtf 5.66e 2.8 17 440 201% 200% 200% - ff. 


54% 33% UCempl.64 
25% 18% UCarba190 
40% 3? linCrbrt 
tS% 5% UnronC 
2ff, iff, UnBec194 
38% 23 UnO pQ.SO 9.9 
50 37 UnO pW50 95 

54% 37 UffEI p«96 9.6 
34% 30 UnEI pfU 4 13 
94% 64% UB pfl. 6 9.6 
29% 25% UnEI P&.99 10. 
25% IB 1 , UnEI pS.13 21 


36 24 1063 48% 44% 45% +% 

69 3119 23 22% 22% +% 

2523 33% 33% 33% -% 

as 0% 9% » -% 

65 11 1906 u26% ?7% 26% +1 

,310 35% 35% 35 >, + % 

,110 47% 46% 47% +% 

*400 47% 471, 47% -% 
15 31% 31 31% -% 

*120 83% 83% 83% 

12 29% 28% 287, -% 

5 23% 23% 23% +% 


12 Mm* 
la* 

28 25 
88% 61% 
as 6* 

2« 13% 

56 45% 

124% 103% 
97% 5ff, 
37, 1 

Iff, »■* 
»% 18% 
20% 14 

>3ff, 18% 
35% Iff, 
31% 25% 
23% 18% 
32i 2 jbj, 
“ 13% 

27% IB 
51% 41% 

* 27% 
21% 12% 
3% 2 
3B% 271, 
9% 5 

48 31% 

27% 17 
*4% 29% 
M 36% 

11% 6 

56% 36% 
44 32% 

207, a)% 
431} 31 
?% 11% 

1 27% 15% 

15% 0% 
38% 24% 

11 19% 

18% 13% 
31% 18 
103% 50% 
40% 32% 
12 % 10 
33% 221, 
31 25% 

31% 257, 
27% 20% 
2 ff, 18% 
34% 21 
26% 21% 
28% 220, 

37 32% 

34% 18% 

14% n, 
25% 19% 
3% 17, 

37% 22% 
5% 2% 

32% 22% 
3% 1% 

173, 11 

20% 13 
11% S’, 
14% 10% 

15% 7% 

»% 2ff, 
58% 45 
B9% 89 
102% 78 
927, 63 
247, 18% 
8S 42 
100 70% 

3ff, 2B 
40 Iff, 
8% <% 
5ff, 23% 
38% 22% 

27% W% 
501, 32% 
477, ;& 
12% 9 
567, 28% 
83% 33% 
291} iff, 
35% 21% 
31% 21 

50% 27% 

40% 21% 
29% ffU 
Sff} 19% 
8% 3% 

11% 9 
28% Iff} 

12 71, 

227, 19 
42 28% 

110% 51% 
50% 46% 
28% 20% 
17% 11% 

34% 22% 
54 42 

60% 37% 
13% 9% 

13 5% 

S 1% 
4% % 

401, 5 

140% 107 
» 11% 

JS-Sv 

48 32 

^% ft 

%• 

56 35% 

40% 24% 
51% 377, 
13% ff, 

29 171} 

23 0% 

83 42% 

347, 19% 

29% 17% 
171, 8 
70% 7% 
33% 21% 
Iff, 3 
7% 4 
S3 32% 
20 % 8 % 

ItS* ft 

56% 30% 
10* 76 

100% 68 
28 as, 
53% 28% 
541, as% 
381} 22 

14 » 

49 21% 
137 63 

4*2 »% 
4% ff, 
17% Iff, 
25% 16 

721, 45% 
59% 53% 
28% 20% 
175, 13% 

38 26% 

Iff, 3% 
437, 2ff, 
17 11% 

297, Iff, 
107, 8% 
23!% li, 
45% 33 


UnO p(Z72 10. 

UnS P'7.44 93 

u£l p*H a 93 
UnEx nl.BSe 12 

UnPfc 1.80 
UnPe pi72S 
Unryt nt 8 
UnHDr 
UnAfl n 
UnSmdflSe 

UBrd at 
UCbTVs.08 
union) 232 
Ulllu p| 3.97 
Umu prZ7D 
LHIIU pi 4 

Lfllhr pi ISO 
Lhuffnd .64 
LKilttnn 22 
UJerB ,1.16 
UtdMM 
UPkMn 
Umii€ .12 
U Shorn 
USLaas 80 
USSboa 46 
USTOO ISO 
USWa 43.04 
UnSlck 
UnTecMAO 
met) pass 
UnfTet 102 
Utlfn ollSD 
UWR , S8 
Unftrdo 20 
Univar 20 
Untv (=di2D 

UnLaatiOS 

UMccn n 
Unocal 1 
UPtomsiS? 
U8UFE112 
UsdeP i.oea 
UtaPL 232 
UPL pOM 
LBPl pl2.90 
UtPL pCJ6 
UtPL pBM 
UtUICo 1.4Sb 

Udl Co pC.44 
UIIICo pr261 
UtHCo pU.13 


ft Sh 

0>v. ftf. I KHbMgfc 

10 2n, 

*360000% 
*260 83 
320 14 

3-3 13 15*9 55% 
57 120% 

2200 97% 
20 1 % 
20 14% 

17 28 

3 Iff, 

74 271, 

112 329, 

2 30% 
*240 22% 

4 31 

3 15% 

12 20 % 

5 43% 
«2% 
17% 

13 3% 
1120 32% 
412 7% 
22 30% 

1755 23 

4 B 13 1319 42% 
54 11 2220 547, 
M 2 0% 

32 19 5247 44% 

7.4 S12 34% 
871431 1303 28% 

35 4 43% 

4 1 25 100 21% 

1 4 38 234 I,), 
31 5 24 07, 

3JS 17 13 33% 

36 10 4S0 291; 
185 15% 

5.2 10 7146 19% 
17 3* 913 885) 
is 10 199 44% 

8.7 17 12% 

6.8 15 1360 u34 

93 7 30 

94 15 31 

8.7 4 37% 

63 2 24% 

4.4 ID 145 33% 


60 

842 


42 13 

.3 68 
7.16 
13 
99 
13 
12. 

31 W 
.S 90 
2.7 12 91 
52 

1 

A 7 

2 0 13 
20 » 


BB 9 u27 

90 13 u2ff, 

IV 7 36% 

V V V 

VF Cp* .8422 13 BOO 29% 
Valero 921 7% d 

Veter pa.** 19. 150 22% 

Valeyfn 47 81 2 

VanOinl.10 38 9 48 30 

Vareo 20 3 

Vartan 26 1 1 35 537 24% 

Verity 


Varn 

Vaeco 
Vendo 
VeetSel20a 
Vaam n 
Vacm s 28 
VaEP pi 5 
vaEP p«7.72 
VaEP pS64 
VaEP pH 20 
vishay 
Vomad ’ 
VtkcM 2.98 


1085 ff, 
.40 2.4 44 133 173, 
40 2.7 34 486 15 

49 <3 6% 
BJ 198 014% 
8 173 8 


W1COR2.80 
Wacun 60 
Watnoc 
WIMn a .17 
WaiQrn 50 
Wkmagi46 
WaJCSv SO 
Wait! a!40 
WaKJ pi 1 
WmCm 60 
WWmVISS 
WashGd.76 
wat4wi.ee 
WabWl 248 
Waew a 56 
WWUn .40 
WayGaBO 
WeyG pn 80 


Ween ft 63k 
WabbO 20 


WamRntJO 
WalaMs SA 
WeoaP 2.72 
weir pt32e 
KMRI2J0 
Wendya 20 
WeatCo.as 
WPenPpMSO 
WafftP22ta 

vterrgi.o* 

WnAuV 
WlAtr *1 
WCNA 

WCNA pt101| 

WPad 1504 
WamSL 20 
WUnton 
WnUn pf 
WnU ptc 
wnu p® 

Wnu pE 
vwm p(A 
Wug£ 140 
Wastvc122 
Weyert*.30 
Weyr pC50 
*jWhPH 
vfMPn p<B 

wjwnPiW 

Wfitrtpt 2 
Whtwni 
WhMek 60 
WUbed .12 
WWe*G.IO 
WiHlmirTt.40 
WlImB 
WlWirOtOO 
WmOdcIJO 

Mflmbg 20 

W1 noer 
WutiarJiOe 
WifcEF258 
WtaE p09O 
wtsE prr.75 
WteQ P'255 
WiacPl29B 
WbcPS 3 
WNco * 1.12 34 13 
WolvtW12| 

WWW 81.12 
Wot* pt220 
WrldA, 

Wrtgty s 56 
Wurttzr 
WyteLb .32 
Wynne SO 


10 27 561 27% 

9.2 *700 56 

17 *200068% 

89 *21001001, 

68 *302081% 

18 50 22% 

22 51 73% 

2D 16 23 102 

WWW 

66 9 23 39% 

1.9 19 7 31 

121 5% 

4 S 2187 46 

1.4 21 742 35% 

34 26% 

11 20 44 47% 

30 11 2381 47% 

8.6 *300 11% 

13 14 5675 481, 
26 3228 50% 

63 12 103 277, 
34 13 3 32 

83 12 858 30 

12 27 2718 46% 
12 36 780 34% 
2 38 93 23% 

3.4 4 47 

6 3% 

1 9% 

2 11 182 24 
6 264 7% 

73 18 20 21% 

15 18 123 361} 
25 12 ISO 103% 
.7 50 4ff, 

10. 12 87 27 

1.4 17 1773 J4% 

15 18 96 29% 

85 *300 51% 

4Tl U 140 54% 

15 9% 

8 1788 9% 

-7* 3% 

1037 1% 

• 167 5% d 

1.1 15 A 130 

5 .9 72 23% 

, 570 8% . 

• 3 31% 

1 31 

38 5% 

31 97, 

21 15% 

Z7 12 1517 51% 
25 1* 13*8 48 

4.1 23 1583 32% 

5.9 641 48 

20 77, 

*200 221 , 

*100 18 

30 13 829 87% 
14 405 27% 

21 38 413 2B% 

5 18 20 
.7 6 IB 
6543 006 

34 152 

1.7 24 4 
45 16 132 447, 
15 22 34« 11% 

5* 5 

1.1 22 41 ff, 

4.7 13 S66 u57 

55 *50 103 

51 *50 96 

85 2 u2B<} 

55 13 119 u54 
55 12 45 5* 

137 3* 

20 174 10% 
25 15 2032 44*, 
15 3 125 

4 *% 

22 20 123 427, 
17 2% 

IP 11% 
136 23% 

z 


MV 

13% 

K? 

ff. 


ZB 38 
2.6 

X Y 


Xerox 3 
Xerox p!54S 
XTRA 54 
Voridnn 

ZaleCp 1-32 35 

Zapata 53) 

Zayre s .32 .9 22 5917 38% 

Zemex 40 15 12 12 11% 

ZentWE 669 22% 

ZanLba 17 9 62 12% 

Zero s 29 18 16 51 Iff, 
ZumJn 1.32 35 12 317 347, 


8.0 12 3131 5ff, 
97 33 56% 

29 55-227, 

80 IS% 
116 37% 
296 4% 


Ol'fl* 
Dm Pm. 
Ear (towCfaw 

27i, }7% 

80 BO +1V 
80% 80% -2% 
13% 14 +% 

«%»%+% 
118% 120 + % 

97 97% +% 
1% 1% 

14% 14% 

27% 27% 

1M< Iff, -% 
28% 27 -% 

31% 32% +% 
30% 30% -% 
2 ff, 22% -% 
30% 31 +% 

15% 15% -% 
20 % 20 % -% 
43% 43% -% 
42% *2% -% 
17% 17% +% 

3 3%+% 
31% 32% +% 
ff, 7% 

38% 35% -% 
22% 227* 

42% 42% —V 
5*% 54% +% 
ff, 9% 

4ff« 44% +1% 
33% 34% +.1% 
2ff, 28% +% 
4ff, 43% 4 2% 
21 21% + % 
d14 143, -% 
9% 8% -% 

33% 33% 

291, 2ff, -t, 
15% Iff, 

18% 13% +1 
87% 88% +*< 
43% 4*1,. + % 
12 % 12 % -% 
33% 34 +% 

JO 30 +% 

30% 30% 

271, 271, 

24% 24% +% 
33% 33% +% 
26% 27 +% 

2B% 287, +% 

3ff, Sff, -% 

28% 2ff, +1, 
8% 7 -% 

dlffalff} -S’, 
1% 17, 

29% 29% -% 
V* 2', -% 

23% 2* 4% 

2 2% 

16% 1£m„ -% 

14% 14% -% 
81 , 6 % +% 
14% 14% 4% 
7% 7% -% 

27 27% -% 

»*% 54% “% 
00% 88% +% 
100 100 
81% 81% +H 
22 22 -% 
72% 73% +% 
101 % 102 +% 

38 »% -% 

31 31 
V, 5 
47% 47% 

35 36% 4% 

28% 26% +% 
48% 48% +% 
45% 467, 4 V, 
«% H% "% 
48% 471, “V 
86% 56% +V 
27% 27% -% 

32 32 

29% 29V +% 
47% 46% 41% 
33V 34% -V 
227, 237, 4 1V 
47 *7 4 31, 

3% 31, -% 
9% 91, +% 
22V 23V +1 

d 7 7% 

21% 21% +1, 

3ff«. 36% +% 
103 10ff|4% 

d*s%46% -% 
26V 2ff, 

13V M% +% 
26% 29% +1 
91% 51% 

63% 54% + V 
9% 9% -% 

9 9% 

3% 3% 

15-16 15-18-1-1 
4% 5 "% 

137% 137% -V 
231, 23% 4% 

47, 5 -% 

30% 307, -% 
d31 31 -1 

5% 5% -% 

9% 9% -% 

15% 15% 

50% 51% +% 
471, 47% +% 
31% 31», -% 
47% 471, -% 
7% 77, 4% 

22 % 22 % +% 
18 15-1 

66% 67 4% 

25% 27 4ff, 
28% 26% 

14% 14% 

13% 13% 4% 
d20% 21% -% 
ff, 7% 4% 

S% 5% +% 
M% 44% -% 
11% 11% 

4% 47, 

ff* 9 -% 

56% 56% 4% 

im 103 +1 

98 96 4% 

2ff, 28% 4% 
53% 54 +% 

52% 54 41 

33% 34 +% 

10 10 -% 

*3% *3% +% 
124% 12«% +4 
4% 4% 

4ff, 42% 

2% ff, -% 
11% 11% 

22% 23% +% 

48% 501, +1% 
Sff, 56% 4% 
22 % 22 % -% 
15% 15% -% 
38% 37% 4% 

4 4% 

38 36% -% 

«% 11% -% 
217, 21', — % 
12% 12% +’, 
16% 16% 

34% 34% -% 


flguree are unofficial. Yeerty highs and Mem reflect the 

previous 52 «Mks plus the current week, but not the latest 
(rectos Ay- Where a split or stock cBvidand amountlns to a 
per cent or more has been peld. the year's hi^i-tow range and 
dMdand era shown ter the now stock only. Uroass otherwise 
noted, rates at dMdends are annual dteburcementa based on 
the West ctoctanffioru 

a dividend also extras), b-annuai rate of dividend plus 
stock dMtend. c-8quktatog dividend, dd-caled. d-new yearly 
low. (Mtvidend de cl ared or paid In preceding 12 months, g- 
cMdsnd In Ctoadfan funds, subject to 1» notweektence tax. 
MMdend dadarad after &f*t-up or Stock dwdend. rdMdand 
paid Ms year. ornKted. deferred, or no action taken at latest 
dMdendmeetos.k-dWdanddeciaredorpaidthtsyear.anac- 
cumuiathm issua with (Mdertcte in arreere. n-new Issue In the 
pest S2 weeks. TJie high-tow rang# begins wdh die Start Ot 
trading, nd+text day defray. PIE-prlceHwrninga ratm. r-cten- 
dend declared or paid In precedtog 18 months, ptoa stock divi- 
dend. e-sreck apfc DMdends begin with daw ot split, sis - 
sales. VdMdend paid in stock In preceding 12 months, esft- 
meied cash wkw on sr-ovkiend or ex+tetribuflon Ate. u- 
newyeadyMgh.v-trading haded, vt-ki bankruptcy or recewer- 
tofp or bekig raarganlsad under the Bankruptcy Act, or secu- 
rities assuned by such companies, wd-dtantxoed. wt+men 
issued, ww with wairanta. x-ex-dMdent or ex-nghtt. «Ss-ex- 
cflspteutkm. MMWthout warrants, ywx-dwidend and sabs in- 
fuB. yM-jtekt z-eaies in fuiL 



For morning delivery of the FT 
in major business centers coast-to-coast, 
call 212-752-4500. 

Hand ddiveiy to hswne <w office is awailaHe in Adartsi, Boston, Chka^ Dallas 
Detroit; Miami; Minnfi^oKs^ Houston, Lw^ Angelas, New^ \bric, Fhaad^dua, 
Pittsburdi; Seattle, San Frandscp, Vfeshmgton, Montrral, Ottawa, TbitHitev • 

Hease caB for details between 9am— 6pm New M)ik Tinie. 

FINANCIAL TIMES 

Because we live in financial times . 
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AMEX COMPOSITE PRICES 


Prices at 3pm, July 22 


ft Sh 

Bi* E 1 60s H%fe law 


. ft 5k 

Stock n* E IDOv High low Gkaa Oegl 


ACIHU 

a dpi ijs 

AcmaPi 

Acton 

Ad Bull 16b 
Aeronc 
Atlffba .44 
Alban 
Aipnato 
Amdafll 2tj 
Alaraei 30« 
AMKA 52 
AMBld 
APed 

APreca .18 

AmRoyU71| 

AS6E 

Ampal .06 

ArvUI 

AndJcb 

Armen 

Arundi 

ABnrg Zo 

Astro (C 

AUsCU 


BAT. Wo 
BaryflG 
Barucn 3?i 
BergBr.Ub 
Biceps .40 
BlgV 44 
BinkMt 1 
BtounlA 45 
BowVal 20 

Bowmr 
Bowdb .44 

Breens .60 


30 
98 
2 9 

3 

16 153 

5 

29 19 
28 

6 

30 526 
5 20 

340 

J2I 

2 

71 68 
2 90 

34 42 

11 11 
24 330 

I 

30 
It 9 
*4 65 
203 
15 

27® 
It 21 
34 1 

10 202 
15 19 

12 7 
11 10 

21 

1 

13 222 
15 21 

5 


7», 7% 

11 % 11 % 
4% 4% 

2 2 

19% 19 

6 57* 

56% 55% 

8% B% 
9% 9% 

16% 18% 
12% Iff, 
21 % 21 % 
3% 3 

45V 45V 
137, 13% 


4% 

7'i 

2% 

13% 

2% 

6 


3% 

7 

2% 

13% 

2% 

5 


24% 24% 
5V 5% 
1% 1% 
7-16 % 

B B 

8% 5 IMS 
6% 6% 
8% 8% 
23 Sff, 
30% 29% 
13% 13% 
26% 26 
13% 13% 

7% 7% 

4% *'» 

221, 223, 

t71, 17% 


7% - % 
11% 

4% + % 

2 4% 
19 - % 

ffl 

aa%- % 

9% 

9%+ % 
«,+ % 
12% " % 
21% 

3 - % 
45*, 

13% - %. 

4 

7% 

2% 

13%+ % 
2% 

5 - % 
+ % 


•a- 


cm I* 

CMI Cp 35 
Cameo .44 S 
CMarcg 28 
ChmpH 

ChmpP .72 15 
ChlMdA jo 17 
CMRvl2Bi 15 
CtyOasIZO 11 
Civos.e5c 11 
CmpCn 
ConiCp 
ConsOG 
viComA 
Contain IT 
Cross 1 44 17 
CrnCP 
CrCPB 
CwCPpfl.92 
Cubic -T9 10 
Curtice J)6 18 

DWG oa 
Damson 


c c 

3 31% 31% 

17 S', 47, 

307 15% 14% 

3 17% 17% 

3*3 1-, 1 13-16 

*2 33% 33% 
178 23', 23% 

3 23 23 

2 38% 36% 

5 51 50 

129 r, 7% 

22 10% dlff, 

6 I 17, 

38 15 147, 

12 29% 29% 
43 40 39% 

3 21% 21% 

1 19 19 

14 32% i'% 
559 17% 171, 

21 32% 32% 

D D 

126 ff, 2 
112 % d % 


1%+ % 
% 

5 14-18+1 

fl% - % 

Wa 

23 4 % 
30% + % 
«%- % 
26 - % 
13% 

7% 

4% — % 
22% — % 
17% - % 


31% 

47|- % 
15 
17% 

1 13-16 
33i; 

22U+ % 

23 + % 

36% - % 
51 +1% 

7V+ % 
10% - % 
1%+ % 
14% 

29% 4 % 

40 

21%+ % 
19 - % 
32% 

17% 

32% 4 % 

2% 

% 


DetaPd .IB 
Del med 
DiffCOh 

DHIrda .12 
Diodes 
DomeP 
Driller 
Ductm 20 

EAC AD 
EegtCI 
Estop I17e 
EchoBg .12 

Bsmgr 

EfirSnr 
Espey .40 

Fablnd .50 

Fldata 

FAufiPnOTfl 

FCapm 

FlschP 93, 

Fluke 1.141 

FTMIK3 

ForaiLa 

FreqEs 

GRI 

GalxyQ 
GruYigZBe 
GMtts 50 
Gtnmr 1b 
GldFld 
GmdAu.20) 
Grtt-kC 52 
Groom 

Gi omer set 
GrdCh -Kft 
GHCdan S3 

Hatmt 
Hamprl 
Hasbro .17 
Hasbrwl 
hi men 
Ha ico .10 
HWIyCn 
HmeGn 
rtmeShn 
HomVs .56 
HmHar 
HouOT .93a 
Huskyg 20 


741 


13-', 

13% 

13*, + % 

1% 

1% 

1%- % 

9-16 

fr16 

9-16 -VP 

39% 

39 

39-% 

ft 

ft 

ft- 

13-18 

V 

13*16 

13*18 

13-16 

13*18 

17 

E 

d(6% 

E 

18% - T e 

12 

12 

12 

2% 

2% 

2% - 'a 

28% <B7% 

27V - *a 

15% 

1ft 

15 - % 


77 


122 

40 % '% 

10 78 Iff, 19 

F F 

11 29 30*4 30% 

2 40 6% ff, 

606 0 B% 

28 130 13*, 13% 

13 5 14% 14% 

14 9 22 21% 

688 7% 7 

_ 17' 

21 


98 


10% 

22% 

M'l 


22 
T% 

8Z 17% .. . 

86 23% 327, 

G G 

8 5% ff, 

148 9-16 
159 11% 

14 8 22% 

33 16 34% 

838 7-16 d % 
31 11 16 d15% 

21 132 32*, 32% 

23 173 21 20% 

17 32 IB 18 

14 10 14% 141, 

IE 10% 10'; 

H H 

35 *40 4% 4% 

11 2 16% Iff, 

151183 55% 54 
28 u28 27 

30 10% 10% 

18 a 34% 34% 

r 35 18 

351 25% 

241 &S 
16 10 Sff, 

353 13% 

93 3% 

388 5% 


ir% 

2*V 

12% 

3% 

5% 


3% + 


3*,-% 

9 + % 
13% 

14% - % 

22 + % 

7 

17% 4 % 
23%+ V 

5% + % 

9-16 -1-t| 
Iff, - % 

2ft + '« 
34% - V 
% - 1-18 

16 

3ff,+ % 
»J% - % 
18 

14%+ % 
10% 

4%- % 
157,- % 
55% + 1% 
28 +1 
W% 

34% + % 
18 + % 
25% + % 
867,44% 

32%+ % 
13%+ % 
3% 

5%- % 


1 I 

iSS .12 12 7 B% 7 + % 

tmpOUQl.GOa 368 26V 2C% 26%+ % 

fnffgfX 12 4 4 4 4% 

instSy 9 105 2 1», |7. - % 

IntCtyg M 4 11 11 II 

Intmltt .10 23 171, 17% 173,4 % 

IntBtait 17 88 0% 8% 8% 

IroaBrd 64 81 27% 26% 27 4 % 


P/ sr rr a, 

Ur E tOBc Kgb law On deg* stack Uv E 10U Hiff few Cbw Oeff 


J K 

Jacobs 2* 10 BV ff, ff, 

JeiTOA 12 21 ffs BV 8-a+ % 

JghrtPd 43 2% 2% 2%- % 

jpnnlnd 6 IB 16% 16% 15% 

KayCps 5* 7 21 257, 25% 25-', 4 % 

KeyCoAZ&e 7 M 4% 4% 41,- % 

Ktnatk 14 4« 

Knap 2* ft 3% 2% 

KogcrCZSO 381 96 27% 27% 27% + % 

L L 


LaBarg 


4 2 

2 

2 

Solllron 

13 56 

ft 

ft 

ft 

LdmkSv 

5 

23 15% 

1ft 

15% 

Spencer 

32 

8 

6 

6 - 

Laser 

18 

29 13% 

1ft 

13% + % 

SW*«1 .08 27 19 

4 

4 

4 - 

LetsurT 


' S», 

S', 

y * , 

Stariwd 

1275 5 

12*. 

1ft 

1?V- 

LerTeto 

26 

791 2ft 

25% 

25% - % 

SterlEi 

31 

? 

1% 

1%- 

Liana* 

08 29 

44 2ft 

24% 

2ft + % 

SMrISIt 

28 200 

Iff, 

.7% 

18 

LyncnC 20 63 

30 24% 

24% 

24%+ % 

Straw 
Syria loy 

4 

3 

1% 

57, 

1% 

s% 

ft 

5%- 


MCO Hd 100 9 
MS n 161 25 

USA 3 

MartPs.04, 29 10 
MatRm 12 80 

Matnxe 20 305 
ModtaGI.16 19 7 

McftGn 5 92 
MtsanW -28 20 2 

UKME .2* 12 iM 
MovieL 11 


M M 

M M 14 
11% 11% 11%+ % 
iv IV IV- % 
13% 15% «% “ % 

7% 4 71, 7% - % 

ff% 21% 2T%- % 

gi or 
zv 

ii ii 
10 % 10 % + % 
7 7% - % 


■a 

ii 

«v 

71, 


- ■* 

91%+ >J 
2%+ % 


N N 

WiPatnl .10 201 17 181; 107, + % 

NMxAr 21 6 19% 19% 19% + % 

NProcIZte 15 « 29V 29% 29% - % 

NYTknK.72 281510 77% 75% 78% *1% 

NawbC 25r 16 5% 5% 5% + % 

MCOObs 11 6% ff, 6% - % 

MuelDt 8 7 3% 3 3% 

Numac 7 5% 5% 5%4 % 

O P Q 

OEA 15 21 23% 23% 23% - V 

OaXwtts 08 M 1 17% 171} 17% 

OzarhH » 72 Iff, 17% Iff,- % 

PallCps J8 28 291 37% 37 37% + % 

PE Cp 17 7-16 7-16 7-16 -1-16 

fiertixC JO I 29% 26% 28% 

PetLw 88 % 9-16 9-18 

PionrSy 45 3% 3% 3% - % 

Pinwayl 90 15 5 99% 96% 96% 

PopeEv 50 2% 2% 2% 

Proud 16 1083 31, 3% 3% - % 

R R 

Hanbo .72 26 SO 18 17% 18 + % 

Rout A 77823) 821} 61% 62% +1% 

Rnn B 1406*1800125% 111112% — 15 


RslAsB 11 20 lO 1 , 10 10% + % 

RblAsA ISe 9 25 8% 8 8% + % 

Rckwys 32 26 24 20% 20% 20% + ■« 

Rogers .12 61 20% 20% 20% - % 

flufrcia 32 13 21 16% 16% 16% - % 

RBW 9 27 0 8% 9 - % 

Rytofl 60 23 204 28% 2®r 2B%+% 

s s 

Sage 3 7% 7% 7% - % 

Schema IS 2 15% 151, 15% - % 

SOdCp 30 12 6 132 130 130 -4 

SecGop 30 5 40 9 


HE 

m 

TtoPre 20 

TsndSr 

TcDAm 

TenSym 

TacnTp 

Tetsd 

Tefesph 

TexAif 

Toiflhg .36 

TnSM 

TubUax 


T T 

47S 5% 4% 

32 2 8 % 8 % 

16 9 13% 13% 

20 » 9% 9% 

«a 3% 3% 
IB 22 157, ,5V 

13 28 6% 8% 

5 81, 8% 

57 3% 3% 

6 1851 30 29% 

105 19% 19% 
10 15 15 

23 1% 1% 


U U 

LMnrte 13 G55 22% 21% 

UFeodA.i0a 2 iS 2% 2% 

UFoodBZOe 2 18 2% 2% 

UnuPaQZSt 18 14J, 14% 


VIAmC M 
vifteh 
Vemii 20 
Venpto 
WTC 

WangB .16 

WangC .11 

WshPstl.12 

KWH 

weUAra 

WdCrd 

Watbrg 20 

wtXgul 

Wickea 

Wdstrm 40 

WwdeE 


28 5 

54 

13 14 
e 7 

5 

4380 

13 

21 85 

19 
10 
8 

8 61 
12 33 
513399 

14 35 
108 


V W 
20 % 20 *, 
5% 5% 

11% 11% 
3% 3% 

3% S% 
12 % 11 % 
12 411% 
169 167% 

»% 1% 
1% 1% 
3% 3V 
11% 11% 
12% 11% 
SV 5% 
21% 20% 
1% 1% 


0% - 1, 
13% + % 

a** 

157,4 % 

61; T- % 

B%+ % 

ft * % 

29% - % 
19% * % 
15 - 1, 

ft 


22+% 

2% 

27, + % 
1ft-% 


20% 

5% 

11% - % 
3% 

3% 

12%+ % 
12 + % 
167% -1% 
1% 

1% 

3', + % 
11% - % 
12 + % 
5% 

21% + J, 

1%+ % 


X Y Z 

1 5% 5% 5% — % 


OVER-THE-COUNTER Nasdaq national market, 2.30pm prices 


Sad Slid MbA few UK CtoB 

lfl" TO 18% 18% 

80 11% 11 11 - V 

1485 0% 9 5% — % 

1 19 19 19 + V 

10531-16 215-16 31-18 4% 

I 87 11% 11% 11% * % 

24 147 17% 17% 17% - % 

13319-16 13, 18-16 4 3- It 

4*3 3% 2% 3% + % 

96 BV 0% ft 

. 296 8 77, ff, 

80 57 147, 14% 14% - % 

I 80 20% 20 

-10a 3 3% 3% 3%- % 

147 10% T0% 10% 

136 46 37% 38>, 36*,- % 

16 41, 4% 4% 

24 123 27 28% 26% - % 

.40 218 18 15% 15% - % 

84 453 13% 13% 13% 

17 5% 5% S%+ % 

282 13% 13% 13%+ % 

.44 134 12% 12 12% - % 

24 12% 12 12%+ % 

115 8% 8% 8% + % 

39 IS- 16 IMS IMS - >, 
SO 181 13-', 13% 13V 

433 15% 15% 15% 4 % 

.10e 52 11% IT 11%+ % 

.80 38 18% 18 Iff, 

1 19 4 3% 3% 

1 185 50*, 50% SOV - % 

. AS - 390 - 387, 38% 38»,+ % 

- AO ■ 197... 13% 13V 13V- %. 

35 4% «% 4% * 

• • 554- 16% 161, 18% 

IJOi- 20 a. 30% • 30%- 38%+%.. 

• 1 J- - .#” 3 •• 

14)2 38 36% 35*, 3S% - % 

9 12% 12 12 

298 2 If, 17,-1-16 

2*1 7-16 % % - Mi 

1.7* 301 44% 44% 44% - % 

*0 17 17 17 - V 

465 25 24% 24»»+ % 

75 261? 25*, 28%+ % 

51 16V 18% 16*4+ % 

470 11% Iff, Iff,- % 

3 12% 12% 12% 

101 17V 17% 17% 4 % 

61 16% 16 Iff, 4 % 

1930 11% 1QT, 11 - % 

8826 34% 33% 34% 4 1 

90* 471, 42% 45% +2% 

20 27% 28% 27% +1 

170 Iff, Iff, 10% 

210 


ADCS 

AEL 

ASK 

AamRi 

Acadln 

AaHim 

AciAay 

AdacLb 

Adage 

AdvCJr 

Aequtm 

ABBah 

AgeyRs 

AirMd 

AirtWse 

AlexBa 

AJgaiax 

Ategw 

ADegBv 

ABdBn 

AlpMK 

AHoa 

Amcaat 

Amerbc 

AWAlrl 

AmAOv 

ABnfcr 

AmCarr 

ACarm 

AFdSL 

AmFrmt 

AFVrtCf! 

AGrew, 

AminU 

AMagrtf 

AMSa - 

ANDne - 

APhytf- 

AmSac 

AmSoH 

ASolar 

ASurg 

AmrAr 

AimwW 

Amgen 

AmsliBm 

Ampad 

Anlogic 

Anar an 

Andrew 

Apogee 

ApOtoC 

ApplaC 

Apuao 

ApkJCm 

Apms 

Arctfre 

ArgoSy 

ArizB 

Anal 


CtyNCa S3 
ClartJ x 
CteorCh 
Ctevffli 2 
CWitrm 


Cocasn sea 
Coaur 
Cogemc 
Cohernt 
ColabR 
Colagan 
Cottna 
Col L Ac 1.12 
CoIrTIo 
ColoM 
Comalr 


6’, 

3 

1 


6% + % 

ft 4 

47 +1 
221 ,- % 
17%- % 


.12 4« 28% 26% 28% 

2D 3785 O 12% 13 + % 

181 2 17, 1 15-18 - 1-1 


36 

.40 


.14 


CmpAsa 
CmpOt 4J8 
CplEnl 
CmptH 
GnpWn 
CmptH 
CmptM 
CmpPr 

CmTikx 20 
Cmputn 
Cptcft 
Comshr 
Concpil 


Aitroay 

Aicor 

AMAmo 

AHrfd 

AdFIn 

AttHaa 

AUSaAr 

AtadOc 

Aumx 

Auxtoo 

AvrxGr 

Avntek 

Avatar 

AztcM 

BBDOa 

BEI 

BP Com 

BancoM 

BcpHw 

Banreec 

BangH 

BXNEB 

BVMAm 

Bankvt 

Sana 

BaronO 

Barries 

BaatF 

BayBta 

BayW 

BnctiCI 

O a n han 

BooUj 

Big B 

BigBear 

BinOty 

SioRot 

Biogen 

BrotcR 

Birdlnc 

BoalBn 

8o0£v 

BohTc 


30b 

.12 

48 

24 

.«B 


71} 

ft 

7% — % 

18 

171, 

18 

4ft 


4ft 

4% 


ft 

ff} 

ft 

ft 

8% 

a 

8 

15% 

15 

IS - % 

18% 

18 

18%+ % 

u% 

*ft 

W% + % 

1ft 

18% 

18% - % 


a 

30 

1.12 

lb 

.tOr 

.40 


132 

.12 


140 

t 


165 

-30b 


8 

14 

160 

106 


27% 28 -»« 

666 10% 1ft »0%+’, 
2 14 14 14 4 % 

518 3% 3 3%+ % 

1ST 13 12% 13 + % 

50 3*, 3% 3% 

356 17% 

56 23% 

17549-18 

e 

70 28 
932 9% 

7J * 

42* 5 

634 53% 

470 8% 

51 13% 

247 35% 

57 8% 

688 30% 

75 191, 

23 9% 

270 2ff, 

8S 41% 

155 48*, 


14 16% 

49 18% 
188 8% 
399 39 
101 177, 

21 19% 

134 *21, 
307 5% 

5*9 137, 

22 83, 

46 8% 

52 45% 

53 26% 

10 


171, 17% 

*a 

B 

97% 27%-% 
9% 9% 

7 7-1, 

4% 5 + % 

53i, 53i, - % 
7*, 8% + % 

1ft 1ft 

35 35% - % 

7% 8 + % 

29% 30% 4 % 

JS% Iff," >} 
9% 9% - % 

23% 23', + 3g 

41 *1%- % 

46% 46% 

1ft 1ft + V 
18% 18% 

8% 8% + % 
38% 38% - % 
Iff; 177, + % 
19 191, + % 

12 12% + % 
ft ft" % 
13% 13%-% 

6% 6% + % 
8% 8% 

45% 45% - % 
28% 26% 


BtoiDia 

Barfs 

BraeCp 

Branco 

BrwTom 

Brunoa 

BuUdTs 

Brnhm 

SurrSa 

8MA 

BuainW 


C COR 
CAR. 

CPI 20 a 

CPT ' 

CSP 

CTECa 92 
CACI 

CWy8b 1-02 
CalUic 
&HG«b 
C ahiy .16 
CapCrb 
CidrtfQ 08b 
CaiaerC 
Caremk 
Carmgm 
Canen I 
Caseys 
Cencors 
CrrtrBc 180 
Centcor 
CanBcs 2JBb 
CBahSa AS 
CFldBk £6 
Cenrtk 
Ceka 
CilapEn 
ChimSs .15 
CdkPts 
ChLwn .40 
Charm 
ChryE 
CTvChi 
ChB>ae 
Cnronr 
ChrOws 70 
CUnot 
CtpJWf 


1 

44 

34', 

34% 

34*, | D rente 


1 

3% 

3% 

3% Dr flairs 

A0 

983 

22V 

22% 

22% - % ' DreyGr 


4 

7% 

7% 

73, ■ DunkDn 

.12 

87 

5% 

5% 

5% 1 Du moo 


341 

5-18 

7, 

7, DurFil 

.16 

458 

21 

2ft 

307, + i, ' Dynscn 


205 

2? 

21% 

21% ♦ l, DyntchC 

24 

6 

14% 

14% 

14% 4 I, ‘ 


48 

15 

MV 

15 + % • eaTet 

1.W 

174 

27% 

27% 

27% — l, . 0p 


1038 

10% 

9', 

w% + V : E»om 


c c 

* ft 9, 

74 17% 171, 

113 31% 31 
986 4% 4 

39 6% 6 

8 221, 22i, 

35 ff, 2% 

1174 25% 2ft 
227 9% 9% 

187 21; 2% 

MB 8% B% 

258 11-16 15-16 1 MB 
10 22 22 22 


5*i - i 
1ft - V f 
31-% 

4 - % 

-a% l 

22% - % l 

2% 

25% + % : 

ft 

2% - M6 ; 

8% + % j 


Stock Sato Ugk few tad Uag 

(Hods) 

Clprteo I 7 ff, 6>, 6% 

Circan 21 11% 11 11% 4 % 

COSoCp SS 1045 27% 287, 27% 4 V 

CoFWs JO 59 32V 32% 32% ♦ % 

Cam A 111? ttl, 51% 52 4 % 

Cam B 216 17 52% 51% 52%+ % 

Dry Fed .40 721 iff, 16», 17% 4 % 

60 20% 20% 20% 

141 24V 24 2* - V 

6 143, 1ft 1ft + V 

13 14% 14% 14% - V 

245 18% 15% 16% 4 % 

647 19% 17% Iff* -1% 

252 20% 19% t8V -1 

4 52% S?>, 52% ♦ *, 

6 13% 12% 12V- % 

147 3% 2 IS- 18 3% + % 

863 12% 11% 12% + % 

170 6% ” 

86 187, 

71 5 

7 47 
58 22i, 

.74 871 18% 177, 

718 ff. 

Contest 
Comdla 
Cmdial 

C merle ZZD 693 54% 53% 54%+ 7, 
CmceUs .80 55 33 32% 33 

CmlShg 56 47 13% 13 13 

CmAmfi 41 % % %- l, 

ComSys 20 49 7% 6>, ff, - % 

CrapCds 947 18%. Iff, 19 

CmpCrm M 1451' 12% 12% 12% - % 

Com pus - 27 J% 1% t% -1-16 

-CCTC I29B- «%- 4% 4% - % 

358 21 20% 21 

91 7% 7% 7% + % 

121 7 6% 7 + 1, 

3 10% 10% 10*,- % 

24 S ft ft 

.12 218 8% 8% 6% + % 

83923-16 21-16 2% 

187 5% 5 6% 

46 13 Iff, 13 

00 -2% 2% 2% 

452 9-16 % 9-18 -Mt 

25 12% 12% 12% - % 

22 10% 10% 10% 

CnCap 240 148 1ft 14% 14% 4 % 

CCapR 188 13 B% B% 8% - % 

CCapS Z16 320 12 1ft 11% 

Ltof'jp ISO 15/ 51% 51 51% + % 

Consul 13 3 ft 3 + % 

CnKBC 2-040 11$ 64 63% 63% - % 

CttHtm 21 11% 11% 11% - % 

a Lav 15 io% io% io% - % 

Convgl 3895 8% 6% 6% - % 

Comma 788 10% (8% 10% +1% 

CooprO 527 211-16 2 9-16 2% - 1-11 

CooprL 430 3% 37-16 3% 

CoorsB JO 828 30% 30 30% 

Copytal 108 10% 0% 10-% 

Corconj ] 7% 7% ff. 

Conks 1133 11% II 11% 

Cores* 134 1808 40% 40% 40% + % 

Corvus 27929-18 27-16 27-16 - % 

Cosmo H 3% 3% 3% 

CrkBrl .14 19 16% 161; 16% 4 % 

Crania 13S 23% 22% 23% + % 

CrosTr 90 3113 147, h% 14% - % 

CwnBk 127 Iff, 16% Iff, 

Crumps 35 383 29 28% 29 

CulInFr 30 177 15 1ft 15 + % 

Culum, JO 1 23% 23% 2ff, - % 
Cycre, 437 12% 11% 12% + % 

D O 

172 14% 13% 14 - % 

160 3% 3 3% + % 

89 12V 1ft 12%+ % 

1758 10% 10% 10% 

1347 6 7% 77,- % 

123 ff, 7 7% 

1«S 157 153 15ft + % 

13% 12% 121,-1 

*V 9V 

ff, ft 

28 28% ♦ t 

ft ft + % 

ft ft 

4% 4%-i-te 

28% 30 + % 
111 17% 17% Iff, - % 

101 57, ft 5% 

48 23% 22 23% + % 

1467 3 7-16 3% 37-16 + % 

34 19 1ft t«V - % 

30 2% ft ft - % 

149 17% 17% 17% 

26 50*, SO', 50% - % 

DlrGrri 30 168 20 tft 19*4 

DomB 132 SO 49% 4ft 4ft 

OrctiH 38 23 2<P, 2ft 70*, 

DoytDS .88 105 22V 22% 22% - % 

5 10% 10% Iff, - % 

839 23% 20% 23% +ft 

389 29% 29 29% + % 

247 32% 31% 32', + 1 

60 10% 10% 10% - % 
194 147, 1ft 143, 

739 13% 1ft 13 + % 

276 27% 26% 27% + % 

E E 

i ft ft ft 
1 7% 7% 7% 

2S8 2% 2% ft - 116 

. EconLs 249 26% 255, 26% ♦ % 

29 ft 6% ft ♦ % 


DBA 
DDT 
DEPs 
DSC 
DaisySy 
DmnBtg 
DartGp .13 
Oetcrd 34 
DUTO 
DtSwtth 
Dcnscp 
Otesift 
Datum 
Dawson 
Oe&Shp 30 184 30 

Dekalb .72 
DentMd 
DlagPr 
Doumdc 
D lcoon 
Dtorwd 
DigTfCs 
Dwnex 


30 


3% 
49 ft 
183 6% 

84 2ft 

2 ft 
29 ft 

3 4% 


38 

56 

.16 


.12 


l?8 7% 

888 75, 

158 11 


381 8% 

136 17% 
63 21% 
iaa is 
209 2ft 
7 14 
93 50 
1170 35% 
34 81% 
303 31 
12 34 
74 IV 
3010 30 
952 1<4 

844 33% 
857 9V 
381 17% 

85 r t 

.12 6 13'« 

2057 9% 

3348 33% 
II 14 
17 17% 
15a 24 54% 

933 tZ% 


!W| 

20*4 

18% 

2ft 

14 

4ft 

34% 

80% 

30% 

3ft 

IV 

28% 


i r 

ft 

13% 

33*’ 

*3V 

1?% 

54% 

117, 


a%+ % 

17% 

21 

19 

»v-t 

‘14 
4ft 

36%+ % 

«% 

30% + % 
3* * % 
IV 

30 +1% 
7j| 1 1-16+3-1E 
31% 31% -ft 
" ft + % 
17 - % 

77,+ % 
13%+ % 
B%4 % 
33%+ % 
1* 

1ft + % 

5*% - % 
12 - V 


ElCliic _ 

EF8S 132 724 177, 171; |7?, + % 

Elan 

Eibitg 

Eldon 20 
ElaeBto 
EiCath 
EloNuCI 
DcRm 

EletMto 
BronEI 
Ernutex 
Emfii 
EndoLs 
EogCiw 
Enfact 
Engphs .17 
EnrBa I 
Equal 
EqtOil 

EttcTI 1 06O 
EriylM 
EvnSut 
Exovir 


FDP 

FUI 02e 
FamResl 
Farrf 
FartSps 
Fed Grp 

Feroflu 
Fibronc 
Fldler 140 
FifthT* 1-28 
F>ggiea 88 

MlU A4 

Fkiaico 2D 


123 13 % 13 13% 

21 7% 7% ff, - % 

10 17V 17% 175, 

7 1 ! ft + % 

8 % 6 % - 1 

Ift fft- % 

S3 11% W5, 11% - % 

40 3% ft ft + % 

250 ff, ft 6+% 

3536 6 5% 6 4 % 

3 5*, ft 5V + % 

2669 1% 1 1%+ % 

96 16% IS', 18% + % 
86 20% » 20 
10 13 t3 13 + % 
3?1 11% 1ft H% ♦ % 
294 6% ft 8% + % 

33 6 4', 4*, - % 

475 32% 32 32 

73 17% 1ft 1ft- % 

ITS 20% 1ft 20% + % 
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WORLD STOCK MARKETS 


WALL STREET 

Gloomy GNP 
figures 
spark rally 

FURTHER evidence of a weakening US 
economy sparked an early rally on Wall 
Street yesterday, writes Paul Hannon in 
New York. 

The Commerce Department's prelimi- 
nary estimate of second-quarter gross 
national product showed economic ex- 
pansion at an annual rate of 1.1 per cent 
compared with the revised first-quarter 
rate of 3.8 per cent. Although the figures 
are weak, and within recent forecasts, 
they put further pressure on the Federal 
Reserve to move again on interest rates. 

Mr Malcom Baldrige, the Commerce 
Secretary, added weight to the rate ar- 
gument by saying that he expected the 
economy to improve but the timi ng of 
such an upturn was “uncertain” and that 
interest rates had a "reasonable" chan ce 
of falling further. 

The bond market, however, fell sharp- 
ly with losses of up to % of a point 

At the dose the Dow Jones industrial 
average was upl6.02 atl,795.13.The hints 
of lower rates boosted the utilities aver- 
age to a fresh record early in the ses- 
sion. 

Among blue chips, IBM firmed $1% to 


$133% as the reporting season for the j 
computer industry gathered momentum, 
GM added S % to $74% in response to its 
joint diesel venture with Deere, while 
General Electric shed $% to $74% in 
heavy trading. 

LTV, the troubled steel producer, con- 
tinued to find steady buying support as 
it advanced $14 to $3. USX, the former 
US Steel, dipped $14 to $17%, while 
Bethlehem lost more ground with its $% 
fall to $10%. 

The stores sector was again busy as 
Sears, the largest US retailer, picked up 
$% to $43 in response to its firmer sec- 
ond quarter results. 

Safeway, the leading supermarket 
chain, jumped $2% to $60% in heavy 
trading after Dart increased its bid to 
564 per share or a total of $3.9bn. Dart, 
which is traded on the over-the-counter 
market, advanced $2 to $156. 

Kroger, the second largest supermar- 
ket c hain after Safeway, jumped $3% to 
$62% in response to its $95m restructur- 
ing charge and plan to close up to 200 
unprofitable units. 

The computer sector was awash with 
results. Prime Computers, which an- 
nounced lower second-quarter figures 
and plans to buy back up to 5 per cent of 
its shares, rose $1% to $18%. 

The surge in third-quarter profits for 
Tandem Computers was warmly re- 
ceived as the group sprinted $1% ahead 
to $30% in over the counter trading. On 
the American Stock Exchange, Wang 
Laboratories rose $% to $12% in active 
trading while Amdahl’s poor second- 
quarter performance merited it a $% 
gain to $16%. 


Cray Research surrendered part of 
Monday's results- inspired advance to 
trade 5% lower to 592. 

Also responding to results were Bee- 
ton Dickinson, the health care group, 
which added $1% to $54% on its stronger 
figures. Baxter Travenol the medical 
products manufacturer, which edged 5% 
higher to $18% despite a fall in second- 
quarter profits. Squibb, the diversified 
drugs to medical equipment group, 
gained $2 to $118% 

Dart & Kraft gained $% to S60 after 
posting a modest gain for the last quar- 
ter, while PepsiCo, which scored solid 
progress in the last three months, 
picked up $% to $31% in moderate turn- 
over. 

Among airlines, Tiger International 
was the latest to report The freight 
group shed an early $% to 54% on its 
$22m loss compared with a SlOm profi t 
in the corresponding period. TWA 
which revealed a loss late on Monday, 
firmed $% to $14%. 

Union Carbide gained an early $% to 
$22% after revealing plans to sell its in- 
ternational agricultural divisions. 

At 530%, Mobil was 5% ahead on its 
earnings jump in the last three months 
to $582m. 

Minnesota Mining rose $1 to £110% on 
its steady growth in profits for the last 
three months. 

Panhandle Eastern, the pipeline 
group, was traded actively lower with a 
$1% drop to 543% on consideration of its 
decision to write off more than $460m in 
a gas dispute settlement with Sonatrach. 

In the bond market, prices moved 
sharply lower at the long end with the 
key Treasury bond, the 7% per cent due 
2016, dropping almost % of a point at 
100%: to yield 7.23 per cent The other 
key issue, the 7% due in 1996, fell % at 
101‘%2 to yield 7.16 per cent 
Federal funds opened at 6%. a level at 
which the Federal Reserve announced a 
$1.5bn customer repurchase later in the 
morning. The funds rate then moved to 
6 %«. 

The rate on the three-month Treasury 
bill was unchanged at 5.72 per cent as 
was the six-month bill at 5.77 per cent 
The one-year bill firmed two basis 
points to 5.83 per cent 

LONDON 

INVESTMENT CONFIDENCE failed to 
revive in London equity markets yester- 
day. However, underlying conditions 
were much steadier after the fall in lead- 
ing shares which left the Financial 
Times Ordinary share index down just 
over 40 points over the previous two 
trading sessions. 

An opening revival in the leaders was 
reflected in a gain of L2 in the FT-30 
share index at toe 10am calculation, but 
by toe close the indei had Settled back 
1.6 on toe day at 1,274.7. The more 
broadly based FT-SE share index dosed 
1.0 off at 1,559.2 after having recorded 
an earlier rise of 6.1. 
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SINGAPORE 

FURTHER profit-taking pushed Singa- 
pore lower again as both domestic and 
foreign investors took up residence on 
toe sidelines. 

The Straits Times industrial index 
ended the session down 5.40 at 728.78 on 
turnover slightly up from Monday. 

Some late bargain-hunting brought is- 
sues up from their lows of toe day, how- 
ever. 

Among industrials, Singapore Press 
gave up 10 cents to SS7.75, Straits Trad- 
ing fell 9 cents to SS2.75 and Cyde & 
Carriage slid 8 cents to 5S1.44. Fraser & 
Neave moved 5 cents higher against the 
trend to SS7.35. 

SOUTH AFRICA 

A SLIGHTLY firmer bias in gold shares 
which drove the AH Gold index up 10J2 
points to a record 1,335.6, also helped 
nudge the overall market index to a new 
high of 1,595 from Monday's 1,591.7. Vaal 
Reefs gained R5 to R261 but Randfon- 
tein eased R2-50 to R307. 

The wider market closed mixed in 
moderate trading, with toe industrial in- 
dex slipping 3.6 from toe previous day's 
record dose of 1,219.2. 

AUSTRALIA 

POPULARITY AMONG the gold issues 
buoyed Sydney despite investor ner- 
vousness ahead of consumer price fig- 
ures which dampened enthusiasm 
among industrial and mining stocks. 

Turnover shot up from the previous 
session to stand at 65.4m shares worth 
AS 122m against 46.9m shares valued at 
ASBOzn on Monday. 

BHP and Elders 1XL were again heav- 
ily traded with toe former ending un- 
changed at A58.38 and toe latter slipping 
5 cents to AS4.95.- 

Golds were led higher by Central Nor- 
seman, 30 cents up at AS8.80. Other 
gainers included Emperor, up 10 cents at 
AS3.0G and Sons of Gwalia, higher by a 
similar amount at AS4.85. 

CANADA 

METALS and minerals led a modest rise 
in busy trading as Toronto stocks re- 
sponded to a resurgence on Wall Street 
Alcan, which gained CS1% after pub- 
lishing strong second quarter earnings 
on Monday, put on another CS% to trade 
at CS40%, while Inco added 50 cents to 
CS16%. 

Northern Telecom's predictions of a 
strong second half pushed the shares 
C$% higher to CS38 despite the expected 
dip in second-quarter earnings. Oil 
stocks consolidated recent moderate 
1 gains. 


EUROPE 

Weak dollar 
continues 
to depress 

THE CONTINUING weakness of toe 
dollar depressed toe mood again in 
many European centres with the down- 
ward drift exacerbated by the volume of 
trading during the s umm er holiday sea- 
son. 

In Frankfurt, some bargain hunting 
emerged as shares continued to drift but 
it managed only to slow toe decline. The 
Commerzbank index, 12.5 down at 
1,762.4, registered a low for toe year. 

Motor stocks were at the centre of 
much of toe day’s activity, recovering 
from early sharp losses but still ending 
broadly lower. Daimler-Benz finished a 
net DM 4.50 easier at DM 1,106, having 
recouped most an early DM 30.50 falL 

BMW was DM 8 lower at DM 542, 
Porsche dropped DM 4 to DM 965 and 
Volkswagen was DM 3.10 lower at DM 
442. 

Degussa, toe precious metals concern, 
suffered toe largest decline in its sector 
with a DM 10 fall to DM 360. 

In chemicals, Bayer shed DM 1.80 to 
DM 265, BASF DM 1 to DM 239 and Ho- 
echst 50 pfg to DM 241. 

Among blue chips, Siemens bucked 
toe trend with a DM 2J20 rise to DM 293 
after recovering from a low of DM 585.50 
as BASF said the two groups were dis- 
cussing co-operation in large computers 
compatible with IBM systems. 

Banks were lower with Commerzbank 
and Dresdner each down DM 4.50 at DM 
279 and DM 380.50 respectively. 

Bond prices ended a moderate session 
higher, boosted by expectations that the 
dollar would drop below DM 2.10 by the 
end of toe week and the belief that inter- 
est rates will continue to falL Foreign in- 
vestors, in particular, provided new de- 
mand for longer-dated maturities. 

The Bundesbank sold DM 111.1m of 
paper after sales totalling DM 100.8m 
toe previous day. . 

In Zorich, shares suffered one of their 
sharpest falls in recent years as the 
Swiss Bank Corporation index dropped 
19.2 points, or 3 2 per cent, to toe year's 
low of 581.2. 

Domestic instutions were reported not 
to have joined in toe sell-off, but heavy 
sales were reported by foreign institu- 
tions and some small domestic inves- 
tors. 

Around 10 per cent has been wiped oft 
the value of Swiss shares over toe past 
two weeks. The index began toe year at 
659.8 and peaked at 673.4 on January 8. 

Among transport stocks, the Swissair 
bearer was down SFr 80 to SFt 1,240. 

Despite good mid-year reports, the 
major banks followed the downward 
trend. UBS shed SFr 150 to SFr 5,320 
and Swiss Bank Corp fell SFr 18 to SFr 
490. 

Among the leading industrial compa- 
nies, C3ba Geigy shed SFr 160 to SFr 
2,150 and Sandoz fell SFr 700 to SFr 
10,400. 

Bonds ended mixed to slightly loner 
in extremely thin and quiet trading. 

A partial recovery was staged from 
Amsterdam's midsession lows on toe 
strength of Wall Street's higher opening. 
The second quarter US GNP figures, 
which still leave room for further dis- 


count rate cuts, also helped shares to 
turn higher. 

The ANP-CBS general index reg- 
istered a drop of 4.4 to 282. 

Engineer VMF Stork fell a sharp FI 
18.20 to FI 305.20, while publisher Elsev- 
ier was FI 5.50 lower at FI 199.50. 

Banks also faltered with NMB FI 8 
lower at FI 204 and ABN FI 3 down at FI 
598. 

Bond prices were little changed in 
slow trading. 

Brussels traded moderately lower in 
thin volume. Among industrials, chemi- 
cal stock Solvay declined BFr 170 to BFr 
7,400 and Petrofina was BFr 70 lower at 
BFr 8650. 

Against toe trend, Tabacofma, a hold- 
ing company in toe tobacco sector, put 
on BFr 80 to BFr 2,860 amid speculation 
that it could become the subject of a 
takeover bid. 

An easier trend in Paris was attribut- 
ed to the approach of toe end of the 
monthly trading account which has 
prompted investors to start selling is- 
sues bought earlier in the month on free 
credit 

Madrid edged lower but Milan and 
Oslo were little changed. 

In Stockholm, however, a broad rally 
emerged following toe announcement of 
a much larger than expected trade sur- 
plus in .T une anH an optimistic forecast 
about the outlook for exports in the sec- 
ond half of toe year. 

In Vienna, the stock exchange report- 
ed that turnover rose to Sch 4-5bn in the 
first half of 1986 from Sch 4bn in the sec- 
ond half 1985 and Sch 14bn in toe first 
half of 1985. 



HONG KONG 

STRONG LOCAL DEMAND for issues 
in the utilities and property sectors took 
Hong Kong higher as investors derived 
confidence from toe underlying strength 
of toe market 

The Hang Seng index withstood some 
profit-taking around midday to close a 
net 13.8 higher at 1.79L53. 

.. Turnover of HK$523.31in, compared 
with Monday's HK$351.48m was the 
largest since the HK$8 11.24m registered, 
on May 15 - the first day of trading in’ 
Cathay Pacific. 

Continued market rumours of an im- 
pending takeover struggle at Hongkong 
and China Gas, the colony's only utility 
that is not controlled by another compa- 
ny, took toe shares up 50 cents to 
HKS17J.0. 

This gave a lead to other utility stocks. 
China Light gained 20 cents to 
HK$ 15.30, Hongkong Electric 5 cents to 
HK$9 and Hongkong Telephone 40 cents 
to HKS12.20. 

The property sector continued firm. 
Cheung Kong added 30 cents to 
HK$21-20, Hongkong and Kowloon 
Wharf 5 cents to HKS7.35 and Sun Hung 
Kai 10 cents to HK512.60. 


TOKYO 

Wide swings 
conclude in 
firm upturn 

A SHARPLY higher close was achieved- 
in Tokyo yesterday after some wide fluc- 
tuations earlier in toe day but trading 
was very quiet with institutional inves- 
tors preferring to stay on the sidelines, 
writes Shigeo Nishiwaki of Jiji Press. 

The Nikkei average, which fell 151 at 
mid-morning, registered a gain of 201 
during toe afternoon before ending at 
17,639.32, up 117.10. Volume shrank to 
566.92m shares from Monday's 655.17m. 
Advances outran declines by 475 to 392, 
with 120 issues unchanged. 

The market made a weak start as indi- 
vidua! investors increased small-lot sell- ■' 
ing, still shocked by the market's losses 
on Monday. 

But their selling was lighter than ex- 
pected, prompting the dealer sections of 
securities houses, investment trusts and 
some individual investors to place buy 
orders. However, concern over high 
price levels mounted toward toe close, 
slowing down the rising tempo. 

A major brokerage house said.that in- 
stitutional investors would not deter- 
mine their investment strategies until a 
number of factors became dearer over 
toe next few days. In particular, they 
would be watching toe effect on the yen- 
dollar exchange rate and interest rate 
trends after yesterday’s announcement 
of US gross national product figures and - 
today’s congressional testimony by Mr 
Paul Volcker, the Federal Reserve 
Board nhairman. 

Helping to ease toe bearish market 
climate were sharp rallies by Tokyo Gas 
and Ohbayashi. 

Tokyo Gas, which lost Y18 to Y560 at 
one stage, turned high later to hit an all- 
time high of Y806, eclipsing toe previous 
peak of Y597 reached last Saturday. The 
issue finis hed Y27 higher at Y605 

Ohbayashi opened Y6 lower, but 
small-lot buying pushed up toe issue by 
Y41 to Y736 before it ended Y34 higher at 
Y729. Tokyo Electric Power, which lost 
Y160 at one stage, finished at Y4,870, up 
YB0. 

Speculative issues also fared well, 
with Taiyo Fishery adding Y37 to Y500 
and Keisei Electric Railway Y39 to Y659. & 
Sumitomo Light Metal Industries, the 
third busiest issue with 25.66m shares 
traded, surged Y40 to Y396 on rumours 
of the stock being cornered. 

Conversely, blue chips, which re- 
bounded sharply toward toe close of 
Monday's trading, were out of favour. 
Hitachi shed Y10 to Y770. 

Also unpopular were leading shares 
among domestic demand expansion-re- 
lated issues, including Mitsubishi Es- 
tate, which closed Y4Q lower at Y2.130. 

In the bond market, institutional in- 
vestors and dealers retreated to the side- 
lines in the absence of fresh incentives. 

The yield on toe benchmark 6.2 per cent 
government bonds, due in July 1995, 
rose to 4.705 per cent at one stage. Later, 
however, it fell to 4.690 per cent, com- 
pared with Monday's 4685 per cent 

Bond trading was depressed by specu- 
lation that toe issue amount of long- 
term government bonds to be issued in 
August might reach Y450bn, about twice 
as the amount for the July issue. 
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1982 


1983 


1984 


1985 1988 


TUT 


41200 


1986 


STOCK MARKETIKHCES 


NEW YORK July 22 Previous Year ago 

DJ Industrials 1,792.18' 1,779.11 1,357,84 

DJ Transport 728.50’ 720.38 701.90 

DJ Utilities 205.09* 203.61 164.65 

S&P Composite 238-23* 23629 194.35 


LONDON 

From 
FT-SE 100 
FT-A Alt-share 
FT- A 500 
FT Gold mines 
FT-A Long gBl 


1274.7 1,276.3 921. 1 

1.5592 15602 1241.1 

774.43 77538 595.12 

84820 84901 847.66 

189.7 188.4 386.7 

981 985 1024 


TOKYO 
Nikkei 
Tokyo SE 


17239.32 1722222 12.771.7 
1.395.02 1,386.63 1.042.40 


AUSTRALIA 

AllOrd. 1,136.7 1.135.4 926.5 

Metals & Mins. 506.3 506.3 536.4 


AUSTRIA 

Credit Aktien 


233.25 234.75 99.93 


BELGIUM 

Belgian SE 


3.642.06 closed 2317.42 


JiJy 22 Prev 


Year ago 


CANADA 
Toronto 

Metals & Minis 1.BBB.1* 1.968.9 2014 
2273.4 ■ 2,968.1 2797.4 


Composite 

Montreal 

Portfolio 


1.487.04* 1.485.17 13874 


DENMARK 

SE 


206.92 207.05 209.77 


FRANCE 

GAC Gen 
kid. Tendance 


363.70 368.70 217.9 
138.10 139.10 80.B 


WEST GERMANY 

FAZ- Aktien 583.92 589.12 481.44 

Commerzbank 1.76240 1,774.90 1,418.3 


HONGKONG 

Hang Seng 


1.791 S3 1,777.73 1.689.85 


ITALY 

Banca Comm. 


682.85 


n/a 358.75 


NETHERLANDS 

ANP-CBS Gen 
ANP-CBS Ind 


28200 286.40 

28260 287.60 


219.2 

188.3 


NORWAY 

Oslo SE 


347.39 349.40 346.53 


SINGAPORE 

Straits Times 


728.78 734.18 76923 


SOUTH AFRICA 

JSE Golds 
JSE Industrials 


1225.4 

1.219.2 


914.1 

1.006.7 


SPAIN 

Madrid SE 


17215 17320 80.91 


SWEDEN 

J&P 


n/a 244321 1,347.15 


SWITZERLAND 

Swiss Bank Ind 


503.40 520.70 460 7 


WORLD 

MS Capital Int'l 


July 21 Pm 
323.1 323.0 


Year ago 
221.9 


COMMODITIES 


(London) 

Silver (spot fixing) 
Copper (cash) 
Coffee (September) 
04 (Brent blend) 


July 22 Prov 
336. 35p 336. OOp 

£895.50 £889.00 

£1.901.00 £1,827.50 
S9.30 S9.925 


COLD (per ounce) 


London 

July 22 
5353 75 

Prev 

S3S3.75 

Zurich 

5353.70 

$354.25 


$35240 

$355.48 

Luxembourg 

5353.60 

$354.10 

New York (Aug) 

$353.70 

$355.60 


CURRENCIES 



US DOLLAR 

911 

[London) 

July 22 

Previous 

July 82 

S 

- 

• - 

1.4905 

DM 

21370 

21195 

3.1850 

Yen 

156.75 

155.0 

233 5 

FFr 

6.8975 

6.3525 

1028 

*Fr 

1.7270 

1.7115 

2575 

guilder 

24080 

23915 

359 

Lira 

1,465 

1,456.5 

2183.5 

BFr 

44.00 

n/a 

6555 

CS 

1.3835 

10757 

20615 


2325 


2184 

65.60 


INTEREST RATES 



July 22 

(3-montti offered rate) 


£ 

10Vis 

Sfr 

4'%« 

DM 

4% 

FFr 

7% 

FT London Interbank fixing 


(offered rate) 


3-month USS 

6Ti« 

6-month USS 

6%» 

IIS Fed Fkaids 

6%* 

1!) 3 -month CDs 

6.15' 

US 3-month T-bK* 

5.705* 


10Y* 

4'Y« 

4% 

7%. 


6 % 

6* 

6 % 

6.45 

5.89 


US BONDS 


Treasury 


XtfZZ 


Prev 




Price 

Yield 

Price 

Yield 

7% 

1986 

100*%* 

6561 

100*%* 

6.537 

TL 

1993 

100*%* 

7.081 

101%* 

7.053 

7% 

1996 

101’%* 

7.175 101'%* 

7.135 

Tk 

2016 

100%* 

7236 10 0%ta 

7.177 


Source: Harris Trust Savings Bank 

Treasury Index 

•My 22* 

Return Day’s Yrtd Day’s 

index change change 

154.35 - 023 720 +0.03 

146.B4 -0.09 697 +0.02 

137.71 -0.03 6.65 +0.02 

148.96 - 0.11 7.14 + 0.03 

181.36 -1.13 7.99 +0.07 


Maturity 
(years) 

1-30 
1-10 
1- 3 
3- 5 
15-30 
Source: Mentt Lynch 


Corporate 

July 

22 

Prev 


AT&T 

Price 

Yield 

Price 

Yield 

3% July 1990 90% 

SCBT South Central 

859 

90% 

659 

m Jan 1993 
Phtoro-Sal 

106.10 

928 

106.60 

923 

8 April 1996 

TRW 

99 

8.10 

99% 

8.05 

8% March 1996 

Area 

10320 

B.18 

103.70 

8.13 

9% March 2016 
General Motors 

104% 

9.41 

105 

936 

8% April 2016 
Citicorp 

92 

890 

92% 

8.82 

9% March 2016 

97% 

9.64 

98 

958 


Source Salomon Brothers 


FINANCIAL FUTURES 


CHICAGO LaWt «gh Low Prev 

US Tre asu ry Bonds (CBT) 

8% 32nds of 100% 

Sept 99-03 99-12 98-13 99-31 

IIS Treasury BHte (WM) 

Sim points of 100% 

Sepl 94.51 9462 9445 9464 

Certificates of Deposit (MM) 

Sim points of 100% 

Sept 93-90 93.90 93.90 94.00 

LONDON 

Tlireo m o n t h Burodoflar 

Sim points of 100% 

Sept 93.59 9363 9354 9365 

ao-year Notional OBt 
£50.000 3Znds of 100% 

Sept 119-28 119-29 118-24 119-02 


•Latest notable Hgum 


These bonds having been sold, 
tins announcement appears as a matter of record only. 



CAP GEMINI SOGEH 


FF 587.250.000 

| BONDS WITH EQUITY WARRANTS 

5t% Bonds 1986-1994 

j Warrants exercisable at FF 2.000 1987-1991 

i . 

J Lazard Freres et Cie . ... 

! Banque Indosuez Credit Lyonnais 

Banque Nationale de Paris Caisse des DepSfcs et Consignations 

Credit Suisse First Boston Limited Society Lyonnaise de Banque 

Socfetg Generate 

i 

i June 19S6 







